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NEWS SUMMARY 


GpERftL 


BUSINESS 



success 


Dollar 
firm; 
Equities 
off 3.1 


Jraqyesterday said it had shot 
down an lrahian jet fighter and 
repulsed armoured and artillery 
attacks, in what seems to be a 
worsening of their - bitter border 
dispute, 

'Iraqis said -an Iranian tank 
attack in theMaysan region had 
been driven hack, and denied 
Iranian claims that an. ammuni- 
tion supply train had been 
blown up,.. ’’ \- 

. InTehran, Iran’s. Majlis iPar- 
liament) postponed setting up 
a.. commission on the .U.S. 
hostages,, m order to hear a 
secret .report on the fighting. 
The Government , has -not com- 
mented ‘ on -Iraq’s .formal 
repudiation on Tuesday of the 
i 975 border agreement. Bach 
Page; West threatened. Page 3 


• DOLLAR was firm, helped 
by improved Enrodollar rates 
and an easing of some Euro- 
pean interest rates, it dosed 
at DM 1.7915 (DM 1.7810) and 
Y2I2.30 <Y2 11.901. Its Index 
rose to 83.fi (83.3). STERLING 
closed 75 points down at 
$2.3850, though its index rose 
to. 75.6 (75.5). Page 3S 


Polish unions 


Poland’s independent trade 
■'oions have attracted 3m mem- 
bers since Poles ; won. the right 
ro _set them up last month, 
workers’ leaders said. . . 


510 


_ Hourlj SnsoBBts 
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Violence warning: 

Prospects for the unemployed 
are. at their worst since the 
•1930s and could lead to violence 
in the streets, said the Supple- 
mentary Benefits Commission's 
final report Page 9 


• EQUITIES were depressed 
by GEN'S poor results. The FT 
30-sbare index closed 3.1 down 
at 497.7. Page 40 


• GILTS faltered after early 
optimism, but the Government 
Securities index nevertheless 
gained 0.58 to close at 71.19. 
Page 40 


Turkish oath 


• GOLD fell $3 in London to 
$672.5. Page 28 


Turkey's military commanders 
swore themselves in as the 
country’s ruler®, but dropped 
from .the 'oath a promise to 
restore . power jr» p new Parlia- 
ment.. 


• WALL STREET was down 
4.26 to 957 near the dose. Page 
31 


Autonomy hopes 

Spanish Primfe-Mfoisler Adolfo- 
Suarez adopted a nSore ton-, 
-dilatory line towards demands 
for regional autonomy, and was 1 
rewarded with Andalusian sup- 
port in • 8 parliamentary confi- 
dence motion. : 


Fewer jews leave 

New. bureaucratic, practices have 
drastically reduced the rate of- 
Soviet Jewish emigration, long 
a - barometer of- U.S. ^Soviet rela- 
tions. PSge : * T 

Refund check . 

European Parliament took steps 
.to ensure it could monitor the 
Sl.67bh (£699m) budgetary re- 
tund Britain won from the EEC 
in .May. 


• UjS. DUTIES on British wool 
Imports will be increased from 
January 1 unless EEC quotas on 
US. synthetic fibres are lifted 
by' then, President Garter said. 
Back Page ‘ 

• ... AUSTRALIAN _ trade dele- 
gation ended, talks with Euro- 
pean Commission officials saying 
■“ satisfactory understanding ” 
had been reached, though sanc- 
tions against the EEC would 
remain in force until the under- 
standings were implemented. 
Back Page 


• PROCTER AND GAMBLE, 

leading U.S. consumer products 
corapanv. faces U.S. Government 
allegations that its Rely brand 
tampons may have caused the 
deaths of several women. Page 
29 


Israeli attacks 


Israeli seaborne commandos 
attacked Palestinian bases in 
Southern Lebanon for the 
second time iii 20 days. It was 
described as a routine operation 
to keep the guerrillas on the 
defensive. 

‘Criminals hired 1 

Prison officers demanded an 
inquiry into Home Office vetting 
procedures after their confer- 
ence was told men with criminal 
records were being trained as 
.officers. - 


BBC vote today 


Union members at the BBC 
will today consider a back-tp- 
work formula in the inter-union 
dispute which has belted pre- 
paration. of several series. 


Getting the pip 


British - European Paliament 
members interrupted a debate 
on world hHbger to hand out 
English apples in protest at “un- 
fair” competition from French 
Golden Delicious. 


British 

feared 


Briefly . . » 

. Search' resumed for 
freighter Derbyshire, 
sunk off Okinawa. . 

Ark Royal’s last trip, to the 
shipbreakers’, was delayed by. 
high winds. - - 

.Western. Sahara guerrillas-said 
.they . killed - hundreds of 
Moroccan soldiers- hr a 16-hour 
/battle* " : , . .. .. . 


• BUNDESBANK reduced West 
Gennanv’s Lombard rate from 
9.5 per cent to 9 per cent. Page 2 

• CONSETT steelworks’ pro- 
spective buyers 'left a meetiug 
with Mr. Ian McGregor, Britisn 
Steel’s chairman, saying they 
were “very optimistic.’' Back 
Page; BSC announced the first 
stages of decentralisation. Page 
6 

• INVESTMENT by manufac- 
turing industry fell by 5 per 
cent in .the first half compared 
with the final six. months of 
1979, 

Page '6 

• LIVERPOOL Daily Post and 
Echo is to present a major 
economies package to its unions 
on Monday in a hid to keep the 
Daily Post open. Page 7: 
Results, Page 28 

• INSURANCE companies and 
private-sector pension funds 
increased holdings in overseas 
equities by more than JE200m in 
the second quarter. Page 7 

• OIL PRODUCT DEMAND fell 
bv 14 per cent in the first six 
months, of the year against the 
first half of last, according to 
Institute of Petroleum figures. 
Page 7 

• VOLKSWAGEN, "West Ger- 
many's largest motor group, re- 
ported profits down by 28 per 
cent in the first half of 1080, 
from DM 300m to DM 216m 
(£50bSm). Page 29 

• FOKKER. the Dutch aero- 
space group, reports first-half 
net profits of FI 4.8ra {£ 1.03m), 
equalling its results for the 
whole of Iasi year. Page 30 


CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise indicated) 

RISES -- - - Westland 151 +6 

Treas. 12*pc 1992,..^*- +, 1 . Willis Faber 269 + ? 

Treas. 13|pc. M-flS £203* + * BP ?5S + 6 

Asscd. Newspaper ."273 + .8 Shell Transport ... 414 . 6 

BICC ...... ....... 153 + 7 Uultrainar 3^S + 14 

B oustead ....._ 79 + 6 Beralt Tin 72 -r 5 

Bowthorpe 171 + 6 Peko-Wallsend ... 550 + 15 

Crouch Group ; 108 + 5 

Delta Metal 585 + 34 FALLS _ 

Fine Art Devs 78 + 5 Distillers 21a — 10 

Jnveresk . 25 + 3 . GKN 1SS - 30 

Johnson Matthcy-... 273 + 17 Kitchen Queen ... 9 — 4 

Ladbroke 208 + 7 LUcas Inds 201 - 9 

London- United 160 + 15 . Bowntree Mack’tosh 1/4 — 4 

Marler Estates. •...-.108 ± 14 Steetley 1S ^ “ 6 

Pentos 53 -+ .8' . Tube Invs 232 — 10 

Percy (H.) • 7i + .8 Vickers — 131 — 4 

Prudential ......... .26S- + -10 Anut Energy . 370 " fO 

Rosebaiigh ......... IV3. + .18 . Grootvlei ffj- — 1® 

Smith Brothers 41. + 4, RTZ £75 ” 12 

Tkprn EMI 358 +' 8 V Unisfil 557 18 
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Local authority grants reduced as British Rail receives a boost 


Heseltine retains 


£200m in bid 


to curb spending 


BY ROBIN PAULEY 


THE GOVERNMENT is to 
withhold £200m from local 
authorities in England and' 
Wales in November in a further 
attempt to force them to con-' 
tain their spending within 
Government targets. 

In addition, 14 authorities, 
mostly in London and all but. 


a total of £18.42m grant as a 
penalty for “profligate” spend-, 
ing this year and failure to 
make adequate attempts to meet 
the Government's targets. 

Three London authorities,. 
Lambeth, Hackney and Isling- 
ton. all on the blacklist of 14 
are to lose a further £3m total, 
from their inner city partner- 
ship programme as a third 
penalty for refusing to co- 
operate with the Government. 

The cuts will have to be 
absorbed by greater efficiency 
and more manpower cuts, or by 
higher rates, oi by further cuts 
in services, many of which have 
been already pared to the bone. 

The cuts r'.re intended to 
eliminate all risk of final 19S0- 
1981 expenditure exceeding 
central Government targets. 
The £200m could be released if 
local authorities achieved exist- 
ing targets. 

If, however, the cuts are 
made, local authority officials 
believe that most councils will 
be unwilling or unable to do 
without that money. They 
expect that the local authorities 


THE PENALISED AUTHORITIES 




Rate levy 
pin £ 
needed to 


Domestic rate grant to be lost 

make up 

Authority 

p in the £ 

as penalty £m 

lost grant 

Camden 

112 

5J22 

5.00 

Islington . 

11R 

2.4Z 

4.78 

Tower Hamlets 

105 

TJ55 

3.73 

Lambeth 

125 

2.10 

3.63 

Hackney 

103 

1-01 

2.75 

Lewisham 

104 

0.77 

208 

Newcastle 

158 

1.31 

2.18 

Hammersmith/Fulham 85 

0-51 

155 

Brent 

109 

0.71 

1.41 

Waltham Forest 

m 

0.53 

105 

Hounslow 

100 

0.55 

1.15 

-Greenwich 

84 

0.41 

1.14 

A fan 

131 

0.11 

1.10 

Sheffield 

136 

1JD2 

1.05 

Domestic rates were translated into “ uniform " rates by the Government 
before the list to be penalised was compiled. This adjusts for the effects 

of different types 

of government grant 

including the domestic subsidy 

and aifows for the different circumstances between London and the rest 

of the country. 

Hammersmith/ Fulham, 

controlled by a 

Conservative 

Liberal coalition. 

is the only penalised 

council which is 

not Labour- 

controlled. 

- 




will replace the cuts by borrow- 
ing. which would increase the 
public sector borrowing require- 
ment by 200m. If this happened 
the net gain to public expendi- 
ture targets would be zero. 

The Government has made 
curbs on local Government 
spending an important planik 
in its economic policy. But the 


Dockers’ delegate meeting 
expected to cancel strike 


BY PAULINE CLARK, LABOUR STAFF 


THE THREATENED national - encouraging voluntary redun- 


dpek strike will almost certainly 
be called off on Sunday when 
union leaders recommend to 
dockers that they accept a new 
peace formula. The strike would 
be due to start on Monday. 

The formula was agreed at a 
meeting yesterday between 
national port employers and 
union representatives headed 
by Mr. Alex Kitson. deputy 
general secretary of the Trans- 
port and General Workers 
Union. 

Liverpool employers are 
believed to have backed down 
on their threat to remove 180 
redundant dockers from their 
pay-roll. But they arc likely to 
call, in return, for greater 
co-operation from the union in 


dancy. to relieve the port of 
surplus labour. 

The Government plans, in the 
com ing parliamentary session, 
to increase the present flOm 
borrowing ceiling for the 
National Dock labour Board to 
enable port employers to offer 
more attractive severance terms 
to dockers. It is expected that 
an interim increase in severance 
pay will be discussed between 
union and employers next 
Monday. 

Details of the peace formula 
were being kept firmly under 
wraps yesterday ahead of the 
dockers’ recalled delegate con- 
ference on Sunday which will 
finally decide on the strike. 

Employers were confident 
local port leaders of Britain's 
23.000 dockers will accept the 


formula. But Mr. Tom Cronin, 
TGWU national docks secretary, 
said yesterday only that the 
tirade union side of yesterday's 
meeting of the national joint 
council for che ports industries 
was prepared to recommend to 
the conference “ that the jointly 
agreed formula be accepted." 

At the start of this week the 
union's executive unanimously 
backed the dockers' decision to 
strike if the Liverpool port em- 
ployers refused lo give a written 
assurance that redundant dock 
labour would not be placed on 
the national dock labour 
scheme's Temporary Unattached 
Register. 

Under the 1974 Jon es-Al ding- 
ton agreement on dockwork 
regulation, the register can be 
used only for disciplinary pur- 
poses. 


Rothschild family dispute ends 


BY MICHAEL LAFFERTY. BANKING CORRESPONDENT 


THE PUBLIC row which broke 
out earlier this week between 
two branches of the UK Roths- 
child family over the use of the 
family name appeared to have 
come to an end last night. 

The dispute had apparently 
been defused by a series of 
moves yesterday by Mr. Jacob 
Rothschild, chairman of Roths- 
child Investment TrusL the pub- 
licly quoted company which 
until recently has been closely 
connected ■ with N. M. Roths- 
child, tile UK merchant bank. 

Among the most significant 
was his resignation from the 
Board of Rothschilds Continua- 
tion, the holding company of 


the merchant bank. He said it 
had become clear in any case 
that a majority of the Rotbs- 
cbilds Continuation directors 
were likely to ask for his resig- 
nation. 

Mr. Evelyn de Rothschild, 
chairman of N. M. Rothschild 
and a major shareholder in the 
holding company, was the other 
main protagonist in the dispute. 

In other moves it was 
announced that Rothschild In- 
vestment Trust is to change its 
name to RIJ* Limited, while 
agreeing to have its 11.4 per 
cent stake in Rothschilds Con- 
tinuation sold with that com- 
pany's “co-operation and expres- 
sion of confidence." 

An intermediate holding com- 


pany, J. Rothschild and Com- 
pany, has become manager of 
RIT's assets as well as bolding 
company for all trading subsi- 
diaries. Another RIT group 
company is having its name 
changed to J. Rothschild Inter- 
national Investments. 

The outcome leaves Mr. Jacob 
Rothschild able to use the 
family name in part of his busi- 
ness, though not in the title of 
the main holding company. 

He has apparently given no 
commitments about not taking 
RIT into banking activities in 
the future, as the other branch 
of the family had wanted. But 
last night he said he had “no 
present intention " of going into 
banking. 
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State to 
give BR 


more 


flexibility 


BY LYNTON McLAIN 


difficulties it has encountered 
in achieving significant cuts 
have left Tory supporters con- 
cerned about the extent to 
which the private sector seems 
to be bearing the full brunt of 
Continued on Back Page 
Editorial Conunone,t Page 22; 
Money supply figures. Back 
Page 


THE GOVERNMENT is allow- 
ing British Rail more financial 
flexibility to help counter 
revenue losses and the effects 
of the 20 per cent pay settle- 
ment for rail way men. 

The modification of poliey 
follows a series of pleas to ‘the 
Government from British Rail. 
The upshot is a £40m increase 
in the total external finance 
limit set for the British Rail- 
way Board to a ceiling of £790m 
for 1980-81. 

Mr. Norman Fowler. Trans- 
port Minister, announced the 
change yesterday on the eve of 
today's announcement on fare 
rises of about 20 per cent from 
British RaiL Mr. Fowler 
insisted that it was not a U-turn 
in Government policy. 

And. he said. British Rail 
could expect to have its invest- 
ment plans for the next finan- 
cial year frozen if it breaches 
the new finance limit 

In addition, the total by 
which British Rail breached the 
limit would be taken off the 
British Railways' Board’s 
finance limit for 1981-82. 

The recession and -the steel 
strike are forecast to cost 
British Rail £70m in revenue 
Josses this financial year, with 
the pay award adding another 
£70m to its costs. 

The original £750m limit on 
BR's external finance was set in 
the Government's March White 
Paper on expenditure and was 
based "on the assumption that 
BR will be able to contain 
costs." 

British Rail failed to do this 
although it has cut its annual 
expenditure of more than 
£2-25bn by £8ra as a result of 
gains in productivity associated 
with the pay award. 

The British Railways Board 
took actions to cut costs further 
—including a cut in investment, 
and an increase, from £36m to 
£45m, in the value of fixed 
assets— mainly property— to be 
sold by March. 

But it still forecast that it 
would exceed the limit by 
about £68m despite the fare 
increases that will take effect 
in November. 

The Government action 
enables BR to borrow an extra 
£40m. But, it could still leave 
BR exceeding the finance limit 
by £28m. 

Mr. Fowler said his action 
recognised British Rail’s prob- 
lems. and would help it avoid 
the need for further cuts in 
Continued on Back Page 
National Express reduces 
fares. Page 6 


GKN warns 
on jobs as 
profits dive 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


GKN. the largest engineering 
group in the UK, yesterday 
announced a 58 per cent fall in 
pre-tax profits to £22 Am in the 
six months to June 30. 

The first half profits fall and 
the resultant cut in the interim 
dividend caused a severe knock 
to share prices. From a rela- 
tively buoyant market earlier in 
the day, the FT 30-Share Index 
closed 3.1 points down on the 
day at 497.7. GKN shares lost 
30p, closing at 198p. 

GKN warned yesterday that 
another 2.000 jobs will have to 
go in the UK, bringing the total 
jobs lost in the group to 10,000 
in the current year, in pursuit 
of its policy of “ concentrating 
increasingly on the improve- 
ment or elimination of unprofit- 
able activities in the UK." This 
will take GEN’S UK payroll 
down to 59,000 by the end of the 
year. 

The costs of redundancy will 
be at least £9m, to be charged 
against full year profits, and 
termination costs will total 
about £20m. to he included as 
an extraordinary item. 

The effect will be a signifi- 
cantly lower profit for the 
second half, making a substan- 
tial drop on last year's £101.4xn. 

GK^s UK profits have borne 
the full brunt of the recession, 
and the steel strike earlier this 
year. Virtually all pre-tax profit 
came from overseas activities, 
the UK operations making no 
contribution overall after 
interest charges. 

The trading surplus on UK 
operations was Him. against 
£86m in the first half of 1979. 
In contrast, the overseas opera- 
tions have held up fairly well, 
particularly on the continent, 
where the trading surplus in- 
creased from £20m to £23m. 

The tax charge of £20^m on 
profits of £22.4m is attributed 
to a. high proportion of over- 


seas tax and to the need to 
write off advance corporation 
tax. The result is that earnings 
for the period amount to a 
deficit of £500,000. 

Mr. Trevor Holdworth. chair- 
man of GKN, said yesterday: 
“ There is nothing that can com- 
pare with this recession. We 
cannot create markets for our- 
selves when so many of our 
customers are operating at such 
low levels.” 

He believes the steel strike 
in the first quarter of the year 
masked the severity of the 
recession, so that the full force 
did not become aparent until 
the second quarter. 

GKN. the largest steelmaker 
in the private sector, lost £2m 
od its steel operations against 
a trading surplus of £2m last 
year. Although' its own plants 
were closed for only a relatively 
short time during the 13-week 
strike, it suffered considerable 
disruption in supplies from BSC 
for its other activities. 

Although GKN has been fol- 
lowing a plan to reduce its ex- 
posure to the UK market for 
several years, it is clear from 
these results that its overseas 
spread is still not sufficient to 
offset problems in the home 
market. Furthermore, in the 
U.S., it is still experiencing 
start-up costs on its first factory, 
which is making components 
for the Ford Erica. 

The depressed state of the 
car industry in the UK— made 
worse by the rising tide of im- 
ported cars — has hit demand 
for all of GKN automotive com- 
ponents activities. In addition, 
the group is a major supplier 
of components to other auto- 
motive sectors in the UK such 
as commercial vehicles, trac- 
tors. off-highway vehicles. 

Results, Page 24; Tootal jobs 
cut. Page 6 


POOR RESULTS CONTINUE 


ROWNTREE Mackintosh has 
reported a £Sm fall in pre-tax 
profits to £4-3ra because of 
falling volume in the UK and 
lower margins abroad. Page 
25. 

The UDS group confirmed 
the squeeze on profits in the 
High Street by managing only 
£2m at the balf-way stage, 
before fax, compared with last 
year’s £10m. Page 24. 

The news was uniformly 
dismal from the engineering 
sector. Although Hestair's 
heavy vehicle sales picked up 
with a consequent recovery in 
interim profits from £55.000 to 
£453,000 there is no dividend 
only a warning that the second 


half looks grim. Page 24. 

Delta Metal’s figures for the 
first six months look respec- 
table at £13.5m against £14m 
last year but they hide a 
steep fall in the second 
quarter. The Board has opted 
to maintain the dividend. 
Page 27. 

The same decision has been 
reached at Booker MeConnel 
where the engineering 
divisions bore the greatest 
responsibility for the slump 
in interim profits from £9-3m 
to £4.4m. The news has not, 
however, inhibited Booker 
from buying Gallahor’s 
grocery business for £8m or 
so. Page 25. 


Buying Dewait is like 
investing in ayearling and 
discovering its anAnde. 



Bsssibly atouch more expensive, 
aways uixquestionably smoothen 
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EUROPEAN NEWS 


W. German central bank 
cuts Lombard rate to 9 % 


OPEC AFTER THE VIENNA MEETING 


Ministers optimistic on 



BY RICHARD JOHNS IN Y1ENNA 


BY ROGER BO YES IN BONN 


TH E Bundesbank, West Ger- 
many's central bank, yesterday 
reduced the Lombard rate from 
9.5 per cent to 9 per cent, thus 
easing somewhat the liquidity 
problem of the German banks. 
Th eredoction is the first move- 
ment, however slight, in the 
country's key interest rates 
since May. 


But the Bundesbank’s central 
council has not changed the 
politically sensitive discount 
rate of 7.5 per cent— a post-war 
high — thus sign allin g its inten- 
tion to maintain tight monetary 
policies, despite mounting pres- 
sure for a relaxation. 


The move is in line with the 
Bundesbank’s current philo- 
sophy, outlined again in its 
report this month. 

On the one hand, it is deter- 
mined to keep interest rates 
high to attract capital imports 
and finance its balance of pay- 
ments deficit while at the same 
time keeping inflation under 
control. 

On the other band, it is aware 


that banks have to be given 
sujlficient liquidity, especially at 
a time when the economy is 
slowing down. 

Herr Karl Otto Poehl. the 
president of the Bundesbank, 
has stressed that the Lombard 
rate — the ratae at which the 
Bundesbank lends funds to 
banks against securities — is 
only one of several instruments 
to control liquidity. 

In July, the central bank 
announced that around DM 5bn 
made available against securi- 
ties would he offered for 25 days 
at an annual interest. Tate of 
9..2per cent— rthat is, substanti- 
ally. below the then Lombard 
rate.. 

The problem for the Bundes- 
bank has been how to maintain 
a balance between its twin aims 
of tight monetary control and 
adequate fiquidity for thC banks. 
The trades unions and same 
Social Democrat politicians have 
bitterly, criticised, the high 
interest rates.. claiming that they 
were effectively creating unem- 
ployment and stifling growth. 


The Bundesbank, however, 
described its action yesterday 
as “a degree of relaxation, 1 ' and 
as such it was welcomed by both 
Herr Hans Matthoefer, the 
Finance Minister, and the 
Federation of German Industry. 
The reduction in the Lombard 
rate appeared to have little 
effect on the Frankfurt 
exchange markets. 


None the less. The fact 
remains thta many politicians 
would have heen happy to have 
seen the Bundesbank go fur- 
ther along the road of easing 
interest rates. Herr Wolfgang 
Roth, an economics spokesman 
for the Social Democrats, yes- 
terday called for the Bundes- 
bank to follow up "this, modest 
step" with further' action. 


MOST MEMBERS of the 
Organisation of Petroleum Ex- 
porting Countries (OPEC) re- 
main -optimistic that the heads 
of state meeting 'scheduled for 
early November in Iraq will, 
with the exception of Iran, 
approve a ministerial report on 
the organisation’s long-term 
strategy. 

Sheikh Ali Khalifa al-Sabah. 
Kuwait's Minister of Oil. pre- 
dicted that 12 of the 13 mem- 
bers would agree on its content, 
including proposals for long- 
term indexation of oil prices. 
These could then be formally 
approved by the OPEC summit 

Even in the almost certain 
absence of Iran, which - is 


engaged in an armed border 
conflict with Iraq, the report 
could be formally adopted. 
According to procedural rules, 
OPEC requires unanimity for its 
decisions, but its statutes make 
no mention of summit meetings. 

OPEC's Oil Ministers are due 
to meet on October 14, probably 
in London or Geneva, in 
another attempt to reach agree- 
ment on the indexation formula 
for automatic oil price 
increases. 

Compromise was nearly 
reached at the- three-day meet- 
ing in Vienna on the basis of 
amendments proposed by 
Algeria and apparently sup- 
ported by Libya. These were 


also likely to have been accept- 
able tn Saudi Arabia and Iraq, 
currently the • main . powers 
within OPEC. Agreement was 
thwarted basically ' by Iran, 
which is at loggerheads with 
Iraq and does not want prices 
to be restrained by any system 
at all- 

Algeria put forward ideas for 
a slight modification of the 
indexation mechanism - which 
had heen recommended by a 
Ministerial committee on long- 
term strategy, chaired by 
Sheikh Ahmed Zaki Yamanj, 
the Saudi Minister of Oil. An 
important proviso was accept- 
ance of a programme, to control 
overall output by mem bets. 


Saudi Arabia is fboqgxt to be 
prepared to agree to .such- a 
scheme , if other members make 
a binding commitment to ob- 
serve a moderate long-term 
pricing systeuL' ‘ J v.. - ; 

Other differences, - concerning 
the scope of OPEC's . aid - pro- 
gramme remain to be. resolved. 
Finance Ministers are to nieet 
early next month in Quito, 
Ecuador, in -the hope of resolv- 
ing this front . . - 8 

Another . . " Trimtnsterial 

OPEC conference like the" one 
in Vienna will tafce. place, prior 
to the Baghdad summit 

Feature, Page 22 .’ 
IranJraq border dash' threatens 
. West, Page 3 ; 


Emigration 
of jews 
from Soviet 


Umonslows 


SfPavid Setter, in. Moscow 


The Kiel Institute, tradt 
tionally the gloomiest of Ger- 
many's economic forecasting 
bodies, stressed in a report 
issued- yesterday that “the 
underlying conditions for a 
cyclical upswing have-contimvd 
to worsen." 


French-Soviet steel contract 
6 will not include know-how 5 


BY DAVID WHITE IN PARIS 


THE RECENT £125m French 
contract to sell steel-making 
equipment to the Soviet Union 
excludes the share that the U.S. 
Annco group was to have taken 
under the original but cancelled 
U.S.-Japacese deal, according to 
French Government officials 

The officials confirmed that 
the Government exerted pres- 
sure on Creusot-Loire, the main 
company involved in the French 
contract, not to take over the 
project in its original form. 

The Erench group, which in 
1978 had been an unsuccessful 
bidder for the steelworks at 
Novolipetsk, south of Moscow, 
was contacted by the Soviet 
authorities soon after the U.S. 
embargo on sales of high-tech- 
nology equipment to Russia, 
imposed at the beginning of the 
year following the invasion of 
Afghanistan. 

The officials said that the con- 
tract that had now been agreed 


on corresponded to the share 
that Nippon Steel, the Japanese 
partner, was to have had under 
the cancelled contract. This, 
they said, involved supplies of 
equipment and machinery, 
making up about three-quarters 
of the total value of the project 
Armco’s role, . which was 
essentially the transfer of know- 
how, had been taken over by 
the Russians, who would build 
their plant using their own 
alloy steel technology, the 
officials said. The plant is due 
to have an annual capacity of 
480,000 tonnes of steel and to 
start production in 1985. 


Nippon . Steel was understood 
to have tried to- get back into 
the project after Armco’s with- 
drawal, the officials added. 

They said that “ no sensitive ” 
materia] would be transferred 
to the Soviet iUnion under the 
contract. 

The U.S. authorities .were 


informed about the proposed 
deal before the French Govern- 
ment gave its “ green light.” 

Although Creusot-Loire is a 
private-sector company belong- 
ing to the Empain-Schneider 
group, financing for the deal 
was dependent on approval by 
Government agencies including 
Coface, the export credit 
guarantee board. The Govern- 
ment's leverage on the group 
is increased by its key role as 
a client — Creusot-Lo ire's subsi- 
diary, Framatome. supplies 
France with its nuclear plant. 

Three of the other four com- 
panies involved in the deal 
belong to the same group.. 

The Communist-led • • CGT 
union has claimed credit fpr 
pulling the Soviet deal out of 
the fire after protesting about 
delays in negotiations and 
accusing President Glscard 
d'Estaing of bowing to pressure j 
from the U.S. - . ; 


Giscard 


seeks EEC 


pledge 


Dutch company faces complaint 


BY CHARLES BATCHELOR IN AMSTERDAM " 


DUTCH INVESTIGATORS have 
filed a report with the public 
prosecutor alleging possible 
infringement by the automobile 
components group. Van Doorne 
Transmtssie, of export controls 
on sensitive materials. 


News of this move follows an 
allegation earlier this week that 
Van Doorne had supplied steel 
tubes, which could be used as 
centrifuge rotors in uranium en- 
richment plant, to Pakistan. 

The economic investigations 
department of the Economics 
Ministry has filed a complaint 
against the company and its 
managing director, but it is up’ 
to the public prosecutor to 
decide whether an offence -has- 
been committed, a ministry. 


spokesman said yesterday. 

Van Doorne was named . by 
the weekly magazine of the 
Catholic College of Technology 
in Tilberg, where the company 
has its factory, as the supplier 
of components' which are 
believed to have allowed 
Pakistan to develop its own 
uranium enrichment capacity. 

Van Doorne admitted supply- 
ing the components, consisting 
of 6,500 steel tubes used as 
centrifuge rotors, but said they 
were standard products not 
covered by export restrictions 
on " sensitive " material. 

A Dutch Government report 
released earlier this year was 
strongly- critical of the supplier 
of the-steel tubes, bnt -did-not 
then name' the company. - - — 


According to the Government 

■ report, the company had 
• delivered the specially hard- 
ened pipes to Pakistan between 
1976 and September 1979.- ‘The 

-final delivery was made despite 
repeated verbal and written 
' warnings not to," the report 
said. . 

“ The tubes were recognisable 
as parts for an ultra-centrifuge 
installation used to enrich 
uranium, and the company’s 
managers were apparently 
aware of this, the report said. 

Van Doorne admitted deliver- 
ing the pipes but said they were 

■ made of ordinary steel and were 
_a standard product used by the 
icompany in vehiclejransmission. 
..systems and manjTOther appli- 
cations. 


By Robert Mauthner in Paris 

President Giscard d'Estaing 
has made it plain that he does 
not want today's meeting in 
Paris with Mrs. Thatcher, the 
British Prime Minister, to 
turn into yet another Anglo- 
French quarrel about EEC 
problems. 

Indeed, if the French Presi- 
dent’s spokesman is to be 
believed, Mrs. Thatcher will 
find it difficult to have any 
real discussion about current 
disagreements within the 
Community. 

These questions could be 
settled only at meetings of the 
Nine, and would therefore 
not be dealt with In depth, 
the spokesman said. Mrs. 
Thatcher would have the 
opportunity of setting out her 
Government's position on 
European problems, bnt this 
would not be followed by a 
fundamental discussion. 

If Mrs. Thatcher was 
hoping to make progress in 
Paris towards finding a solu- 
tion of the latest differences 
. over payment to Britain of 
refunds ont of the EEC 
budget; she will probably be 
disappointed. 

■ As things stand, President 
Giscard would like Mrs. 
Thatcher to give a clear 
undertaking that Britain will 
not block farm price rises 
next year 

The French have let it be 
understood that their agree- 
ment .to releasing the refunds 
iron) the EEC budget, cur- 
rently the subject of a proce- 
dure wrangle in BrnsseW^is 
eloselv linked to snc&t a 
British pledge. t • 

TheJatts. will open with a 
breakfast meeting at the 
ETysfie Palace between Presi-_ 
dent Giscard and Mrs. 
Thatcher. Bf. Raymond 
Barre, the French Prime 
Minister, and the two foreign 
ministers will join the' talks 
later. 

Walter Ellis reports from 
Strasbourg: “The European 
Parliament yesterday .declared 
its interest in the disburse- 
ment this year of £7 60m — part 
o f B ritain’s EEC refund. 
MEPs voted by a clear 
majority yesterday to incor- 
porate Britain's refund within 
that section of the annual 
EEC budget ovpr which the 
Parliament has some control, 
.and each payment to the UK 
could now bo preceded by 
debate in Strasbourg. 


Turkey’s generals sworn in 


BY METIN MUNIR AND DAVID TUNGE 04 ANKARA 


TURKEY’S MILITARY com- 
manders yesterday swore them* 
selves in as the country’s new 
rulers. At the last minute they 
dropped from their oath a 
specific promise to restore 
power to a new Parliament, but 
they repeated their commit- 
ments to human rights and 
democratic principles. 

The ceremony was followed 
by an exceptional meeting of 
the self-proclaimed “ National 
Security Council,” made up of 
the armed forces' commanders, 
and the country's other top 
officers. 

It was the first time since 
last Friday’s coup that the 
Council had met formally with 
the men on whom they rely for 
power. The meeting was to 
agree on the Cabinet which is 
to be announced shortly," to see 
if any officers should be purged, 
and to set the coarse of the new 
regime. 

The regime gave a taste of 
its character at the grandiose 
ceremony in the b uilding where 
Parliament worked until it was 
abolished last week. 

. Around 60 civilians faced an 
array of 190 officers, uniforms 
and ceremonial swords as Gen. 
Kenan Evren, the military ruler, 



TURKEY’S LEADERSHIP— from left* General Nttrettin Enin 
(head of ground forces). General Tahshi SaMnkaya (head 
of the air force). Admiral Nejal Tomer (naval chief)* and 
General Sedat CeLasnn (head a £ the gendarmerie). 


said he would apply the prin- 
ciples of Kemal Ataturk, the 
founder of modem Turkey, and 
of "justice, law, human rights 
and my conscience.” . 

He then swore on his honour - 
towork fort he integrity of the 
fatherland, “for the uncondi- 
tional sovereignty of the nation 


andf or the establishment of a 
new constitutional order based 
on democratic and secular 
Republican principles.” 

But a direct reference to 
restoring power to a new Pariia 
meat which had been contained 
in a midday draft of the oath 
was omitted. 


Strikers close Berlin railways 


BY LESLIE COLITT IN BERLIN 


: A SPREADING strike by West 
I Berlin employees of the East 
* German .Reichsbahn state rail- 
I wa^t has halted' ’all freight and 
■mail trains' miming between 
{ West Germany and.West Berlin. 
| .virtually closing the city’s urban 
i railway network. 

I The railwaymen, inspired by 
! the successes of Polish strikers, 

] are demanding the right to elect 


their own representatives to the 
East German Government trade 
union of whidr they are auto- 
matically members.- They also 
want pay rises, longed holidays 
and other social, benefits. 

Some 3,000 West German 
citizens work for the East 
German . Reichsbahn which, 
since 1945, has run the' entire 
city’s urban railway, the S-bahu, 


as well as rail sendees 
There was no sign of East 
German railwaymen joining the 
strike,' .which - would bring 
immediate retaHaflon from the 
security police. Nearly 100 care- 
fully-screened East German 
railwayjnen were brought into 
West Berlin yesterilay as strike 
breakers to maintain services on 
one of tiTe main elevated lines. . 


Danes lower discount rate to 12% 


BY HILARY BARNES IN COPENHAGEN 


THE DANISH discount rate 
was reduced from a record 13 
per cent to 12 per cent with 
effect from today, the Central 
Bank announced. The rate was 
raised from 11 per cent to 13 
per cent in February. 

The bank said the reduction 
was justified by stability in 
exchange markets and the pros- 
pect of a lowej current account 


deficit for the remainder of the 
year and a lower rate of infla- 
tion. 

Private banks are expected to 
reduce their interest rates. 
Average lending rates, includ- 
ing commission, are now 18 per 
cent and deposit rates 15 per 
cent. 

This year’s high interest rates 
have hit the building industry 


severely. Housing starts so far 
this year have fallen sharply, : as 
have agricultural building >and 
factory build ; ng starts. .. 

Denmark has consistently 
followed a high interest rate 
policy since the mid-1960s to 
attract private capital imports 
to help finance the external 
deficit 


A' steady fall in the emigration 
rate began in January, after 
: the Invasion of Afghanistan, 
when 3,721 Jews were allowed 
: ; to' emigrate. By May the 
total had fallen to 2,100; per- 
sons, and it fell further to 
' 1,500 persons in ’June and 700 
in July when the Soviet visa 
office was said to' be pre-‘ 
occupied with work connected 
- - with the Olympic Games. ; 

The end of the Olympics in 
early August brought no 
; significant increase in emigra- 
tion, however. About .iLOOQ 
Jews emigrated that month, 
■' and 300 .a .week “are leaving 
this month. 

it Is now expected that no -more 
than 20,006 Jews will leave 
'the : Soviet -Union -this , year 
compared with 50,000'in .1979, 

. . when the Soviet Union; still 
hoped tor. trade concessions 
from file U.S. 


In apparent moves to. cot the 
flow of emigrants, the Soviet 
authorities have introduced a 
number of : punitive bureau- 
cratic practices which reduce 
the chances of gaining' per- 
mission to . emigrate while 
greatly increasing the' risk 
. and difficulty of applying. 

The-Soviet authorities insist that 
a would-be emigrant should 
present an invitation from 
“ relatives ” in- Jsrael, who in 
most cases do not exist. When 
applications to join these non- 
existent " "relatives were 
refused in the past-it was an 
the grounds ■ that: the appli- 
cant knew "State secrets.” 


Now the .number of refusals is 
increasing- rapidly but the 
reason fieing given is that the 
invitation does not come from 
aclose -enough “ relative.” 
Jews in tiie Ukrainian: city of 
Kharkov have ~ reported that 
emigration from Kharkov and 
o toer Ukrainian cities - has 
almost- V completely stopped 
apd that, virtually all applies- • 
turns are. being refused., 

As of September 1 in Kharkov, 
the visa "authorities, began 
issuing “final refusals" to 
prospective emigrants. In the 
past, even when a person was 
refused permission to’ emi- 
grate repeatedly, he retained 
the ability to re-apply at six- 
In many Ukrainian cities, local 
officials are refusing to hand 
out application forms and m 
Moscow invitations from 
Israel are not being delivered 
through the Soviet post. 

An invitation from Israel muk 
be presented to the Soviet visa 
office in the envelope iir which- 
it was sent in order to prove 
that it arrived through the 
Soviet post It is -therefore 
possible to cut off the flow of 
applications by refusing' to 
deliver the invitations. • 


David Marsh looks at Moscow’s enigmatic role in Western gold Markets and reports that a Soviet-South African sales link could develop 


Moving in more mysterious ways than ever 


THE SOVIET UNION, the most 
enigmatic participant in the 
international bullion market is 
not only a past master at keep- 
ing its cards close to its cbest 
It is also beginning to find that 
it holds all the aces. 

By sending Its tanks into 
Afghanistan last December, the 
world's No. 2 gold producer 
itself provided the main impetus 
behind the January surge in the 
bullion price to $850 per ounce. 
Since then, the Russians have 
held back supplies from the 
Western gold markets in an 
apparently deliberate attempt to 
bold up prices. This has been nne 
of tile main factors behind 
recent fresh gains in the bullion 
price to a peak last week of just 
under $700 per ounce. 

Believing that gold re-monetis- 
ation provides another basic 
support for the price, the Soviet 
authorities have been expressing 
discreet enthusiasm for the 
moves afoot in the West to re- 
build a role for gold in central 
bank settlements through the 
European Monetary System. 

Now there are tentative indi- 
cations that as part of its efforts 
to improve control of prices, 
Moscow may be interested in 
some kind of informed market- 
ing collaboration with a country 
that at first sight looks a strange 
political bedfellow— Right-wing 
South Africa, the world’s pre- 
mier gold producer. 

Such a link might not in fact, 
be so odd. The two countries 
already co-operate informally in 
selling diamonds to the West. 
As the two main producers of 
platinum, there have also been 
rumours of an informal joint 
strategy tor sales of this metal 
as well. 

Any kind of collaboration 
over gold sales would add a new 
dimension to the gold market. 
But both countries are already 
following broadly similar poll- 



Soviet ‘Goldfinger’ proves elusive 


DESPITE the cloak of 
mystery which covers Soviet 
gold sales, the organisation 
which locates exploits and 
sells this most glamorous of 
metals is. nn the surface at 
least, as prosaic as any other 
part or the Soviet industrial 
bureaucracy, -writes Anthony 
Robinson. 

If the Soviet Union does 
have a 11 Mr. Goldfingcr,” em- 
powered lo deal discreetly be- 
hind the scenes with his South 
African counterparts or 
arrange direct sales to oil 
Sheikhs, his identity is a 
closely guared secret. 

Ask a Swiss banker where 
to start the search, however, 
and the answer is likely to be 


No. 1 Schutzengasse, in the 
heart of Zurich’s financial and 
hanking district around the 
Bahnhofstrasse. 

Thin is the home of the 
Wozclind Handclshank, a 
wholly-owned Soviet hank set 
up In 1966 ostensibly to foster 
Swiss-Soviet trade, but also, it 
is widely believed among 
Zurich bankers, to keep a 
close eye on the gold market 
and channel Soviet gold sales 
through it 

With a balance sheet of 
SwFr795ra (£2 03m) last year 
it was the sixteenth largest 
foreign hank in Switzerland, 
ahead of snch capitalist heavy- 
weights as Chase Manhattan 
or Chemical Bank. Three 


members of the board are 
Swiss, only the fourth man, 
Mr. M. Samsonov, is Russian. 

But ft would be rash to pre- 
sume from his rank and 
nationality alone that Mr. 
Samsonov is “ Mr. Gold- 
finger.” The man or men, 
engaged in the most sensitive 
operations would almost 
certainly hold much . less 
exalted formal ■ positions, as 
they do in embassies and 
trading organisations. 

Strategic gold marketing 
decisions are almost certainly 
a function of a small group of 
specialists in Moscow itself, 
in liaison with the State Bank 
and Ministry of Foreign 
Trade. . 


ties. With its balance of pay- 
ments position now much im- 
proved. South Africa now no 
longer needs to sell all its gold 
production on to the market at 
once. In recent months it has 
switched to a policy of with- 
holding quite considerable 
amounts in order to bolster 
prices. 


Details about the Soviet 
Union’s gold sales policy have 
always been a well-guarded 
secret Western analysts in 
touch with Moscow say that oniy 
about two or three people in 
Russia itself enjoy access tn 
full information about annual 
production and. sales.’. ; . 

The Soviet sales r stra teg)'- this 
year has presented the gold 
market with a bigger puzzle than 
normal. According to statistics 
issued by the customs authori- 
ties in'Switzerland— the country 
which acts as Moscow’s, main 


outlet for sales to the West — 
Russian gold exports in the first 
seven months this year have 
fallen to only about 5 tonnes 
from 2X4 tonnes in the whole 
of 1979, and 401 tonnes in 1978. 

According to one top dealer 
at a London bullion house, 
"the Russians are moving in 
more mysterious ways than they 
used to." 


The Swiss figures show thar 
the last delivery of Soviet gold 
to Zurich was marie in January. 
They also reveal that the Rus- 
sians withdrew abnut 3 tonnes 
of gold from Switzerland in 
April. This adds credence to 
some bullion dealers' sugges- 
tions that Moscow has occasion- 
ally entered the market to buy 
gold in order to bolster prices. 

The Swiss figures have long 
-provided Western gold analyse 
with their main indication of 
Soviet marketing strategy. It is 


thought that hardly any Soviet 
gold conies on tn the market via 
Loudon, the other main inter- 
national trading centre. 

Some gold analysts in London 
and Zurich believe that the 
Soviet Union has ben diverting 
a small amount of supplies this 
year to other markets, possibly 
New York. There have been 
constant rumours that Moscow 
has entered into bilateral deals 
with oil producing countries, 
which have been heavy buyers 
of gold during the past 12 
months. But analysts with close 
links to the Moscow marketing 
authorities doubt whether this 
has been the case. 


Switzerland so far this year, 
after bringing in only about one 
tonne last year and hardly any- 
thing during the previous two 
years. 


There have also been indica- 
tions that some Soviet gold has 
heen coming on to the market 
through other East bloc coun- 
tries. Bulgaria, not known to he 
a gold producer, has exported 
more than 22 tonnes of gold to 


Some dealers speculate that 
Bulgaria may have received 
Russian gold in payment for ex- 
ports to Mnscow, and is now 
selling the proceeds for hard 
currencies in the West Others 
say that Bulgaria may be run- 
ning down its gold reserves. 

The consensus in London and 
Zurich is that the Soviets are 
deliberately holding back sup, 
plies in anticipation of still 
higher prices later on this year. 
Credit Suisse, for instance, ex- 
pects that Soviet sales tn the 
West this year will still be 
around 115 tonnes. 


Because of higher prices, this 
would probably net the Soviet 
authorities about the same 
amount of foreign exchange as 


last year’s sales. 

Some gold-watchers think that 
the Soviet Union’s recent finan- 
cial aid for Poland may make 
a resumption of sales more 
likely over the next few months. 
But a chief Soviet priority looks 
likely to remain the re-building 
of its gold reserves, which are 
thought to have been depleted 
during the large sales of the 
previous few years. 

The Soviet Union has been 
able to add production to 
reserves this year partly because 
it has improved its other hard 
currency earnings through the 
higher price of oil sold to the 
West. Any additional burdens 
on the Soviet balance of pay- 
ments caused by its bailing-out 
action for Poland are probably 
more likely to be met through 
a reduction in Moscow’s foreign 
currency deposits with .Western 
banks than through a sharp 
increase in gold sales. 


* Moscow has plainly welcomed 
the moves is the West to return 
gold to greater monetary promi- 
nence is international financial 
arrangements. -The European 
Monetary System, set up at the 
end of 1978, has effectively 
given gold a new monetary role, 
by allowing EEC countries to 
make far greater use of' their 
bullion reserves m order- to 
settle currency intervention 
debts and make other trans- 
actions among each cither. 


According to some London 
bullion dealers. It has been this 
effective re-monetisation of the 
metal as much as fear of “ World' 
War IE ” that has accounted for 
the trebling- in the price during 
The past 20 months.. 


Science," wrote warmly of the 
way that the EMS. was helping 
Western Europe “to build a 
new gold-based monetary- 
system.” 

South Africa, too, has not 
been slow to recognise- the 
benefits for producers , nf a 
return to gold, in an important 
— if still informal— role in the 
international monetary system. 
Could the stage be set for some 
kind of . loose collaboration 
between the two major pro- 
ducers over the way that gold 
is channelled fo the West? 

. .'This-, question has tantalised 
the gold market for years. Now 
t hat b oth countries' improved 
- external payments positions 
allow them the option of with- 
holding gold from the markets, 
such cooperation is at least 
theoretically: possible. ' 

• One recent event has renewed 
speculation that some sort ■ of 
loose marketing agreement may 
eventually be worked out. The 
gold market has learnt that 
officials of Consolidated Gold 
Fields, the London-based mining 
finance house in which De Beers 
and Anglo American Mining 
Corporation own significant 
holdings, have been in Contact 
with the Soviet authorities with 
a, view to possible co-operation. 

Both the South Africans and 
the Russians may be interested 
in maintaining similar . sales 
policies , to keep prices as stable 
as possible at the present high 
levels. According to a key Soviet- 
a * one London bank: 
If they simply agreed that no 
one rocked the boat, .that would- 
- for. 'the gold 

market 


Soviet commentators have 
voiced their approval. on several 
occasions. An article signed by 
A. Dostal in -toe May edition of 
the economic journal “Economic. 
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TEE SATE :0f‘ Soviet Jewish 
emigration, long regarded as 
- one . of the .- principal baro- 
meters of U.S.-Soviet relations, 
has slowed drastically in the. 
"past few months, amid signs 
that the period of relatively 
free Jewish- emigration' may 
be. raraing to ^ end. ' ' . 
In-the ‘months -of July, August, 
. and ’ September, Jewish 
emigration- has -proceeded .-at 

a rate of about 1,000 persons 
per month, compared - with 
almost 5,000 Jews who left 
the Soviet Union in October, 
1979. • 
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Roger Mathews assesses the dangers in the rising tension between Iraq and Iran 

Border clash that threatens the West 


THE FIGHTING between Iraq 
and Iran is potentially more 
explosive and certainly more 
threatening, lor the economies 
of ; . ffie .-industrialised . world- 
than, most ''other' histoileal bor-“ 
^ der squabbles , between Moslem - 
counties in the Middle East 

.They; are both major oil pro- 
ducers, and. . the area in con- 
tention is at the heart of the 
-producing -ang shipping region. 

' ../Thej- deciaoh by President 
Saddam" Hussein of .Iraq on 
Tuesday unilaterally to abro- . 
gate- the 7975' agreement with 
Iran on the vital Shatt AJ-Arab 
waterway, has been greeted as 
"a declaration of war” by 
officials in Tehran. 

Although the timing has 
caught ■ Western diplomats by : 
surprise, it can be seen as part 
of President Hussein’s, longer- 
term objective' of emerging as 
a major new force in the Arab 
world, while also seeking to 
replace Iran as the dominant 
. power in the GulL 

The pace of development has 
been speeded up by the vacuum 
left by President Anwar Sadat 
of- Egypt -when he signed the 
peace treaty with Israel and 
"the bitter hostility that quickly 
. developed with the revolution- 
ary re gim e in Inn. 

The Ba’athist regime of 
President Hussein is predomi- 
nantly of the Sunni sect of 
Islam and - he was bound to 
■regard 'with d eep anxiety any 
attempts by Iran to export its 
revolution^ based on the Shi’ite . 
sect; to his own country con- 
sidering Iraq’s 1 50 per cent Shia 
population.. 

At the same time. President 
Hussein is trying toTestablish 
his own credentials; having only 
taken full -official, power 14 
months ago. Although the . 
regime’s “strong man" for 
several years, his action on the 
Shatt Al-Arab. waterway 
removes: what has long been 
seen in Baghdad 'as a stain on 
Iraqi pride. = ■ - - 
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..Shatt AJ-Arab, where the 
.waters - of the Tigris and 
Euphrates come together and 
flow d.own into the Gulf, is 
Iraq’s only outlet to the sea. 
On. one side of the 100-mile 
stretch ,of water is Basra. Iraq’s 
iqajor.port and on the other is 
Abadan, the site of Iran’s 
largest refinery. At the mouth 
of the estuary, both countries 
maintain oil terminals. 


The refinery at Abadan, pro- 
cessing more than 600.000 
barrels a day, remains the most 
exposed target It stands right 
on the estuary which is only a 
couple . of hundred yards wide 
at that point. 


to .ft — the products terminal 
is at Bandar Mahsbahr about 20 
miles further east The crude 
terminal is at Kharg Island, in 
the Gulf, even further away 
from Iraq. 

Khorramshahr, though, is 
still one of Iran’s major ports, 
handling the bulk of general 
cargo being shipped to the 
country. It is also a naval base 
for a score or so. of Iran's mis- 
sile-firing fast patrol boats and 
small coastal defence vessels. 


Tankers do hot come directly 


The dispute over the control 
of Shatt Al-Arab has raged in- 
termittently since the collapse 
of the Ottoman Empire when 
Turkey controlled both' banks. 
For much of the period, Iraq 


ASEAN likely to launch new 
bid for talks on Kampuchea 


BY" DAVID HOUSEGO, ASIA CORRESPONDENT 

A FRESH attempt to launch an 
international conference 1 , oh 
Kampuchea, is likely to be made 
by the Association of South Edsf 


. Asian Nations (ASEAN)' during 

' - -- UN 


The present meeting, of . .the U] 
General Assembly. 


" The move, of which Western 
diplomats ' have been given 
notice, is seen as an attempt 
by the ASEAN states to recover 
the political initiative in the 
diplomacy over, the future of 
Indochina. ■ - - 

Vietnam has already .indicated 
that it will.be putting forward 
its own resolution on Kampu- 
chea to the Assembly. This will 
reflect the' demands for a de- 
militarised zone between Thai- 
land and Kampuchea, coupled 
with direct negotiations on The- 
border conflict that were put 
forward in a joint declaration 
by the Foreign Ministers of 
.Vietnam, Laos and Kampuchea, 
ip July in Yietniane. 

The so-called Vientiane dec- 
laration angered Thailand and 
its ASEAN partners as deflect- 
ing attention from what they 
see as the main issue in Indo- 
china— namely Vietnam's invar 
sion and occupation of Kampu- 
chea. 

The ASEAN states were even 
more exacerbated when they 
saw Dr. Kurt- Waldheim, the 
UN Secretary General, whose 
good offices they ' had invoked 
in last November's General 
- Assembly debate to seek a poli- 
tical .solution In Kampuchea, 
apparently supporting the 
Vietnamese. 

■ - Dr. Waldheim lost ■ patience 
with ASEAN’s attempts to press 
for UN observers on the Thai- 
Kampuchean border against the 
obstacle of * potential Soviet 
veto.' He . also seemingly saw 
the Vietnamese proposals as 
closer to the type nf UN media- 
tion that might eventually 
evalv£ 

• The first round in this year's 
skirmishing at the UN seems 
lately. -to .-go to the ASEAN 
states with acceptance by the 


credentials committee of the 
deposed regime of Pol- Pot as 
representing Kampuchea. Viet- 
nam and the Soviet . Union has 
been canvassing Tot "fie . accept- 
ance pf • the . Eengy . Samrin 
rdginie; \. t 

The main' debate oh Kam- 
puchea is. however, likely to be 
one of. the most sensitive of the 
session, touching as it. does on 
rivalry between the U.S„ the 
Soviet Union and China, as well 
as the issue. of non-intervention 
which will be posed' again 
during the debates on Afghani- 
stan. 

The debate will also affect 
fresh pledges of aid to. Kam- 
puchea. Aid commitments 
through UNICEF and. the Bed 
Cross have been running at an 
annual rate of $500m, repre- 
senting a per capita contribu- 
tion of about 5100. 

This is- higher, as Western 
diplomats worried by in- 
adequate international monitor- 
ing of aid in Kampuchea, point 
out, than the GNP per 'capita 
of many countries. 

China — the most active sup- 
porter of. the Khmer, Rouge — 
the U.S. 1 and West Europe are 
all likely to support ASEAN in 
seeking an international con- 
ference. There are few hopes, 
however, that Vietnam would 
countenance it at this stage 

The West parts ways with 
China, however, in not wanting 
an indefinite guerrilla war in 
Kampuchea because of the cost 
in lives and the embarrassment 
of being seen to condone the 
barbarism of the Khmer Rouge. 

Bu-t any political solution still 
depends on the unlikely pos- 
sibility of a reconciliation 
between China and Vietnam 
and finding an acceptable head 
of government in Phnom Penh. 

In apparent preparation for 
the UN debate, China has of 
late shifted its stance towards 
supporting ASEAN's proposals 
for a negotiated settlement. 
Premier Zhao Ziyang. recently 
declared that a Vietnamese 
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Pol Pot 


withdrawal from Kampuchea 
was no longer necessarily a pre- 
condition for talks on the future 
of Kampuchea. 

The Chinese believe that 
Vietnam’s growing difficulties 
in Tndnchina will eventually 
forte them to accept con- 
cessions over Kampuchea which 
could pave the way for an inter- 
nationally acceptable govern- 
ment. 
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exercised sovreign ty aver the 
entire estuary, but then at the 
OPEC summit in Algiers io 
1975 was eventually forced into 
a deal with the late Shah of 
Iran. 


The basis of the deal was that 
the Shah would drop his support 
for the Kurdish rebels 
struggling for independence 
from Iraq, and in return the 
border between the two 
countries was to run down the 
centre of the waterway. 

As a result, the costly 
Kurdish- rebellion was put dowB 
but at a price to national pride 
that can now be reclaimed 
from a greatly weakened and 
strife-ridden Iran. 


Weakened 


The authorities in Baghdad 
clearly hope that Iran’s 
weakened condition makes it 
unlikely that Tehran will risk 
full-scale military confronta- 
tion. Iraqi forces have in the 
past weeks pushed at least 
eight miles into Iran along 
some parts of the border and 
appear to have resisted all 
attempts to dislodge them. 



hanre his- much sought-after 
world recognition. 

The difficulties of assessing 
Mr. Hussein’s motivation- In 
escalating the conflict at this 
moment are only matched by 
those of predicting the response 
from the highly volatile 
authorities in Iran, a situation 
which must cause alarm to 
both the superpowers and the 
world's main oil consumers. 

A major factor in any in- 
creased tension is bound to be 
the attitude of the local majority 
Arab population in Rbuzestan 
province who are resentful to- 
wards the Persians who have 
come to live in the area as the 
oil industry has developed. 


Bitterness 


President Saddam Hussein 


quickly take on a more alarm- 
ing aspect from a western 
point of view. 


The substantial build-up of 
forces In Iraq and the purchase 
of ever-more sophisticated 
weaponry from the Soviet 
Union- and Western Europe has 
been paralleled by a simul- 
taneous rundown in the equip- 
ment and readiness of the 
mainly U.S.-equipped Iranian 
forces. 


Equally, the Soviet Union 
will be watching the situation 
closely both because of its 
strategic importance and also 
because it has base facilities at 
Qaw at the mouth of the Shatt 
Al-Arab estuary. 


Mrs* Gandhi signals 
end of ‘Sanjay cult’ 


BY D. P. KUMAR IN NEW DELHI 


President Saddam Hussein is 
also risking a great deaL Should 
Iranian military action succeed 
in limiting his prime oil outlet, 
he would be forced to rely more 
heavily on the pipelines through 
Turkey and Syria. 


Since the Iranian revolution, 
Iraq has tried to increase the 
political awareness of this 
Arab population. Iraqi-trained 
Arab separatists have been res- 
ponsible for the spate of pipe- 
line explosions since February 
last year, which although hardly 
affecting either crude pro- 
duction the work of refinery or 
have been a constant irritant, j 
The bitterness between Iraq ; 
and Iran also spilled over into 
this week’s OPEC meeting in ! 
Vienna and threatens to cause j 
continued difficulties for the 
summit scheduled for Baghdad - 
next month. 


THE DISCLOSURE .that the late. 
Mr. Sanjay Gandhi’s ..cremation, 
platform bas been demolished 
on the instruction of Mrs. Indira 
Gandhi is seen." by sections in 
the ruling Congress (II Party 
as an end of the so-called 
“Sanjay cult.” . 

It also symbolises the change 
being initiated with the induc- 
tion of Sartjay's elder brother. 
Rajiv, into politics. Rajiv is 
now assisting his mother, and 
many politicians wanting to 
meet Mrs. Gandhi have to see 
him first. 

Many think that Rajiv Is 
being groomed as San jay’s 
successor but be has said that 
be would rather start from 
scratch and come up in the 
Congress (TV in the natural' 
course: - 

Rajiv is -known to be a' 
believer in a reconciliation with 


the veteran .members of the 
Congress whom.' Sanjay had 
relegated to powerless positions 
in favour nf. his. youhger 
followers in preparation fop his 
take-over of the party. 

Mrs. Gandhi is worried about 
the problems that she has been 
saddled with after Sanjay’s 
death. For example, she -has as 
some of her Cabinet followers, 
nominees of Sanjay whom she 
does not know well.. The posi- 
tion is the same in many 
Congress-ruled States, ■ 

Indications are - that Mrs. 
Gandhi, possibly- oh-- Rajiv's 
advice, has decided to bring the 
older members of the-Congress > 
back as her advisers in a bid * 
to. improve her image and to 
hasten decision-making at the 
political level.. Changes in. her 
Cabinet are expected . to be 
announced soon. 


India to build 7 heavy 
water plants by 1986 


BY K. K_ SHARMA 


Military analysts believe that 
Iraq could confidently expect to 
win a battle between the armies 
and air forces, but the outcome 
at sea would be much less cer- 
tain due to the relatively 
limited effect of the Iranian 
Revolution has had on Its naval 
forces. 


Should Iran seek to chal- 
lenge Iraq in the Gulf by per- 
haps interfering with its ship- 
ping, then the dispute could 


During last year’s brief honey- 
moon with Syria, the pipeline 
was reopened but the collapse 
of plans for union has given 
way to renewed bitterness that 
might at any time lead to the 
border being shut again. 

Mr. Hussein also has to assess 
the possible impact on next 
months' OPEC summit due to 
be held in Baghdad and his role 
as hos? for the 1982 Non- 
Aligned summit, another inter- 
national event that would en- 


Txan has emerged as the big- 
gest stumbling block to agree- 
ment on a long-term production 
and pricing policy and has 
claimed that OPEC, with Iraq [ 
as one of the main culprits, has ! 
been substantially overproduc- j 
ing. 

The Iranian anger has un- 
doubtedly been fuelled by the j 
growth in understanding ; 
between Iraq and Saudi Arabia, > 
and was highlighted by the row 
over which OPEC member 
should chair this week’s session. 
Iraq eventually managed to 
force Iran out of the chair and 
havs it replaced by Algeria. 


INDIA HAS decided to establish 
seven new heavy water plants by 
1986. in a bid to ensure supplies 
for the country's fourth 400 mw 
nuclear power- station near 
Madras. ‘ ' 

The decision suggests that 
India intends to become self- 
reliant in heavy water, to 
ensure -there are-. no- further- 
impediments in -the way of 
reaching the target of installing 
a nuclear generating capacity 
of 10.000 mw by the end of the 
century. 

The progress towards achiev- 
ing the nuclear .generation 
target hasr .been : stowed by' 
doubts over the availability of 
fuel and heavy water from 
abroad, largely because of safe- 
guards demanded by foreign 
suppliers like the U.S. and 
Russia after India's refusal lo 
sign the Nuclear Non-Prolifera- 


tion Treaty. 

India is now planning to 
obtain fuel like enriched 
uranium from internal sources 
and has decided to become self- 
sufficient in heavy water, which 
is essential for cooling reactors. 
Both will ensure that foreign 
pressure no longer 'holds back 
the generation of nuclear energy 
and installation of new plants. 

The Madras plant needs 240 
tons of heavy water annually 
and this will be produced by 
the seven new plants. These are 
in addition to the five heavy 
water plants already working in 
the country. Shortage of sup- 
plies from these forces India 
lo import heavy' water from 
Russia, which has agreed to 
supply 250 tons this year, hut 
only after insisting on inspec- 
tion of the Rajasthan plant 
where it will be used. 




Drive away a new Miraf iori for only 
one monthly payment of £97.65. 

Lease a Fiat Mirafiori. over three years before the end of 
1980, put down just one month's rental in advance (with 35 
monthly rentals to follow) and it will cost you as little as 
£97.65 for a 1300CL2-door, excluding VAT. However, included 
in the price is delivery, number plates and one year's road 
fund licence. 

For a little extra a month you can. also have a Full 
Maintenance Agreement. This entitles you to the benefits 
of the RAC Breakdown Recovery Service and if your car 
has a mechanical breakdown, well loan you a replacement. 


. If, on the other hand, you would prefer to lease a 
Mirafiori for 12 or 24 months, rather, than 36, we can. arrange 
that too. ; - ■ * 

Taking the same 1300CL 2-door as an example, a one 
year ap^emeht would cost £151.38 a month (with 
11 monthly rentals to follow) and over two 
■years, £113.05 a month (with 23 monthly 
rentals to follow.) 

Whether, in fact, you decide to lease 
a Mirafiori for one, two or three .years,, 
you'll be acquiring a very individual car, 
from a range that follows the natural 
progression of a company, from junior 
staff to senior executives. 

There are in fact 7 modLlj from the 1300 CL 
to the two litre Mirafiori Sport. Each has. the' 
same high level of standard equipment. This 
includes an adjustable steering column, 
front head restraints, a stereo radio, and on 
1600 and two litre models,. 5 speed gearbox for 
smooth motorway cruising. - -•■••••• 

Even more to the point, eveiy Mirafiori will offer you-; 
proven long term reliability, a 12 month unlimited mile-, 
age warranty as well as major service intervals of 12,000 
miles. 

Finally, for those Fleet buyers - who, in spite' of our 
remarkable leasing offers, would still rather buy a car 
outright, there’s never been abetter time to buy aMirafiori. 

To find out. more about the Mirafiori range, return this 
: coupon to us. We will then send you our highly informative 
Introductory and Mirafiori fleetbrochures. 

Not only do they make good reading but vou’li also be 
finding out about one of the most desirable properties at 
present on the market; 


Name 


.Position. , 


Company. 


.Address. 



FT3 


.Telephone No. 


LANCIA 

Hie Complete Fleet 


AU^vnuH<pnteAtwLae>deaBMH^larx i> ^ r ^i**f^ t %3tttiSW. 


Fiat Auto (U.K3 Ltd.. Fleet and Leas ingDept, 

Great West Road, Brentford, Mi ddlesexTW8 BDJ. 
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Opposition 
uniting in 
bid to oust 
Pinochet 


British Ministers take the Latin American shuttle 


BY HUGH O'SHAUGHNESSY, LATIN AMERICA CORRESPONDENT 


Bjr Hugh O’Shaughnesiy in 
Santiago 


FOR THE first time since the 
military coup of 1973 which 
brought General Augusto 
Pinochet to power in Chile 
there are firm indications that 
his main political opponents, 
the Christian Democratic Party, 
and the left-wing parties are 
pooling their forces in an 
attempt to end the dictatorship. 

According to many political 
observers here the new moves 
have been triggered by the 
plebiscite staged by General 
Pinochet last Thursday which 
has been widely denounced by 
the opposition as fraudulent 
The Government claimed that 
67.6 per cent of the 6.1m votes 
favoured a . new constitution 
which gave Pinochet greatly in- 
creased personal powers and 
the optiojL nf continuing in 
power until the late 1990s. 

Over the past seven years 
Gen. Pinochet has greatly 
benefited from the fact that the 
left wing supporters of the late 
President Salvador Allende. 
have been at daggers drawn 
with the Christian Democrats. 
Before all parties were formally 
banned at the time of the coup, 
Christian Democrats were the j 
largest single political force in | 
Chile. The Left place much of j 
the blame for the coup at the 
door of the Christian Democrats 
and their former leader, former 
President Eduardo Fret. 

Sr. Frei has however been 
increasingly critical of the 
dictatorship and at a crowded 
public meeting on August 27 he 
called for the immediate 
replacement of the regime by a 
civilian-military government 
which could lead the country 
back to democracy. 

Sr. Frei's new combative 
attitude, and the common 
experience of oreanising 
resistance to Gen. Pinochet’s 
snap plebiscite, has in the 
opinion of political analysts 
here brought about a new sense 
of unity with the Left, many of 
whose leaders here or in exile 
have supported Sr. Frei's call. • 


IN AN unprecedented buret of 
interest in Latin America, the 
j British Government is sending 
mini sters to the area these days 
at the rate of one every three 
weeks. 

As government and business 
reassess the prospects in the 
region, Mrs. Thatcher has 
wheeled out her big guns, her 
medium artillery and her sup- 
porting arms in an effort to 
obtain political and economic 
benefits in a part of the world 
which has never delivered the 
goods Britain hoped for. 

The British interest and 
attention reflect similar 
activity and attitudes through- 
out Western Europe. The 
senior figures who have gone to 
Latin America or are on their 
way include Lord Carrington, 
the Foreign and Commonwealth 
Secretary, Sir Keith Joseph at 
Industry. Mr. John Nott at 
Trade and Mr. Peter Walker at . 
Agriculture, Fisheries and Food. 
This week Mr. David Howell, 
the Energy Secretary, is there. 

As he wrestles with the 
colonial legacies of Belize and 
tbe Falkland Islands, Mr. 
Nicholas Ridley, the junior 
Foreign and Commonwealth 
Office minister charged with 
Latin American and Caribbean 
affairs, shuttles constantly back 
and forth. And a number of 
ministers of state and parlia- 
mentary secretaries in depart- 
ments from energy to defence 
have just come back from 
visits or are on the point of 
going. 

From May this year to Dec- 
ember some 12 ministerial 
visits will have been completed, 
not counting trips by non- 
governmental personalities like 
Lord Limerick, chairman of the 
British Overseas Trade Board. 


The same renewal of interest 
on Latin America is visible in 
the rest of Europe. Swedish 
industrialists for instance, claim 
that there are so many Swedish-' 
owned factories in SAo Paulo 
that the Brazilian city is third 
in importance, after Stockholm 
and Gotbenberg, for Swedish 
industrial production. And 
Swedish business is keen for 
still greater involvement in the 
region. 

At the other end of Europe 
the Spaniards are trying to 
capitalise on their cultural and 
historical connections with Latin 
America and their prospective 
entry into the EEC to sell Spain 
to tbe Latin Americans as a 
key to. European -La tin American 
trade. Despite the intense per- 
sonal interest and enthusiasm 
of King Juan Carlos, the suc- 
cess of their initiatives is 
patchy. But they are not giving 
up yet 

The renewed business interest 
in the region is due to a com- 
bination of many factors. Latin 
America has benefited from the 
disenchantment of many busi- 
nessmen with trade prospects 
in the Middle East particularly 
since the fall of the Shah. 
Exporters have realised that 
there is a -limit to tbe goods tbe 
trny populations of the Gulf 
states can import, despite their 
considerable oil-based riches. 
With more than 250m people 
Latin America is a much bigger 
market for imports -than the 
Arab world. There is a growing 
understanding that Latin 
America is tbe most sophisti- 
cated mass market in the Third 
World, and is considerably 
closer culturally to Europe than 
most of Africa or Asia. 

A farther factor is that Latin 
America is seen to be a store- 



house of minerals, with a fifth 
of the world’s iron ore, a third 
of i-ts copper and more than a 
third of its bauxite under its 
soiL The Mexican oil and gas 
reserves whose proven size is 
constantly increasing, have 
encouraged the optimists among 
the energy experts, who see the 
region as a big new energy 
source. 

These experts argue that Latin 
America has only to be pros- 
pected as thoroughly as its 
northern neighbour to yield vast 
new quantities of hydrocarbons. 

Latin America is also viewed 


as ripe for much more intensive 
agricultural exploitation. Out of 
the 575m hectares of cultivable 
land in the region only 170m are 
today being farmed, none of it 
with much intensity. 

But Europe's expectations of 
Latin America are tempered 
with anxiety. Storm clouds are 
gathering over Brazil. Business- 
men who a decade ago were 
caught up in the euphoria of the 
“ Brazilian miracle,” when the 
country’s economy was growing 
by more than 10 per cent a year, 
now urgently need to find out 
what went wrong and why. 


Bankers who have lent heavily 
to Brazil, exporters who see the 
Brazilian Government decreeing 
rapidly growing protectionism 
as it wrestles with a big trade 
deficit and importers who 
wonder whether they can con- 
tinue .to rely on Brazil as a 
source of goods and commodi- 
ties, are all anxious for facts to 
act on. 

For the British the situation 
in Brazil is particularly impor- 
tant. There are a number of 
very large and old-established 
British investments in Brazil. 
British American Tobacco, for 
example, has a near monopoly 
of the cigarette market in that 
enormous country of 120m 
people.- Brazil is Britain’s best 
export market in Latin America 
and its biggest Latin American 
supplier. In the first seven 
months of this year Britain sold 
£157m worth of goods to Brazil 
and imported £235 m. British 
banks are heavily committed 
there. Not least worrying is 
the state of the giant Agomlnas 
steelmaking project in the state 
of Minas Gerais. British busi- 
ness, led by Davy United' and 
Morgan Grenfell, have taken a 
major part in this multi-billion, 
dollar project, but now 
Acominas is going very badly 
wrong. Government austerity 
measures have meant there is 
not enough money to pay the 
workforce needed to assemble 
the heavy plant pouring in to 
Belo Horizonte from European 
suppliers; the scheme is falling 
behind schedule and some of 
the unassembled plant is in 
danger of deterioration. 

The British Government Is In 
a quandry about Brazil and its 
impending economic crisis. 
This has been reflected in recent 
contradictory statements by 
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official spokesmen. Government 
opinion is . divided - between 
those who want a hard commerv 
dal line taken towards govern- 
ment they consider" over-' 
protectiorustic; spendthrift and 
irresponsble, and those who 
want more understanding shown 
to Britain’s biggest trading 
partner in the region. 

Things are happening on the 
political front- too, and -the Euro- 
peons have begun to work out a 
political strategy for the region. 

At tiie multilateral level in 
the framework of the : EEC, pro- ’ 
gress has been slow. The Euro- 
pean countries seem to want to 
act independently in the region. 
West Germany is the West Euro- 
pean power most actively 
involved in Latin America. The 
three main German poiiticaL 
parties maintain intimate rela- 
tions with their .confreres in. 
Latin America through the polti- 
cal foundations they run. The 
most Important is the Social 
Democrats’ (SFDj. Friedrich 
Ebert Stiftung, with a network 
of offices and bright young poli- 


Billy Carter hearings finish 


BY DAVID BUCHAN IN WASHINGTON 


Cuba to return 
hijackers 


CUBA said yesterday it was j 
returning to the U.S. two men , 
who hijacked an airliner from 
South Carolina on Wednesday. : 
instead of jailing them in Cuba. : 
Reuter reports from Havana. | 
They were beinc handed back • 
in the U.S. with the aim of ; 
.■stopping air piracy that was , 
threatening hundreds of inno- ! 
cent people, the official news- 
paper, Granma. said. 


THE SENATE panel investigat- 
ing Mr. Billy Carter's Libyan 
links and the Administration's 
role in handling the affair has 
ended its public hearings, with- 
out apparently unearthing any 
skullduggery, though it has 
raised some issues of judgment. 

The final public hearing on 
Wednesday was saved from total 
anti-climax by a sharp exchange 
between Mr. Zbigniew Brzez- 
inski. the last witness, and 
Senator Strom Thurmond, a 
Republican member of the panel 
who openly questioned the 
National Security’s Adviser’s, 
motives in his two dealings with 
Mr. Billy Carter. 

The Senator accused Mr. 
Brzezinski of,, first, using Mr. 
Billy Carter as a go-between 
with a top Libyan diplomat In 
talks about the hostages in Iran 
and. second, of trying to deter 
the President’s brother from 
entering an oil deal with Libya 
in order to protect “the political 
fortunes of the President.” 


Mr. Brzezinski hotly denied 
that this was his guiding 
motive, calling the allegation 
“a highly improper insinuation, 
an innuendo not justified by 
the facts." 

The exchange merely brought 
out the highly political nature 
of the whole Inquiry. But 
though the Senate Committee 
is now to produce its report on 
October 4 — just one month 
before the Presidential Election 
— it seems unlikely to provide 
Republicans with heavy 
political ammunition against 
the President . . . . 

Senator Charles Mathias, a 
moderate republican on the 
panel, commented yesterday: 
"My concern, has been. shifting 
from whether everything was 
done with propriety to whether 
everything was done with 
competence." 

Officials like Mr. Brzezinski 
and Mr. Benjamin CivtiettL the 
Attorney General. have 
admitted errors of judgment- 


such as the use of Mr. Billy 
Carter as a diplomatic go- 
between in a way that might 
have led the Libyans to believe 
the President's brother had 
real influence, in Washington 
and was worth the $220,000 
(£92,000) they loaned him — 
but they have not admitted any 
wrong doing. 

The public hearings were 
held in the marbled Senate 
Caucas Room, the scene seven 
years earlier of the Watergate 
investigation. But there the 
parallel stopped. The hearings 
produced little new evidence 
and much repetitious- question- 
ing that scarcely made front- 
page news. 

The October 4 report may 
well- include some sharp 
criticism of the Administration. 
But, with hindsight, the main 
effect of the whole affair may 
have been to give President. 
Carter’s political fortunes a 
very rough ride just before the 
August Democratic convention 
at which he won renomination. 


Guadeloupe 
bomb kills 


policeman 


By David White In Parts 


M. PAUL DUOUD, Minister 
for France’s Overseas Terri- 
tories, said yesterday that the 
French West Indian island of 
Guadeloupe was “ perfectly 
calm ” after a night of 
explosions in which a police 
munitions expert was killed. 


Liberal MPs back Trudeau 


BY RUSK 




The officer died while try- 
ing to defuse a bomb placed 
under the wing of an Air 
France Boeing 727. Three 
other bombs ..went off, 
believed to "be tbe work of 
the Armed Liberation Group 
(GLA), which has claimed 
responsibility for four other 
attacks since March' this year. 


M. Dijond said that although 
France had no tangible 
evidence of foreign inter- 
ference, it was believed that 
. those responsible for the 
attacks were trained abroad 
and received outside help. 
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East Rand Proprietary Mines 
Limited 


f Inc o rporated in the Republic of South Africa > 
A Member of the Barlow Rand Group 
RECORD DATE TO PARTICIPATE IN THE 
RIGHTS ISSUE OF SHARES WITH 
DETACHABLE OPTIONS 


Members are referred to the announcement made on 15 August 
1930 in respect of the proposed rights issue and to the circular 
and notice of general meeting posted to members on 29 August 
1980. 

The record date for the rights issue is Friday, 3 October 1980. 
Accordingly, the company’s register of members will be closed 
from 4 to 12 October 1980, both days inclusive, to determine 
those holders of shares who will be entitled to participate in 
tbe rights issue. 

Since tbe issue of the abovemeutioned circular, application has 
been made and permission has been granted by tile Reserve 
Bank for non-residents of tbe Rand monetary area to use 
blocked /financial rand. 

I- to subscribe in terms of a letter of allocation issued to 
non-resident members in terms of the offer, 

2. to purchase letters of allocation on The Johannesburg 
Stock Exchange, and 

to subscribe in terms of a letter of allocation which has 
been purchased. 


3. 



Johannesburg 

Barclays National Merchant Bank Limited 
19 September 1980 
(Registered Merchant Bank) 


MR. PIERRE TRUDEAU. 
Canada's Liberal Prime 
Minister, appears to be sure of 
the support of the Parliamentary 
Liberal Party if he goes ahead 
unilaterally with his plan to 
give Canada a constitution of its 
own. At present the British 
North America Act, passed by 
the UK Parliament in 1867, does 
service as a constitution for 
Canada. 

Mr. Trudeau failed to con- 
vince the premiers of the 
10 Canadian provinces at a con- 
ference last week to agree to 
the change. The situation was 
discussed by the Parliamentary 
Liberal Party at a meeting after 
which the chairman, Mr. Jacques 
Guilbault, said: “The caucus is 
pretty hawkish. The guys are 
not satisfied with the way the 
constitutional conference ended 
up." 

Mr. Jean Chretien, Minister 
of Justice and the Cabinet 
member responsible for consti- 
tutional questions, said that the 


Cabinet would make a final 
decision- on what to. do next* 
and that the derision would .he 
announced- before the end of 
this week. 

Some ministers are known to 
want to do more' than merely 
“patriate" the constitution : 
meaning to ask the British 
Parliament to surrender respon- 
sibility for the British North 
America Act to tiie Canadian 
authorities. 

Since the constitutional 
debate was revived by the defeat 
of the separatists in the Quebec 
referendum in May, the Federal 
Government has hinted that 
beside s- atriatmg,’ it ‘.wished,, 
to entrench In the constffntibn 
a BIU of. ’Rights," including! 
guarantees for the language 
rights of French Canadians in' 
provinces other than Quebec, 
and the rights of the’ -English 
minority in that province. 

Unilateral action might - in- 
volve an early recall of Parlia- 
ment which would otherwise 1 



Mr. Jem: Chretien: 




return from Its summer recess 
on October 15, as well as legis- 
lation for a Canada-wide refer- 
endum on constitutional reform. 
If -he derides on that course, 
Mr. Trudeau would face strong 
opposition from at. least eight 
of the 10 provinces, judging by 
statements from their premiers. 


ENERGY REVIEW: NEWFOUNDLAND'S OFFSHORE OIL 


BY PAUL BETTS 


Constitutional row delays production 


v,i 


HOTEL accommodation is hard 
to come by in Newfoundland 
these days. Unless booked well 
in advance, visiting business- 
men to the island’s small capital 
of St. John's, North America's 
oldest city which overlooks tbe 
Atlantic Grand Banks, are 
shunted off by friendly taxi 
drivers to the Travellers Inn. a 
noisy and scruffy lorry drivers' 
watering hole offering red light 
entertainment deep into the 
night. But even there a visitor 
is lucky to find a room. 

"As Canada's developing new 
oil frontier. St. John’s Is already 
undergoing something of a mini 
boom. On the surface at least 
there are all the signs of grow- 
ing prosperity on the island 
regarded only recently as "a 
poor bald rock " ami whose 
remoteness and ' individuality 
has been the source of countless 
jokes including the old Canadian 
favourite that should the world 
end at midnight it- would end 
at 12.30 in Newfoundland be- 
cause of its curious half-hour 
time difference. 

St. Johns Airport is becoming 
as busy as any major inter- 
national airport. A shopping 
mall, the largest east of Mont- 
real, has now been completed. 
Tbe harbour bas never been so 
active since the last war. Rents 
and house prices have risen by 
more than 20 per cent during 
the last 12 months. New- 
foundlanders who once left to 
find work on the mainland are 
coming back. 

But all this activity in what 
has traditionally been Canada’s 
poorest province — with the 
highest unemployment and the 
lowest per capita earned income 
in the country, with the highest 
birth rate and the lowest death i 
rate— has been matched by a 
profound sense of uncertainty, 
for since tbe discover; of oil, 
the Canadian Federal Govern- 
ment, the provincial authorities 
and the big oil companies have 
been locked in a bitter poker 
game with the stakes becoming 
increasingly large. 

For the first time, senior oil 
executives gave detailed indica- 
tions of the potential of the 
offshore resources of the Grand 
Banks at a conference in SL 
John’s at the end of August 
According to Mr. Robert 
Meneley, of Fetrocanada, tiie 


Canadian state oil concern, the 
east coast of Canada was now 
on the brink of offshore develop- 
ment " unparalleled by anything 
that has gone before anywhere 
th Canada.’’ 

Mr. Harry Carlyle, senior vice- 
president ( exploration) of Gulf 
Canada, one of the companies, 
together with Mobil — tbe main 
operator — and Petrocanada, 
active in the Grand Banks, said: 
“The Grand Banks could con- 
tain potential reserves of 10bn 
barrels aDd .potential gas re- 
serves of 15 trillion cubic feet 
We believe individual oil accu- 
mulations of lbn to 2bn barrels 
each -are likely and we may in 
fact bave discovered one such 
field at Hibernia." Promising 
gas finds bave also been made 
off the coast, of Labrador, 
although the Sable Island area 
off Cape Breton in Nova Scotia 
is expected eventually to 
become east Canada's main off- 
shore gas source. 

The Hibernia field bas so far 
proved the most encouraging 
discovery since exploration on 
the Grand Banks started in 1966. 
At the end of last year the dis- 
covery well — P15 — on the 
Hibernia . structure some 200 
miles off the coast showed pro- 
duction rates exceeding 20.000 
barrels a day, making it the big- 
gest oil well in Canada. Two 
delineation wells nearby have 
also flowed encouragingly. 



Comparisons 


All this, the oil companies 
claim, could eventually add up 
to what has already been called 
“the next North Sea." Mr. Car- 
lyle said the Hibernia structure 
contained “a major oil accumu- 
lation, probably in the billion 
barrel range" and suggested that 
a good analogy with the nor- 
thern Grand Banks area was the 
Brent Basin of the North Sea. 
Both are about the same size, 
some of the structures are simi- 
lar and some of the reservoir 
rocks tbe same age. Moreover, 
recoverable reserves in the 
Brenl Basin are about lO.Tbn 
barrels with reserves of indivi- 
dual fields about 3bn barrels. 

Assuming the discoveries are 
commercial and can be brought 
into economic production, Mr. 
Carlyle estimated that produc- 
tion In the Hibernia structure 


could begin at around 50,000 
b/d in 1985-86 if approval to 
go ahead with the development 
were granted next year. “And 
with the potential wc see in 
this basin, production could be 
up to 300.000 b/dlo 1990." 

But at this stage at least, 
it seems highly unlikely that 
production will begin shortly. 
The collapse of the complex 
talks last weekend between the 
Canadian Federal Government 
and the provinces to attempt to 
reform tbe country’s constitu- 
tion is likely to delay the 
eventual development of hydro- 
carbons lying off tbe Atlantic 
coast. 

The issues included conflict- 
ing claims by Newfoundland 
and Ottawa over jurisdiction 
and ownership of the offshore 
mineral resources of eastern 
Canada. The oil companies 
have emphasised that while tbe 
dispute has so far not affected 
tbe exploration phase, it would 
dearly affect development. 
“Because of the jurisdiction*! 
uncertainty and the tremendous 
cost nf production facilities, the 
nr! companies must ha v e 
assurances of a fiscal regime 
which will warrant making these 
multi-billion investments.” Mr. 
Carlyle said. 

Although oil operators are 
confident that the problems of 
the Grand Banks physical 
environment — ■ including 'the 
danger of icebergs, sea ice, 
storms, high winds and swells 
— can be overcome, the cost of 


developing floating production 
systems would be huge. Indeed, 
production - costs in Newfound- 
land are expected to be more 
than double those of tbe North 
Sea. 

At present tbe oil companies 
have had to accept two different 
sets of Federal and provincial 
regulations. Of the two, the 
provincial regulations are 
tougher and include a basic 
royalty of 10 per cent, plus an 
additional royalty running up to 
20 per _cen£ on production of 
over 250m barrels a year. 
Although a 25 per cent mini- 
mum return on investment is 
allowed before royalties are 
imposed, the province also 
maintains the right to buy a 
40 per cent working interest in 
on all leases. Ajli this would 
effectively give the province 
nearly half of tbe gross 
revenues from Htbenfla. 

For its part, the Federal 
Government under current regu- 
lations now under review would 
take a 10 per cent royalty plus 
corporate income taxes, Tbe 
Federal regulations also require 
a 25 per cent Canadian partici- 
pation in any development lease. 
But new regulations under 
consideration could increase 
Federal royalties. 

While either of the two 
systems would probably leave 
oil companies with reasonable 
profits, development would be 
un viable if the companies had 
to meet both claims at the 
same -time. And although. rids is 


accepted by both Federal and 
Provincial Governments, the 
two parties at this stage appear 
in no mood to compromise. 

There is a further complica- 
tion. Both Newfoundland and 
the oil companies are also 
bargaining for substantial in- 
creases in Canadian wellhead 
prices. At present the domestic 
price of C$16.75 is less than half 
the world price. The province 
and the oil companies would 
like domestic prices to be lifted 
to about 90 per cent of the world 
price. 

In the view of Newfoundland, 
the Federal concessions on juris- 
diction amount to no control at 
all for the provinces. .Mr. Brian 
Peckford, Newfoundland's out- 
spoken and abrasive Conserva- 
tive Premier, said recently the 
province had no intention of 
compromising on what it sees as 
its rights. “If one of the two sets 
of rules has to be dropped, it 
will be theirs. Anyway, one ■ 
does not negotiate a right" 

Mr. Peckford, a 38-year-old 
schoolteacher, has led during 
the past three years the pro- 
vince’s campaign to control its- 
off shore resources and future 
development on the lines of his 
slogan “ In our way. In our bay ’* 
As Energy Minister In the pre- 
vious provincial Cabinet, he 
forced oil companies to accept 

tough regulations. Apan from ' 

the basic issue of royalties, 
these, regulations enable the 
province to set the pace of 
development, to give preference 
to locally owned companies and 
to give priority to local people 
for new jobs; The regulations 
also stipulate that once ofl and 
gas production starts, the pro- 
vince will have preferential 
access to It for industrial pur- 
poses such as refining and 
petrochemicals. 


Precedents * 


The -advent of bn could now 
give Newfoundland- a new 
chance, according- to Sir. 
Peckford. “And we do not in- 
tend to waste it this time." His 
claims to about 80 per cent of 
eastern Canada’s offshore rights 
are built on precedents, dating 
back to the early 17th century. 
Moreover, the province asserts 
that when it entered the Cana- 
dian Confederation in 1 1949, one 
condition was -it maintained an 


.its mineral rights. The Federal 
Government, however, points to 
a 1967 Supreme Court decision 
which denied claims by BritiA " 
Columbia to offshore rights-. But 
Newfoundland says this Is net 
relevant because British Colum- 
bia was never an independent 
dominion. 

Mr. Peckford says he wants 
Newfoundland 'to reap the full 
benefits from oil at the same 
time as controlling development 
which could turn out to be- -a 
mixed blessing for., the.: island. - 
In a speech recently he said: ’ 
“ Even if .there are commercial 
deposits, our future viability “is 
not. assured. We must -wrestle--, 
with its impact on our land?-, 
and people. We must wrestle - 
with its impact upon our most'" 
important resource '— our 7 ' 
fisheries.”. The province dott 
not want a “ boom-or-bust ” situ- 
ation to develop. - 

Indeed the province is deeply ~ 
concerned about the effects of ’ 
oil developments on fisheries; .-v 
both for* environmental and.'> 
social reasons. Drilling, in- 
creased shipping traffic and pos- ■ 
sible oil slicks could all con- 
spire to damage the fishing 
ground while;, higher wages 'in' 
new offshore oil businesses " 
could severely drain labour from. : - 
the fishing industry. 

How. does all this leave’ the- 
ou companies? Senior officials 
of Mobil, tbe main operator in-' 
tiie Hibernia field, said they', 
had so far managed, to side-step - 
the dispute by operating under- 
exploration permits from both . 
level of governments. But they- 
unambiguonsly indicated that." 
tiie company would riot start 'i. 
work on production facilities = 
until the conflict Is settled. \ 

- Indeed, Moba appears to have 1 
gone a step further, it is •' 
threatening to. take the .Federal : 
Government to v court in ah ' 
attempt to force' the issue and . 
get :a = final ruling. But : on .the 
foggy island of Newfoundland 
all .this smells of tactics atad * 
strategy. The suspicion is that 
Mobil, by taking the Federal 
Government to-, the. Supreme 
Court, effectively hopes to lose * . 

. the case. This would confirm . 

. Ottawa’s' claims' on offshore '< 
■rights, and the Federal regula- < 
dons on oil development are at - j 
' the present time far less rigid* 
than- those, of. the . p r ov i nce. 



1 tirtana. in many of mj»i ^ 
■/ important Latin American capia t 
..tali The SPP President former - " 


;'-••■■ The. " European / Christ^i^ 


, Democrats are also - . deeply. * 
interested in the fate of their 
’political comrafte^ 'in. 

America! This interest is . ey- : 
pressed powerfully, through the 
World : Christian . Democratic?* 
Union, , based in Rome. ' : 

Nor do - Europe’s sodatiAs . 
and Christian Democrats always 
see eye 4® eye with Washington 
over; Latin American ' affairs: 
This year the State Department 
has been- particularly upset by-T 
European- political involvement : 
,in Central America and. Puerto ’-. 
Rico which; -the U.S. perceives 
as meddlesome and 'muddle- 
headed, But there is no'-sign^ 
-.fills involvement abating. * 

Despite Lord Carrington!*? 
initial coolness to the Sandixdstei . 
government which replaced the*? 
Somoza - dictatorship; / _-4q 7 
Nicaragua, last year, officials ' 
insist " that Britain, . Uke. 
Germany, now wants a hwA 
closer relationship with the new 
government ~ in Managua,, 
Conversely Britain ■ acted very . 
rapidly when the - militery 
seized power in Bolivia, in July; 
to cancel, probably for good, 
the long mooted- scheme to loan 
£20 m to the Bolivian mining 
industry. 

When, the Thatcher Govern*.; 
raent first took office a freshly, y 
appointed, minister, was heard?-' 
to say. he had to find an atlas, 
to locate Latin America. - Tb$ 
is not the sort of remark Mix; 
Thatcher’s men are making ■ 
these days. 
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WORLD TRADE NEWS 


ABC ships cut swathe through big operations 


BY WILLIAM HALL. SHIPPING CORRESPONDENT 


Brazil has 
new EEC 


By Oortes SmfSi, far East Editor, 
in' Tokyo 

FOUR JAPANESE trading’ com- 
^lanles which . . have been 
jgppprtihg heavy oil from nan. 
under' deals signed early this 
year will cease to do so when 
the-' contracts expire at the 
end of toisr month. 

jite heavy oil shipments are 
the", residue of the more 
Important' trade in crude oil 
which was-, suspended in 
April when. .Iran demanded, 
and: Japan refused to accept 
a price increase. -that would 
have taken the cost of Iranian 
Kght cmde to $35 a barrel. 

Iran - began refusing to load 
Japanese tankers’ when the 
trading . companies 1 rejected 
the price increase. It con- 
tinued to ship heavy oil to 
Japan but will have to cease 
supplies from the end. of this 
month, unless - the Japanese i 
companies agree to renew or 1 
renegotiate their contracts. 
So far there is no indication , 
that the - companies — Misui, 
Marubeni, .. Mitsubishi and 
C. Itoh — are . in any burry to 
do this. 

One of the companies said 
yesterday there were politi- 
cal' as weQl as economic 
reasons for hot reopening 
talks with the National 
Iranian Oil Company (NIOC) 
Despite tins, it looks , as if 
contacts wiH at some, time 

■ be resumed. NIOC is under- 
stood to be anxious to supply 
both heavy oil .and 1 naphtha 
to Japan, whether or not trade 
is resumed in crude oiL 

The contracts provided for the 
shipment to Japan of about 
2.8m tons of. heavy oil over 
a nine-month period. The 
Japanese buyers agreed, to 
accepts relatively high ■figure 
for the deliveries as part of 
a package under which erode 
was also to be supplied. 

If a. new import contract is 
eventually -'negotiated. for 
heavy oil alone, or for heavy 
oil and naphtha, Japan would 
almost certainly want to 
reduce the quantities to be 
shipped below those, in 'the 
present agreement ; 

Japanese -traders -ievtf veduzrjoil 
dealings With Iran say NIOC, 
theoretically , has the right to 
pl aint compensation from 
Japanese oil importers for 
tiieir refusal' to accept ' the 
’Iranian price demand of last 
April. So far, however, -NIOC 
has not hinted that it plans 
fo seek such compensation. 
Aiiy attempt by the Iranians 
to take legal action against 
Japan would presumably 
block the opening of negotia- 
tions on a new sales contract 

The four , sales contracts cover 
the bulk of Japan’s remaining 
imports of ofl and oil products 
from Iran. Some smaller con- 
tracts, however, will remain 

- active for a few months 
longer. 

Bichard C. Hanson reports: 
Toyo Xogyo, the maker of 
Mazda cars, is discussing the 
possibility of providing Ford 
Motor 150,000 diesel engines a 
year for a new car model 
expected to be introduced in 
the U.S- in 1083. 

Ford acquired a 25 per cent 
equity share in Toyo Kogyo 
earlier this year. 


ONLY TWO years after Mr. 
Tsvi Rosenfeld’s ABC Con- 
tainerline burst onto the 
Europe/ Australia and New 
Zealand shipping scene, his un- 
conventional ideas have enabled 
him to make substantial inroads 
into the market share of the 
established operators. 

Ini ti al ly , the shipping con- 
ference lines dismissed Hr. 
Bosenfeld’s incursion into their 
tightly knit trades as a tem- 
porary phenomenon. His fleet 
of 15. bulk carriers under the 
umbrella of Antwerp Bulk 
Carriers (hence ABC), was 
underemployed, so Mr. Rosen- 
feld decided to fill th em -with 
containers. Once the bulk 
trades improved Mr. Rosenfeld 
would be off and away, or so it 
was thought 


But the bulk trades have 
Improved and, far from with- 
drawing, Mr. Rosenfeld is 
ordering more tonnage for the 
Enrope/Australia/Nerw Zealand 
run, much to the consternation 
of the long established shipping 
consortia, of- which Britain’s 
OGL and Associated Container 
Transportation (Australia) are 
the most important 

ABC Containerline owns 
four combined bulk/eontainer 
carriers which have all been 
built over the past couple of 
years. These ships are just 
over 40,000 dwt, can carry up 
to 1,500 containers and 30,000 
tons of hulk cargo. ABC also 
has two pure container ships on 
long term charter which can 
carry just over 700 containers 
apiece on average. 


ABC's fleet operates a 
round-the-world service be- 
tween Europe. Australia and 
New Zealand, the U.S. Gulf and 
back to Europe. The key to its 
success to date is a lucrative 
15 year contract with Du Pont 
de Nemours to carry mineral 
sand from Australia to the UJ5. 
ABC’s ships carry containers 
down to Australia, mineral sand 
to America and containers back 
to Europe. 

This week's decision by the 
New Zealand Wool Board to end 
its longstanding agreement with 
the conference lines is an in- 
dication of the pressure ABC is 
bringing to bear. 

The company is also helped 
by the fact that it has some 
cheap ships and they are 


equipped with economical slow 
speed diesels. 

Although ABC is rather coy 
about revealing financial infor- 
mation about itself, it is 
benefiting from the fact that 
two now 41 ,000 dwt buik/oon- 
tainer ships mw on order at 
the Belgian CackeriH yard 
carry 85 per cent Belgian. 
Government financing. 

ABC is also negotiating the 
purchase of two more ships 
costing around $150m is total 
from Levingston Shipbuilding of 
Orange, Texas. 

This last contract, which has 
not yet been signed, is par- 
ticularly interesting since ABC 
Containerline has managed to 
persuade the pension fund of a 
U.S. trade union, the Marine 
Engineers Beneficial Associa- 


tion (MEBA), and the ship- 
yard .to pat up the majority of 
the equity for a joint venture. 
First American Bulkships, 
which will own the two U.S. flag 
ships. 

ABC has taken advantage of 
the U-S- Government’s interest 
in increasing the size of the 
U:S- flag bulk shipping fleet. It 
hopes to get a subsidy of up to 
50 per cent of the cost of the 
ships ($78m apiece) and will 
be able to finance the majority 
of the cost with 25 year money 
guaranteed by the U.S. 
Government. 

The equity of $14m per ship 
will be provided by MEBA (50 
per cent), levingston Shipyard 
(30 per cent) and ABC (2D per 
cent). Once, operating, the 
ships will be eligible for an 


871 per cent operating subsidy 

from -the ILS. Government. i 

The fact that no other U-S. 
owners are- prepared to build 
U.S. flag bulk ships at the 
moment is glossed over since 
ABC feels tbit its combined con- 
tainer/bulk concept is a success- 
ful formula which the other 
container ship operators will 
have to. follow. 

Certainly, the combination of 
ABC’s cheap and fuel efficient 
fleet of six Belgian built ships, 
will prove strong competition 
for the conference lines’ older 
vessels. The unknown factor is 
whether ABC has the financial 
muscle to. sit out a. prolonged 
rate war with the. conference 
lines. They are not going to 
allow their market to be taken 
from them without a fight 


British company wins £20m contract for Portugal grain plant 


/ BY RHYS DAVID 

SIMON-CARVES, part of Simon 
Engineering of Stockport , has 
been awarded a contract to 
build one of the world’s big- 
gest grain tenmnals near 
Lisbon, by the Portuguese State 
group, Empresa Pubtica de 
Abasbedmento de Cereals. 

The contract, which is due to 
be completed in two-and-a-Jhaif 
years, will be worth, about £20m 
to Simon-Carves and its mainly 
UK sub-contractors for the de- 
sign, supply, installation and 


Indonesia to 
build French 


helicopters 


By Richard Cowper in Jakarta 
INDONESIA and France will 
work together in producing 
the French Aerospatiale 
Super-Puma helicopter as part 
of an expansion in bilateral 
co-operation in b ui ld in g an 
armaments industry here. 

Mr. B. J. Habibie, Indo- 
nesia’s Minister for Research 
»nd Technology, said yester- 
day that equipment for pro- 
duction of French super 
Puna . helicopters would 
arrive - In Indonesia next 
month. The 22-seat helicop- 
ter, which can be used for 
both civil and military appli- 
cations, wfll foe produced 
under licence at Indonesia’s 
Nortanifr factory in Bandung, 
around 140 kilometres south- 
west of Jakarta u 
:/ The agreement signed be- 
tween France, and Indonesia ' 
wtfl provide a major boost to 
Indonesia’s fledgeling aircraft 
Industry, Indonesia already 
produces Spanish Casa C212 
Aviocar short take-off aircraft 
nmiw licence, from Construe - 
clones Aeronautieas, and 
BO-105 helcopters under 
agreement with Messer- 
schmit Bo Brow Bohlm (MBB) 
of West Germany. 

News of toe Puma project 
came after talks with French 
military officials. The talks 
were aimed at expa nding co- 
operation between the two 
countries on toe development 
of Indonesia’s armaments 
industry. 

To date France has played 
a sm all role in toe supply of 
arms and military equipment 
to the Indonesian armed 
forces but with recent sales 
of missfles to toe I ndon esian 
. navy and now toe puma hefi- 
eopter license, France could 
weQ be set to expand its 
market farther. 


Atlanta’s $750m air 

a v* 

terminal unveiled 


BY MICHAEL DONNE IN ATLANTA 


A NEW $750m passenger 
terminal complex .is being 
brought into use at the Atlanta’s 
Hartsfield International Airport, 
the second busiest airport in the 
world. 

After .formal inauguration 
ceremonies yesterday, the new 
passenger buildings, set in the 
middle of the gristing pattern 
of -runways, will take over com- 
pletely this weekend from the 
old congested buildings which 
were built in 1961. 

Last year, nearly 42m pas- 
sengers passed through Atlanta,, 
ten .times the number the old 
airport buildings were designed 
to handle. - This made Atlanta 
the world’s second busiest air- 
port after Chicago’s O’Hare, 
which hnadled 48m passengers. 
By comparison . Los Angeles 
international was the third 
busiest with 35m' passengers 
while London Heathrow was the 
fourth -busiest with over 28m 
passengers, in 1979. ' 


The new buildings at Atlanta 
are capable of handling at least 
55m passengers a year. But pro- 
vision is also made for expan- 
sion through the 1980s as air 
travel expands again after the 
recession to enable the airport 
to cope with up to 75m passen- 
gers a year, and there is scope 
for further growth into the 
1990s with room for additional 
buildings and also a fourth 
runway. . 

The new passenger faculties 
comprise two main terminal 
buS dings adjacent to each other, 
but linked by underground rail- 
way to four separate parallel 
passenger concourses spread 
over a vast area with a total 
capacity of up to 138 wide- 
bodied jet airliners at any one 
time. . ; 

The reason for this design was 
that about 70 per cent of the 
passengers using Atlanta are 
only -chang ing aircraft there, 
making connections for other 
airlines. and destinations. 


Notice to ItondhoHeis 

Alcan Australia Limited 
8f% Bonds due 1989 

Notice is hereby given that, pursuant to paragraph 
4r (a) Of the terms and conditions of the bonds 
US$ 750,000 principal amount thereof have been 
purchased by Swiss Bank Corporation, Zurich, as 
purchase agent during the year September 1st, 1979, 
to August 31st 1980. 

US$ 23,500,000 nominal bonds will remain out 
standing after August 31st, 1980. 

■ Alcan Australia limited 
by Safes Bank Corporation (Luxembourg) lad. 
- ■ •-Imxeanbourg as Principal Paying Agent 

September— 1980. 


commissioning of the plant. 
Civil engineering work, costing 
a further £15m, will be handled 
by two Portuguese companies — 
Engil Sociedade de Construcao 
Civil, and Soroec Sociedade 
Metropolilana de Construcoes 
Sari. 

The terminal is intended by 
the Portuguese group to replace 
outmoded facilities and will 
play a major part in the 
planned expansion of livestock 
rearing by Portugal which is at 
present a major food importer. 


The Portuguese also hope to 
establish the new terminal, on 
toe mouth of the Tagus, as a 
transhipment point for southern 
Europe and the Mediterranean, 
for grain from North and South 
America. 

The system will comprise a 

130.000 tonne reinforced con- 
crete grain storage silo, three 

1.000 tonne per hour ship 
unioacters, three 500 tonnes per 
hour barge and coastal vessel 
loading facilities and transfer 
and weighing equipment for a 


1,250 tonnes per hour vehicle 
loading station. A central com- 
puter system will control toe 
operation of the terminal and 
provide data on commodities 
in store. 

Mr. John Burgess, managing 
director of Simon-Carves. said 
yesterday the company would 
make a reasonable margin on 
the deal in spite of the high 
level of toe pound. Employ- 
ment within the company, which 
specialises in grain elevators, 
rubber-making equipment and 


other large industrial process 
plant, could be doubled, how- 
ever, with a more competitive 
exchange rate. 

The company is at present 
engaged on its biggest ever con- 
tract, a £79m tyre factory for the 
Soviet Union and Mr. Burgess 
said the order book was heaftby. 
A contract worth £2.5m for two 
of the company’s Simporter 
cargo unloaders was signed 
earlier this month with South 
Korea and a major contract is 
in the final stages of negotiation 


with Morocco. It was also hoped 
to sell the system being supplied 
to Portugal to major, ports in toe 
USSR. 

Credit arrangements for the 
Portuguese deal are still being 
settled, but full cover for the 
contract through the Export 
Credit Guarantee Department is 
likely, to be negotiated. ' . 

Turnover at Simon Engineer- 
ing in . the first half of the year 
rose by £21m to £155m and pre- 
tax profit was £365,000 higher 
at £7.6m. 


THE EEC yesterday signed a 
five years co-operation agree- 
ment with Brazil, which sets 
np a commission to further 
economic ties." The agreement 
replaces an accord signed in 
2974, Renter reports from 
Brussels. 

. Nearly a third of Brazil's 
exports go to the EEC. The 
main products are coffee, soya 
cake, soya beans and iron ore.-. 
But EEC countries provide 
Brazil’s major source of 
foreign investment with hold- 
ings worth $L5bo (£L9bn). 
Trade between toe two has 
increased more than fourfold 
since 1970 to S7.7bn in 1978. 

Rife Turner adds from Sao 
Paulo: Brazilian officials, 

characterised the signing as 
** an agreement worth S8bn of 
trade.” They noted that it will 
serve as a framework for 
discussion on areas in Brazil’s 
economic development .that 
EEC is interested in. 

These include steel, 
aluminium and alternative 
energy sources. Brazil is a 
long-standing supplier of iron 
to the EEC, to an extent that 
restrictions have been placed 
on the trade. It has also 
deepened its penetration of 
the market for finished steel 

But the restrictions on iron 
exports, and on exports of 
shoes and textiles to the EEC, 
are not mentioned in' the 
agreement. Officials in Brazil 
are pessimistic abont the 
possibilities of review. 
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No matter how confident or experienced a 
driver you are, there is medical evidence* to suggest that 
motorway driving can make your heart beat fester 
Which can be stressful 
So why add the pressure of a long drive to the 
pressure of your job when there is an alternative? 

A last, comforlableand dvOizedone- 
The train. 

You can relax on the train Prepare for your 
meeting. Have a meal and a drink and get your head 


together Even at speeds up to 125 mph your heart 
won’t miss a bear 

You’ll also find that Inter-City schedules fit neatly 
in with yours. 

Next rime you’re feced with a long journey 
before a difficult meeting* take our advice and take 
thetraim ■ 

It’s advice that comes straight horn die heart 
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“Tqytoc, S.H1 and AIK. iVfcqan,*Thc CartRpvascnfcg response ta some eii t nmim ental 
stresses and their modjficarioa by osprenoW from “New perapen iv es-i a bea-blodadaAn imemapoml 
syinposj um, 1 ’ Samicon, Aarhus, Denmaii, 19?2,pp. 293-306. 
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Decline in 
British 
ship trade 
underlined 


Tootal reorganisation will 
cut another 750 jobs 


F W Truck service 

curtamfor 

Merseyside tuTCRt t6 


BY RHYS DAVID 


By William Hall, 
Shipping Correspondent 


THE AMOUNT of UK overseas 
trade carried in British ships 
fell sharply last year. This is 
mainly due to the 11 per cent 
drop in the size of the UK fleet 
during 1979. 

About 95 per cent of the 
country’s trade (by weight) is 
carried by sea. Last year, UK 
imports rose by 3m tonnes to 
157m tonnes, but the proportion 
carried by UK ships fell from 
29 per cent to 27 per cent In 
1977, 33 per cent of UK imports 
were carried in British ships. 

The volume of UK exports car- 
ried by sea rose by 19 per cent 
to 98m tonnes in 1979, hut the 
proportion carried by UK ships 
fell from 37 per cent to 33 per 
cent 

The statistics are published in 
the latest issue of British Busi- 
ness and are part of an annual 
series on the nationality of ves- 
sels in UK seaborne trade. They 
will serve to underline the grow- 
ing official concern about the 
rapid decline of the UK fleet 
which over the last five years 
has dropped by a fifth in size. 

With the build-up of North j 
Sea production, the UK is 
becoming a major exporter of 1 
oiL Last year 53m tonnes was 
exported compared with 30m 
tonnes a couple of years ago. 
However, UK ships carried only 
'25.6 per cent of oil exports com- 
pared with 31.9 per cent in 1977. 
Norwegian, French and German 
tankers have all increased their 
shares. 

In the bulk and dry cargo 
trades, the decline of the UK 
shipping fleet has led to a reduc- 
tion in the share of the trade 
carried by UK vessels. The 
share of bulk cargo imports has 
fallen from 31.6 per cent in 1977 
to 24.2 per cent last year. Nor- 
wegian and Greek ships are 
carrying a larger share. 


TOOTAL is to reduce its work- 
force by 758 in a further 
reorganisation of the group’s 
UK manufacturing operations. 
This brings to nearly 3,000 the 
number of redundancies 
announced by the group this 
year, and will reduce its 
British labour force to only 
about 14,000 compared with 
j 20,000 five years ago. 

The cuts affect group clothing 
and printing operations in 
Greater Manchester and Glas- 
gow, and are being blamed on 
the familiar combination of 
weak demand, high interest 
rates and strong competition 
from imports as a result of the 
high value of sterling. 

In shirts, production of which 
has recently been concentrated 
in Greater Manchester with the 
closure of two London factories, 
Tootal is proposing to consoli- 
date warehousing and adminis- 
tration at its Newton Heath 
plant. 

Stitching operations at New- 


ton Heath will be discontinued, 
with toe loss of 150 jobs, but 
70 new jots will be created at 
Newtown, Powys, where men’s 
handkerchief production will be 
centred. 

With toe market in shorts 
weak, Tootal is also proposing 
to close a factory in Bolton, 
which makes own brand lines, 
with the loss of 116 jobs. One 
of toe factory’s major chain 
store customers has recently 
reduced its order for shirts by 
40 per cent. 

Tootal is also further reduc- 
ing its activity in fabric print- 
ing, where there is strong com- 
petition from importers, par- 
ticularly from Italy and toe U.S. 
Its small Wallace commission 
print works in Glasgow which 
supplies toe furnishing trade is 
being shut with the loss of 164 
jobs, and the number of shifts 
is being reduced from three to 
one at Strides , In Marple, 
Greater Manchester, toe com- 
pany’s main print works. 


The group is also to 
rationalise production and staff 
levels at Engraving and Roller 
Services in Levenshulme, its 
speciality manufacturer of 
print rollers. Redundancies at 
Marple and Levenshulme will 
total 255. 

A small sheet hemming 
factory in Manchester is to be 
closed. This process will be 
transferred to To'otal’s Osman 
factory in Bolton, and another 
small subsidiary. International 
Cotton Waste, is to be closed 
with toe loss of 20 jobs. 

Tootal's closures add to a list I 
of 30 mills shut in toe north - 1 
west during the first eight 
months of this year. Another 23 
are due to close. 

• Rochester Shirt Company is 
to close its factory in London- 
derry, Northern Ireland, next 
week .with the loss of 180 johs. 
About 30 warehouse and 
administration staff will be re- 
tained. 


co-operative BY KENNETH GOODING, MOTOR INDUSTRY CORRBPOMDENT 


By John Elliott, Industrial Editor 


BSC de-centralisation begins 


BY ALAN PIKE 


BP director 


MR. ROGER BEXON, 54. has 
been appointed one of British 
Petroleum's four managing 
directors. He is senior vice- 
president, oil and gas. with the 
Standard Oil Company of Ohio 
(Soldo), BP’S U.S. subsidiary. 


THE British Steel Corporation 
yesterday announced the first 
stages of de-centralisation into 
product-based profit centres 
which Mr. fan MacGregor, its 
new chairman, regards as an 
essential step towards Improved 
viability. 

Mr. Gordon Sambrook, com- 
mercial managing director, will 
become chairman and group 
executive of a general steels 
group, and Mr. Jake Stewart, 
Scottish division managing 
director, will head a strip pro- 
ducts group. 

The general steels group will 
include responsibility for toe 
manufacturing facilities of the 
existing Teesside division, 
Yorkshire and Humberside and 
the Scottish plate mills. Manu- 


facturing facilities in the 
present Welsh and Scottish 
divisions— apart from toe 
Scottish plate mills— the Strip 
Mills Product Unit and BSC 
Tinplate will come under the 
strip products group. 

Mr. Samibrook and 1 Mr. 
Stewart will have considerable 
autonomy, including the de- 
cision on where their divisional 
headquarters should be based. 

- Some uniou leaders have 
expressed concern about toe 
lade of time available for dis- 
cussion of the plan — which BSC 
intends to implement immedi- 
ately. The Steel Industry 
Management Association ex- 
pressed reservations about 
aspects of the plan when it was 
anounced yesterday. 


O A decision on the future 
shape of steelmaking in Wales 
is unlikely for some months, 
according to Mr. Nicholas 
Edwards, the Welsh Secretary. 

He told a Welsh TUC degela- 
tion that while he couid not give 
categorical assurances that 
there would not be further 
reductions in Welsh steel 
capacity, no decisions were 
imminent. Mr. Edwards indi- 
cated be had recently held 
detailed discussions with Mr. 
MacGregor. 

Fears have been growing in 
South Wales throughout the 
summer that BSC is moving 
towards the closure of either 
Port Talbot or — genera 1 lv 
regarded as the more lik<fy 
candidate — Llanwern. 


New gilt funds boost unit trusts 


BY TIM DICKSON 


Homes crisis 


A SURVEY of Northern Ireland 
housing shows that 14 per cent 
of homes are unfit for habita- 
tion, more than three times the 
proportion in England. 


Education plan 


TALKS on the possibility of 
developing a distance learning 
system of technical education 
on the lines of the Open Uni- 
versity are to be started by Mr. 
James Prior, Employment 
Secretary, during the nest few 
months. 


UNIT TRUST business last 
month was significantly boosted 
by hte new gilt funds which 
have been offered to investors. 

Reporting total gross sales for 
August of £37.9m, the third 
highest monthly figure this year, 
the Unit Trust Association said 
yesterday that some £6.5m was 
attributable to the 10 gilt or gilt 
and fixed interest funds then on 
the market. 

Units cashed in during 
August were appreciably down 
on the July figure (£42.4m) and 
below this year’s monthly aver- 


age (£33.7m) leaving net new 
investment of £7.5m. 

The latest results will be 
welcomed cautiously by unit 
trust -managers -who, -In three 
monthly periods this year, have 
seen more money leave the 
movement than they have been 
able to attract 

Unit trusts investing in gilt- 
edged securities were not fully 
tax efficient for investors until 
the Finance Bill became law 
earlier this summer. 

Previously such funds hyd to 
pay Corporation Tax at 52 per 
cent on their income — compared 


with toe 30 per cent paid by 
investors putting money directly 
Into gilts. The Finance Act 
clause .however, removed this 
discrepancy. 

Cumulative figures publislied 
by the association show that in 
the first eight months of 1980 
gross sales totalled £300m 
against £297m in toe same 
period last year and £381m in 
the same period of 1978. Repur- 
chases came to £270m (£252m 
and £lS7rn) leaving net new 
investment of £29ra (£45ra and 
£193). 


ONE OF toe long-running 
sagas in Merseyside’s indus- 
trial - history ends tonight 
when toe last members of toe 
old Kirkby Manufacturing and 
Engineering ...workers’ ... co- 
operative lose their jobs. 

It is eight years since they 
staged their first sitm. • 

The recession’s impact on 
the engineering industry and 
on toe industrial property 
market have proved too much 
for the factory’s owners, IFD. 
It has decided to shut the 
premises and hope for better 
tunes. 

The co-op’s leaders, Mr. 
Jack Spriggs and Mr. Dick 
Jenkins have lost toeir jobs 
along with 16 other workers. 

Mr. Spriggs, 45, has been 
earning about £4,500-a-year as 
the site manager since Janu- 
ary, having spent most of toe 
previous decade as a militant 
shop steward and eonvenor- 
director. 

For most of this year he 
and his colleagues have been 
trying to use the 480,000 sq 
ft factory for Warehousing. 
They even managed to cadi 
in on the British Steel Cor- 
poration’s labour troubles 
earlier this year by providing 
storage space for some im- 
ported steel, but the business 
has not become profitable. 

The co-op itself died— and 
600 jobs were lost — in the 
summer of last year when its 
radiator manufacturing and 
other engineering activities 
went into liquidation. 

An American machinery 
dealer then took a short lease 
on the factory, retaining Mr. 
Spriggs and others as toe 
site’s guardians, until Janu- 
ary when he had sold all the 
machinery. 

Now. only toe Meriden 
motorcycle venture survives, 
somewhat precariously, out of 
toe three co-ops founded with 
the help, of Mr. . Anthony 
Wedgwood Benn, then Indus 
try Secretary, nearly six years 
ago. 

Ironically, the Labour Party 
Is considering whether a 
future Labour Government 
should give workers toe legis- 
lative right to oust their own- 
ers and managers and turn 
their factories Into co-ops 
with the help of State aid. 
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A STEEP drop in the number 
of tracks taken for routine 
servicing could have an adverse 
long-term impact on dealer net- 
works. 

Hauliers faced with increas- 
ing cash-flow difficulties are 
opting to take components from 
trucks' laid .up through lack of 
demand rather than have toe 
vehicles still in use serviced in 
toe normal manner. 

Truck manufacturers have not 
had to face this problem before 
in the UK, and Mr. Erich 
Krarape, managing director of 
Mercedes-Benz (UK), main- 
tained yesterday that it would 
affect "toe capability of the 
automobile industry to satisfy 
toe customer m years to come.” 

Mr. Krampe said the recession 
had given dealers cash-flow- and 
cost problems, 

“ This has happened often 
before,” he said. . 

"What seems- to be different 
this time is that toe workshops 
are empty. That means that, in 


addition to, toe otoar pr enures, 
the ' necessary . parts aha service 
profits, have vanished/* 

Many dealerships had ’become. 

unprofitable as . a. result he said. 

“ They have_^toppe& -malrin^ -in- 
vestmente. * tod'^eveiriiad - .to" 
make skilled people redundant. 
Some have had 1 : to; close ?' - • 
This mfght ■■rebound ~ on 
hauliers 'when the 1 market re- 
covers - — *in 1982 ** — because 
there would be 'fewer dealer- 
ships to offer - truck -servicing, 
ahef also a shortage of trained 
people. ‘ . ' : ■ -~ ; v. ■ 

" My' : estimate is that during 
the second half of 1981- toe 
operators who try to switch cost 
pressure 'from .' now-'-ltfib some 
.time into the future by not tor- 
vicing and : maintaining . : their 
vehicles will. .cbihe back. to the 
workshops. 

It will be. toen-r-when ’toe 
reputation of the manufacturer, 
is at stake^-that the-ability of 
the organisation to cope - with 
the suddenly rising, demand for 
service. Will be decisive- for 


dealer, - manufacturer . tujd 
operator,” Mr,. Kratopesaidi *•: 

. _/ • -Mr. Krampe- maintained -ftafcl 
it'vwUbe 1 theahility-of-mamr-' 
facturefs to provide adequate . 
.torviceback-ap duringlhetoext 
rise in truck , demand that- wfll 
- decide fUture.sales increases. 

' and market shares, not toe 

current " discount war.” 

Price-cutting in toe UK 'was 
“unhealthy since itmlist destroy- 
longrstandihg- loyal eustozners’ 

! confidence,.. dealer profitability, 
and Unfit the- capability Of any 
' organisation ' to cbpe;' with f$e 

customers’ needs in the fu.tnre:?.. 

- Mr. = Kracipe suggested that 1 
' toe. effect of anyheayy discount- 
ing- was • limited- because. -the 
purchase price \ of a ; 'triwk: 
accounted for only about I5jser 
cent -, of ' toe ; :totai;. operating 
. costs, . 

“ It.- might help solve short- 
term cash-flow problem vtot-.in 
"the long run the real outcome 
is disastrous, particularly Jfer 
the. customer, 1 ’ he said.--. >. 


Commercial vehicle sales drop 


THERE WAS a 20 per cent drop 
in registrations of new commer- 
cial vehicles in August com- 
pared with the same month last 
year, according to statistics 
released yesterday by . toe 
Society of Motor Manufacturers 
and Traders, writes Kenneth 
Gooding. 

The decline is expected to 
continue for the rest of toe 
year. Some manufacturers are 
predicting a 12 per cent drop 
from last year's record level 
sales. By the end of August 
registrations were down 9.3 per 
cent 

The deepening gloom was 
reflected yesterday in the 
decision by Seddon Atkinson, 
the heavy truck manufacturer at 
Oldham and Preston, to switch 
to a one-day working week next 
month. 


Nearly every . commercial 
vehicle assembly plant in 
Britain is working short-time. 
The exception has been toe Ford 
factory at Sou thamptbn where 
Transit vans, are made- 

Meanwhile, imported vehicles, 
are Increasing toeir share of the 
UK commercial vehicle' market 
In August they accounted for 
nearly 32 per cent of registra- 
tions, compared with 27i» per 
cent in toe same month- last 
year. Importers captured 24,8 
per cent of registrations, hr the 
first' eight months of the year, 
compared with 23percentilast 
year. 

Price-cutting is widespread at 
toe moment and' to some ex- 
tent the relative improvement 
in the .- importers’ position 
reflects their ability to offer 
larger reductions because of toe 


high valne df sterling.. 

The. August; total of 28,050 
commercial - registrations ' was 
7.017 lower than a' year ;igo. 
* The January-August figure: -was 
down from 211,633. to 191^29. 

- ' Ford is toe r only UKtoged 
-. manufacturer -to -increase. MtSj 
sales over toe eight months,' but' 
its 1979; performance was dis- 
torted by a “hangover? from 
toe long Industrial dispute in 
toe autumn of toe-previous yeacr 
Ford commercial vehicles were 
.in short supply duirng* early 
1979.. -• - v 

Over- tor first eight:- mouths: 
of ' 1980^ .Ford’s registrations 
Improved from -59,539 to- 62,031. 
BL’s total- was- down . from 
47,383 to 38,707, and Bedford's 
'down ; - from : 39,267 tor- 28.466: 
Dodge Trucks* sales fell from 
10,129 to' 9,088. ' “ . ■ 
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BY DAVID MARSH 


Suit over 
Hong Kong 
’phone bill 


By Oyr Hong Kong Correspondent 



A LENGTHY dispute about 
how the revenue from long 
distance telephone calls 
should be split has led Cable 
and Wireless to sue the Hong 
Kong Telehpone Company for 
HK$32m (£2. 7m). 

The final sum in contention 
eonld be much higher, since 
toe figure covers only what 
Cable and Wireless claims Is 
in overdue payment for April: 
it does not include unsettled 
accounts for May. Juno and 
July, as well as Interest and 
other costs. 

Under the current arrange- 
ment for splitting the revenue, 
Hongkong Telephone gets 22 
per cent of the rates accruing 
to toe Hong Kong end of 
circuits operating over more 
than 100 miles. Cable and 
Wireless gets toe balance 
which it must share with the 
overseas telephone services 
involved. 

All international telephone 
traffic from Hong- Kong 
increased by 41.8 per cent last 
year and the charges involved 
came to HKS390m for the 12 
months to March 3L 

" It is clear that a dis- 
proportionate share of the 
revenue is lost to Hong Kong.” 
a telephone company spokes- 
man said. 


A WIDENING, gulf, between 
investment, spending by toe 
manufacturing and service 
sectors - of industry has been 
highlighted by figures published 
yesterday by the Department of 
Industry. .'J;. . . 

The volume of investment by 
manufacturing industry fen by 
5 per cent in toe first half of 
the year compared with the final 
six months of last year. Spend- 
ing by the service and distribu- 
tive sectors was about 2 per cent 
higher. 

The sharp drop in manufac- 
turing spending reflects toe far 
greater impact of recession on 
companies in. this sector than 
on those In toe service indus- 
tries. 

Comparing investment by 


individual industry groups, in 
toe first half of this year and 
toe second half of 1979, toe- 
biggest falls, of about' 20 per 
cent ,ja .volume terms, Were 
recorded by the iron and steel, 
textiles,:' ‘leather : and crotifing 
industries. " : ; 

Spending by toe instrument 
and electrical engineering 
sectors- fell, by 16 per cent 
Investment by the vehicles - 
industry was down' by 9.. per 
cent and'.', by . mechanical 
engineering, shipbuilding and : 
metals goods companies • = by 
7 per cent 

Spending by toe chemicals • 
group seems to have remained 
broadly flat since 1978. There 
was also little change among 
other sectors in toe second half. 

The overall figures for total 


seCond-quarter industrial invest-; 
ment was haitUy changed .front 


the jpro visional esthnates're-: 

1 rs- 


leased last, month. Manufactur- 
ing, spending ^t constant 1975r 
prices yto . £902m, seasonally; 
adjusted, £30m below the'e artier 
estimate and S per cent below 
toe first. quarter. j'“. 

•There was an offsetting' 
revision : for investment .. by 
service - ^uid distributive indus- 
tries (excluding shipping).. This' 
amounted,, to £L49bn at. ‘1975 
prices, £33m more than thfe 
provisional' estimate tod 3 per 
cent above toe first quarter. 

Yesterday’s -. Department , of- 
Industry figures , also confirmed 
the provisional estimate ’.of- # 
£900m drop in stocks by manu- 
facturing industry, wholesaling; 
and retailing in the first -half. - 
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GPs encouraged to buy computers 


.-..iT-rar-. 


BY JASON CRISP 

THE BRITISH Medical Associa- 
tion is encouraging doctors to 
buy computers for their 
surgeries. 

In a report out yesterday the 
BMA urges a cautious and 
evolutionary introduction of 
computers into general practice 
which, at first, would probably 
only be used for toe most basic 
record-keeping and toe business 
management of the practice. 

Doctors, ana patients, would 
not have much contact with 
the computer at first, says the 
study. Doctors should not be 
expected to know how the 
equipment works or to learn 
how to type but merely have 
the machines as a business aid. 
Clerical staff would use the 
equipment. 


The BMA does not believe 
manual records will disappear 
in toe foreseeable future, 
because toe small computers it 
thinks most suitable for family 
doctors cannot store enough 
data; nor does it see a need for 
a completely computerised 
record. 


The study found that most 
GPs It questioned were strongly 
against having terininals con- 
nected to a central computer 
which would hold all the infor- 
mation from each practice 
within one area. 


The type of computer toe 
BMA is suggesting is increas- 
ingly used by small businesses 
and professional organisations. 

The BMA sTudy selected four 
main types of system which GPs 


could buy. The first, costing 
less than £3,000, would run the 
basic business and.: administra- 
tive work .of the practice fid a 
register of the patient list and 
could probably be used for 
appointments. - . • 

A more complex system would 
enable GPs to keep registers on 
problems and diseases, repeat- 
prescriptions, patients “at risk," 1 
medications records. 

A third type of system ;wotiKt 
record medical information, on 
the patients as they were-cba : 
suited by their doctor tod would' 
be able to- provide information 
on how drugs interacted. ; - - “ i 

A fourth-; — costing np"'jtp. 
£200,000 and' most" unlikely to. 
be used— would have the ability, 
to search for records, tod con-, 
duct detailed analysis. 
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Hazel Duffy sees conciences apparently pricked 

Goodwill is not enough for Consett 


sri'' q. 


THE CONSETT steelworks the consortium the odds on it 
closure seems to have pricked succeeding must be a lot worse 


the conscience of the Govern- than the 50/50 which Bill Sirs 
merit and the British Steel Cor- put on it this week. Why? 


r“ U ;°H°. m0re deepl y ^ an al1 •Fin* of whom does 'the 


“■yfSJSg “LaTE miioraum consist? The oSy 

names that have surfaced so 


THE UNKNOWN? 
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readiness of politicians, civil 

ss- X'SVZJSSJ. &£■ ra 


fair hearing to the consortium ^consultTnTy ' now iff 
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fh*. on thrao Durham University shortly to 

Ultf pdS[ month or SO three Cf 3 T*f urnrk fie a H Alfa 1 nnTvmnf 

bss; a-a.-isrss 




Sy 0£ ^r n ’^ y f n ' boSinGst^d. 

hour-long meeting with top A list of the other consortium 
executives of BSC. ‘ members was submitted to the 


kciuuvea V* dov. ZT ; M 

Meanwhile they have received Department of Industry two 
i indication of sunnort for a weeks ago. However, it was 


an indication of support for a w f e1 ^ «go. However, it was 
private-sector solution to Con- admitted at the time that they 
sett from Sir Keith Joseph, had not necessarily committed 


ocii iiuui ou iveitu dunepu, — ' — ■ 

Industry Secretary, and, by im* themselves to putting cash into 
plication, even from the Prime v ehttire. 

Certainly those companies 


..•Not with US. 

We know all about space, industrial space, 
warehouse space, and office space. • 

So when looking for space contact 
Bernard Thorpe and Partners. 


i Minister, 


Bernard Thorpe B 


Further, this week at a Press which have confirmed that they 
conference Mr. Bill Sirs, the have been approached by 


Iron and Steel Trades Confeder- Messrs, Logan, Carney and 
ation's general secretary, sat O’Keefe have said specifically 


and Partners 


1, Buckingham Palace Road, London SWl 
Telephone: 01-S34 6890 Telex: S813389 


beside Mr. Christopher Logan, that, while willing to give 
the spokesman for the consor- advice, they would not commit 


tium, to give his blessing to toe catih to steelmaking in the' 


i project 

In spite of all this goodwill 


present climate. 

This raises toe question of 


and the -undoubted sincerity of how much money the con- 


sortium could find. - Mr. Logan 
says he could "lay his hands 
on -£1.5m.” But would that be 
enough to interest BSC ? After 
all, if BSC was to allow -a com- 
petitor into the market,. would 
it not want reasonable com- 
pensation into the bargain ? 

• Secondly, .who would buy 
Consett steel ? --The Quality of 
Consett steel billets has been 
good but most of its traditional 
customers are being supplied 
from elsewhere. . ... 

According to a survey Mr. 
Carney conducted for the ISTC, 

400.000 tonnes of Consett steel : 
went to other BSC plants 
around the country: Another : 

280.000 tonnes went to a variety 
of customers, many of 1 them- 
steel-processors. 

The. largest customer on tips 
list was Darlington and -Simpson . 
rolling-mills, half-owned by 
BSC. which says it is being 
supplied from other BSC 
sources. Other- customers— 
Manchester Steel and GKN for 
example — have alto moved to 
other sources. The consortium 
would have to win back these, 
customers .as well to- finding 
many new ones , to replace . the . 
BSG. outlet-, 

Mr. Logan says this, cobid 

be done by . winning back those 


markets which' -BSC lost' to' 
imported steel and by export- 
ing more . aggressively. This 
might be possible thro ugh 'a ; 
productivity agreement which 
it plans to conclude with toe ; 
unions. The agreement involves 
the loss, of 800 jobs, which 

would bring producthrity to 'to 
West German standards. 


In the event - of the plan 
progressing, however, would 
insect workers be convinced- 
that this consortium could' offer 
them . a long-term future? . . . -i. 

To know. :the - social? 
catastrophe -presented by the 
Consett closure is to- understand 
the rdason why BSC agreed to 
^caeert- toe consprtinin. 

Sir . Ke^th is also' - known ta 
have been particularly ' worried , 
by Contort, although in offering 
“support " without financial 
help he is dofng. no mpre thpn 
confitnung .-the Government’s* 
expressed' desire’ to .see. the’ 
private sector playing a. higgec,- 
PtoL' .- 

j But from thls point to that of- 
a successful takeover byr-.a-con*- 
sortium. of ; well-meaning .husi? 
nessmen 4s 'a very., big .step* I£ r 
would, be foolish. raise, ^thb. 
bope^ :Pf^.Consett>tOQ .higLri ^ 
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reduces 
coach fares 

By Lyntori McLain; . ' ■ 

‘ MORE THAN '70- 'stand-by 

r .- express coach, faxes — ranging 
-_£ceiQ r£i to £6 single — far 
:jonxn«ys : between towns 

5 itiLrtragbont'. England were 
announced v - yesterday by 
National. Express,, part of the 
state-owned National Bos 
Conipany. 

The £1 fare' wfll' apply op the 
Liverpool :- / to ' Manchester 
coach route, where, the fare is 
■; £1.95. -it will take- effect .on. 
Stmday,“as''jviH .the other new 
fares.' 1 " v . 

The British.- Rail single fare on 
the. ^ Toutfr-^before - today's 
expected Increase of 20 per 
: cent—- is £2.11.- 

Hie action by National Express 
to reduce fares and improve 
inter-links between its ser- 
vices from different parts of 
the country— with, cuts of up 
to 90 minutes in journey times 
— comes a day after the 
. British Coach ways consortium 
of. private .- : operators 

announced a £2 single fare on 
the London^ to Birmingham 
route. 

British Uoachways. which In- 
cludes tbe ; . Wallace Arnold 
group and five other indepen- 
dent coach companies, plans 
to start its £heap fare services 
- on October 6. This is when 
licensing arrangements for 
express coach operations are 
to be relaxed under the Trans- 
port Act I9S0.. ; . 

Mr. John. Birks, the' controller 
of National Express, said the 
change in legislation had con- 
tributed to its' decision to 
reduce fa res. 

But he also said the; impact of 
-the recession had made the 
.company cut fares. 

But' National Bus Company had 
already started a" “market 
analysis -project" before the 
. Government . introduced its 
plans to. - de-regufate coach 
operations. * 

• The project showed that the 
comnany had scot? to reduce 
its fares and increase pas- 
senger votu 


European military balance 

to Warsaw Pact’ 



Olivetti to offer 
computer range 

OLIVETTI, the Italian office 
equipment group, yesterday 
announced the 'formation of 
Olivetti Computers (UK) to mar- 
ket a machine made by Hitachi 
of Japan, and a' range of com-, 
puters .'.which- it- claims offer 
better value . than those of Inter-’ 
national Business Machines^ 

The machine built by Hitachi 
processes instructions at the 
rate of 10m a second, and costs 
about £lm less than an equiva- 
lent IBM machine. IBM is the 
dominant supplier, with over 
50 per cent of the world market 
for computers. 


financial times reporter 

THE EAST-WEST military 
balance in Europe is in general 
moymg steadily in favour of 
the -Warsaw Pact But NATO 
defences are still powerful 
enough to make military aggres- 
"appear unattractive’* to 
the East 

These are two of the main 
conclusions drawn by the Inter- 
national Institute for Strategic 
Studies in its latest annual 
assessment of the military 
balance, published in LonSon 
this week. 

It is still too early to say 
whether NATO’s long-term de- 
fence programme, designed to 
counter . the shifting balance, 
will in fact produce the greater 
readiness and savings through 
co-operation that are called for, 
the institute says. 

' But the objectives are rela- 
tively limited in scope, could be 
attained in practice for the 
small increases in budgetary 
outlays to which most Alliance 
members have committed them- 
selves up to 1980, and should 
serve, to redress the worst of 
the imbalances, according to 
the institute. 

The Warsaw Pact’s advantage 
in European “ theatre " nuclear 


weapons will become more pro- 
nounced in the next few years, 
the report adds. Not until Nato 
begins to deploy its American 
Cruise and Pershing missiles in 
1983-84 can any substantial 
increase in its capability be 
expected. 

The institute makes no pre- 
dictions about the likely success 
of East-West negotiations on 
limiting ** theatre " nuclear 
weapons, which could get off the 
ground as early as next month. 
But it says the West's political 
will to introduce the weapons 
and to modernise in general 
* may be difficult to sustain in 
the face of domestic and 
economic difficulties besetting 
tbe Alliance." 

NATO defences are still of 
such a size and quality that any 
attempt to breach them would 
require a major attack, the 
institute believes. 

The overall strategic balance 
between the U.S.' and the Soviet 
Union, as well as maritime 
forces, must also play a vital 
part In the equation. 

But while NATO has 
emphasised quality, particularly 
in equipment and training, to 
offset numbers, this is being 


matched by the Warsaw Pact. 
New technology has strength- 
ened the Alliance's defences, 
but it is increasingly expensive. 

"If defence budgets in the 
West are maintained no higher 
than their present level and 
manpower costs continue to 
rise, the Warsaw Pact mav be 
able to buy more of the “new 
systems than NATO. Soviet 
spending has been increasing 
steadily in real terms for many 
years. Furthermore, technology 
cannot be counted on to offset 
numerical advantages entirely.” 
the report says. 

In an analysis of the 
European " theatre ” nuclear 
balance, the institute concludes 
that the Warsaw Pact has an 
overall superiority in the 
number of nuclear warheads 
that would arrive ou target in a 
retaliatory second strike of tbe 
order of 3.1 to 1. But if 
American submarine Poseidon 
warheads are included in the 
NATO side, the ratio drops to 
about 1.5 to 1. 

The Military Balance 1980-81, 
International Institute far 
Strategic Studies, S3 Tavistock 
Street, London WC2E 7 NQ. £5. 


Liverpool Daily Post is threatened 


BY GARETH GRIFFITHS 

THE LIVERPOOL Daily Post 
and Echo is to present a major 
programme of economies to its 
unions on Monday in an attempt 
to keep the Daily Post, its morn- 
ing paper, open. 

The company said yesterday 
that the Daily Post, one of 
Britain’s longest-established 
morning provincial papers, 
would have to close unless 
“major cost redactions” were 
achieved. Both unions and man* 
agement were reticent about 
possible cuts yesterday, but a 
20 per cent reduction in staff 
across the company is believed 
most likely. 


In a statement accompanying 
the Post and Echo half-yearly 
results, the directors said the 
papers bad been trading at a 
significant loss every week in 
tbe third quarter of the year. 
The costs of both papers were 
far too high, and the statement 
puts part of the blame on the 
National Graphical Associa- 
tion’s three-week strike at 
Liverpool in May. 

Both papers have suffered 
from the economic depressions 
of their circulation areas. 
Classified advertising has been 
very low although rates were 
increased sharply at the end 


Insurance, pension funds 
increase holdings abroad 


Computing services 

STEPHEN HOWE Consultants 
of New Maiden, Surrey, has 
pointed out that it, in addition 
to the seven software houses 
mentioned in our survey of 
computing services on Septem- 
ber 17, has been assessed to the 
highest level of Ministry of 
Defence quality assurance. 
Defence Standard 05-21. We 
apologise for the omission in 
the original article. 


BY ERIC SHORT 

INSURANCE COMPANIES and 
private-sector pension funds 
increased their holdings in over- 
seas equities by. more than 
£200m in the second quarter of 
this year, according to the latest 
'edition of British Business, pub- 
lished by the Departments of 
Industry and Trade. 

The insurance companies 
made a net new investment for 
their long-term funds of £105m 
in overseas equities, compared 
with £85m in the first quarter, 
while private-sector pension 
funds newly invested £ll4m net 
in these equities. 

Net investment in UK 
equities in the second quarter 
by insurance companies and 
pension funds amounted to 
more than £3 00m. The long- 
term funds of insurance com- 
panies increased their UK 
equity portfolios by £176m, 
while general insurance funds 
invested £15m and private- 
sector pension schemes a total 
of £I34m in this sector. 


Property investment in tlje 
period by these financial insti- 
tutions amounted to nearly 
£2 50m net, of which long-term 
insurance accounted for £176m. 
general insurance funds £13m. 
and private-sector pension 
schemes another £59m. 

The net investment in the gilt 
market was nearly £700m in the 
second quarter, but there was 
considerable switching between 
the short- and long-dated stocks. 

Long-term insurance funds 
dlsinvested themselves to the 
sum of £124m from short- and 
medium-term stocks— under 15 
years — and invested £545m in 
long-dated stocks for a total net 
investment of £42 lm in gilts. 

Similarly, pension funds sold 
£65m of short and medium gilts 
and bought £241m in long- 
dated (over 15 years) stocks. 

Long-term insurance funds 
increased their liquidity by 
£78m to £L52bn in tile quarter, 
while general insurance funds 
added £81m to their cash hold- 
ings for a total of £1.18bn. 


M3 rises by 2.9%, Ml by 0.2% 


BY OUR ECONOMICS CORRESPONDENT 


STERLING MS, :the broadly- 
defined money supply, rose by 
£LS2bn, or 2.9 per cent, in the 
month to mid-August.. The Bank 
of England said yesterday this 
rise was substantially inflated by 
more adjustments following 
ending of corset controls. 
Sterling MS’s underlying growth 
in . July-August is estimated at 
1-2 per cent. 

ML • the narrowly-defined 
money supply, rose by £66m, or 
02 per cent, -in the month to 
mid-August, continuing the 
receDt trend of small monthly 
rises. .. 

Domestic credit expanded by 
£2.02bn last month, Tbe main 
influence -was central Govern- 
ment borrowing of £2.05bn. 
about a quarter of which was 
for -lending-on to the rest of 
the public sector. 

A large part of this borrow- 
ing was offset by purchases of 
central Government debt of 
£L2bn, by financial institutions, 
and by the public. Sales of gilt- 
edged stock to the non-bank 
private sector amounted to 
£96lm. 


Bank lending in sterling to 
the private sector was £864m. 
seasonally adjusted. When 
account is taken of a reduction 
of £360m in the level of bank 
acceptances held outside the 
banking system, and other 
special factors, tbe underlying 
growth in lending remains 
much as it has been in recent 
months. 

As in July there was a big 
increase, of £362m, in bank 
lending in sterling to overseas 


borrowers. This may represent 
a continuing post-corset adjust- 
ment in the banks’ Euro-sterling 
operations. 

External and foreign 
currency finance was again a 
small contractionary influence 
on the money supply — at minus 
£l22m. The large current 
account surplus at present has 
tended to reduce the rather 
larger negative external 
influences seen in recent 
months. 


1980 


MONETARY AGGREGATES (£m) 

Domestic 

Bank lending credit 

Money stock Ml Sterling M3 in sterling expansion 

change % change % change change 


January 

4- 49 

+0.2 

+ 485 

+0.9 

+ 1,378 

+ 738 

February 

-411 

-1.5 

+ 330 

+0^ 

+ 502 

+ 270 

March 

+304 

7.1 

+ 302 

+0J 

+ 433 

+ 776 

April 

-105 

-0.4 

+ 216 

+0 A 

+ 1546 

+ 702 

May 

+ 115 

+0 A 

+U49 

+L2 

+ 369 

+ 1,147 

June 

-297 

-7.1 

+ 447 

+0.8 

+ 438 

+ 7.369 

July 

+974 

+3.6 

+2,954 

+5.0 

+2^79 

+*482 

August 

+ 46 

+0.2 

+ 7,816 

+2.9 

+' 864 

+2J716 


All figures seasonally adjusted. 
• Lending to UK private sector. 


Source: Bank at England. 


Torpedo test vehicle developed 


BY DAVID WSHLOCK, SCIENCE EDITOR 

A TORPEDO-LIKE test - vehicle 
controlled by computer has been 
developed by the Ministry .of 
Defence to explore ideas Lor 
anti-submarine' weapons.- 

The vehicle, called TVX, is 
being prepared for its first sea 
trials latex this year! 

It will be iisedto' test parts 
of the controversial Sting Ray 
lightweight torpedo, the anti- 
submarine weapon controlled by 
micro processors Which the 
Navy and Air Force plan to 
put Into service in the : next 
few years, as well as develop- 
ments in heavyweight, torpedos. 

TVX has been developed over - 
the past four years by the 
weapons - laboratory the 
Admiralty Underwater ‘Weapon 1 
Establishment at Portland-near- 
Weymouth, at a cost of “ a few 
million' pounds,” says Miss Betty- 


KHlick, in charge of the labora- 
tory. - 

With the help of a Sperry 
Gyroscope as prime contractor, 
-the scientists have acquired tbe 
hardware for three TVXs, 
although they plan to assemble 
only one at a time. 

TVX is the size and shape 
of a heavyweight torpedo — 21 
inches diameter and 21 feet long 
— and weighs 2 , 500 lbs. 

Instead of a warhead it has 
a large luggage compartment in 
the nose in which experimental 
payloads can be bolted — homing, 
fuzing (triggering) or attitude 
sensing systems, for instance. It 
can also test propulsion 
system for torpedos. 

- Hie. development reflects a 
growing awareness of the threat 
of submarine attack. Russian 
submarines, once - noisy and 


relatively easily detected, are 
quieter as well as greatly 
improved in performance 

TVX is designed for speeds 
at least half as fast again as 
the fastest craft a torpedo is 
expected to pursue, its speed 
can be varied from about 28 to 
60 knots, through remote con- 
trol of its gas turbine engine 
and jet-pump propulsion system. 

A scientist drives TVX from 
a computer console aboard the 
launch vessel, through a guide 
wire more than 4j miles in 
length. TVX’s own on-board 
computer controls its speed, 
attitude, and safety factors. It 
has a 3-D tracking system and 
can carry data recorders, but 
will normally transmit data con- 
tinuously through the guide 
wire for analysis os board the 
mother vessel. 


of July. The Daily Post’s cir- 
culation is about 68,000. and 
that of the Liverpool Echo 
about 220000. The equivalent 
figures for July to December 
last year were 75,000 and 
240,000. 

It is the Daily Post, the flag- 
ship of the newspaper group, 
that is the more vulnerable. 
The paper has two editions, for 
North Wales and Merseyside, 
the latter suffering the larger 
drop in circulation. 

The company said closure of 
the Daily Post would be a last 
resort. 

Company report, Page 28 


Demand for 
oil products 
shows 14% 
downturn 

By Ray Dafter, Energy Editor 

DEMAND FOR oil products 
fell by 14 per cent la tbe first 
six months of this vear, 
against the first half or 1979. 
according to Institute of 
Petroleum figures. 

Tbe amount of product 
delivered in Januaiy-June was 
41m tonnes, almost 7m tonnes 
less than a year ago. The 
industry reports that the fall 
in demand has resulted from 
low economic activity, high 
prices and conservation 
measures. 

Of the major Products, fuel 
oil at 10. 7m tonnes showed 
the largest half yearly 
decrease of 30 per cent. Fuel 
oil demand was hit not only 
by the economic situation bat 
also by the switch to a higher 
coal burn by the Central 
Electricity Generating Board. 

Transport fnels showed a 
slight increase. Sales of avia- 
tion turbine fuel rose by 2.9 
per cent, petrol deliveries 
increased by 2£ per cent, and 
Derv demand went np by 2 
per cent. 

Natural gas production 
totalled 16.1m tonnes. 14.2 per 
cent less than in the same 
period last year. 

Martin Dickson adds: Saudi 
Arabia’s decision to raise its 
oil price from $28 a barrel to 
S30 is unlikely to lead to 
immediate increases in UK 
products' prices. 

Many of Britain's oil com- 
panies do not rely on Saudi 
erode and. those that do — 
notably Esso, which relies on 
the conn try for some 40 per 
cent of its UK oil require- 
ments— are unlikely to raise 
prices in present stock market . 
conditions. 

• BP Oi) raised the price of 
pink paraffin by 2.6p a gallon 
from midnight and attributed 
this to an increase in the costs 
of producing this particular 
fuel. 


Companies in south plan 
extra staff, says survey 


by James McDonald 

HALF OF nearly 50 companies 
survey in the south and south- 
east of England have plans to 
recruit additional staff — in spite 
of tbe recession. 

This is shown in a survey by 
Lock Management Personnel, 
recruitment and selection con- 
sultants. One company plans 
to recruit a large number of 
staff. 

The survey, which excludes 
Centra) London, says areas of 
principal demand are: data 
processing, for systems analysts 
and programmers; engineering, 
for electronics engineers and 
technicians, production engi- 
neers and draughtsmen; and 
sales aDd marketing, for sales 
and service engineers and 
customer support staff. 

Companies were finding 
difficulty recruiting analysts, 
programmers and visual display 
terminal opeartors in data pro- 
cessing, staff for drawing offices, 
and skilled shop floor opera- 
tives. 


“ This all seems to emphasise 
that the south east is less hard 
hit titan the rest of the country, 
that there is a degree of con- 
fidence. and that despite high 
unemployment it is still as hard 
as ever to recruit in sufficient 
numbers people having 
specialist skills, be it in the 
office or on the shop floor,” says 
the survey. 

It says tbe lesson for this 
year’s school leavers is to go to 
technical college, or attend 
other institutional courses in 
data processing and electronics. 

The survey, primarily con- 
cerned with salaries, has found 
that most executives' salaries in 
the south and south-east in- 
creased by 20 per cent or more 
over the past year. 

This may not apply to people 
who remained with the same 
employer during the period, says 
the survey. " But it is an indica- 
tion that salaries generally 
accorded to employees in the 
categories covered have gone 


ahead in the year, often as a 
result of people changing 

Companies surveyed em- 
ployed a total of 18,000 people. 
It was found that some sectors— 
aprticularly in engineering and 
design benefited more than 
others. In those areas technical 
directors’ salaries rose by up to 
35 per cent over the year. A 
shortage of draughtsmen also 
led to increases of up to 25 
per cent. 

A national shortage of cost 
and management accountants 
skilled in defining and controll- 
ing manufacturing costs, to- 
gether with a decline in the rate 
of student registrations in the 
past few years, resulted in salary 
increases of up to 35 per cent 
in this category, the survey 
found. 

Salary Survey for the South 
and South East Region, Manage- 
ment Personnel, York House. 
Chertsey Street, Guildford, £25. 


Toshiba may follow Nippon lead 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


THE GOVERNMENT is Opti- 
mistic about the possibility of 
attracting more microelec- 
tronics investment to Scotland 
following the decision by 
Nippon Electric to set up a 
£40m integrated circuits plant 
at Livingston New Town. 

Mr. Alex Fletcher. Scottish 
Industry Minister, said yester- 
day that U.S. and other Japa- 
nese companies had shown 
interest in establishing plants 
in Scotland. He would be fol- 
lowing up leads during a visit 
to the U.S. this month. 

Mr. Fletcher lunched yester- 
day with a study team from 
Toshiba, the Japanese elec- 
tronics group which is looking 
at Scottish sites, but he de- 


clined to name other interested 
companies. 

Nippon's decision establishes 
Scotland as one of the main 
centres in Europe for the pro- 
duction of microchips. There 
are already three major U.S. 
manufacturers — Motorola, 
National Semiconductor, and 
General Instruments — and all 
are expanding their capacity. 

Scotland competed with the 
Irish Republic for the Nippon 
plant, which will create 800 jobs 
by 1984, but neither the 
Government nor tbe company 
will reveal the level of financial 
assistance offered by either the 
British Government or the Irish 
Development Authority. 

However, Mr. J. A. Morrison, 
managing director of NEC Elec- 


tronics UK, the sales and 
marketing subsidiary of 
Nippon, said the level of grants 
offered bad not been the most 
important factor in choosing 
the location. 

Nippon had decided against 
building the plant in Ireland, 
where it already has a micro- 
chip factory near Dublin em- 
ploying 300 people, because of 
a shortage of skilled labour. 

The plant, which will make 
advanced memory and micro- 
computer circuits, will have a 
capacity of 3m units a month 
when it reaches full production. 
It will begin assembling chips 
from imported components in 
1982 and will move to wafer 
fabrication by early 1984. 


Now you can 
stretch out all over 

the world. 


Pan Am can now offer 747 
First Class travellers more 
comfort and more room than 
there’s ever been on any aero- 
plane before. 

More comfort because the 
Sleeperette®, our remarkable 
new reclining seat, will stretch 
out to nearly six feet. 

Which means that you can 
really stretch out, too. . . to 
read, relax, even sleep. 

More room because this 
remarkable, reclining seat 
extends the length of four-and- 
a-half windows and leaves 
plenty of room between rows. 

And, of course, there the 
international cuisine and 
standard of service 
that has made 


Pan Am’s First Class the 
choice of travellers every- 
where. 

Ask your Travel Agent to 
book you on Pan Am. The 
airline with the world’s 
preferred plane, the 747 and 
with the 
Sleeperette 
seat on 
every one. 

When 
you fly the 
world, stretchp;^ 
out and enjoy 
it on 

Pan Am. ^ 
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We fly the world 
the way the world wants to fly 
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Electricians set to extend 
reach into steel industry 


Agreement 
in Express 


dispute 


BY JOHN LLOYD, LABOUR CORRESPONDENT 
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Ask for them at 
your tobacconist 


THE ELECTRICIANS’ union is 
poised to .extend .its reach into 
the steel industry. 

The result of a ballot among 
members- of the 12,000-fitrong 
Steel Industry Management 
Association, to be announced 
today, ‘ will show a vote of 
around three to one in favour 
of a merger with the white 
collar' section of the Electrical 
and Plumbing Trades Union. 

This will swell the ranhs of 
the section, the Electrical 
Engineering Staffs Association, 
from 40,000 to 52,000, and bring 
membership of the EPTU to 
over 430,000. ' . , 

It could also bring some 
disturbance in industrial rela-. 
tions in the steel industry. Mr. 
Bill Sirs, general secretary of 
the main steel union, the Iron 
and Steel Trades Confederation 
— which had hoped -to attract 
SIMA— has spoken of a further 
fragmentation in the industry. 


SIMA will become an autono- 
mous unit within the EPTLTs 
white collar section, itself 
largely autonomous. Mr. Robert 
Muir, SIMA general secretary, 
will become national, officer for 
the unit. 

The EESA conference, which 
ended yesterday warned other 
unions in the health service that 
they could not expect support 
from electricians unless EESA, 
which represents a number of 
hospital engineers, is given 
negotiating rights. 

The bulk, of hospital engineers 
are represented by the National 
Association of Local Govern- 
ment Officer* NALGO engineers 
delegates are meeting today to 
decide whether to ballot the 
membership on industrial action 
over a 14 per cent pay offer 
which they have rejected. 

Mr. Tom Rice, national 
officer of EESA, said yesterday 


that previous industrial- action 
by engineers in the health ser- 
vice had depended bn the sup- 
port of the electricians. He 
said that moves to achieve 
recognition for the EESA 
engineers through the TUC and 
the Advisory’ Conciliation and 
Arbitration Service had failed. 

The conference also called for 
private medical schemes to be 
extended to industries other 
than the electrical one. 

• A “truce” has been agreed 
between the EESA and the 
9, 500-strong Association ~of 
Management and Professional 
Staffs, whose major strength 
lies in ICL 

Under its terms, agreements 
with employers will require 
recognition of both unions in 

barg aining arran g ements. It 

also allows managers a free 
choice of which union to join, 
though recruitment will be 
limited to specific technologies. 


Backing for Labour changes 



NewMarina Development 
Opportunity 
Kingston upon Hull 


Kingston upon HlJI City Council has embarked uponamafor renewal 
scheme in an area close to the c3y centre, known as theTown Docks 
Estate, occupying about30 acres. 

The principal feahireoftheestateisthreeendosedI9fiiCeniury 
dod^ formerly the centre of the port's shipping actwity. • ■ • 

Two of the docks, Humber and Raitoay.are to bedevetopedasa . 
Marina with moorings for up to 400 craft phis all tbe sendees associated 
with a modem yacht harbour. 

The City Council is seekmga anim gc ia l paring wahasuco eg fi d 
record in marinaoperatians and their devetopmeiUv^canqiDddybriiig 
investment capital and technka! expertise to the project, upon which 
essential ate works have begun, supported by Government grant 
This is a rare opportunity to extend sailing feriEtiesaa the east coast 
in a dty whfoh is currcntiy experiencing considerable investprent and 
exciting new commercial development. 



For more details contact: 

«I. A. Hkyrinson. FJR.IXLS, 

Chief Land and Property Officer, 
Department of Industrial Development, 
Kingston upon Hull Ctfy Council, 

76/78 Lowgate, 

Kingston upon HoJL 
HUllHL Teb (0482) 222604 


BY PAULINE CLARK, LABOUR STAFF 

THE ALLIANCE between the cies a 
Transport and General Workers’ iustes 
Union and the Left of the 
Labour Party has consolidated 
by the union supporting tbe Q • 
view that an electoral college ,= d 
should have the final say on . thi 
the Labour manifesto. • - ' rELit 


The TGWU is the party’s big- 
gest union affiliate. Its execu- 
tive has also fallen in with grow- 
ing support amnog trade unions 
that the party leadership should 
be elected from a college com- 
posed of a third representation 
by tiie Parliamentary Labour 
Party, a third by the constituen- 


cies and third by trade unions — 
instead of 50 per cent party and 
50 per cent trade unions as pro- 
posed by the internal commis- 
sion .of inquiry. 

On this issue, the union has 
lined up with recent decisions 
by the Association of Scientific, 
Technical and Managerial Staffs 
and the Confederation of Health 
Service Employees. 

In the TGWU’s view the mani- 
festo should .thus be formulated 
by the conference, passed 
through the party’s executive 
and finally be approved by the 
electoral college, in order to 
improve accountability. 


In addition, tbe executive is 
supporting the commission’s 
recommendation that the three- 
year rule for deciding constitu- 
tional issues should be retained. 


However, it has declined to 
recommend to its Labour Party 
conference delegation the names 
of members it would like to 
see on the party executive. 

The TGWU’s current member- 
ship affiliation to the party will 
remain at 1.25m but it has 
agreed to support an increase 
in the trade union affiliation fee 
to 40p in 1981 and to 50p in 
1982. 


TGWU to lobby for import curbs 


By John Lloyd, 

Labour Correspondent 

THE DAILY EXPRESS and 
Daily Star were printed in 
London last night after two 
days* absence. The -papers’ 
machine minders have accepted 
a new contract stipulating extra 
overtime working. 

Lord Matthews, chairman of 
the Express group and chief 
executive of Trafalgar House, 
tbe group’s owner, agreed that 
he had taken a strong line with 
the print unions m the two -dis- 
putes which have kept the 
Express and the Star off the 
streets for five days out of the 
past ten. 

The most recent dispute con- 
cerned a new contract! said to 
have been agreed between 
union officials and managment, 
to allow extra printing time on 
the Express. 

Members of the National 
Society of Operative Printers, 
Graphical and Media Personnel 
in the machine room had 
refused to accept the agree- 
ment until yesterday. 

In last week’s dispute, mem- 
bers of the National Graphical 
Association working on .lino- 
type machines had refused to 
move to a new system of piece- 
work payment. After a three- 
day stoppage, they accepted 
the new system. 

Lord. Matthews . said the 
results of both 'disputes in 
which he was involved closely, 
made him hope that it was pos- 
sible to establish better indus- 
trial relations in Fleet Street. 

He said the decisions to move 
to new payment systems and to 
extend printing times, together 
with the decision to cut back 
on the Loudon editions of the 
Star, were part of. a drive for 
economies throughout ' the 
Express group. . 

He said there was “ too much 
easy money going about When 
things are very diffi cult you 
really must crack down on 
that” 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


MR. . FRANK . / CHAPPL^ 
general ^secretary of the Elec- 
trical and Plumbing Trades 
Union, wil be at the heart of a 
bitter confrontation V at '• the 
TUCTs general. .'council. .meeting 
next Wednesday. . • ' V; . ; v 

He confiraned yesterday • that 
he had been voted off tbe-TUtTs 
powerful finance and./ general 
purposes committee, -by ^a six 
to two majority of the group 
which selects- the membership 
of all TUC committees.-.:.-: , ; 

But he said he would ’waif 
until the general council meet- 
ing — the first since the TUC 

Corigress-r-before commenting. 
Mr. -Chappie hot : convinced 
that the" group's decision will 
be ‘ upheld - by - the ' general 
council, whose' ratification of it 
is necessary, '* though usually . 
formal. ." . 

He’ also believes the unpopu- 
larity he ■ has attracted, .. especi- 
ally over his -fierce.; criticism of 
the general council’s . proposed: 
trip to Poland, is less because 
he. disagreed^ but because 

was made public. ' 

At the same general council 
meeting, he will face questions 
from iellow council members! 
over his union’s position on ‘the - 
Isle of Grain power station site.' 


. .Mr. fJh^ple and Mr. ' .Terry 
pnSy, .president of the Amalgt 
. mated. - Union rof. .Engineering 
Workers “ engineering; - section; 
wiU have io ; answer';'for thes 
decision '.to sanction ruse of 
labour- from - their unions mid 
others, in jobs on the site tradt 
tionaUy feservedtfor ; the Trans- 
port' and" General Workers 
-Union. . ; * 

The . . mqtion -J® deprive . Ite 
Chappie bl ips seat bn the, E 
and- GP committee came from 
Hr. Moss Evens^ general secre- 
tary ■ of the - Transport - ; _and 
General Workers . Union. Mr. 
Evans believes Mr. Chappie has 
been disloyal -to the TUC .for 
long enough.' . 

He believes that disagreement 
should go- so. far, but that 1 the 
TUC. should aim to achieve a 
consensus. Mr. Evans’ move may 
be- seen as -attempt to; estab- 

lish his power. among his TUC 
colleagues as the leader of the 
country’s largest ration. ; S-X- 
TtJs . unusual for the group . 
selecting the TUC committees, 
which is drawn from- the F; and: 
GP committee, to make contro- 
versial appointments .or ‘dis- 
missals.' Much struggling' teiufc 
to come,, however,, after the com- 
mittees are selected ..aricL'tNy 
must elect a chairman. , 


Three-day week starts 
at Vickeis Shipbuilders 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


BY PAULINE CLARK, LABOUR STAFF 


THE Transport and General 
Workers’ Union yesterday 
launched a campaign to per- 
suade the Government to adopt 
selective import controls. It 
sees the controls as essential to 
achieve full employment 


A booklet published by the 
union sets out a ten point char- 
ter urging the Labour Party 
and tirade unions - to exert the 
maximum pressure on tbe 
Government to include planned 
trade -in a . strategy for, 
economic expansion. 

Mr. Moss Evans, general sec- 


retary of the TGWU. launched 
the booklet entitled Control 
Imports Now with a call on the 
Government to adopt a range 
of remedies including quotas, 
tariffs and surcharges to com- 
bat the worst effects of import 
penetration. 

He announced that the union 
was organising a mass lobby to 
coincide with the Prime Minis- 
ter’s address at the Conserva- 
tive Party conference to 
Brighton next month. 

The purpose of the lobby was 


to emphasise the problem of 
unemployment It would be led 


by executive members who had 
been made redundant from 
their jobs, including Mr. Stan 
Pemberton who worked in the 
rubber industry to Merseyside, 
and Mr. Eddy McGarry who 
worked at BL’s Triumph plant 

Mr. Evans said that every in- 
crease of 1 per cent in overall 
imports penetration resulted to 
the loss of 200,000 jobs. 

The union was also calling 
for fuel subsidies to industry 
and urging Government action 
on interest Tates and on the 
exchange rate. 


Talks seek end 
to BBC strike 


VICKERS SHIPBUILDERS, part 
of British Shipbuilders, will 
begin to put its workforce on -a 
three-day week: from .next Mon- 
day as the effects of the eight- 
week old strike of boilermakers 
starts to bite. 

The company announced yes- 
terday that some 3,500 of- its 
hourly-paid employees would 
work a -three-day week on a rata 
system from next week. It said 
it wished to guarantee a weekly 
wage to -its employees, eveir 


though it Was a reduced one- ?- 
The- strike.of the- L3GQ boiler- 
makers concerns a demand 'for 
equality/, of . payments... The 
workers say Vkkers had. offered 
higher payments to some than 
others, payments which were 
outside the British Shipbuilders 
national agreement. ... •,;*/ 

Mr. George; AHeyweU, the 
Boilermakers .Union.: district 
official, said yesterday .that' no 
talks had been fixed between the 
company and the anion. • 


By Gareth Griffiths 

TALKS WERE taking place 
last night at the Advisory, 
Conciliation and Arbitration 
Service’s London headquarters 
aimed at solving the week-long 
BBC craftsmen’s strike which 
has halted several television 
productions. 

The talks were held at the 
instigation of ACAS which 
invited both sides to meet its 
officials on Wednesday night 


Vauxhall men accept 8% 


MORE THAN 22,000 Vauxhall 
Shop floor workers have finally 
agreed to accept the manage- 
ment’s “British Leyland style” 
8 per cent pay offer without a 

fight 

Agreement came when 7,500 
men at the^ompanyVEUesmere 
Port plant in Cheshire yester- 
day voted "to accept ."reluo 


taitly ” the deat Qzdy a' few 
days ago, 'the men voted to 
reject the offer, ahrady 
accepted at VauxhaD’s Luton 
and Dunstable factories. , w 
Since the start -of the month 
the E&esznere Port mein have 
been-woxktog-a “ week-tm, .week- 
-off”-- system because -of high 
stacks, r.- -• - 
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" BtljWWN PAULEY 

FBS^^XS’J^OB. the, ocem- 
; - ployed- axe^ worse ihan at _any 
time ^siace, the .eaHy lBSOs. and 
ttis £Otrid’ lead to violence in 
t^e: ' streets r Tsays- the Supple- 
mentary BehefitgCommi sgion in 
its fina] 'annual report. 

. OBe ; rsKirt - says . few fore-' 
casters ' expect . the situation to 
jrri prove • before 1984 . and impli- 
catione ; for the long-term unem- 
ployed are . ‘‘distressing.’’ . 
-ZEhe ^picture in some parts 
of . tiie -country. is already 
desferibajlliY tne commission as 
frtghtening. The recent narzdw- 

THE Snpplementary 
Benefits Commission 
warnso? violence and 
defend&.the unem- 
ployed,for whose pros- 
pects it sees little im- 
provement before 
198£ • 

ing.. of regional variations had 
obscured extremely hight un- 
employment level* \ in some 
urban areas in. even the most 
prosperous Tegions T— 9J2 per 
cent in London's docklands and 
9 per cent in ' inner Birming- 
ham. . 

The report, says, it 3s -argued 
that unemployment does not 
cause severe hardship in the 
1980s because of the number of 
two-income families. 

But studies confirmed that 
most men who became unem- 
ployed were poor before they 
lost their jobs. A higher-than- 
avearge- number of jobless men. 
do 1 hot have a working wife. 
'^People ' who remain unem- 
ployed should be entitled to en- 
cored and adequate incomes. 

' t he report says. At the moment, 
•fewer than half get anyinsur- 
■rt*rw benefits: and most of the 
rest have to. turn to supple- 


mentary benefit, 
i-, “Some people believe ca tting 
supplementary benefit would 
force the unemployed back to 
work. ' But the main reason 
that so many are out of work is 
thatthere are no jobs for them. 
Gutting benefit as an Incentive 
to fin d w ork would be unjust, 
ineffective and politically inept. 

The report says there is wide- 
spread belief that for many 
workers there is little advantage 
in working — the “why work?” 
syndrome. The Government 
probably had the support of 
the majority of the population 
in stressing this. But the facts 
showed that only a small pro- 
portion of unemployed (3 per 
cent) received more money in 
benefit than in work. 

Similarly, the incidence of 
fraud and abuse was small. 
Failure to take up benefits was 
a greater problem- because of 
hardship which could result 

“We must not forget that 
most claimants are honest and 
most ' of the unemployed are 
without work through no fault 
of their own.” 

Studies by the Manpower Ser- 
vices Commission showed that 
unemployment was likely to in- 
crease family tensions and 
violence. But the report says 
that the other social problems 
exacerbated by high unemploy- 
ment could be expected to lead 
to tensions and violence beyond 
the confines of the family. 

"In view of the unemploy- 
ment forecasts it would be dan- 
gerously optimistic to assume 
that the recent riot in Bristol 
could not be repeated else- 
where,’* it said. 

Long-term unemployment (of 
more than one year) would add 
to the dangers. The number 
of unemployed claiming supple- 
mentary benefit having been 
unemployed for more than two 
years rose from 66,000 in 1973 
to 128,000 in 1979. 


Starvation warning 
on dispute benefit 


THE GOVERNMENT’S policy 
of curtailing payment of benefit 
to people involved in industrial 
disputes is almost certain to 
. result in a tragedy, warns Pro- 
fessor David Donnison, chairman 
of. the Supplementary Benefits 
Commisison. 

Discussing the report and the 
final days -of the commission’s 
work before it is replaced in' 
‘NoveMber by the Social Security 
Advisory Committee, . Prof. 
Donnison said the most worry- 
ing aspect of the future was the 
plight of the single person in- 
volved in a dispute. Families 
would continue to get some 
benefit so there would be a. little 
money in the household. • A 
single person would get nothing 
even if he were unable to work 
by being locked out- The com- 
mission was sure the govern- 
ment would have to change this 
policy but there • was a real 
danger of somebody starving to 
death first 

The section of the report 
dealing with strikers shows that 
since 1975 the number of 
people without dependants and 
receiving supplementary benefit 
during a dispute has never been 
higher than 400. Payment to 


people involved in disputes, 
with and without dependants, 
cost £400,000 in 1976 and £3.3 m 
in 1978. 

Claims by strikers represent 
a very small proportion of the 
£2.5bn a year paid out In 
supplementary benefits. More 
than 80 per cent of strikes last 
less than, two weeks Which is not 
long enough for benefit to 
become payable. 

The report shows that last 
year the cost of administering 
the payments was about £320m. 
Of the 2.850.000 people receiv- 
ing the benefit. 60 per cent were 
pensioners, 20 per cent were 
unemployed. A total of 1.5m 
dependants included 955.000 
children in 488.000 families. 

The average amount , of 
benefit paid to pensioners with 
a national insurance pension 
was £8.51 a week and £27.75 
to those without. Unemployed 
claimants received an average 
£10.65 if they also had unem- 
ployment benefit, and £25.79 if 
not 

Report of Supplementary 
Benefits Commission for the 
year ended 31 December, 1979; 
HMSO; £6.70. 


COMPANY NOTICES 


De Beers Consolidated Mines Limited 

Incorporated in the Republic of South Africa 

NOTICE TO HOLDERS OF DEFERRED SHARE WARRANTS 
TO BEARER 
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BUSINESSES FOR SALE 


By Direction of P. Bteme Esq & A M. D. Bird Esq. 
THORNTON BAKER 

Joint Receivers of Ethylene Products Ltd. 

ASSETS OF ETHYLENE FILM 
MANUFACTURER FOR SALE 

Including substantial Freehold Premises. Blending. Compounding 
A Extruding Equipment and full ancillary equipment. 

Contact 

David Lowe, FJLI.CS. 


□□Grimley & son 

□□621-2368236 



Bell- Ingram 


Perth 17 miles Edinburgh 44 miles Glasgow 46 miles 

CRIEFF PERTHSHIRE 

With spectacular views to the rugged Mils and forests of Pexdrehire 
this Victorian Mansion, with a new accommodation wing, is ideally 
located for use as a Health Farm. Hotel or Traimng/Co reference 
Centre. 

The accommodation, finished to die hfghere itsnosra, comprises: 

3 Lounges. Gymnasium. Physiotherapy Room. Swina. Luxuriously 
Equipped Kitchens. Hairdressing Salon. Lecture Theatre. Double. 
Twin and Single Bedrooms mostly with private Bathroom or Shower 
Room, providing accommodation for 49 guests, self-contained flat, 
management offices. ~ 

Full Fire Certificate. Full Central Heating. Mature Grounds. 
Further particulars end viewing arrangement s Irom sole selling Agents: 
Bell-lngram, 4 Wwrt Regent Street. Gltaa°w 
Tel. 041-332 7311 (24-hour answering service) 


PRE-CAST CONCRETE PRODUCER 

ON 

PRIME 13 ACRE DEmOPEMENT SITE 


WITH OUTLINE PLANNING APPROVAL 
FOR WAREHOUSES 

Available for sale on a going concern basis. Centrally touted 
in Ulster, and experienced in the manufacture of a wide-range 
of general and special concrete products. 

FOR MORE INFORMATION CALL BELFAST (0232) 44001 
RfiFs MR. PAUL ROWAN 


Manufacturer of 

Accommodation Units for Sale 

Turnover amounts to approx. £2.4 million per 
annum. Customers consist of large companies, 
schools and local authorities with some export 
content. 

The business, which is situated on a freehold site 
in the county of Humberside, employs around 50 
persons and is offered for sale as a going concern. 

Please apply:— 

Box No. S.8535, Reyhefi & Son Limited, 

Eldon Chambers, 30/32 Fleet Street, 

London EC4Y 1AA 


FOR SALE 

FOUNDRY 

Small jobbing foundry in Cardiff. Ferrous and 
non-ferrous up to 10 tons, own pattern shop. 

FABRICATION SHOP 

Small high-quaity fabrication shop in South Wales. 
Highly-skilled labour force includes coded welders, 
design staff. Short order book. 

Receiver and Manager’s Agents: 

COOKE & ARKWRIGHT 
7 Windsor Place. Cardiff. 

Tel: (0222) 398151. Telex: 497689 


EAST ANGLIAN COAST CLIENT 
HAS FOR SALE 

ifc- Two-floor shop— Net 17 £00 sq. ft.: Trading as a Dept. Score. 
★ 21-Bedroom Hotel adjacent: with Development Potential. 

■ff Additional Site erf about 1-of an acre: 10,000 sq. ft. Warehouse 
and 18 L.U. Garages. • 

FREEHOLDS— WOULD DIVIDE 

Joint Sole Agents: 

HOUGHTON GREAR & CO. PERCY HOWES & CO. 

7, Harley St, London WIN IDA 3, The Close, Norwich NR7 4DL 
01-580 9357 0603 29992 


FOR SALE 

as going concern 

Pressure Diecasting Company, Aluminium & Zinc 

Large, long-established pressure diecasting company for sale as 
going concern. . 

Extensive freehold rite and purpose-burft premises wicfi wide 
range of equipment. 

Excellent technical and skrHed staff. 

Good labour relations. Ample labour available. 

Principals only should write in confidence to 
Box G.6519, Financial Times, 10 Cannon Street, EC4P 4BY. 


FOR SALE 

Precision Engineering 
Company 

M40. SB Miles West at London 
Long-established general and pre- 
cision engineering company which 
Is a small pan ol a Group's loiei 
activities. Is now for sale. 

V SkiHad. stable workforce, with 
staff & management — about 80 
people 

* Excellent modern premises, exten- 
sive parting. Long lease 

* Facilities lor turning, milling, 
drifting, grinding, hand -finishing, 
assembly 

V M. of O. standard 05-24 — gen- 
eral light engineering 

Net essete for sale end factory wit h 
workforce es a going concern. 

P lease wr ite t o Managing Director 
Box GSS3S, Financial Timas 
70 Cannon Street, EC4P 4BY 


INVESTMENT 

OPPORTUNITY 

Opportunity to purchase privately 
owned priming group ol companies 
based in London. England. The 
group is profitable and housed In a 
well equipped modern factory/ 
offices. Its clientele <s made up of 
national and internationally known 
public companies end Influential UK 
government and local authority con- 
tracts. Recent expansion has created 
very useful UK tax fosses. Only 
available for purchase due id ill- 
health of managing director. 

For further ini or mat ion 
Tel: 01-235 1Z72 Ext. 282 


Established 

INJECTION MOULDING 

CLEVELAND 

Well-equipped Works. Modern Single-Storey Works and Stores 
— 22/3QO sq. ft. Plant purchased since 1976. Demag 175 and SO. 
Ankerwech A26 and VI7, Stubbe SKM Machine. Mould Range 
2oz-I3oz. Primarily to Cosmetic and Shoe Accessory Trade. 

Plant Potential: £1iM. 

Box G.6S20. Financial Times, 10 Cannon Street EC4P 4BY. 


GENERAL JOINERY & TIMBER ENGINEERING 
BUSINESS FOR SALE 

The business, which operates from a 10-acre site on 
the outskirts of Hull, holds a strong market position 
in this area of the North-East with a sales turnover of 
approximately £3.5 million per annum. 

The skilled workforce numbers around 200 
employees and the business is offered for sale as a 
going concern. 

Please apply : — 

Box No. S.8534, Reynell & Son Ltd-, 

Eldon Chambers, 30/32 Fleet Street, 

London EC4Y 1AA. 


LADIES’ HOSIERY MANUFACTURER 

Specialising in range and quality 
of products for 

SCANDINAVIAN MARKET 

Where exsrting sales facilities give extensive penetration. 
Provincialiy based .in modern government factory, 57 employees, 
fully equipped and' operating with forward order book, government 
assisted area. 

Please contact Mr. David Rogers 
on London (01) 407 8989 


Specialist Agents In the 
SALE B PURCHASE OF 
HOTELS/CATERING & NURSING 
REST HOMES 

Urgently require sound businesses 
of ell types to meet steady demand 
Business Chambers 
96a Burlington Road, New Malden 
Surrey - 01-949 5457 ■ PBX 


COMPANY FOR SALE J 
COMPANY WANTED • 

Whatever type of business you want to buy Or sell, when you present a 
sound proposition, you can depend on a good response from our readers. 
Just one warning Businesses For Sele/Wented are advertised every 
FRIDAY in the Financial Times, .but not for long, the responses they 
receive see to that. 

INTERESTED? 

For further information regarding space availability, advertising rates and 
conditions of acceptance contact DIANE STEWARD 01-248 5234 


For Safe as Going Concern 

WEB OFFSET 

Magazine & tabloid newspaper 
printers in Home Counties 

Replies in confidence: 

Stay Hayward. 44 Baker Street 
London, W1 - (Quota Ref. PGB) 
01-484 5858 


MENSES OR SALE 

East of England Manufacturer 
and Erector of Agricultural and 
Industrial Buildings 
T/O £500,000 FJL £150,000 
Apply: P. A. Trcdrea. Solicitor. 
George Street. 
Wolverhampton WV2 4DM 


PRINTING GROUP 
FOR SALE 

Based in Home Counties. 2 Free- 
holds, profitable, sate due to ill- 
health of main shareholder/director. 
Enquiries and pro para Is write to: 
Bos GBB23. Financial Times 
ID Cannon Street. EC4P 4BY 


ESTABLISHED AGRICULTURAL 
CONTRACTING BUSINESS 
FOR SALE 
Midlands Area 

Excellent return trom regular con- 
tracts. Ample scope lor expansion. 
Freehold premises 
Apply in confitferjce ro: 

Box G&524. Financral Times 
10 Cannon Street. EC4P 48Y 


FOR SALE 

ROAD TANKER 
HAULAGE BUSINESS 

In North West England. Medium 
use fleet with good contracts and 
modern depots with a turnover of 
El. 600.000. 

Write Box G.6S39. Financial Times. 
10 Cannon Street. EC4P 4BY 


IATA/ABTA 
TRAVEL AGENCY 
FOR SALE 

CENTRAL LONDON 

Attractive shop/office premises 
in prime area. 850 sq. ft. 8 Tel. 
lines. Travtcom in early 1981. 

Write: Ref. A.C.K. 
Pritchard Englefield A Tabln 
(Solicitors) 

23 Great Castle Street 
London WIN 8NQ 


Due to reorganisation, a 

Major Wine and Spirit 
cash and carry 

Available in North West 

(deaf opportunity for expanding 
company looking to get into ‘drinks 1 
trade and add own product range. 
Write Box G6538. Financial Times 
10 Cannon Street. EC4P 4BY 


EMPLOYMENT AGENCY 

FOR SALE 
NORTH LONDON 
Large Ground Floor Premises. 
Currently unprofitable. 
Good potential. 

Write Box GBS3B. Financial Times 
TO Cannon Street. EC4P 4BY 


ROAD TANKER MANUFACTURER based 
In die North Wen. Modern orenrises 
and plant. Approx. 60 employees. 
Ecatjffched over ten vein. Turnover 
capacity £2n». offers Invhed for part or 
all of the equity. Principals only: mpIv 
to G. s. PEARSON. FCA. FCCA. Rawlin- 
Sons Chartered Accountants. Netherwcod 
Chambers, Manor Row. Bradford BD1 
.. 4Pf. 


; MANUFACTURING BUSINESS engaged In 
{ enamelled FI gilt ware located West 
) Midlands In rented factory. Turnover 
| £100.000 plus i tgr annum. Going con-. 

I cern. Modern enulpment. Principals 

j only. Write Box G.6529. Financial 

Times. 10. Cannon Street. EC4P 4BY. 


PLANT AND MACHINERY 


COMPANY 
FOR SALE 

Service company with profits at 
E300.000 p a. Enjoying a market 
leadership position with exeellant 
growth protpecis. El million. 

Principals only please 
Write Box G6S2S. Financial Times 
10 Cannon Street. EC4P 48Y 


BUSINESS FOR SALE 

Private company operating in the 
Industrial machinery -market is tor 
sale due to impending retirement ol 
the controlling shareholder. Turn- 
over for last 3 years hes averaged 
over CIS minion on which 10% 
pre-tax profits have been earned. 
For further details reply ro 
Box <36527, Financial Times 
TO Cannon Street. EC4P 4BY 


GROUP SEEKING 
EXPANSION 

within tha marina industry wishes 
opportunities to purchase companies 
in this or closely allied fields. Write 
fully Including details of any manu- 
I a during facilities to: 

Box GGS08. Financial Times 
10 Cannon Street. EC4P 4BY 


PRESSW0RK COMPANY 

Old established presswork com- 
pany situated in North West. 
Turnover £6001100. Good order 
book. Modern factory— could be 
let or sold freehold to suit 
vendor. For full details: 

Write Box G6S33. Financial Times 
TO Cannon Street. EC4P 4BY 


CHANNEL ISLANDS 
RETAIL OUTLET 

Opportunity to gain access to off- 
shore Channel inlands market ■ — 
established small Channel Islands 
clothing retailers era considering 
selling their C.l. operation which 
trades from a prime freehold sita- 
Stock not necessarily Included in 
sale. 

Write Box GBS34. Financial Times 
10 Cannon Street, EC4P 4BY 


SALE BY AUCTION 

OF 

LITHOGRAPHIC ft LETTERPRESS PRINTING. ORIGINATION ft PLATBWAKING, 
CARTON MAKING ft FINISHING. LINOTERM PHOTO COMPOSING PLANT 
AND MACHINERY 

Office Furniture and Machinery, Fixtures and Finings 
MODEL FOEP 1.1/26/20/T/TM " LANSlNG-BAGNALL " PED. OP. ELECTRIC 
FORK-LIFT TRUCK: ” Universal ” Ride-on Diesel Fork-Lilt Truck by Coventry 
Climax Ltd.. SIX " ROLATRUC " HYDRAULIC PALLET TRUCKS and 
possibly Stock 

AT 

THOMAS KNIGHT & CO. (HOLDINGS) LTD. 

THOMAS KNIGHT & CO. LTD. 

PRINTED PRODUCTS (CARTONS) LTD. 

BREWERY ROAD, HODDESDON, HERTS 
‘ • ON 

WEDNESDAY. 1st OCTOBER, 1980 AX 10 JQ AM 
Although the lots will be on view at the works, 
tha sale will be conducted at 

. TUDOR HALL. CONDUIT LANE, HODDESDON, HERTS 
On view two days prior and day of sale. 

Catalogues available- at tha works or trom the Auctioneers: 

COLEBROOK, EVANS & McKENZIE 
Printers' Auctioneers ft Valuers 
5. QUALITY COURT, CHANCERY LANE, LONDON WC2A 1HP 
Tel: 01-242 1382/9 


BUSINESSES WANTED 


Assets, Business Undertaking and 
Goodwill of 

Fertilizer Company 

based in West Country available 
for sale. There are tax losses. Also 
freehold building and modem bag- 
ging and blending plant, together 
or separately. 

Write Box GKS32. Financial Times 
10 Cannon Street. ECAP 4BY 


HOTELS AND LICENSED PREMISES 


SPECIALIST LIGHT 
ENGUNEERING PRODUCTS 
COMPANY FOR SALE 

Smell manufacturing co.. London 
area with El 00.000 turnover and at 
break-even for sale due to illness. 
Available on en assets only basis 
and with or without the freehold 
of its factory. 

Write Box F1335. Financial Times 
10 Cannon Street. EC4P 4BY 



SOUTH WALES— SWANSEA 

MAJOR TOWN CENTRE HOTEL 

FULLY LICENSED AND IN PRIME LOCATION 
66 bedrooms all with private bathrooms. Ballroom for 
300. Range of smaller meeting rooms. Two ' bars. 
Restaurant. Lounges. Central beating. 

Trade around £450,000 p.a. FavouraHe long lease. 

£350,000 

(KS/0706S) 

Knight Frank & Rutley 

20HanoverSquareLondonWfR0AH ~fefephone0T-6298177 


AUTO/DIY 

PRODUCTS 

U.K. manufacturers of brand loading 
DSY/Auto products seek additional 
lines tor manufacture and/or sale 
by wall established sales force with 
extensive coverage oi wholesale and 
retail outlets and retail outlets In 
the hardware/auiomotivB accessory 
market, home and overseas. 

. Substantial funds available from 
parent company lor acquisition of 
or merger with company in the 
same field. 

Principals only apply in strictest 
confidence ro Box F1349 , 
Financial Times. 

10 Cannon Street EC4P 4BY 


PHOTOGRAPHIC DEALERS 

Business ter sale. Established ovar 
70 years. Nationally known Company 
with vast Mail-order and over-counter 
turnover nearing £2m pj. Senior 
director retiring far health reasons, 
but other directors and expert Staff 
wooM carry-on. n reanired. Sit. 
Greater Me. Offers the. tioo.ooo. 
stock at valuation. 

Phone 061-97X4215 or write to 
C O. Anton. 

109 Wasbway Read, Sale. Cboshim. 


CORRUGATED 
CARDBOARD BOX 

Investors interested in a. quick 
purchase of small to medium 
size manufacturing unit 

Write Box G6522. Financial Timas 
10 Cannon Strddt, £C4P 4BY 


COMPANY FOR SALE or COMPANY WANTED? 

Why doas buying or sailing a business through tha Financial Times make 
such good sense? . . . 

Because the readers of the Financral Time* cover the whole spectrum of 
commercial and industrial activities. Among them you il find these who are 
either interested in what you offer, or have available what you need. 
Equally important Is the fact that you are in touch with businessmen who 
have tha influence and level of financial responsibility that Seeds to 

Whatever type ot business you want to buy or sell, when you present a 
sound proposition, you can depend on e good response trom our readers. 
Just one warning. Businesses for sals are advertised every Friday in the 
Financial Times. But not for long. The responses thBy receive sea to that. 
For in f orm s t hro regarding Space availability phone: 

DIANE STEWARD 01-248 5284 

Rata tn advertise: £19.50 per. single column centimetre (3 cm x 1 col mm). 
Ai> copy ro be submitted in writing together wrth pra-peymem to: Financial 
Times. Graeken Housa. 10 Cannon Street. London EC*P 4BY. 


LAND SURVEY COMPANY, vrttff qualified 
staff, modern equipment and Middle 
East experience. FOR SALE as a wins 
concern. Details from Box G6409. 
— is. Carman Street. 


Financial Times. 
6C*P 4BY 


Fed up with the Rat Ran Y 

Facing Enforced Retirement 

or Redundancy? 

Emily tun Carveiy Restaurant In 
pretty Surrey town doss to MS. 
Substantial property with long lease 
end .Bret - dess Hiring accom- 
modation. 

Further details ring 01-543 3331/2 
Reference FS/KT 


CAPITAL 

investment 

Thera is still a chance to In van 
your money safely in Austria- WeH 
established Hotel & Restaurant 
Organisation, with regular guests, in 
optimum local ion near Innsbruck, 
for gala at twice the annual turn- 
over. Further information w rfta: 

Box GSSY7. Financial Times 
TO Cannon Street. EC4P 4BY 


MAIL ORDER 
COMPANY 
WANTED 

Smail/msdit/m sized Mail Order 
Company required, preferably 
already established in the in- 
dustrial gift/incentive markets. 
Principals only please, in full 
confidence to Box G653I. Finan- 
cial Times. 10 Cannon Street, 
EC4P 4BY. 


LIGHT INDUSTRIAL/ 
MANUFACTURING COMPANY 
SOUGHT 

London breed tampan* wrth several 
Middle East export outlets seeks acouh 
sKten/jcttw majority bofdifffl in DOM 
tedostrUI manufacturing company or 
busincie «<fti Middle East export 
potential. Principals only to send hiU 
details w 

Bex G.SSZ1, Financial Times. 

10. Cannon Street. EC4P 4SY. 


ABOVE AVERAGE PRICE 

To be paid for an expanding business currently earning between 
£200,000 and £1,000.000 p.a. by a successful public company 

Please contact The Chairman. Box G6S10, Financial Times 
10 Cannon Street, EC4P 4BY 

or telephone 01 - 278 9635 to arrange a confidential meeting 


BUSINESS WANTED 

GARAGE BUSINESS IN 
YORKSHIRE 

Preferably with new vehide 
franchise and proven throughput 
of no less than 400 new car 
sales per annum. Private cash 
purchase. 

Reply in strict confidence to: 

Tha Chairman 

AVT HOLDINGS (LEEDS) LTD. 
Domestic Street Leads LS11 8YA 
Tel; (0532) 468141 


Required for purchase or 
Joint operation : — 

GENERAL SUPPLY COMPANY 

with established trade in commer- 
cial. industrial or business equip- 
ment. Size not important provided 
trade records era good. 

Replies will be treated In strict 
confidence by in struct ad agents: 
ROBBIT FRASER ft PARTNERS LTD. 

AJbermade House, 

28b Albermtofe Street, London W1 


WANTED TO 
PURCHASE 

CUSHION AND/OR SOFT TO' 
MANUFACTURING COMPAMT 
Profitability immaterial} 
High price paid. 

Full details from Principals ont 
to Managing Director, 

Box G6537, Financial Times, 
10 Cannon Street. EC4P 4BY. 


FREIGHT FORWARDING 

COMPANIES WANTED 

Subsidiary of Public Company wish- 
ing to expand its freight forwarding 
interests would tike to acquire com- 
panies engaged in surface and/or 
airfreight forwarding. Pre-tax profits 
should be in excess of £100,000 p.a. 
Write Box GS528. Financial Timas 
10 Cannon Street. EC4P 4BY 


WANTED 


Small or medium sized com pa i 
manufacturing specialised dot 
fng or footwear to M.o.D. stan 
ards. Continuity of prese 
management preferable. 

Fleece write to Box G6S3D 
__ _ Financial Times 
10 Cannon St/cer. EC4P 4BY 


RESEAR 

CAPACI 

A variable for ttui 
European food and a 
industries, espei 
Mediterranean pr 

R'Pty Box G6S2B, Ftna, 
10 Cannon Street. £i 
or Tel- JQZ33I 81 
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PROPERTY MARKET BY ANDREW TAYLOR 


West Midlands feel the pinch 


THE WEST 3HDL.4NDS indus- 
trial property market has 
begun to look a little sick as the 
recession among engineering 
companies bites deeper into the 
heart of the country's manufac- 
turing base with plant closures 
occurring at the rate of almost 
one a week. 

Commercial agents operating 
in the region now hare more 
empjy industrial premises on 
their books than at any stage 
since the 1974/75 property mar- 
ket collapse. The effect is being 
reflected in some cases by lower 
asking rents and special deals 
being offered to potential 
tenants. 

Only -this week one of the 
largest, tracts of industrial land 
ever offered for sale in the West 
Midland? was withdrawn from 
auction after bidders had failed 
to meet reserve prices. 

The 157-acre site at March- 
Ington, Staffordshire had been 
offered in five lote and included 
1.3m sq ft of freehold single- 
storey industrial and commer- 
cial buildings plus another 
98,000 sq ft of administrative 
accommodation. Ten months ago 
such an auction would have 
been expected to have been a 
success. 

In the event the land was 
sold by private treaty to Lich- 
field Securities, a wholly-owned 
subsidiary of Evans of Leeds, 
the publicly quoted property 
company, for a price thought to 
be around £3m. 

GUmley and Son which 
organised this week's auction 
said that it was disappointing 
to have to withdraw the five 


lots, but it was clear that poten- 
tial purchasers were anxious to 
await an indication of values 
before making their bids. It 
was: *’a sign of the difficult 
times in which we presently 
live.” 

These difficult times have 
been marked by a sharp rise 
in_ the number of empty indus- 
trial properties coming onto the 
market as engineering com- 
panies retrench in the face of 
record interest rates and 
declining sales. 

In addition the region, like 
many other areas of the coun- 
try’, has experienced a signifi- 
cant increase in new industrial 
building activity over the past 
two years. Edwards Bigwood 
and Bewlay, which is shortly 
to publish a West Midlands 
property report estimates that 
there is presently around 2 - 2 m 
sq ft of new ixnlet accommo- 
dation on the market with a 
further 840,000 sq ft under con- 
struction, and due for comple- 
tion. during the next 32 months. 

Mr. Geoffrey Burch er, a 
senior partner at Edwards Big- 
wood and Bewlay in Birming- 
ham estimate thgt the agents 
currently have around 50 per 
cent more industrial properties 
on their books than would 
normally be expected for this 
time of year. 

King and Company, agents 
which specialise in industrial 
property, recently estimated 
that the total amount of vacant 
industrial space in the West 
Midlands had increased from 
7.6m sq ft to 12.24m sq ft 
between April and mid-August 


this year— a rise of more than 
60 per cent. 

Much of the older space that 
has become available in recent 
months is in the medium to 
large range, of between 10,000 
sq ft and 30,000 sq ft — causing 
indigestion in what was already 
a generally unpopular section 

of the market 

Rents now being asked for 

THE first of a series in 
which the Property 
Column investigates 
the effect of the reces- 
sion on the industrial 
property market. This 
week Andrew Taylor 
looks at the West Mid- 
lands. ■ 

some of these older properties 
are clearly less than might 
have been expected to have 
been achieved at the start of 
the year. There is also a greater 
incidence of special deals, such 
as rent free or rent reduced 
periods, being offered to re!uc-_ 
tant tenants. 

Although rents for newer pre- 
mises are generally holding 
firm at around £2 to £2.35 a sq 
ft. there has even, been some 
sales resistance here. A 10,710 
sq ft factory on the Halesowen 
Industrial Park was recently 
advertised at a rent of £1.75 
while at the same time quoting 
that “present rents are above 
£2.00 a sq ft" 

While this may be an ex- 


treme case it does illustrate the 
pressures on industrial property 
market is now facing in the 
West Midlands where levels of 
unemployment have risen 
sharply over the past year. Last 
month the percentage of work- 
ers unemployed in the region 
had risen to 9 per cant com- 
pared with just under 6 per 
cent a year ago. 

Mr. Peter Thomeycroft, part- 
ner responsible for industrial 
poperty at the .Birmingham 
office of agents Elliott Son and 
Boyton says that a number of 
companies which may have been 
considering rationalisation for 
several years have now been 
pushed Into plant closures by 
the recession and increasing 
financial pressures. 

The strive for greater 
efficiency by engineering and 
manufacturing companies how- 
ever may help underpin demand 
for new premises, particularly 
once the present building pro- 
gramme has drawn to a close. 
Here . rents and capital values 
seem likely to remain reason- 
ably firm in cash terms, 
although after adjusting for the 
impact of Inflation, rents even 
to .new properties, have prob- 
ably been declining since the 
middle of last year. . 

One bright spot for the 
region's Industrial , property 
market has been the continuing 
strong demand for .small factory 
units sponsored in some cases 
by workers using redundancy 
money and savings tb start no 
buinesses in their own right. 

To meet this demand a 
number of older largeT pre- 


PRIME CITY 

BANKING 
HALL AND 
OFFICES 

8,000 sq.ft. TO LET 




CITY CENTRE FREEHOLD 
TELEPHONE HOUSE 

AN IMPORTANT OFFICE BLOCK 

27,000 SQUARE FEET 

and Parking for 36 ears 

FOR -SALE WITH POSSESSION 

Seim Agents: 

WOOLLAND SON & MANICO 
Charts red Surveyors 

Kinterbury Hse., Plymouth PL1 2DQ 
Tel: (07S2) 69292 



MATTHEWS GOODMAN 


m* 


& POSTLETHWAJTE 

:: ■. v:* r: : . k-<? 
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jS Stanley Hicks & Son 

pHNI Ctumred Sutveyas j 

va 


3V Cancr Lane London EC4V 5 AQ 
Telephone 01-248 0241 || 


TRURO, CORNWALL 

Old established Freehold 
Pottery Complex on the fringe 
of this Important Cathedral City 
Approximately 4.000 sq It of 
Industrial / Pottery Buildings, 
plus bottle Klin / Museum, 
shop, detached 2-bed roomed 
house and . value Wo frontage 
-land .for redevelopment (sub- 
ject to planning). 

Suitable many light Industrial 
uses, craft centre, etc. 

Sole Agents 
Apply: 

. Cathedral Chamber* 

73 High Crass.Trura 
Tel: (0872) 77451 

55 OFFICES 
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75 Victoria Street Swl 

^mainly vacant Residential Block 

of service apartments 
and Commercial Investment 
for sale Freehold. 


FOR SALE 


-• ^■*’^5 i li J 

* 4 ±: « i i 


A unique opportunity to acquire a 
Residential/Commerrial Investment 
with outstanding development 


S: potential and comprising:- 


V»cani Roorospvvious^'occui^eiias famished apartments. 

97 

Savice Letting Rooms mainly let furnished and produdngapprox. 56*405 pa. ind. 
B 

■\bcanl Suites d Rooms previously used as appmxJSJJOOsqJtolOffices. 

5 

Shop Units curreniiy ptodudngS2d600pa escL 
35 

Car Piriting Spaces. . 

Estate Office and Rjrtert Room. 

. £4 -Sm Freehold 

rn. Sole Agents 

Chestertons^^ 


lI6Ketcmgti» High Street. Londan^iinV ■SdephcMW-^S«’fcle*88l2ra8 . 


PROMINENTLY SITUATED 
MODERN INDUSTRIAL 
PREMISES 
WITH EXCELLENT 
ADMINISTRATIVE OFFICES 

RUSHDEN - NORTHAMPTONSHIRE 

On the A45 providing speedy access 
to the Ml — Junctions 15 & 16. 

TOTAL FLOOR AREA: 71 ,420 SQ.FT. 
SITE AREA: 1.56 ACRES 


Wilson 


JOINT AGENTS^ } : --V; 

wmmmm 


/ir/fhrrv 


;’ChorteTcd Surveyors-: - . 

Kiev SU*et.MaiKhfts let. MZ '3LP 


SHEEP SIPECT, WELL 


SovereignHouse, 

Fi 




British Land plays 
a waiting game 


mises have "been , sub-divided to 
provide accommodation for 
small businesses- This week 
William Sapcotes and Sons 
announced yet another such re- 
furbishment scheme, this time in 
West Bromwich, where the 
company has acquired 50,000 sq 
ft of industrial property in Spon 
Lane: to be divided into units 
between 1,190 sq ft and 25,000 
sq ft 

It would be wrung to suggest 
that the West Midlands indus- 
trial property market is in a 
desperate - plight. Conditions 
although difficult are nowhere 
near as bad as in the 1974-75 
property market collapse, and 
there is still strong investment 
demand from institutions' for 
good well Lpcated properties. • 

However the property world 
is not insulated from the rest 
of the economy and given the 
strength of the- manufacturing 
sector in the region it could be 
some time before^the present 
difficult period comes to an end. 

Even if much of the : pres- 
sure on manufacturers was to 
he removed by a reduction in 
Minimum Lending Rate 'of 
several percentage points this 
autumn, some of the older pre- 
mises now on the market seem 
likely to he around for - some 
time. 


BRITISH LAND is keeping the 
stock-market guessing about its 
intentions towards J. Hepworth 
and Sons, the - multiple -tailors, 
in which the property com- 
pany has taken a stake of almost 
5 per cent.- 

Mr.John. Ritblat* chairman of 
British Land, would say little 
more yesterday than that he 
regarded the stake as a “ goad 
investment " and that be had no 
immediate intention of mount- 
ing a take-over bid. 

.This would seem fair enough 
given that British Land Is Still 
digesting the recent acquisitions 
of United Kingdom Properly 
and The Com. Exchange 

But it is undoubtedly Hep- 
worth's property interests 
rather, than, its tailoring busi- 
ness that has attracted ' the 
attention of British Land. Hep- 
worth, which recently an- 
nounced the closure of three of 
its factories in the north of 
England, has the reputation of 
being a shrewd purchaser of 
retail properties. 

Hepworth’s properties,' the 
bulk of which are freehold, are 
valued in the group’s last 
accounts at around £67m but as 
the last independent valuation 
carried out by Hepworth was in 
August, 1977 this figure may be 
expected to substantially under- 
state the true value of the pro- 
perties. 

However, this year has been 
a difficult time for retailers 
generally and, although trading 
at Hepworth stores is thought 
to have improved recently, pre- 


Industrial/Warehouse— 

Unite 

Chelmsford., 

13,000-65,000 sq.ft 

Portsmouth 

16,100/22,720 sq.ft 

Manchester 6,400 sq.ft 

Milton Keynes 


Twickenham 


2,890-1 3,150 sq.ft. 

Norwich. . . . 5,000-16,500 sq. ft. 

Cambridge...... 

. . ; 2,000-4,000 sq.fL 



UONAS 


Chartered Surveyors 

1 6 Suffolk Street, London SW1Y 4HQ 
01-9309731 


Office Investment for sale 



Legal & General House 
HOVE 

An attractive air-conditioned 

60)000sq.ft office building let to ■ • ' 
major insurance company. » 

To be offered for sale by tender at noon 
on Friday 31st October, 1980 


For ful dateda apply aota agents 

Edwardl 

Erdman 


Sunnyore . 

6 Srasuenor Street London WDCQAEL 
Telephone; 01-029 0191. . - 


Psm* A.T.e'j.Ta.n 



NR. EPPING FOREST 

UP T0 160 ACRES OF UNDULATING PARKLAND 

Situated In favoured area of Euax countryside 

This unique Green-Bdc^ite. is only II miles from Central' London.' 
Ideally could 'be developed for prestige golf course or sport /lei sure" 
compfexi Excellent road com rminicadoa. 

- All mahr -services available 
-Principals on/y to Box 75335 

Financial Times, Bracken House, 10 Cannon Street. EC4P 4&T 


tax -profits, for the year ending 
August 31.- 19SQ are thought to 
have been some way below the 
£Q.buL achieved in' 1978-79. 

Confirmation -that British 
Land has acquired a 4.9 per cent 
stake in . Hepworth prompted a 
12p rise' In the multiple tailors’ 
share-price this week, to 94p at 
the start of trading 1 yesterday, 
compared with a share price of 
70p three months ago. 

Mr. Ritblat -la sot saying 
whether he intends to increase 
h!s.. company’s holding in Hep- 
worth and, given British Land's 
reputation in recent years as 
something ..of a stockmarfeet 
trader, It is far too. premature 

for bid speculation. . 

In the past the group has built 
up significant holdings in com- 
panies .like City Offices and 
Churehbmy .Estates only to sell 
them at a profit shortly after 
acquiring the stakes. 

One other ingredient to be 
taken account of in this, rather 
intriguing situation is the fact 
that last year British Land sold 
its Dorothy Perkins womanswear 
chain to the -Buxton Group in a 
complex deal by which British 
Land raised £4.68m cash and 
retained the freehold of 74 
Dorothy Perkins shops 

Mr. Ritblat is dearly keeping 
bis options open at the moment 
but British Land must already 
be sitting on. a reasonable profit 
given that its shares- in Hep- 
worth are thought to have been 
acquired at prices some way 
below present market levels. 


IN BRIEF 

•English Property Corpora- 
tion Is to Mil Its freehold 
shopping precinct at 109/123 
Kilburn High Road, London 

- NW6, The scheme which is 
fully let was completed In 
1969. It comprises 35,000 sq 
ft of space at ground floor 
level plus a farther 16,000 
sq ft of first floor space. The 
development is being 

- marketed by Conrad Ritblat 
which is seeking an asking 
price of around £2.25m. 

• Cobden Commercial Pro- 
perties Jb partnership with 
the Royal London Mutual 
Insurance Society are to 
cany out a 87,000 sq ft fac- 
tory and . office scheme on the 
site of the former Fidelity 
Radio factory fronting the 
M41 In Olaf Street, Shepherds 
Bush. The development, 
which ft is anticipated will 
command an investment 
value of £&25m, Is due for 
completion In 1981. Joint 
letting agents are Frank 
Harris and Co. and Rldgway 
Noble. 

• Prudential Assurance has 
paid almost £400,000 to 
acquire a prime freehold shop 
investment in the Shambles, 
Worcester, from Gal Ilford 
Brindley Properties. The pro- 
perty, which has been sub- 
stantially refurbished, is let to 
Rmnbeiows at an annual 
rental of £20,000 with five 
yearly reviews. The sale of 
the freehold handled by 
Grimley and Son in conjunc- 
tion with Shipway Dohle and 
Earle. 

• Bredero, the Dutch-based 
development company, has 
been selected by St Albans 
City Council to cany out the 
long-proposed Chequer Street 
shopping centre development 


^If) for Industry 

ASHFORD 

• Warehouse, Showroom and Offices 
37400 sq.ft. 

TO LET 

DUNSTABLE 

9300/10^00 sq.ft. - 

Last remaining new ■ ■ ■ 

Factory/Warehouse Units 
'TO LET 

GREENWICH SE.XO. 

Factory /Wa rehouse Units 
7,655-39,000 sq. ft. 

TO LET 

GUILDFORD 

5,700 sq. ft. 

. Factory 

Immediate occupation 
TO LET . .. 

HAYES MIDDLESEX 

Modem Factory /Warehouse / 

•• 56,000 sq.ft. • . . 

TO LET * ' " 

HOCKLEY, ESSEX 

Fa ctory/Wa rehouse 
„ 22,000 sq. ft. 

£22^00 pjL ex. 

TO LET 

NORTHAMPTON 

124 ,500 sq. Ft. 

(Units from 6,000 sq. ft) - • • . 

Factory /Warehouse and Offices 
TO LET 

TOTTON, SOUTHAMPTON 

16.640 sq.ft. 

Modem Warehouse 
. . LONG LEASE FOR SALE 

ffang&'Co 

Chartered Surveyors 
1 Show Hill, London, EC1 

01-236 3000 Telex 885485 

Birmingham ■ Leeds - Manchester* Brussels 


Tendring 
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THE PALACE AVENUE 
THEATM; PAIGNTON 

To Let on 9-9 Year Lease 


399 Seat Theatre, 2 Court Badminton Hall ' 
proposals invited igr: 

DEVELOPMENT 

•’ . Detefisr. .- ! . ' V. ’ 

The Estates Surveyor,. Town Hall, 

Torquay TQ13BS (0803 26244) 
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^ Friday September 19 1980 
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A Magnificent 
New Air Conditioned 
Office Building 
25,000sq.fttobe Let. 


. u 
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SUPERB OPPORT UNITIES 
FOR INDUSTRY 




Hayes, 

Middlesex 


CLWYD, 
North Whies 


Modem 

Single-storey 

FACTORY/ 

WAREHOUSE 


INCENTIVES FOR ARMS THINKING OF 
MOVING TO ALYN ft DEESIDE OR 
EXPANDING WITHIN ALYN ft DEESIDE 
Regional Devefoproeot Grants 
Selective Assistance 
Government Factories — sals or tent 
Tax Allowances ' 
finance from European Communily 
Local Authority Asstonca • 

Training Assistance 
Housing for Keyworker* 

Contact: David B. Ames 
Industrial Liaison Officer ./ An 

Atyn and Deaside District CouncH, 

CouncS Offices, Hawarden, . 

Deetade, Ctviiyd. ■ 

Tab Hm/ordan f STD 0344)531212 Ext. 288 


Good Facilities 
55,000 sq. ft. 

TOLET 


A Special 

Development 


K™J&£o (K) 

[i9«wMlLendanGCiAaa. I 


TWwBSMBS 




Warehouse wfiti Offices 


SQ. 14,245 FT. 


TO LET 


. Apply: 

GOODMAN MANN ASSOCIATES 

31 ST.: JAMES'S PLACE 
H; LONDON SW1A 1 NR 

• Tel: 01-499 8231 


1 
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Catherine 
Place 
Victoria SW1 






A most attractive 
Georgian office 
building 


Contact Derek Gillmore frics 


Strutt sParker Jr 


13 Hill Street, London W1X 8DL. 

01-629 7282 


SURREY/HANTS. BORDER 
TO LET 


75,000 sq. ft Industrial Unit 


Prestige location , at Junction 4 (M3) 
Immediately available Class IV 


, Sentry House, 

110 ftindey Read, 


i Gnnterfey GU15 2QS 
r Td: (0?76) 66223 


Pearson P 
Williams H 




jSairstoiu'Eues 


LONDON N4 

Factory & Offices 


16,250 sq.ft. 
Freehold for Sale 
£230,000 


Apply 

City Otfke, Provincial House 
218-226 Bishopegate 
London EC2M 4QD 
Tel: 01-377 0137 


EUSTON STATION 

London 


Prestigious Hotel Site 

With outline consent for 595 bedrooms 


Intended to form 

an integral part of London’s roost modem Rail Terminus 


Site Available on Lease 
By Tender 

Dosing date 31st December 1980 


(AFD/0G583) 


ffcff Knight Frank &Rutley 


— R W 20 Hanover Square LondonWIR 0AH Telephone 01-629 8171 



SOUTHEND 



Single Storey 

FACTORY 

with Offices 

25,000 sq. ft. 

Heating . 14 ft. headroom . 1 acre site 

EDWARDSYMMONS TM01R34 84S4 

55/82 Wihon Road. London SVI/1 VI OH 
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THE SCOTTISH PROPERTY MARKET 


A comprahonitv* 40 page report on iha Edinburgh and Glasgow r 
praparty markets has been published this . weak, it covers Shops. : 

Offices, Industrial and Residential markets together with commant 
on the Scoillah economy and likely future trends 


it is available, .free of. charge from Barnard Thorpe end Partners. 

Contact: Linda Brady. London Office as below, or telephone: 
Edinburgh Office (031) 226 4484 ■’ Glasgow Office {041} 226 S241 


Bernard Thorpe | 



1 BUCKINGHAM PALACE ROAD. SW1. Tel: 01-834 B880. 


JU7.9BS — Grew Hin Roan, ckwe to City 
*nri Wtet ftxf. t bedroom flats fit (deal 
location. NewW remodelled. 99-vear 
I lauea. Show Plat OK 01-3M 9332 or 

I oi-3«B 1177. 


INVESTMENT PROPERTY 


Imposing corner shop with residen- 


tial anil storage over, situated in 
prosperous South Caest town. Let 
to National Firm on 21 years full 
repairing end insuring lease for 
£5.750 par annum. Five-year rant 
reviews. Offers invited around 
ESQ. 000. 

EH PC Ltd.. 1 Spain Buildings. 

Pare refold, GU32 3LA 


EARL'S COURT 

IN PRIME POSITION 


Block of 10 sall-Containad modern 
flats, producing .£23,000 p'.b. . For. 
sale .as going concern or with 
possibility of vacant possession for 
breakup purposes. Lasse 92 years. 
£210.000 

Telephone 01-937 3710 


TAX ALLOWANCE 
INVESTMENTS 


Freehold industrial units available in 
Birmingham and . Northampton offer- 
ing attractive lax advantages 

RALPHS AND JANES 
021-233 1001 - RGH . 
Doctor Johnson House 
40 Bull St., Birmingham 84 6AF 


SLOUGH 

30,000 sq. ft. 

PRESTIGE OFFICES 


SHORTLY TO LET 


Write Box 7.5339, . 
Financial Times. 

10 Cannon Street. EC4P 4BY. 


ESTATE AGENTS 
DIRECTORY 


For Further Details ■ 
Phone - , 

Guy Main waring-Burton 


Tel: 01-24*5205 


^ADVERTISEMENT 


KENT 


ASHFORD 


City Agents. Off. Specs . 4 A 6 Coot- 
hall Ave.. Moorgate EC2. 628 4200. 


AVON: 

Bristol 

Adler -Stanley'. A Wee. 7 St. 
Stephens Street BSt-'lEG. TeT.t Bristol 
(0272) 288161. 


BEDFORDSHIRE 


Gearing & Colyer. Chartered 
Surveyors, Bank. Street. Ashford. Tel.: 
(0233) 24561. 

Burmtm A Day, Chartered Surveyors, 
and Estate Agents. 39/41 Bank Street. 
Tel.: Ashford (0233) 24321 . 

BROMLEY A DISTRICT 


Collier 8 Madge, Chartered Surveyors 
Cor 


Hampton A Bona. 6 Arlington Street. 
London. SWT. Tel.: 01-483 8222 


and Property Consultants. 5 St. Bride 
Street. London EC4A 40E. 01-353 9161. 


Kffroy, Estate- Agents, "SO ;st. Layae; 
Bedford. Tal.f (0ZS41 50862; 


BERKSHIRE. 

READING 

Budcall ft: Ballard, 43 Market Place, 
-Reeding. Til.: (0734) 67341. 


ESSEX 
ALL ESSEX 

Bairetow Eve*. 75 High Street, Brent- 
wood (0277) 20222. 

BARKING - .. .. *'• 

Qlanny (A.) ft Son, Chartered 
Surveyors; 53 East-Street- 01-59* 3017. 


Baxter Payne ft Upper. Chartered 
Surveyors. 10 East Street. 01-464 1181. 

CANTERBURY 

Gearing ft Colyer, Chartered 
Surveyors. . 37a St Margaret's St 
Tel.: (0227) 57253. 

MAIDSTONE 

Gearing ft Cotyer. Chartered 
Surveyors. 6 Caiman House . King 
Street Maidstone. Tel.r (0622) 59891- 

. TUNBRIDGE WELLS 


Conrad Rltblat ft Co.. Consultant 
Surveyors and Valuers. "Plantation 
Has.. Fanchureh-St.. EC3. 01-623 9116. 
Hampton ft Sons, Skinners Hall. 8 
Dowgete Hill. London EC4. 01-236 
7831. 


NORTH 

Michael Berman ft Co.. Shop. Office 
& Industrial Specialists. 358 Regent 
Perk Road. Finchley. N3. 01-349 9211. 


NORTH EAST 

Storey Bona ft Parker, Chartered 
Surveyors. Newcastle 0632 26291. 

Middlesbrough 0642 248301. Stokesley 
0642 710583. Morpeth 0670 57393. 


Geo. While and Co. (Commercial 
Department) 28/29 Ship Street'. 
Brighton. 0273 291 IB (8 local offices). 


EDINBURGH 


GLASGOW 


CRAWLEY 

Philip dames Associate*. 6 Brighton 
Road (0283) 21156. 


Hillier Parker. May -ft Bowden, -5 Kenneth Ryden ft Partners; 121 Wear 
Charlotte St.. South Edinburgh. Tel : 'George Sr.r ‘Glasgow. Tel.: 041-221 
031-225 6988. 8591. -- • • 


Kenneth Ryden ft Ptnre., 71 Hanover Webster ft Co.. 21 West. Nile St.. 
St.. -Edinburgh. Tel.: 03f1 ;225"B61 2." * Glasgow. Tel.: 041-20* 0771. 


NOTTINGHAMSHIRE 


NORTH WEST 

Northwest, Commercial Property 


Michael Kalmar ft Ca., Chartered 
Surveyors and Industrial Property 
Specialists, * 181 1 Quean Victoria 
Street. EC4. 236 6871. 


Consultant* and Estate Agents, 2 
North End Road, NW11. 01-455 

3424/5. 


J. Trevor ft Sons, Estate Agents, Sur- 
veyors and Value rs. 65 London Wall. 
EC2. 01-628 0735. Also Mayfair and 
Manchester. 


MERSEYSIDE 

LIVERPOOL 

Ramsay Murdock ft Partners, Com- 
mercial. Property and Investment 
Valuers, 'Darby House, Exchange 
Flags. Liverpool. 051-236 1448. 


MANSFIELD 

Walker Walton Hanson. Chartered 

Surveyors. Commercial and Residen- 
tial. 46 Stockweli Gate. Mansfield 

NGI8 1LA (0623) 35427. 
NOTTINGHAM 

Cavanogh WTIIIom H. Brown, Rant 
Reviews. Valuations. Acquisitions. 
Sales. Lettings. 92 Fnar Lane. 

Nottingham. Tel.: (0602) 40747. Also 
at Newark. 'Grantham. Leicester, 
Lincoln, London. . . 


HAYWARD'S HEATH 
Geering ft Colyer. Chartered 
Surveyors. 133 South Road. Hayward’s 
Heath. Tel : (0444) 5731 1. 


HORSHAM 

King ft Chassmore (Commercial). 
Carfax, Horsham. Tel.: (0403) B444T. 


WILTSHIRE 


Buckell ft Ballard. 106 Commercial 
Road. Swindon. Tel.: (0783) 44511. 


WEST CENTRAL 


Gearing ft Cofyer, Chartered 
Surveyors, 22/34 High Street, Tun- 
bridge wells- Tel.: (0892) 2S138. 


SOUTHEND-ON-SEA 
BENFLEET ' . - 

Bradleys Estate Agents. Valuer ft 
Surveyors. 107. High Street, Benfleet, 
Epnfpc- • • ' — - 

Watson, Temple, Talbot ft White. 
Chartered Surveyors. -34 Clarence St. 
Tel.: (0207} 330717. 


LANCASHIRE 

MANCHESTER 


Lander Burflold. Chartered Sur- 
veyors. 75 Shoe Lane. Fleet St.. 
London EC4A 3BQ. Tel.: 01-353 
7841. Telex: 23882. 


R. F. Spark ft Cd.,' 9 Quean Ave.. 
Dele St.. Liverpool 12 MJZ. Tel.: 051- 
238 0685. 


Riding ft Co.. Industrial and Com- 
mercial Property Consultants. Estate 
Agents and Valuers. 2nd Root. 
Martina Buildings. 4 Water Street. 
Liverpool L2 3SP. Tel.: 061-227 3314/5. 


Leslie Roberta Chartered Surveyors. 
Valuation, Disposal; . Advice and 
Management of Com. & Ind. Pro- 
perties. Queen’s Hae., Queen St.. 
Man. M2 5 LA. 081-832 5348. 


PRESTON 


Robert living ft Burns, Office. Com. 
ft Ind. Specialises. 23-24 Margaret 
St.. WIN 8LE. 01-837 9821. 

Bred) ays Estate Agents, Valuers ft 
Surveyors. 27 James Street, London 
W1. 


GLOUCESTERSHIRE 
Powell .and Powell. . Chartered 
Surveyors, Commercial and Industrial 
Specialists, 37/41 Clarence Street. 
Gloucester GL1 1EA. Tel.:' 36444 also 
at Cardiff 27686. 


Derrick, Wade ft Water*. Unicentre, 
Lords Walk. Pres ton, L ancashire PR2 
1DH. Telephone 57758. Commercial. 
Industrial development, investment 
and letting spnciafou throughout the 
UK In conjunction with Harlow office. 


Chesterton*, Chartered Surveyors and 
Estate Agents. West End Offices. 
Factories. Warn ho us as. ate.. 75 
Groavennr Street. W1X 1LB. 01-499 
0404. 


SHOPS, OFFICES. FACTORIES 
throughout the UK. 

Mason Owen ft Partners, Commercial 
Property Consultants, Gladstone 
House. Union Court. Castle Street. 
Liverpool L2 4UQ. Tel.: 051-227 3651. 
Also at London. Manchester. Dublin. 


Hall am Brackat ft Co., Chartered 
Surveyors. For.advics on all types ol 
commercial end Industrial property 
throughout Nottingham and tha East 
Midlands. 8 Law PavemBnt. Notting- 
ham NG17DB. Tel.': (0602) 51414. 
Telex: 37273. 

Walker Walton Hanson. Chartered 
Surveyors. Commercial and Residen- 
tial, 5 Byard Lane. Bridles mith Gate. 
Nottingham NG1 2GL (0602) 54272. 


WALES 


OXFORDSHIRE 

OXFORD 

Buckall ft Ballard. 58 Cornmarkst St.. 


Powell ft Powell, Chartered Surveyors. 
Commercial and Industrial Specialists. 
6-7 Si. John's Square, Cardiff - CF1 
2SB. Tel.; 27666, also at Gloucester 
3844. 

BRIDGEND 

David E. Little Ptnre., Chart. Survys., 
38a ■Carolina St.. Mid Glam. (0856) 

53445. 

TYWYN GWYNEDD 

Fisher Arblftt ft Co.. Auctioneers. 

High Street LL38 9AD. (0654 710388). 


Oxford. Tel: (0865) 40601 ft 15 Offices. 


MIDDLESEX 


CHELTB4HAM ft. DISTRICT 
Lawson ft Lawsorr, Chartered Valua- 
tion Surveyor* & Estate Agents, 3 
Regent StraaL Cheltenham GL50 1HF. 
(0242) 21677/9. 


LEICESTERSHIRE 

LEICESTER 


Conrad Rffbfat ft Co., Consuftenr 
Surveyors and Valuers. Milner House. 
14 Manchester Sq.. W1M 6AA. 01-935 
4499. 


HEATHROW 

Rogers, Chapmen, industrial. Com- 
mercial. Surveyors and Property Con- 
sultants. The Lodge. Harmondsworth. 
West Drayton. 01-759 0966. 


SUFFOLK 

BURY ST. EDMUNDS. EAST ANGLIA 
Lacy Scott. Commercial. Agricultural 
and Residential Surveyors and 
Auctioneers, 3 Halter Street (0284) 
63531. 


YORKSHIRE 

SHEFFIELD 


Jornuns, 8 Peacock Lana, Leicester 
52111. P.A.I- members. 


i HAMPSHIRE . 

^ SOUTHAMPTON, TORTS MOUTH .. 

vi. Hall Fab? ft ^ Foster. ; Chartered 

* Surveyors,- Valuers, Estate Agen t*, j a 
r London Road, Southampton (0703). 

* 28915/ 

. L. S. Vail and Sons, Chartered 
. Surveyors. Commercial Premises 

Department. -18- High Street: Farehem. 

__ (03»),ffl5eil. ' 


MELTON MOWBRAY ft OAKHAM 
Walker Walton Hanson, Chartered 
Surveyors. Wilton Lodge. 1 Wilton 
Road. Melton Mowbray. LE13 OlLJ. 
Tel,: . (0664) 67555. 4 Martrat Placa. 
Oakham, Rutland. LE15 8DT. Tel.. 
(0572) 3377. 


Harrison ft Partners. Office Specialists. 
57 Blandfoid St„ WIH 3AF. 01-488 
8121. 

Herron ft Partners, 30e Sackvills St., 
W1. Tel- 437-2781. 


T. Saxton ft Co., Chartered Surveyor*. - 
Estate Agents and Valuers. 53 Quasi) 
Street Sheffield. Tel.: 77635 and 10 
Tha Crofts, Rotherham. Tel.: .77179: 
New Office: 31 Market Place. Retford. 
Tel.: 704748. 


HARROW 

Arthur Payne ft Co.. Com mercial 
Property Agents. 01-863 678 7/9761 


SURREY 
GUILDFORD 
Cubitt ft West. Commercial Surveyors. 


M ea dow Schema ft Company, 79a 
Perk Street. W1. 01-MS 8892. 


HOUNSLOW 


LINCOLNSHIRE 


Re Iff Diner, ft Co. (Office and Com- 
mercial Property Specialists). 178 
New Bond Street. W1Y 9PD. 01-431 
3154. 


Home ft Sons. Chartered Surveyors. 
181 High Street Tel.: 01-570 2244. 


44 High Street, Guildford. 0483 77277 
or 80565. 18 offices In Surrey, Sussex 
and Hampshire. 


STAINES 


WOKING 

David Smfthysa Partnership, Com- 


Broaden ft Co., Char. Survyra. Eetere 
Agent*. Silver Street Lincoln. 0BZZ 
3132. 


fen Scott ft Co., Eatate Agents and 
Surveyors. Berkeley House. 20 
Berkeley Street. London, Wl. 01-483 
8811. 


Richard Brampton ft Co.. Surveyors. 
Agents and Valuers, 25 Winds or Ro ad. 
Wrayabury. Tel.: Wrayabury 2288. 
Emmrtt Rathbooe, Commercial, 15 
Clarence Street Stains*. Tel.: 59321. 


mercial Consultants. 1 West Street. 
Woking. Tel.: Woking 65838. 


Eeden Lockwood ft - Riddle, 
Chartered Surveyor*, Property 
Consultants. Sale* hnrf Advice In 
connection with . Commercial . ft- 
industrial. Properties. ' Portfolio. 
Property Management, Investment. 
6a Campo Lana. Sheffield SI 2EF. 
Tel.: 71277. Telex: 547490 ELR. 


■“HERTFORDSHIRE v 
74EMEL HEMPSTEAD 
Ft.'j. ARchteon, Chartered Survey ora. 
S3 Mariowes, Hamel Hampstead 3448, 

'-'iercHWORFrit, hitchin and 

STEVENAGE 

Honda lea. Indust rial D ept., 44 Broad- 
way, Latch worth 3773. HKcftin 69643. 
Stevenage 53308. 

WATFORD - - .>■’ . . 


LONDON 


CITY 

Neel Alexander & Partners. Property 
Adviser* to Banks. 70 Quean Victoria 
St., EC4. 01-248 2JB8. 

Balmtow Eves, Provincial House. 218/ 
226 Bishopsgate. London EC2M 4QD. 
Tel.: 01 -377 0137. 


Smith. MaUacfc. Surveyors, Valuers 
and Estate Agents, 17/18 OJd Bond 
Street. Wl. Tel.: 01 >483 1613. 


NORFOLK 


SUSSEX 

Clifford Dam Commercial, Chartered 
Surveyors. Albion House. Lewes 
(07916) 4375. (Si* local . offices.) 


Welker Walton Hanson. Chartered 
Surveyors. Commercial and invest- 
ment Property. .38 Dover Street. 
Berkeley Square, wix jrs. 7e»..- o>- 
493 1935. 


Gordon Hudson ft Cd.. U(T The 
Parade, Watford 39711 {10 lines). 


Chostertont, Chartered Surveyors and 
Estate Agents, Chy. Hoi bom and 
OecantraNeed Oflffca*. 28_ Queen 
Street EC4R IBB. 01*248 5022. 


SOUTH WEST 

James Andre w A Ptnre., Consultant 
Surveyors and Estate Agent*. 62 Pall 
Mall. London SW1V 5H2. 01-839 4436. 


Tha A. G. Ebbsgs Partnership. 
Exchange Street. Norwich. Tel.: 
(0603) 29971. Tales: 97372. Com- 
mercial and Industrial Surveyors. 
Residential Agents. The AGE 

of Property Expertise cowering East 
Anglia to the City of London. 


Stiles. Horton Ledger. Surveyors. 
6 Pavilion Building*. Brighton. 
T*[,; 25161, and at Hove 720771, 
Eastbourne 38244, Worthing 37992 
and Crawley 516651. 


SCOTLAND 

ABERDEEN 

Burnett (F. G.). Chartered Surveyors. 
Valuers & Estate Agents. 33 Albyn 
Place. Aberdeen AB9 BSA. Tel.: 
(0244) 572681. 


James R. Thomson (Properties) Ltd., 
23 Crown Street. Aberdeen AB1 2HA. 
Webstar ft Co. (Chartered Surveyor*), 
60 Union St., AB1 IBB (0224) 52887/8. 


Kenneth Ryden ft Partners. Chartered 
Survey ora. 201 Union Street. Aberdeen 
ABf IQS. Tel.! 0234 2430B/9- 


PLANT & MACHINERY 


Arrey Entwistie. 28/34 : . Cross; 
Street. Manchester M2 7AQ -Tel.: 
061-834 9177. 

Bsirstow Eves. Valuers and 
Auctioneers of Plant and 
Mechinary and Trade Stocks 
throughout the U.K.. Provincial 
House. 218/228 Bishoosgate. 
London EC2M 4QD. Tel.: 01-377 
0137. 


Frank G. Bowen Limited (Est. 
1824), Specialist Auctioneers and 
Valuers of Machine Tools. Textile 
Machiney, Trade Stocks, etc., m 
the U.K.. 15 Greek Street. Shaftes- 
bury Avenue, London .W1V 0NY. 
Tel.: 01^37 3S44. 


Henry Butcher ft Co. Inc. 
'Leopold Farmer ft Sons. Auc- 
tioneers ft' Valuers, . Brownlow 
House." 50/51 HighTTolboin. 
London WC1V 6EG. Tel.-. 01-405 
8411. Telex: 897377. Also at 
Birmingham and Leeds. 


Hamnett 'Bafferty. Chartered Sur- 
veyors. Aucroneers end Valuers 
oL .Plant Machinery and Factory 
Premises throughout United 
Kingdom: PO Box 1. 30 High 
Street, High ' Wycombe. Bucks. 
Tel.: (CW92) 21234. 

Industrial Plants Corporation (UK) 
Ltd.. Auctioneer* and Valuer* of 
Plant and Machinery, 71a Salis- 
bury Steat, Hull HUS 3DU. Tel.: 
0382-492872.. ToIb;. '“527582. 
Established U.S.A. 1919. . ' 

Jarrome, 8 Peacock Lane. 
Leicester. 52111. P.A.I. members 
King ft Co., Chartered Suveyor*. 

1 Snow Hill. London EC1A 2DL. 
Tel.: 01-236 3000. Telex: 885485. | 

Norman Levy Associates Overseas, 
Guaranteed Valuations and 
Auctions ol Plant and .Machinery) 
Morfey House. 3T4A322 — Regent- 
Street, London W1R 5AH. Tel.: 01- 
631 0707. Telex: 887291. Levy G. 


Caleb rook. Evans ft MeKentw, 5 
Quality Court. Chancery Lana. 
London WC2A 1HP. Tel.: 01-242 
1382. Specialist Valuer* and 
Auctioneers to the Printing 
Industry. 

Edriieons. Chartered Suveyora. 
Industrial Building. Plant ft 
Machinery. Auctioneer* ft Vlra.. 
Pennine House. Russsll Street. 
Leads LSI 5RZ. Tel.: (0532) 30101. 
Also at Huddersfield, Bradford ft 
Halifax. j 

Edwards, Blgwood, Bewfoy. 78 
Colmar* Row,- Birmingham B3 
2HG. Tef.: 021-238 8477. 


Edward R unfit on. Son ft Kenyon 
(Eat. 1855). Auction oars, Los* 
Assessor* ft Valuer*. 10 Cerfos 
Place, Grosvenar Sq.. London 
W1Y 6HA. Tel.: 01-493 6787 
and at Birmingham, Dublin, 
Menchester, Sydney. Mel- 
bourne ft Sngbane. 


John Foord, Chartered Sur- 
veyors, Valuers and Auction- 
eer* of ■ industrial Property. 
Plant and Machinery :fn- the 
UK arid abroad lor ISO years. 
81 Queen's Gardens, London 
W2 3 AH . 01-402 8381.' . 


Fuller • foiee r. Chartered Sur- 
vayors. 3 Hartshsad, Sheffield. 
SI 2EL. Tal.: (0742) 750161 
Telex 547098. Head Office- 
London. Plant- and ’Machinery 
Valuer*. Agant* for Commer- 
cial and Industrml' frooerty. 
Rating Surveyor*. Pir* loss 
Assessors. Project and 
Property Menegere. 


Grimhw ft -Sot«, 2 St, Phillip's 
Place, Birmingham 3. Tel.: 021- 
236 8236. 


Edward Symmorra & Partners, 
Auctioneers & Valuers, 58/62 
Wilton Road, London SW1V 1DH. 
Tol.: 01-834 3454 end at 

Manchester.. 

.Walker Walton Henson, Chartered 
Surveyors. Auctioneers & Valuers 
of . Plant and, Machinery -through- 
out -the 'United Kingdom at Not- 
tingham, .5. .Byard Lana Bridie- 
smtih Gete. -NGI 2GL. Tel,: (0602) 
54272: 45 Stockwall Gate. Mans- 
field, Nottinghamshire NG18 1LA. 
TaL; (0623) K427; Wilton Lodge, 
1 Wilton Road. Mellon Mowbray. 
Leicestershire LE13 OUJ. Tal.: 
(0664) 87655: 4 Market Place. 
Oakharfi, Rutland. Leicestershire 
LEfS 6DT, Tef.: (0572) 3377; and 
36 Dover -Street. Berkeley Square. 
London WIX 3RB. Tel.: 01-493 
1935. 

Weathered Green ft Smith. 

Chartered Surveyor* / Estate 
Agents, 22 Chancery Lana. 
London WC2. Tel.: 01-405 6944.' 4 
Austin Friars. London EC2. 01-636 
9011. 

Weatherell, Hollis ft Gale, 

Chartered Sun/syere / Estate 
Agents. C.M.A. House, 29 ~ Kina 
SitBBT, Leeds. Tel.: 0532 442066 
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NEW OXFORB'ST ~ 



^ l^tONDON WQ1 


; TO-LET 12,950 SQ FT 

• REFURBISHED OFFICES 

| Ground, Floor and Basement • 

showroom also available 

fc".;: ■' ' ■ 

• ★ l iable Enirahee Hal! Central Heating . . 

Siispefttfed Ceilings ') ; * ; Pass<enigGr Lift 
‘ Modular i-lgtit finings * Fitted Carpets . 


.} i 

I 1 

< 

4 i 


t i 

: i 


79/80 

Blackf riars Road 
London sei 

A self contained 


iliTOJiimnfTTtf 


7,775 sq.ft, approx. 



ref:J.A.H. 



Chartered SurvQors 
26^8 Sacfcville Street 
London \vix 2 Ql« 

01-734 8155 


Britain^ best seaside site? 



Eastbourne. Offers invited. 

The 0.6 acre Devonshire Baths site, just off Eastbourne 
seafront and surrounded by the town's entertainment/- 
conference complex, between Grand Hotel andTGWU 
Centre. Three disused swimming pools and a house. 

still stand on the site, possibility of extehdlngisitetp t 
acre. The Borough Council invites' offers' for this 
im portant development site — eithorfortha freehold, 
or 1 25^ear lease. Enquiries to the joint agente^ 

Stiles Horton Ledger 

18Gi(dredgeRoad 

Bracketts 


Eastbourne BN214RL TeJ. (Q3231 362441 

114South Street Eastbourne - 
BN214L2 Tel. (0323)30373 


•' chartered Surveyors. 
1 VINTNEHS’. PLACE 
LO (SiboNf EG4V3AD 


p'QDGLAS- 

IpOMPANY, 




±3 


By Order ol the Secretary of State tor Defence 

* GILLINGHAM, KENT 

■ 11 FOR SALE BY TENDER 

Approximately seven acres of first-class residential building land 
together with 25 former officers married quarters 

IN ALL ABOUT T2£ ACRES 

freehold 

Particulars and Tender Forms 
f returnable 28th October, 1980) 
from: 



Erf Ward 

JUL & Partners 


Chartered Valuation Surveyors. 
Auctioneers and Estate Agents 

19 High 5treet, Rainham 
Gillingham, Kent ME8 7HZ 
Tel: Medway (0634) 373531 


CITY OF LONDON 



12GDOVELAND COUDT" 
EC4 

A Superb Setf-contained Building 

5,030sqft 
TO BE LET 

Apply Sole Agents 


Cluttons 


74 Grosvenor Street 
London W1X9DD 
01-491 2768 



HIGH STREET, SIDCUP, KENT 

NEW OFFICES 

ON ONE FLOOR ONLY 
6727 sq. ft. 

TO BE LET 



f;u:!ercd Su:*.e73rs 

19 East Street 
Bromley Eenl 
01-464 1191 
rat 

Ua«jsiri 


FOR SALE 

WAREHOUSE PREMISES 

NEWPORT, GWENT 


it 13,996 sq. ft. Warehouse 
it 756 sq. ft Storage 
it 896 sq. ft Offices 

it Good Yard Space for Parking and Loading 
it Estuary Access 
it 10 minates from M4 
it Town Centre close by 


For details apply: 

Simon C Walters 
Dorada Holdings Limited 
Dorada House, Dorking, Surrey 
Tel: (0306) 5941 


Basrsloiu'fues 



EUR 


On Instructions from Secretary of State for the Environment 

SOUTHEND-ON-SEA, ESSEX 

EXCELLENT TOWN CENTRE OFFICS 
. APPROX. 21 >275 SQ. FT. 

• CARPETED •) RECENTLY PARTTTlOWED 


GOOD NATURAL LIGHT 
CENTRAL HEATING 


LIFTS 
PABX AVAILABLE 


Present Rent Under £2 per sq. ft. 

LEASE FOR DISPOSAL 

Apply: 200 LONDON ROAD, SOUTHEND-ON-SEA, ESSEX SSI 1PJ 
m: (0702) 338133 City Office 01-377 0137 


W.l. 

Refurbished Offices 
TO HE LET 
3»300sq.ft. All Amenities 


Hen ing i 

Son&Davv | 


Chartered Survevore 

01-734 8155 



$ 33 Q 0 i?aQui$ 


lKng&Co 

0^363000 


MULTI-STOREY INDUSTRIAL 
FREEHOLD BUILDING 

More than 290,000 square feet for less than 
£250,000— situated within 10 miles of Manchester. 
75% mortgage at 10% fixed available to pass on. 
Principals interested in a (pitch deal should reply 
to Box T5343, Financial Times, 

10 Cannon Street, EC4P 4BY. 


SHOPS AND OFFICES 


BELGRAVIA 

SELF-CONTAINED 
OFFICE BUILDING 
Uaie Far Sale 

2300 *q- ft 

PETER BROMWICH & CO. 

30 a Sackvlllfl Street 
mdonWIXlDB - 01-4337744 


METRO HOUSE 

ST. JAMES’S STREET 
S.W.1. 

1*761-4381 «fr ft 

Good Offices. No sensible otrar 
refused for letting until June 1982. 
LEAVERS, 01-823 4381. Ref- D.B4. 


ANNOUNCEMENTS 


M. J. CHRISTMAS. A.R.I.CJ., is pfeaMd 
to Mitooaaco the commencement on roe 

22nd Sept e mber ot Ms compa ny Martin 
ChrunMl & GOb« Clunsrcd Sunffiora. 

Stmt. London EC2M IPS. Tel: M- 
920 9681. 


UNIQUE OPPORTUNITY to acquire, *n 

Mle or lease, exzmtslv* modem rofocJt- 

able oftee promise*, part two store* « 
ton tdan halt rarest -lhe britfl- 

liH. only two 7*e*e o« it beta? nsed W 

an open plait computer aceooots section 
of a large fuara-inHonal company 
situated in the nerttem borne Counties 

but is eminently suitable for any namber 

of pamMcs on yew own sKe. office 

accommodation, sura, dormttono. etc. 
In total ow 17.500 square feet u a 
purchase cost of nnder £7-50 per sonar* 

root including all deeortcal fttUnas. {test- 

ing. deco ra tion, ffoor covert to*- «tc M to 
a mall spGCtdcstion. AnffsMe late 1980. 
tile attractive buKdfos could be easfly 
sewrate Weeks of 

Hurt was each- 
- j i* also available. 

Transport, relocation and erection any- 

where In th* U.K. » Um commereiai 
rates, with modlScation of Internal lay- 

out If required for apecHto purposes, 
forjurtner details and is view contact 
»t Elliotts of 


R: Tootoy 

Ltd.. Peterboro u gh 
0733 S21S1. 


PE2 SEE. 


FOR INVESTMENT 


RESIDENTIAL 
PROPERTY INVESTMENT 

EARLS COURT — In prime position. 
Mock of 10 self contained modern 
flats producing E23JQQ0 p.s. for nle 
*6 going concern or wirn possibility 
of vaunt possession (or break-up 
purposes. Lease 82 years. £210,000. 
01437 3710 


ST. JAMES’S 

OFFICE SUITE TO BE LET 

l»063sq.ft 

Ground Floor With Window Frontage 
All Amenities 

Chartered Surveyors 

01-734 8155 


^ Herring 

# Son X'Davv ' l 


BERKSHIRE 

“Golden Triangle" 

FREEHOLD OFFICE 
DEVELOPMENT SITE 
FOR SALE 

with outline consent for 20.650 sq ft 
Apply Sole Agents 
CHURSTON HEARD & CO., 
Berfcahy Square House 
Berko [fly Square, W1X 6DE 
Tel: 01-409 2199 


WANTED 

FREEHOLD 

South-East, close to 
Heathrow or Gat wick 
Premises or site for 
research & development 
Minimum 80,000 sq. ft. 

Write Box TJXJ42, 
Financial Times, 

10 Cannon Street. EC4P 4BY 


CITY EC1 

off Holborn 

Prestige 2J00 sq.- ft. Offices 
2 remaining floors. 
Telephones installed 
Imposing renovated building 
DANBER & CO, 
36/40, WIgmore Street, Wl 
01-486 9886 


PUBLIC PROPERTY COMPANY 
REQUIRE 

PRIVATE PROPERTY 
COMPANY 

All propositions considered 
■n confidence 
PARKER & CO. 

{Chartered Surveyors) 

Uni centre , Lords Walk, Preston 
0772 23516 


TO LET - 
NEAR MAIDSTONE 

light Industrial 
or Storage Unit 
9,000 sq. ft 

WALTER & FORKNALL 
30/32 Xing Street. Maidstone 
Tol: (0622) 57225/8 


FACTORIES AND 
WAREHOUSES 


HAD LOW DOWN, CAST SUSSEX. Approxi- 

mately EO> acre* ef Commercial wood- 
land — 41% aerres cbearirvt Coppice. 1 3 
acres Conifer Plantation. c owenie iiUy 
toto tod with seed ccccsii For Sale by 
Anctlgn 2Sra October. Aucti queer*,: 
St. John Smith i Sep. IkMelO. Em 
Siam, ael! 0825 Till J 


KIDDERMINSTER 

Modem Single Storey 

(NDUS71UAL/VVAREHOUSE 

UNIT 

13,350 sq. ft 
Rent only £1.32 per sq. ft. 
Lease for Sale 

SHIPWAYS 

(021-454 811 1) 


EXCELLENT SHOPPING INVESTMENT 

DRONFIELD WOODHOUSE 
NR. SHEFFIELD . 



Extremely busy modern shopping/flet davdopment amidst completed 
residential scheme in -excess of 2,000 houses 

ID SHOP UNITS — 1 SUPERMARKET — 7 FLATS 
FREEHOLD FOR SALE 

All fully let on 35- yes r leases wftfa reviews in I860 and 19B1 
Illustrated brochure end further Information 

Marie Jenkinson & Son, 

8 Norfolk Row, Sheffield SI 2PA. 


100 % 

MDDSIWl MUffi UUWMKE 

NEW DEVELOPMENT IN OXFORDSHIRE OF 
SMAU INDUSTRIAL UNITS, EACH UNDER 2^00 SQ. FT. 

FOR SALE FREEHOLD 
£1,290,000 

Initial vacancies guaranteed by major company ' 
or fuH guarantee might be available on agreed terms. 

Would sell In two blocks at £685,000 and £605,000 
Ref: KN | Sole -Agents: 



V • 


50, Mount St, London W1Y 5RE. Tel: 01-629 8501. .Tdmu 298943. 


MAJOR U.S. COMPANY 
REQUrRES 

50 — 100,000 sq.ft 
OFRCES 

West/South West/North West London 
Hants/Berks/Budcs/Surrey 
Occupation by December 1981 

DemilstoBoxNo.T5341 . 
RNANCJALTIMES, 10 CANNON STREET, EC4P 4BY 


INTERNATIONAL PROPERTY 


Canary Isles - Land for sale 

As investment or for development. 

100 hectares on south roast Tenerife, IS kms from new international 
airport: detailed development zoning ipian oaraploced-ahd approved. 

50 hectares on north-west coast of Fuerteventura. 

48 hectares 10 kms from north, coast Fuerceveatura. 

Large to small plots/tracts on west coast Fuerteventura up to 1 ,400 
hectares: general zoning plan approved. 

Principals only apply far -details to Proprietor, 

Box TS240, Financial Times, 10 Cannon Street. EC4P 4BY. 


U.S.A. CHICAGO AREA 
OFFICE BUILDING INVESTMENT 

Net Lease. AAA Tenant. AAA Location. 22,000 sq ft on approx, 
4 Acres, Nets US$181500 annually. Expansion potential 
Write Box TS234, Fincmdal Tima, 10 Cannon Street, EC4P4BY 
or Arthur RablofF & Co, Chicago,. Illinois, USA .■ 


WEST DRAYTON. Middx.— MOO H. ft. 
WxrTOease gM often built "72. Ptrk- 


ALGARVE 

Portugal - - 

Attractive Hotel Site SIO beds, 
plus full facilities inc, con- 
ference. at centre of Algarve 
on beach. 

Site or Turn Key Investment 
available. 

Consortium considered. 


MALAGA 

Spain 

35-hectare Site with full plan- 
ning for Villas and Apartments, 
on eastern side of Malaga itself. 

Both propositions conOdaptiully 
evfiilablfl. First time advertised. 
Principals only. " 

Rsf. PJF. - 


- FIELD AND THOMAS 

Brighton 21375 Telex 87323 
Leuare Depw A Utti* East Street 


fllULutKti i nii f-S i' x limy ocpLcmuei* Xd laoU 

APPOINTMENTS 






Five senior executives of the ‘Aldermantairy, in October. He 
N&ticmsl- Freight Corporatioa will be responsible for the 
are -among file dire ctors of the .development anti maintenance of 
NATIONAL* FREIGHT COM- the Tusk's, corporate business 
PANY announced “by the' Minis- relationships in Western Europe, 
ter of Transport. Also appointed .* 

SSh 7 CoSwSra . 01 Nati00aI DISTRIBUTION 

B? £3?S-?2ftwaas 

— 


company by the Minister of 
Transport When National 
Freight Company was registered 
on June 30. 

. . The full board of the National a Master of the Chancery Divi- 
Freight Company is: Sir Robert sion of the High Court from 


month. 

■ ■ w 

The Lord Chancellor has 
appointed Sir. G. A. Barratt fo be 


November 24. 

BANKERS TRUST COMPANY 


(part-time chairman),' - also a 
part-time .. vice-chairman of 
British Railways Board. • Mr. 

Paige states it wiU open a representa- 

tire office in Belgrade, Yugo- 
s fl avia,.jn Novensber and will be 

it fl-raj—uraraft-kt. 

National Freight C orpor a t i on. 

Execative directors: Mr. B. R. 

Hayward, group managing direc- 
tor, National Carriers; Hr. J. D. 

Mather, group managing direc- 
tor, special traffics; Mr. 3. K. 

Watson, director of finance, 

National Freight Corporation; 
and Mr. D. H. White, ctoup 
managing director, British Road 
Services. 

Non-executive directors: Me. 

F. S. Law, chairman of Varta, 

Altana and TWKA -Ooups anti 
director, B. Elliot and Co^ Mr. 

P. G. Scott, member, construction 
board of Sir Robert McAlpine 
and Sons; Hr. J. E. B. Sieve, 
director. Hetal Box; Hr. P. H. 

Spriddell, director. Harks and 
Spencer; and Sir Ronald Swayne, 
chairman. Overseas Containers 
and of Australia Japan Con. 
tainer Line and a director of 
Ocean Transport and Trading. 

Secretary to the board Is Mr. 

P. A. Mayo, NFC's director of 
legal services. 

Under a Ministerial Order 



Mr. Brian ‘S lmblfat 


made on September 11, I960, have an office in that country, 
the assets, liabilities and ResidehYrepresentatlve in charge 
business of the National Freight in Belgrade will be Hr. Brian V. 
Corporation will be- transferred ShnbBst, vice-president, who was 
to the National Freight Company previously assigned to the 
Limited on October 1 and the Bankers Trust brhxfc ixx London 
corporation will cease to exist with responsibilities for banking 
This is a step in the imple- relationships in Yugoslavia- 
mentation of the 1980 Transport * - 

Act . which provides, among Hr. . K Swart has been 
other things,' for the introduc- appointed rftairman of tfie soper- 
tion of private capital into the vjsory board (Bead van Corn- 
National Freight Corporation. missariasen) of ROYAL 

* " BOSKAUS WESTMINSTER NV 
Mr. Nidelas Leigh, general of Papendredrt, HaRand. He 

manager of the Orpington branch succeeds Hr. I*. E. 1. Brouwer, 
of AHARI PLASTICS, has been who remains on the supervisory 
appointed a director of the board, 
company. * 

* ■ Hr. CL H. fiflMtmMi, manager 
Hr. Richard A. Mould has for Scotland f &r the A LLIANCE 

been appointed sales director of BUHJMNG SOCIETY, has been 
AMSTRAD . CONSUMER ELEC- •. appointed assistant general 
TRONICST ' manager (branches). 

* 

Mr. B. A. Constance has been Mr- Delwyn D. Dennis, fonnerly 

is rFSS 


will be officer-in-cbarge of a 
newly - established merdiant 


HONS CITY. Mr. Dennis is a 


Wdng group which will have § 2 ? Eritein S? Quifift UlSt 

Trust Managers. - 
* 


responsibility for investment 
banking-activities worldwide. 

The new group will include 


The board of POLYAMIDE 


Manufacturers Hanover Limited, TivTFT?MFTirATF«; a ioint 
London, and Manufac turers iWTraM£JiiATE5» a joint 

Hanover Asia, Hong Kong, in 
New York, investment banking 

functions of the Corporate on «. - J&lwi tnter- 

Finance • Department, media JS^ ^eri 

Limited acSSS^lemational 

asset management and a con- S*. m o 

solldation of the bank's project a Dr. Franco 

finance activities. Mr. ; Constance Dr ee, f!a ^* vannhii" 

j2*S£*v to 

Mr. W. Trevor Bobtoson, senior Biackshaw * se “ etary ‘ 

n re n - Dr- Leo WehrH has succeeded 
manager of London branch, will ^ ^ Semadeni- as management 


^ ^ chairman of 

hLSS BRUGG AG, of Heerbrugg. Dr. 

non to the branch at "• Princes h« 


Street Hr. John L. McCarthy, 
senior vice-president, will super- 
vise thus group in New York, 
reporting to Mr. Constance. 
Assisting him will . .- be v Mr. 


Semadeni has retired. 

* 

Mr. David Pacnlabo has been 
appointed commercial directin' 
of RACAL-DECCA MARINE 
RADAR following the retire- 


.inveslanent banking functions 
now in corporate finance. Hr. 
Garry Southern, vice^jresideut 


Kenneth K MacwUliams, vice- ment ^ ^ Charles Tayler. Mr. 

i w ^_ 0 ■ Paculabo was - previously with 

Plessey. 

-- * - 

to supervise current wg Limited * been 

Patrick ■ w nw . . • 

prS^t. mS: m 1 r 6 ^bS 

national asset management British Furnaces. 

Mr. J. P. G. Blmnpied has Mr. Douglas W. Grant an 
been ap po inted a . director of executive director of ALEX- 
J^^GWERAL INYEST- DIS^T cSlfipiNY, 


is to become managing director 


on October 1 in place of Mr. Ivan 
Mr. C. Bradford Kelly , vice- W. K. Smith, who retires at the 
president at the . FIDELITY " end of this month. Hr. Paul F. P. 
BANK, joins the staff of , the Wiliams will .be deputy to Mr. 
bank’s London office' at 80/63 Grant 


BASE LENDING RATES 

AJ5.N. Bank 16 % MHambros Bank: ......... 16 «K 

■ Hill Samuel 516 % 

C. Hoare & Co tlfi % 

Hongkong & Shanghai 18 % 
Indnstrial Bk. of Scot 16i% 


Allied Irish Bank ...-.16 % 
American Express Bk. 16 % 

Amro Bazik 16 % 

Henry Ansbacher 16 % 

A P Bank Ltd. 16 % 

■ Artuthnot Latham ' 16 % 
Associates Cap. Corp. 16 % 

Banco tie Bilbao ' 16 % 

Bank of Credit idace. 16 
Bank of Cyprus .16 % 

Bank of NB.W. - 16 % 

Banque Beige Ltd. 16 % 

■ Banque du Rhone et de 

la Tamise-SJL 16 i% 

Barclays Bank • 16 % 

Bremar Holdings Ltd. 17 % 
Brit Bank ol Mid. East 16 

■ Brown Shipley 16 % 

Canada Perm't Trust.. 17 % 

Cayzer Ltd. 16. % 

Cedar Holdings 16 % 

■ Charterhouse JapheL.. 16 % 

Choulartous -16 % 

C: E. Coates 16 % 

Consolidated Credits...' 18 % 
Cooperative Bank ..:+l6 % 

Corinthian Secs. 16 % 

Tbe Cyprus-Popular Bfe 16 % 

Duncan Lawrie s.,.16 % 

HasU Trust .....: 16 % 

E..T. Trust Limited. ...-"16. % 
First Nat Fin. Corp.... 19 % 
First Nat SecslEtti ^ 19 % 
Robert Fraser ' 16 % 

Antony Gibbs 16 * 

' Greyhound Guaranty— 16 % 
Gzi&dteys Bank J16 % 

■ Guinness Mahon 16 % 


Keyser Ullmaun ; 16 % 

Knowsley & Co. Ltd.... 18 % 
Langris Trust Ltd. ...16 % 

Uoyds Bank 16 % 

Edward Manson & Co. 17 % 
Midland Barfk 16 % 

■ Samuel Montagu 16 % 

■ Morgan Grenfell - 16 % 

National Westminster 16 Of, 

• Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 ^ 

. RyL Bk. Canada (Ldn.).16 % 

' . Sdilesinger Limited ... 16 % 

. E..&- Schwab ie % 

Security Trust Co. Ltd. 17 % 
•Standard Chartered ... 16 q; 

- Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Centuiy' Bk. 16 % 
United Bank of Kuwait 16 % 
Whiteaway Laidlqw -. 161% 

: . Williams & CHyn’s 16 r % 

.. Wiutrust Secs. Ltd. ... 16 % 
Yorkshire Bask 16 % 

■ Mflmbflre ol Xh« Accepting HoutftS 
. CoRunloss. ... 

• 7 -dfly ; dwrestta 14 %. 1 - month 

' dflposhfl 14 ^%. 

t 7 -day depoglu on a inns at £ 10.000 
and under 14 %. up to - eayffO . 
14 >»% and carer fSO.OOO 15 %. 

V Call deposits over £ 1.000 14 %U 
1 Damand- deposits 1«^%'. 
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How can we squeeze more miles out or your 

Shells laser ‘eye* reveals some secrets. 


Dn Martin Swords, Shell Scientist, 
T homson Research Centre. 

“One of the biggest 
problems in engine 


difficulties of measuring the characteristics 
r l A ,.,U4^U anni it even? 


out just what’s going on insiae wrme uic 

CnSine ErS^^ have long ^ ^ 

tuibulenceof the petrol mixture and gases 


swirung msiuc uit- w i 

important effect on performance - but the 


locked away inside thirty or forty pounds ot 
metal, have proved insurmountable until now. 

We are now able to drill holes in an 
engine cylinder; insert thick quartz windows 
ariapunch laser beams through the gas 
clouds as they mix and bum. 

Using this technique we can workout 
the turbulence and die velocity of the gases. 


Engineers and scientists can use this data 

to imp rove both the cylinder geometry and 
the chemistry of the fuels. ^ 

Since we estimate that this new 
information could help to bring about fuel 
economy improvements as great as twenty per 
cent, it is a development of some consequence 
If you think of the difference 
such a saving would mean to you, I 

it’s easy to see why we think this 
work is so important” \mnnM 
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physical environment that leaves much to be desired. Described as ‘ ungovernable ’in the early 

now a more peaceful place. Yet the city’s very success has also left a legacy of intractable social.^fdblfQfe. v :'. V ; . f / ^ ; *! 


Frankfurt continues to thrive as a leading centre for European trade and international 


A « reputation " by 70 per cent- of 

^■1 -f -r r ' those questioned, and only 2 per 

I I I \f cent think it does not 

^ 1 . . , As the survey delves deeper 

into people's attitudes towards 
’- ^ r i ~ m ' ' the city, examining the percep- 

TT7Q fl T1 H CT - tion of Frankfurt both through 
VV I I L 1 I I w - the eyes ,of its inhabitants and 
T T O of people who have never, or 

‘ ; 'have only rarely .visited it, it 
begins to become clear that 
K\ O Frankfurters themselves are not 

Ly aH so ill-disposed to the city as 

has been popularly supposed. 

.1 pearly one in four Frankfurters 

J say they would like to -live some- 

where else, but three out of 
XVy V wvi every four -say they are content 

to stay in the city. 

n T r . ^ Dissatisfaction in the other 

o y Kevin Uone big towns of the Federal Repub- 

, L|| i iiillii . . lie is certainly less, but not sub- 

FRANKFURT is a city that very stantially. Where the study 
much wants to be loved. Perhaps fi n ric the biggest discrepancy, 
befitting the place that is the tj 0weveri between the attitudes 


capital 


advertising industry it appears 
to be obsessed with its image. 


Germany’s of Frankfurters and the inhabit- 


ants of other large cities is 
among the recent .arrivals. As 


In the post-war deve opment of many M w pe r cent ^ the 
the Federal Repubhc it has - questioned who ha* 

emerged as the country’s undis- £ ve S ^ ^ 5 y e 

«n^» fi nf na n np Ca Sr aI tb l p y ears or less said they would 

t® -live - somewhere- else. 
Ss in ,t^e o£ Wei The equivalent figure for the 


regions in the whole of west 
Germany, the focal point of 
the country’s communications, 
whether by air, rail or road and 


otber big cities is only 26 per 
cent. 

The study offer few ready 


has by far the highest per capita solutions to the problem, but it 
gross domestic product of any does present an identikit pitcure 
of the big German cities. But sor * person who would 

it is not loved. be most likely to feel himself 

The city authorities have just a * home in the Main region’s 
taken delivery of a report from metropolis. Frankfurt enthu- 
one of the country’s leading siasts — and the study does 
opinion research institutes, turn up some people who 
which indicates that 78 per cent say that Frankfurt would 
of the people answering a be their first-choice city in 


sample question on the reputa- the Federal Republic in which 
tion qf the major West German to live— think that sophisticated 
cities think that Frankfurt does transport communications are 
“not have a. good reputation.” mare important -than bicyde 
Only 6 per cent-think..it-d!>es- 'tracks;,' ..The?' are,. more moti-’ 
At the other end of the scale vated by the chances of earning 
Munich is held to'have “■jrgootf tugfr-salaries than by the uum-'- 


ber of children’s playgrounds. 

It is important to them that 
their city should be tbe location 
of the headquarters of major 
banks, companies and institutes. 
They have an above average 
interest in “ gourmet " 
restaurants and culturally they 
go especially for " concerts with 
famous musicians.” 

It is this Frankfurt enthusiast, 
.who perhaps holds the key to 
how the Frankfurt of the future 
will develop— or at least to how 
tbe city will encourage “the 
image of Frankfurt" to develop. 
For the- city authorities appear 
to be taking seriously the advice 
they are getting from advertis- 
ing moguls that there is only 
one way to change a bad pro- 
duct image. Do not preoccupy 
yourself with the negative 
features, just find enough posi- 
tive ones to stress to obscure 
them. 

Beneath the image, however, 
the realities of Frankfurt have 
already started to change. It is, 
for example, a much more 
peaceful place than it was 10 or 
even five years ago. And the 
.city. has given up too tbe attempt 
to try to demolish its past and 
to replace it with a utilitarian 
present. 

Air raids 

The magnitude of the task of 
rebuilding the city after the 
Second World War cannot be 
underestimated. Four-fifths of 
all the buildings had either 
been damaged or destroyed 
during 33 air raids. Of 177,000 
homes in the city in 1940, only 
93,000 remained standing in 
1945. The population had 
shrunk by more than half to 
265,000. The history is import- 
ant because the appearance of 
the city now has chiefly been 
formed by the actions of the 
-iast-35 -years. ' 
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An attractive panorama over the iron footbridge towards the Cathedral. But 
elsewhere in the city, property speculation and poor planning have left visual scars 


Little attempt was made to 
rebuild winding medieval 
streets and tbe narrow gabled 
buildings. Instead, Frankfurt 
was re-constructed on modem 
lines in reinforced concrete and 
glass, with wide roads suitable 
for cars but with little attrac- 
tion for people. One could be 
forgiven for thinking that what 
was not destroyed in five years 
of war has subsequently been 
knocked down by the 
developers. 

What was not damaged, how- 
ever, was Frankfurt’s natural 
location as a crossroads for 
European trade and as & centre 
for International finance. It was 
the city after all which gave 
the world the Rothschild 
dynasty, which has been run- 
ning trade fairs at least since 
the 13th Century and which 
had established -its first- stock 


exchange in 1685. In the 
dramatic, economic surge 
forward of the post-war period 
that has made Frankfurt the 
focus -of one of the most 
prosperous regions of West 
Germany, the main work-place 
for a population of some 2m 
people in the Rhine/Main 
‘ conurbation, its trading and 
financial pedigree has never 
been in doubt. .What was lack- 
ing in the planning, however, 
was a. feeling for the human 
scale of life, for life lived at 
street level.' 

• Frankfurt missed out 
narrowly in the vote to become 
the capital of thb Pew Federal 
Republic, but was made the 
borne of the Bfindesbank, tbe 
West German Central Bank, and 
with the rise of the Deutsche- 
mark the city has risen too, 
pulling to .it an ever growing 


foreign population — one in 
every four people in Frankfurt 
is non-German, a sign of this 
economic dynamism. 

It is now the base for 338 
banks, of which 186 are foreign 
institutions, and it is the inter- 
national headquarters of three 
of the world’s largest: Deutsche 
Bank, Dresdner Bank and 
Commerzbank. It has the most 
highly developed tertiary sector 
of any German city, is the 
capital of the West German 
advertising, industry and the 
home of countless trade federa- 
tions — including the associations 
of the motor car, mechanical 
engineering and chemicals 
industries, three of the largest 
sectors of German industry — 
and it has as well the head- 
quarters of the western world's 
largest trade union, LG; MetalL 
-Frankfurt .itself ^isi still : rela- 


lively.' small - with" axt; official. 

population at the begionihg.’ of- . vB I H Kum 

the year of 631,234; teztit'isffae. v . 

workplace:. o£ -a tex^Jargra^- ■ cri - ; r . v •' it 
population. It ; has,scmie-520 T QOO “ 

jobs' and- counts ahmag^ita.day- <• /-mV 

.-tuae-popt^atina' around 250,000 ■ ' - • - ' 

cominaters. The 'city’s- 'gross' - ^ ‘ in’ ' 

domestic, product amounted to-. ^ — — - — — ,■ - - 

DM 37bn last year: , Although SodaLprobrenw ’ : ; IV ' 

only some -631,000- of the 2m~ >■ 

people in the Rhme/Main con- ' Airport " > v' 

urhatipns live in Frankfurt, the ; — : — 

workforce employed there Lord Mayor profile - -Y -. 

accounts for more than 80 per. - J. _ 

cent of the region’s ■ gross ■■ ■ " 

d °De^ite P Se a concentratiDn of revenues zre 
service institutions, the indust- Ux P s °, D P^ fits ^ d assats 
rial presence in Frau kf urt Is oE local undertakings. For many 
appreciable too. In 1978 it had ■ 

281 industrial companies em- jh Frankfurt ^was~ the highest -in. 
ploying 30 people or more with.. "whole of the arantry, bint 
a workforce of 105,000 and an changes m the- Federal, 'tax 
annual turnover of more than structure have -now pushed 
DM114.8brL Around 44 per cent other cities, such as Jfmxdi, .dat 
of this comes from the chezni- ?u front. The city’s draft budget: 
cals industry, including world - of around DM8L8bn will -he- 
names such as Hoechst and slightly in deficit as. A re sult 
Degussa, and about 29 per cent next year, -but ' there are iho; 
from electricals and electronics plans for ~ chang in g , th e, 'rate 
manufacture, including AEG- according to the -City Treasurer. 
Telefunken. . The recovery: :in ^ the local- 

economy has also meant 'that 
Vsiranrirc tbe stock of some 750,000 square 

r atduuca metres of empty offices that, was 

During the recession of the standing empty in. the City irat 
mid-1970s the number of jobs in the mid of : 1977 has been more 
Frankfort declined along with than -halved to -around S40JHJ0- 
the contraction of, the national square metres. ' . =• „>• , . 

economy, but there has been a The squeeze On spaee does- 
significant recovery since , 1977 not make -.the city: any - less, 
-with the number of job -places attractive for newcomers mid 
rising by 3 per cent -The dty . one’ of the r most interesting 
has an unemployment rate of property deals that is being 
about 2.9 per cent with 13.600 negotiated behind.- closed -doots 
registered unemployed. But .is .tile creation ..of a '■“Japan 
against this there are at. least Centre.” A consortiuin of lead?. 
10,000 officially notified':; job ing Japanese hanks, industrial ’ 
vacancies. ... ; companies and trading houses 1 

• The city’s GDP rose by 8 per is discassing intently- with the 
cent in nominal terms last year, city the possibility of acquiring 
an important point for the city’s a prestige site,whiclr, would 
finances as. a major .part of its both, act as~ a centre. . for 

* 1 : CONTlNtittiOMFACINZS'pAGF \ 
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This Amana Radarangc 
brines fine food to 
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If it was true at <»ie time that fine food and fast 
food were mutually exclusive, it isn’t any longer... 
not since the advent of microwave cooking. 
Thats particularly true at the Autobahn 
Restaurant near Wurzburg, West Germany. They 
use an Amana Radarange microwave oven as an 
essential part of their food preparation process. 
Travelers who dine at this well-known restaurant 
are assured of a delicious meal without sacrificing 
their time. In fact, a leading publication recently 
named it the Autobahn’s best restaurant. 

It is not surprising that superb food and 
Radarange microwave ovens are practically 
synonymous. After all, Raytheon invented 
microwave cooking 35 years ago, and in 1967 
Amana Refrigeration, hie., a Raytheon com- 
pany, perfected the first countertop model. 

The rest is history. Microwave ovens are now 


a billion-donar^-year industry and Amana yj 

continues as a leaden Today, people through- £ ' 
out the world use Radarange microwave . . : ; 
ovens as well as other Amana products— energy- 
saving refrigerators, freezers, air conditioners, 
and a full line of conventional cooking apph- . 
ances. In fact, Amana and four other subsidiary 
companies make Raytheon a very large and 
diversified manufacturer of major appliances. • - 
Raytheon...a S4.3 billion company in 
electronics, aviation, appliances, energy con- 
struction, and publishing. For copied of our 
latest financial reports; contact any of the "-V 
offices or companies listed below or write: , •? - ? 
Raytheon Europe, 52 Route des Acacias, ;. • ; . 
1227 Geneva, Switzerland, or worldwide: : v • . . 
headquarters, Raytheon Company, 141 Springs : 
Street, lexington, Massachusetts, US. A. 02173. 


RAYTHEON 




&£SSk 


FOR INFORMATION ON AMANA APPLIANCES: Amana Refngcration of Europe, Inc, Frankfurter AH ee 45-47, D 6236 Eschbom T/s. \ftst Gernteny 


RAYTHEON COMPANIES IN EUROTC: Electronics: Cbssor EIectitmks Untied. Harlow, Essex, Engkod • Data Logk: Limited, Greenfoid, Mkkflesex, 
England * Rayihron-Copoihagen. Dai mark • Raytheon Halblriter G.m.b JL, Munkdi,Vfest Germany* Raytheon Marine Linnted, London. England •TAG 
Semkonductors Lushed. Zurich. Switzerland • Transistor Bau-und Vertricbsgesdlschaft GjtUj.H^ Karisnihe4purlach.' Vifest Germany • Wire tmd Cable: 
Electrical Installations limited, London, England • Le R1 Dynamo, S.A* Meyzjeu, France • Grecngate Cables LirnKed, Manchester, Engbwi « Klasing 
• GmbJi&Cb^InetfistadLVfegGeniBny«Ijc3x^&KiegGjnA.R&CX>HBfangd>o,^^Genp^*StgfingCaMeCiMTOanvJLieritftd^ Akfamasto^ 
Berkshire. England- 
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A tanker 


‘ transports organic chemicals from the Hoechst complex at Tor Ost to other plants ■ The company 
■ produces a huge range of products, from pharmaceuticals to paints 


Service industries ensure 


low rate of unemployment 


THE RAPID expansion of 
Frankfurt as a base for com- 
merce " and industry, besides 
being the country’s -major 
financial centre, has started 
causing problems -for companies 
seeking to expand their opera- 
tions in this city or set up new 
undertakings. Space for growth 
is at a premium,, although this 
has had little obvious effect in 
limiting demand. 

For many commercial con- 
cerns, particularly those in 
highly exposed sectors such as 
advertising, the acquisition of 
a Frankfurt address is still 
worth a struggle. And the 
position of the city as a cross- 
roads for- trade is sufficient in- 
centive to . continue, drawing 

major retailers and , whole- earlier. By last month there 
salers to the city. . ' were only 13,600 unemployed 

Frankfurt inevitably has a registered in Fr ankf urt' against 
very large tertiary sector— ^ Tpnpy as 10,000 officially noti- 
trade, transport and services— fied job vacancies, 
which accourrts far some. 68 per- - Besides banking. 


WORKFORCE AND SALES OF FRANKFURT 
INDUSTRY 


Total industry 

Companies 

281 

Workforce 

104,900 

Turnover 
DM m 
14,811 

ChimlBik 

30 

38.700 

6,407 

Electrical /Electronic 

45 

26,300 

4,335 

Mechanical engineering 

49 

11,000 

988 

Road vehicle manufacture 

16 

4,600 

549 

Food 

19 

4,500 

728 

Printing 

39 

4,400 

379 

Precision engineering 

9 

3,100 

63 

Hardware products 

13 

2,400 

184 

Non-ferrous metals 

5 

2,000 

206 


197B figures for companies with more than 2D emplo ye e s . 
Source: Industrial Promotion Office. Frankfurt. 


by firms such as McCann Erick- 
son, Lintas, Deutschland, J. 
Walter Thompson, Young and 
Rubicam and H.O. and M- 
No other German city bas 
such a concentration of service 


__ m~ - - -J lul Ut'J til6‘ Ql'Jy’g T-- 1 (1 M 

cent of tho city's Gross Domestic services sector is most marked activities. Indeed, same local 

Product of. around DM 37bn, by concentration of the politicians have begun to „„ 

compared with. 32 per cent from advertising industry in the city, express concern that Frankfurt’s ing its activities throughout the 
manufacturing Industry. In Because of its international air- employment structure is becom- country. The company, which 


feel the effects of the slowdown 
in some of its more important 
industrial sectors, such as the 
motor industry and chemicals. 

Opel, one of West Germany's 
largest volume car producers, is 
cutting its ROsselsheim work- 
force by more than 5,000 because 
of falling demand, particu- 
larly for its larger models of 
2 litres capacity and above. And 
leading chemicals producers in 
Hesse-Frankfurt and the sur- 
rounding area is the home of 
several world names including 
Hoechst, Degussa, Rtttgerswerke 
and F. Merck in Darmstadt — 
have warned recently that the 
slump in demand for many 
chemicals products could lead to 
short-time working in some 
plants. 

Equally, the electronics sector 
is coming under growing pres- 
sure in its home market from 
Far East competition- One of 
Frankfurt’s largest companies, 
AEG Telefunken, with a West 
German workforce of some 
120.000, is currently restructur- 


common with most parts of the 
country Frankfurt- suffered a 
slight decline in activity, as a 
result of. the recession of the 
mid-lS70& The number of jobs 
in the city fell by around 7-2 
per cent between 1970 and 1977. 


Jobs magnet 

The last two years have 
shown a marked recovery, how- 
ever, to around 520,000. Since 
the city of Frankfort only has 
a population - of some. 631,000, 


port, Frankfurt has long served 
as one of the main gateways 
to Europe for the U.S., with the 
result that many of the lead- 
ing American- advertising 
agencies have stuck up their 
nameplates in the city. 

- In recent years Frankfurt has 
dearly taken over from Dussel- 
dorf and Hamburg as the 
Federal Republic’s leading 
advertising centre. Around 40 
per cent . of the industry’s 
expected turnover this year of 
some DM 12bn will be derived 


ing unbalanced — and this has has its headquarters beside the 


expressed itself most obviously 
in the towering office blocks 
that crowd the city landscape. 
The invasion of the west end of 
the diy, one of the prime old 
residential areas, by property 
speculators in the early 1970s 
has more or less been brought 
to a halt But by the mid 1970s 
the frantic period of office 
building had resulted in a sur- 


River Main in the city centre, 
was brought to the verge of 
financial collapse last year, but 
was rescued by the combined 
actions of banks, insurance com- 
panies and other leading Ger- 
man industrial groups. As 


result of the financial rescue, 
some of the biggest of the 
Frankfurt banks, such as 
Deutsche Bank and Dresdner 


plus of around 750,000 sq m of Bank, are now among AEG’s 
empty office space in the city, largest shareholders. 


it becomes clear that the city from agencies in the city. The 


is a magnet for employment in 
the whole Rhine/Main region. 

Around 250,000 people com- 
mute daily from the surrounding 
area into Frankfurt But 
although companies and institu- 
tions in the city can call on the 
labour resources of a population 
of about 3m in the Rhine/Main 
region, there is still a shortage 
of skilled workers. 

The unemployment rate in 
the city is very low, at around 
2.6 per cent in August — a drop 
from about 2.9 per cent a year 


big ten Frankfurt agencies 
alone have a combined turnover 
of more than DM 2bn and the 
existence of a total of more than 
200 agencies has ensured that 
there is also a wide variety of 
advertising support services 
available in the shape of print- 
ing companies, photographic 
studios and market research 
institutes. 

Of the top 20 West German 
advertising agencies, 13 have 
their head offices or branches in 
Frankfurt. The list is headed 
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Japanese business and ' as a 
show-case for Japanese goods in 
Germany. 

The deal appears to hinge 
partly on' the creation of a 
Japanese school in Frankfurt; it 
would- be only the second 
Japanese “ Europa ” school 
after London. The effort does 
not seem to be the least 
impaired., by the existence 
already of a Japanese Centre in 
Dfisseldorf and it has recently 
been boosted- by the up-grading 
of the Japanese consular 
presence in Frankfurt 

With such a flow of finance 
and commerce, it is perhaps not 
altogether - surprising that 
Frankfurt has not always been 
at peace with- all its citizens. 
In the early years of the 1970s 
it earned the description of 
being “ ungovernable * as it was 
hit by scandals in- local govern- 
ment, student turmoil, blatant 
property speculation and 
chaotic traffic conditions caused 
not least by the building of the 
new - underground system 
through the centre of the city. . 

It is now without doubt an 
easier place.to live in than then 
and- within- a couple of years the 
centre of -the city too., should 
finally cease to resemble a large 
building site. 

The underground construc- 
tion in the centre will be. over, 
by 1982, major shopping streets 
will be turned into tree-filled 
pedestrian squares, and the 
scaffolding will finally come off 
the old Opera House, opened 
in 1880 as a replica .of the Paris 
Opera but nearly, destroyed in 
the Second World War, which 
for 12 years was the subject of 
bitter dispute between leading 
citizens of the city who - wanted 
to re-bnlld. it and. the Soctal 
Democrat city administration, 
which wanted ..toMeave ' it as 


"Germany’s most beautiful 
ruin." 

After about 30 years of Social 
Democrat domination the city 
astonishingly fell to the 
Christian Democrats, who had 
appeared condemned to being an 
eternal opposition in 1977, and 
the hand-over of power has been 
performed remarkably smoothly. 
Ironically, after so many years 
of trying to stamp on the past, 
the city’s politicians are turning 
back to Frankfurt’s historical 
heritage and Goethe’s city is 
even planning to re-construct 
some 15th Century houses on 
the historic Ramerberg, where 
for several centuries the 
German emperors walked to 
their election and coronation. 

Traces of the radical Frank- 
furt of 10 years ago, the city 
which with Berlin and Paris was 
the focus of the student revolt 
are now hard to find. But they 
do live on in the character of 
Daniel Cobn-Rendit, then one of 
the leaders of the turmoil at the 
Sorbonne, now the publisher of 
a Frankfurt underground news- 
paper. The police water cannons 
and tear gas bombs are rarely 
today in evidence although they 
do still accompany the 
occasional political demonstra- 
tion or house occupation. 

While the political climate 
has became distinctly tranquil, 
.the physical climate is as un- 
pleasant as ever. Frankfurt lies 
in a depression, causing polluted 
air to hang over the city for 
long periods. . It is possible to 
escape to the surrounding bills, 
but in the city the summers 
often become unbearably warm 
and humid because of the lack 
of wind movement to clean the 
air. The climate, at least, how- 
ever, is something for which the 
planners and image-makers 
cannot be held responsible. 


Empty offices 

The developers were caught 
unawares in Frankfurt, as in 
so many other large cities, by the 
fierceness of the mid 1970s 
recession. In the last couple of 
years, however, their fortunes 
have improved and some estate 
agents are even warning again 
of a future shortage of suitable 
accommodation. The latest 
figures available from the city 
authorities indicate that the 
stock of empty offices has been 
cut by 55 per cent in the last 
two years, to around 342,500 sq 
m at the end of 1979. 

The demand for industrial 
sites has also grown consider- 
ably in recent months with the 
chief Interest coining from com- 
panies already based in the city 
and seeking to expand. The erty 
authorities no longer have any 
comprehensive industrial estate 
areas available, their stock 
amounting only to single uncon- 
nected sites. 

In the port areas, sites are 
still to be found, but often only 
as leasehold developments. The 
private sector presently has 
around 800,000 square metres 
available for new uses, although 
much of this land would need 
to be redeveloped and already 
contains existing premises. This 
can make valuation difficult -for 
potential buyers. 

The major industrial activities 
already established in Frankfurt 
are heavily weighted to three 
main sectors, chemicals, elec- 
tronics and mechanical 
engineering. In the immediate 
surrounding area, however, the 
motor industry is strongly repre- 
sented at Rfisselshekn. The 
largest West German works of 
Oped, the German subsidiary of 
Generali Motors of the US. is 
based in the city. Frankfort 
also has an important metals 
processing sector with the head- 
quarters of companies such as 
MetaRgesellschaft and Degussa. 

Around 43 per cent of the 
city's industrial production is 
sold in export markets, and the 
important operations of Frank- 
furt companies overseas are 
enhanced by the presence in the 
city of leading building, con- 
struction and process plant 
engineering concerns such as 
Philipp Holzmanh and Luigi. 
Nearby Offenbach is the centre 
of West Germany’s leather in- 
dustry and the site of the leather 
sector's national trade-fairs. 

With such a wide variety of 
activities, Frankfurt is better 
protected than most industrial 
areas from the vicissitudes of 
national and world trade. But 
the area could soon begin to 


Further down-river is the 
headquarters and main manu- 
facturing base of Hoechst, the 
world’s largest chemicals group 
with a world-wide turnover last 
year of DM 27bn. Hoechst Is one 
of the three independent operat- 
ing groups of the old German 
chemicals giant L G. Farben 
which was split up by the Allied 
forces after the Second World 
War. (The former L G- Farben 
headquarters office-block still 
stands in the centre of Frank- 
furt, but it is now ; the HQ of 
the UB. forces in the city.) 

From one of the most densely 
concentrated chemicals sites in 
Western Europe, Hoechst pro- 
duces a huge range of products 
ranging from pharmaceuticals 
and plastics to dyes, pigments 
paints, fibres and resins. 

The existence of such a mas- 
sive chemicals complex in the 
middle of a densely-populated 
region like Rhine /Main is inevit- 
ably not without problems, and 
Hoechst has been the object of 
fierce attacks by local 
environmentalists. The company 
is doing much to reduce the im- 
pact of its plants on the sur- 
rounding environment, and in 
the last 10 years has invested 
more than DM 250m in cleaning 
up the discharges - from 
chemical plants in the Rhine/ 
Main region alone. 


Pollution 


About 300 installations have 
been built to try to purify water 
discharges from the plants to 
cut pollution of the River Main 
But Incidents still occur, when 
inadequately treated chemical 
waste escapes into the river. 

Trading concerns represent 
about a third of the turnover 
of Frankfurt’s total economy, 
with sales of around DM 36bn in 
1978. The wholesale and retail 
trades support more than 6,500 
companies in Frankfurt, em 
ploying more than 84,000 
people. The population of the 
surrounding region makes the 
city a focus for retailers and 
large department stores. The 
city accounts for around 45 per 
cent of the state of Hesse' 
retail sales. 

The concentration of service 
and commercial activities 
Rhine/Main means that many 
trade federations and trades 
unions have also selected Frank- 
furt as their national base. The 
motor, electrical and chemical 
trade associations are 
centred in Frankfurt as is the 
headquarters of IG Metal! , the 
largest trade union in the 
western world. 

Kevin Done 
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Wzr and uns einig: 



einig mil Msnscfcen, 

die denken konnen. 

Die neue Wage such an 
zum Gluck und zum \Afohlstand 
In dieser Welt. 

Einig mit den Deslgnem, 
die ous ICI-KunststofFen Dinge formen, 
die schon, nutzlich und preiswert and. 


r Einig mit Wissenschafrfem, 

‘ In ICi-Formeln die Forme! Zukunft seneru. 


Bnig mit Archiiekten und Ingenieuren, 
denen die ICI-Produkfpaleftte 
neue Mogiichkeiten crufzsfgt 

Einig mit dem Landwirt, 

dem unsere Dungemrtiel heffen, 

die Launen der Natur ein bifichen aussajgieichefii 

Bnig mrf Fraulein Susanne^ 

die In ihrem Kleid aus O-Fasorn 

die Schonste der ganzsnDisooisL 


Bnig mit alien, die unser Isbsn bejdhen 
und bereft sind, eiwas dafurzu fun — 


Deutsche ICI GmbH • ICI Haus • 6000 Frankfurt/Main 
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FAZ.- 

The German national newspaper 
lead by more top bankers and 
insurance managers than any other 
daily or weekly newspaper or magazine 
in the Federal Republic. 


Source: LAE 1978. Readership analysis of decision makers 
in Germany’s economy and administration. 


Frankfurter Aflgememe Zeituag . 
P.O.Box 2901 

D-6000 Frankfurt am Main 1 
Telephone 7 59 11 


U.K. Advertisement Office 
10 Hans Crescent 
London, SW1XOLJ • 
Telephone 2 35 79 82 or 5 84 IS 01 
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FRANKFURT m 


A fair prospect for success in international trade 


FRANKFURT has been a cross- 
roads of international trade for 
several centuries' and its modern 
role as one of West Germany's 
leading centres for industrial 
and trade fairs draws on a 
tradition established at least as 
long ago as 1240. Today its 
annual Spring and Autumn fairs 
for consumer goods are taken as 
one of the most important baro- 
meters of the state of the West 
German economy, while its 
specialist industrial fairs for 
textiles, motor-cars, books, furs, 
chemical plant and — since this 
year — musical instruments 
attract a worldwide audience. 
The competition between the 
Federal Republic's leading ex- 
hibition centres is fierce, 
but' at the top of the indus- 
try there are only four cities 
which can justifiably claim 
to belong to the world 
elite: Hanover, Frankfurt 


Cologne and Dusseldorf. Han- 
over has by far the largest exhi- 
bition centre, with around 

500.000 square metres of 
covered halls. It is more than 
twice as large as Frankfurt and 
Cologne, which have around 

200.000 square metres each. 
Hanover, however, is dominated 
by just one massive annual 
event — its industrial exhibition 
each summer. The city is handi- 
capped by its more difficult geo- 
graphical location, while Frank- 
furt and Cologne achieve far 
larger turnovers by the fre- 
quency- and variety of their 
fairs. 

Frankfurt also plays host to 
the fair which exerts the 
strongest attraction for the 
public, its biennial Interna- 
tional Motor Show. This exhibi- 
tion. in .which most of tbe 
world's leading car manufac- 
turers participate — some 1,300 


exhibitors from about 30 
countries— had more than Im 
visitors when last staged In 
September, 1979. 

The coincidence last year of 
the motor show with other 
major occasional fairs such as 
Achema, the chemical plant 
makers' exhibition, meant that 
the Frankfurt International 
Fair organisation enjoyed a 
record year. A total of more 
than 2m people visited tbe 
fairs and 20,000 exhibitors, took 
part. 


Agents 


As an exhibition centre, how- 
ever, Frankfurt is chiefly 
marked by the international 
character of its fairs. To main- 
tain its presence worldwide it 
has established a chain of' 
foreign representatives in major 
cities in more than 50 countries. 
In important centres, such as 


London, Paris, Vienna, Milan, 
and Amsterdam it employs fall* 
time agents. ■ 

At the biannual trade fair 
for clothing textiles, Interstoff, 
up to 80 per cent of the 800 
exhibitors are foreign, and 64 
per cent of the visitors come 
from abroad. Frankfurt's new 
Music Fair, established this year 
as an independent event, drew 
70 per cent of its exhibitors 
from outside Germany. Heim- 
textil, held each January as the 
largest international trade fair 
for home textiles and floor 
coverings, attracts around 50 
per cent of its exhibitors from 
abroad. 

The city’s development as a 
trade fair centre since the end 
of the Second World War has 
undoubtedly been helped by the 
partition of Germany into two 
states. Frankfurt suddenly 
found itself very mnch at t':e 
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Tel.: (0 40!' 32 95-1 
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geographical centre of West 
Germany,, which enhanced anew 
its role as a. cross-roads in 
European trade.- But just as 
importantly it was able to pick 
up major shows, which tradi- 
tionally had been based in 
either Berlin or Leipzig. From 
Berlin came the International 
Motor Show in 1951; in the same 
year, Frankfurt captured the 
Furs Fair from Leipzig. Four 
years later the Book Fair also 
moved from Leipzig to Frank- 
furt. 

The Frankfurt Book Fair, 
staged in October, is the world’s 
largest book-market Almost 
5,000 publishers take part, of 
whom around 75 per cent come 
from 90 countries outside the 
Federal Republic. The Fair 
covers not only books, but also 
maps, globes, ' speech ' records 
and audiovisual products. 

The essence of the Frankfurt 
trade fair tradition, however, is 
contained In the city's Spring 
and Autumn Fairs for consumer 
goods. The, first historical 
records making direct reference 
to tbe Frankfurt Fairs have 
been traced back to 3240, when 
the then Emperor, Friedrich O, 
placed the autumn fair under 
imperial protection. Some 90 
years later the existence of- a 
Spring Fair was confirmed when 
similar imperial safeguards 
were issued by the Emperor 
Ludwig the Bavarian (Ludwig 
der Bayer). 

Imperial protection meant 
that merchants travelling to 
Frankfurt for the fairs were 
guarded from highway robbery, 
a rather frequent occurrence. 
Unfortunately such imperial 
protection has not continued to 
the present day and the modern 
trade fairs are also something 
of a magnet for specialist crimi- 
nals. Pick-pockets, for example, 
are attracted by the sudden 
influx, particularly of foreign 
visitors. 


Pick-pockets 


After the latest Autumn Fair, 
which ended earlier this month, 
the local police authorities con- 
firmed that a number of pick- 
pockets ' with long-established 
Interpol records had been 
picked up in Frankfurt, some 
operating from home bases as 
far away as South America. 

Since the late 1950s the 
Frankfurt fair authorities have 
been moving towards greater 
specialisation of the Autumn 
and Spring Fairs, with the more 
successful branches striking out 
to set up independent fairs in 
their own right The first move 
in this direction was made in 
1959, when the clothing textiles 
industry set up its own trade 
fair, Interstoff. This show has 
successfully taken root and can 
now count on around 24-25,000 
visitors to its biannual fairs, 
with around 60 per cent of the 
trade observers coming from 
abroad. Interstoff allows them 
to watch the latest trends emerg- 
ing in clothing textiles which 
will shape the fashion collec- 
tions of the following year. 

In 1971 trade exhibitors of 
household textiles decided to 
follow a similar path with the 
result that they set up the in- 
dependent Heimtextil show 
covering home textiles and floor 
coverings. Some 55,000 to 
60,000 trade visitors are 
attracted to this fair each 
January, of whom around 30 per 
cent come from abroad. Tbe 
latest offspring of the Spring 
and Autumn Fairs is the Frank- 
furt Music Fair, which had its 


first independent staging in 
February this year. 

• Frankfurt- has already estab- 
lished itself as the- single largest 
market place in- the world for 
musical instruments, music 
accessories and music pub- 
lishers 1 - products. -The -number 
of exhibitors at next year’s show 
is expected- to .jump to more 
than 600 compared with 450- in 
1980. 

It is not dear which the next 
candidate for independence 
could be. According to Herr 
Alfred Scbnorr, the ma n aging 
director of the Frankfurt Fair 
organisation, the remaining 11 
branches of the consumer 
industry represented ' -at the 
Spring and Autumn Fairs all 
have strong common bonds. The 
whole fair could be weakened if 
one sector were to be removed 
for independent showing -at a 
different time, of year. 

The Spring and Autumn Fairs 
attract around 3,000 exhibitors, 
with .about .one-third coming 
from outside Germany. Con- 
sumer goods are displayed from 
about 40 countries with the con- 
centration oh particular themes 
such as table . settings {glass, 
china, ceramics, metalware, arts 
and handicrafts), personal 
accessories (jewellery, smokers' 
products, watches, handicraft 
items, cosmetics and hairdress- 
ing products), home decor, 
paper, office supplies and 
stationery and products for 
show windows, Shop-fitting 
and advertising. As many as 
100,000 trade buyers, turn up for 
the Spring Fair, with slightly 
less in the autumn. ' 

The Fair organisation itself 
is set up oh private company 
lines, although its shareholders 
are the two major local authori- 
ties: the city of Frankfurt, with 
60 per cent, and the state of 
Hesse with 40 per cent Unlike 
other major fairs in West Ger- 
many. such as Cologne and 
Hanover, Frankfurt also allows 
outside organisations to arrange 
fairs on its grounds, acting in. 
this function merely as a land- 
lord. 

The Frankfurt Fair organisa- 
tion had a turnover last year 
of around DM 84m. But there 
was an additional turnover Last, 
year of some DM 50m derived 
from the independent staging of 
the four major shows' for motor 
cars, books, furs and chemical 
plant 

The facilities offered in 
Frankfurt for exhibitors have 
expanded rapidly in the post- 
war period. At the first fab: 
organised after the War, in the' 
autumn of 1948, only 22,000 
square metres, of .covered. haM. 
space was available. The .over- 
flow of exhibitors .igas accom^ 
modated in tents or newby' 
school-rooms. Today the. Fair 
has just over 200,000 square 
metres of covered halls avail- 
able. But for the major shows, 
such as the International. Motor 
Show, Achema the chemical 
plant exhibition, and the Spring 
Fair, the organisers are 
stretched to meet demand. 

The Frankfurt Fair is there- 
fore about to embark on a five- 
year DM 360m expansion pro- 
gramme, which is designed to 
increase the . available covered 
exhibition space to around 
250,000 square metres. At the 
same time many of the facilities 
will be modernised and covered 
paths and moving walkways pro- 
vided between all parts of the 
fair ground. The investment has 
been approved by the board of 
the Frankfurt Fair company, 
although it is still to receive 
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Two Frankfurt traders: warm %o the task of sell&ig- 
.jurs-^one of the many kinds of . consumer, ^gqocfe 
. , . J i - ; ; exhibited. at the. ^city’s trade fairs ; / 

WEST GERMAN TRADE FAIRS 

-” Z ' 

- FRANKFURT: 

Spring Trade Fair (1979) .......r.... w* 

International Motor Show; <1979) 

Sanitation, Heating; Air Conditioning (1979) .. 

Achema — Chemical Plant (1979) .' — 

Book Fair (1979) 

_ Visitors 

1,071,000 

223^946: 
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Industrial Fair. (1980) 
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Constructa (1978) : 
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the 'final seal of approval from 
the Fair's ultimate political 
masters in tbe ■ city, and state 
assemblies, .The. expansion will, 
also achieve much greater, 
flexibility for staging smaller 
trade fairs with the possibility- 


and dining a potential drent is 
in another league,' whfle 'th'e- 
taxi -drivers are 1 most fond^of 
the book fair ! visitors: - “They 
usually do not have .chauffeurs;” 
says Herr Schnorr, “ but they 
tend "to -be .a bit more .inteffec- 


of vbtuallyspliirting" the fair ~tnal and value the thinking .time 
grounds into two separate show- offered by. a -'taxi journey 
areas. ' Better access by car- ter. .the - 

To fund the ambitious 'expen- exhibition grounds 'has been 
diture programme, the Fair will introduced gradually although '. 
have to call for the first time _ a direct road from the motor- 
on its shareholders for . the way. system to .the Fair car 


finance, -but the -city of JTrank- 
furt and the state' of Hesse ate 
unlikely to object They are 
both, aware that their “divi- 
dend ” from tiie Frankfurt Fair 
does not. come in a direct cash 
payment but in whit tiie -Fair 


paries- is .star only in the plan* 
ning stage.,' Equally th#: city of 
Frankfurt itself ;Is • tfot'-'-aMe 
* alone- to deal" with the flood 
of ' visitors' seeking ‘ overnight 
accommodation -for : the larger' 
trade 'fairs. But Herr 'SchnOrr 


Hotel bookings _ 


maapa for the local ~ ec o nomy, is copfidept-ffiat- th e- surr ound- 
aixd for .the iinagd of the -region.^ : i®g t6gion -c^ more thair- rtjpe. 

“T7V-- FrankfUrT.-has - Some -. ifi^OD 

hotel bdds, /while- The city rand 
- the hinterland together— taking 
Herr Schnort estimates. That Ih nea^'toWBS' sach as-Minz, 
the existence of -the Fair contri- Wiesbaden, • - add Darmstadt— - 
biites at least rDM500m a year haye about 40,fl0a -hotel : beds 
to the local economy. The Spend- available. - .1 . *>. ■ 

mg flows in tile form of hotd *:> 2hey^bly ^tiie^'totenialipnal 
bookings, transport, souvenirs': exhibition centres have' 1 -gated 
and entertainment of 'guests, as at the selection " of Ftankfprt 


well as in the -local labour re 
quired to stage '.the various 
events.- • ' l 

The' value of each trade fair 
to the region dearly - varies 
widely and is not just, based oh 
the number of visitors. The 
International Motor Show 
attracts more than lm visitors, 
but most come by .their own 
transport, and entertainment 
might- be limited, -says' 'Herr 
Schnorr, “ to a sausage from a 
stand.” The spending of, say, 
a textiles manufacturer wining 


shows to see. where they might 
stage competing attractions, but 
Herr Schnorr sees ho immediate 
rivalry, on the horizon..,. The 
chief threat in the short term 
lies perhaps in Paris! decision 
to internationalise its textiles 
exhibition. Premiere Vision, for 
the first time this year. ; That 
could spell hard .competition 
ahead for Interstoff to /Frank- 
furt, although no loss of -interest ; 
by regular exhibitors has yet 
been shown. 

K.D. 


The rise and rise of a financial 


metropolis for world 



ALONGSIDE THE rise and rise 
of the Deutsche Mark since its 
creation in 1948, the city of 
Frankfurt has risen too. First it 
became the financial centre of 
the Federal Republic, and later 


one of the leading financial 
centres of the world. 

Its .physical appearance is 
dominated by the towering 
office blocks erected by West 
Germany’s major banks. And 
the attractiveness of the dty as 


100 Branches in 
The Netherlands. 
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a financial metropolis for insti- 
tutions from around the world 
is eloquently demonstrated by a 
list of 1S6 foreign batiks which 
currently maintain a presence in. 
the city, through branches, 
representative offices or full 
subsidiaries. 

■The -attraction of Frankfurt 
as a - location both- for foreign 
and German banks lies not least 
in the fact tha,t the city is also 
the home of the Bundesbank, 
the West German Central Bank, 
probably the most independent 
of the world’s leading central ‘ 
banks. . 

Written into the legislation 
which established the Bundes- 
bank are clauses which confer 
on it a particular independence 
of the Federal Government in 
Bonn. It is required to support 
the Government’s -general -eco-v 
nomic policy, provided that this 
support is consistent with its 
overriding . first duly of safe- 
guarding .the value of the 
currency. 

. The - Bundesbank has main- 
tained a tight, monetaiy .policy 
in recent months, while trying 
to ensure sufficient liquidity- to 
allow modest growth . in the 
economy. Its key- interest rates, 
the discount and Lombard 
rates, have since May been, at 
a record level, reached only 
once before in the ■ post-war. 
period for a few months in 1970. 

Under its new President Herr 
Karl Otto Pohl, appointed at the 
beginning of the. year, the 
Bundesbank’s policy -has caused 
the .West German banking com- 
m unity no-end of problems. The 
tight grip kept on the money- 
supply and rising interest rates 
appeared to catch many of.- the 
banks — - ^yen .leading world 
institutions such as the 


Dresdner Bank and Coinmera- 
bank— by surprise. As £ -result,, 
after-tax profits:' in the banking 
sector Slumped _by 13 per. cent 
last year; ■ . . 

The Centra! Bank- has also 
.faced problems in. the last- nine 
months, JhcrjVever. -it ha& been 
struggling to come to V terms 
with the implications of . West 
Germany's Soaring - current 
account deficit . on : the - balance . 
of payment! 7 , caused chiefly 
by.- the steep - - rise - in- oil 
prices. The deficit is- expected 
to exceed DM 25 bn ~ this 
year, compared with DM lObh, in 
1979, -when the first current ac*- 
count' deficit -since .1965 Was 
recorded.. ' . .. . 


Interest rates 


- The biggest problem- Jorjhe 
Bundesbank-, is - ; coiitradicftuy 
pressures - from : home -rand 
abroad. Domestically, it is own* 
tog under increasing pressure 
from the trades unions -’and 
section® of the Sodm ^Democrat 
Party— the senior - party, in^the 
ruling cpaJiti6n 4n Bonn— -to re* 
lax its' monetaiy policy, f by 

lowering interest rates i-Ther pur- 
pose; would be to lnject 'Same 
life into the flagging economy- 

- Externally, however, - ; the 

Bundesbank is having: to" try' to 
finance jheminpnt account defi- 
cit through the capital 
kets L it is well aware that a cut 
in interest rates would hardly 
make, the job of importing, capl* 
tal any easier. • - - ■ 

‘ At present the Bank it attract- 
mg- sufficient :■ capital-: 'JCotn. 
abroad, but. the. position ~.is yol-' " 
atHe. - The- Bimdesbank^-bad.vto 
let its foreign currency reserves 
—admittedly still the -highest of 

any industrialised countr y— 
decline by more than DM 20bn 


CONTINUED ON NEXT .-PAGE - 
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FRANKFURT IV 




problems multiply in a booming economy 


! . FRANKFURT IiEADS theWest 
Uenuazt-criiae statistics. Ithas 
taken byer ■ from Amsterd aui as 
tfeB Cetrtr® th& West European 
• .frerom'txade^ahd a has a higher 
' cotieejattatSbp of foreigners 
ahy otherj German city. ’ Its 
ti^'.ettiecgaaee as the financial 

aM «mmercIaI cspitaI of West 
Germtoy.; has not been -without; 
\*a ■ \< 

V The xusS to re-bund from the 1 
lubl^- of -the Second World: 
War: has Jeft the city seamed - 

- .By -'the: excesses . of property 
VapeeCdafidri rand lack of- plan- 

nfia& • HJocSi of it was re-built 
with ftsrctional concrete apart- 
. -B&btaodofSceblocks, Jen ding a 

- faceless,- anonymous character 
to wfde areas of the city. ' 

: Certainly Frankfurt’s social 
problems are hot -very: different 
from those taring many of the 
~ world's major couuribations, but 
they often exist in- exaggerated 
form. - As a major cross-roads in 
. Europe, the city has always had 
a. ; ^fluctuating, cosmopolitan 
population, but modem forms 
af transport hare brought the 
city within • easy reach of a 
much larger world. 

The booming local economy 
has made Frankfurt a natural 
target for foreign labour from 
poorer countries. It is doubtful 
whether the city and much of 
its surrounding industry could 
function without the Gast- 
drbetter (foreign “guest" wor- 
kers) workforce. . The city also 
hears the harden of being the 
base for : around 20,000 U.S. 
troops.. 

With its concentration of 
foreign banks and foreign 
companies, it has, too, a large 
population of foreigners in 
managerial positions. And be- 
cause of its- major airport — the 
largest passenger airport in 
Western Europe after London 
. Heathrow—the city has received 
the receht wave of political and 
-• economic . refugees ; from 
.-.Afghanistan, Turkey, India, 

' Pakistan, Eritrea- and Somalia, 
-all seeking, political asylum in 

- West Germany. As a result, 

- every 'fourth person in Frank- 
furt is non-German, a situation 

: which is setting the city anthori- 
. ties formidable -problems in in- 
■ tegrating its foreign communi- 
ties. - 

Racial mix 

According to Dr. Walter 
Wapmann, the Lord Mayor 
{OberbUrgermeister) of Frank- 
furt, the city now has a legally . 
registered foreign population of 

• about -140,000. excluding the 
U4k. forces. .’ But the figure is 

• .even higher when those Jiving 
; dor, Frankfurt: illegally axe taken . 

• into account. The main, foreign ' 

• grouping is. made up ofYugo- 
. Slavs, 'accounting for about 20 

per. cent of the official foreign .. 

- population, followed by Turks 
(18 per cent), and Italians (14 
per cent). There are also appre- 
ciable .numbers of Spaniards,- 

- Greeks, Moroccans and Portu- 
guese, and the surge In the past 
two years of’ would-be immi* 

- grants from Asia and Africa 

- seeking- political asylum has 
- r added new elements to the city's 

racial mix. 


Groups of foreign nationals 
who came to Frankfurt because 
or their jobs with multinational 
companies or financial mstitn- 
4°®S chiefly Austrians, U.S. 
civilians and- Frenchmen — are 
. alrewfr- well established. The 
numbers at first sight do not 
appear very large, but Frank- 
ly 1 ' is a relatively small city 
with a total population of only 
some 631,000. 

The biggest social problems 
are developing among immi- 
grants from poorer countries. 
The authorities — not only in 
Frankfurt but throughout the 
Federal Republic — are learning 
that many of the people who 
first arrived as “ temporary ” 
Gastorbeiter now appear to be 
turning into permanent resi- 
dents. - - 

Foreign ghettoes . 

The problems in Frankfurt 
are particularly acute in the 
schools and in the poorer areas 
of the city, .where foreign 
ghettoes are being created. 
These make the aim of integra- 
tion increasingly difficult to 
achieve. The city has more than 
30,000 foreign children under 
the age of 16, representing 
about 23 per cent of the 
foreign population. The same 
age-group among the city’s 
German inhabitants accounts for 
only about 13 per cent 

The result is that some 
schools in the city have classes 
of more than 30. in which only 
a couple of the pupils are 
Germans. Teachers are con- 
fronted with classes where the 
children have nine or ten 
different languages, and the 
city estimates that soon more 
than 40 per cent of the children 
starting infants school will be 
non-German. 

In some areas of the city, the 
figure is nearer 80-90 per cent, 
however. Virtual ghettoes have 
already formed in two areas of 
the city in particular — around 
the main stations and between 
the station and the west port 
The proportion of foreigners 
living in these areas has already 
passed the 70 per cent mark. 

Inevitably this concentration 
places a strain on the city’s 
social services, but Frankfurt 
has so far been spared the most 
serious disturbances between 
different racial groups. The fear 
clearly exists, • however, that 
political turmoil in other coun- 
tries eould spill over into the 
Federal Republic, and Frank- 
fort would be a clear target 

The. Federal Government 
reiterated earlier this month ' 
its concern at the growing 
number of Turks who are being 
organised in West Germany into 
extremist Turkish organisations 
of both Right aid Left As many 
as 60,000 Turks in the Federal 
Republic — some 12 per cent of 
the country’s Turkish popula- 
tion — are said to be members 
of groups such as the Grey 
Wolves, ' supporters of the 
extremist Turkish Nationalist 
leader Alparslan Turkes. The 
feuding between these groups 
has already led to open battles 
in some cities and to stabbings 
in Frankfurt. 


The city finally lost patience 
earlier this year, however, with 
the mounting wave of people 
from Third World countries — 
chiefly Afghanistan. India, Paki- 
stan, Eritrea and Somalia — who 
turned up on its doorstep seek- 
ing political asylum. For years 
there has been a steady, un- 
spectacular flow of people to 
West- Germany, chiefly from 
Eastern Bloc countries, seeking 
to take advantage of the Federal 
Republic’s liberal political 
asylum laws. It is the only State 
that guarantees to offer political 
asylum as part of its basic law. 

People arriving in West Ger- 
many, claiming to be political 
refugees cannot be turned away 
until their cases have been 
examined by the courts. Before 
the age- of cheap air-travel, 
political refugees represented 
no great problem. But since 
the end of 1978. would-be immi- 
grants have been arriving in 
ever-increasing numbers, over- 
whelming the courts set up to 
hear the cases. The major 
arrival-point in the Federal 
Republic has been Frankfurt 

bo 1977 the city bad to deal 
with 1,600 applicants for poli- 
tical asylum: in 1978. 2,100; 
last- year, 4,000; and by m id- 
1980, they were streaming in in 
such numbers that the total 
was expected to reach 8.000 to 
9,000. In June alone there were 
1.172, and as many as 90 
passengers stepped off one 
plane to dain* political asylum. 
Travel organisations had set up 
between Germany and the main 
client countries to run this 
trade in “ economic refugees.” 

In July, however, Frankfurt 
decided to call a halt The city, 
said Dr. Wallin arm, had reached 
the end of its ability to finance, 
accommodate or even simply 
process this surge of would-be 
refugees. In bitter recrimina- 
tions against the state of Hesse 
and tile Federal Government — 
the tuning was interesting, with 
a CDT7 Lord Mayor attacking 
SPD/FDP coalition Govern- 
ments in Wiesbaden and Bonn 
only a couple of months before 
Octobers General Election — Dr. 
WaBmann accused them of leav- 
ing Frankfurt to deal almost 
alone with a national problem. 

Visa controls 

Frankfurt’s action has quickly 
produced results. The Federal 
Government has made serious 
attempts to speed up the legal 
process (it had been taking 
three to four years, during 
which time the applicants were 
.free to stay in the country) and 
if has introduced visa controls 
for countries such as Turkey 
and the Indian subcontinent. 
The provincial government of 
Hesse is now trying to spread 
the new arrivals at Frankfurt 
Airport around other towns in 
tiie state, and is to open a large 
camp near the city to help with 
accommodation problems. 
Frankfurt is stDl left with 
around 9,000 political or 
economic refugees, of whom 
about 8,000 are being put up at 
the city’s expense in more than 
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in the first months of the year 
as ' pressure on the D-Mark 
mounted. 

The problems facing the 
Bundesbank afford little con- 
solation tp the Frankfurt bank- 
ing community. A continuation 
of the Central Bank’s tight 
monetary policy means that 
there is .little chance in .tire 
short-term that' the squeeze on 
their profits will be relaxed. 

In an over-banked country 
like Germany, - competition 
between, institutions is fierce. 

: : Trading [ r profitability of the 
“ banks has declined further in 
*• the first half of this year. How- 
ever, ‘-'these difficulties have 
; done little to dim.the attraction 

- ’of Frankfurt as the premier 
banking location of the Federal 

'Republic— although it might be 
gi ving t h e city authorities some- 
thing to -ponder as they con- 
ader their budget for next year. 
Part of their local tax revenue- 
is derived from a levy on the 
'profits of an the undertakings 
. operating within the city limits, 

’ indud&ig’tiie banks. ' • 

V The number/ pf banks with a 
presence ; . in Frankfurt grows 
every year and by the end of 
August it.had reached no less 
than 338; Of 'these, 152 are West 
. .-/German, including 91 who have 
their, head offices in Frankfurt, 

: 22 with regional headquarters; 
gnd another/ 39 with branches 

- .and business offices. Of the 50 
-• largest West German private 
-.-commercial, banks,/- headed by 
■■ the Deutsche Bank-^-tbe fifth 

largest bank in- the world— 18 
. -are.-Frankfort banka. Seven .of 
•i the top 10 West German private 
?. commercial banks .have their 
-..head offices in Frankfurt 

As a finance centre Frankfurt 
far outstrips .tile importance of 

- other signi fi cant- ~ regional 
. ibanldng ..centres, such as 

DOsseldorfi Hamburg or 

- Munich. More, than DM 500bn is 
carried on the books of the ten 
largest, institutions alone. The. 

■ banks - are .'-responsible for 
directly - employing ; around 
: 33,000 people :<tf a total Frank- 
fort workforce of some 520,000. 

The. spirit. -of .inodenr 
Frankfurt as -financial centre 
'Is a post-War creation, but its 
traditions of handling money 
go hack rather ' farther. In 1180. 


. Frankfort had the right to issue 
coins and the first exchange 
office was opened in 1402. 

.Until the 16th century, 
currency and credit trans- 
actions were mainly based on 
trade in goods. Later they broke 
from their reliance on the trade 
fairs and achieved an indepen- 
dent status, and the Frankfurt 
■ stock exchange . was founded 
' around 1585. Early dealing 
handled mainly drafts, but at 
the end of the 18th century 
regular trade in loans and 
debentures had started. By the 
early 19th century. Rothschild 
and the Betbmann brothers held 
leading positions on the loan 
market 

Rothschild ' 

Meyer Amschel Rothschild 
and his five sons are perhaps 
one of Frankfurt’s most 
distinctive contributions to 
work! banking history. By the 
early 1800s the Rothschilds had 
introduced the modern system 
of dealing in securities, 
financed several Royal Govern- 
ments, and placed in Europe’s 
main financial centres obliga- 
tions worth more than $lbn, 
at a time when the U.S. budget 
amounted to only 518m. 

Today Frankfurtis stock 
exchange has a leading position 
in West Germany, despite the 
federal system, which has 
ensured • the development of 
seven other regional stock 
exchanges, including DOssel- 
dorf, Berlin, Hamburg, Stutt- 
gart and Munich. Its emergence 
as the senior exchange has been 
marked by the international 
flavour of its business, although 
it does not have the same pre- 
eminence' within its national 
financial system of London, 
Tokyo, or New York. 

None the less Frankfurt 
accounted for 46 per cent of the 
total volume of dealings on Ger- 
man exchanges last year. It 
has to. fight hardest against 
other German regional markets 
for the turnover of domestic 
shares, of which its portion of 
the total West German volume 
amounted to 88 per cent last 
year. It took 41 per cent of 
domestic bond sales. 

In the sale of foreign shares, 
however, it is dearly pre- 
eminent. taking 67 per cent of 


the total business. The Bank 
claimed 80 per cent of the 
volume of fixed-interest securi- 
ties issued from foreign sources. 
Until 1977, fixed-interest .bonds 
accounted for a steadily increas- 
ing share of the total trading 
done on the Frankfurt Ex- 
change, but during the last 
couple of years this process has 
been halted. Last year shares 
took 39.3 per cent of total 
business, compared with 33.9 
per cent in 1977. 

For a country with such a 
powerful economy as West 
Germany’s, the role of share 
capital is still rather under- 
developed. For companies, 
equity capital is still a rela- 
tively expensive way of raising 
finance, while shares also have 
a very low priority for the 
average German investor. 

A study by the Frankfurt 
stock exchange has shown that 
less than 10 per edit of more 
than DM 500bn raised by 
German companies in the past 
ten. years, came from equity 
capital raised through rights 
issues. The proportion of equity 
to debt in German companies' 
financing has actually fallen in 
recent years. 

Another reflection of the 
relatively diminutive stature of 
tbe Federal Republic’s stock 
markets, compared with the 
operations of countries such as 
the U.S. or the UK, is the num- 
ber of companies quoted. At 
the end of 1979 only 458 of 
West Germany’s 2,000-plus 
AktiengeseHschaften, or joint 
stock corporations, were quoted. 
In the UK in 1978, 2,795 com- 
panies were quoted on the 
country's exchanges; in France 
the total was 1,101; Japan, 
1,709, while in the U.S. New 
York alone could boast 1,581 
company quotations. . 

Last year Frankfort was trad- 
ing in 406 quoted company 
stocks against 565 in Amster- 
dam, 2,786 in London, 2,192 in 
New York and 1,418 in Tokyo. 
Its role is far greater, however, 
in the trading of bonds. Last 
year it could boast 4,717 quoted 
fixed interest rate securities 
against 5,065 is London, 1,402 
in Paris and 1,704 in Zurich. 

. Last year was not a happy 
one for the stock exchanges and 
Frankfurt’s total turnover 
dropped to DM 31.7bn, compared 


160 hotels and boarding houses, 
many in insanitary and over- 
crowded conditions. The flow 
of new asylum applicants h3s , 
however, been cut drastically. 

Another result of Frankfurt’s 
position as West Germany’s 
major international air-link and 
borne for such rapidly rising 
foreign population has been tbe 
increase in certain types of in- 
ternational crime, particularly 
drug trading. 

Dr. Karl-Heinz Gemmer. the 
recently appointed Frankfurt 
police president, admits that 
the city has taken over from 
Amsterdam as the leading 
West European centre for 
heroin trading. Of the 190 kilo- 
grams of heroin seized by West 
German police in the first eight 
months of this year, about 60 
Kgs was found in Frankfurt. 
The trade has flourished, par- 
ticularly with the growth of the 
Turkish community in the city, 
and appears to be largely in tbe 
hands of Turkish Kurds, says 
Dr. Gemmer. 

The -penalties for peddling 
heroin are high and dealers can 
be given prison sentences of . up 
to 10 years. But the rewards 
are also high. Heroin that comes 
into the country at around 
DM 5,000 per kg is being re-sold 
at around DM 60,000 per kg. 

Hash Meadows 

Frankfurt is thought to have 
between 4,000 and 5,000 heroin 
addicts, hut the city functions 
more as a major supply-point 
for trade with other cities. For 
years the market was relatively 
open, with dealers operating 
around one of the eity centre 
parks, known as the Hoschmiese, 
the Hash Meadows. The area 
was cleared after increasing 
police vigilance earlier this 
year. But the result is that the 
trade has simply gone more 
underground or has moved to 
areas near the banks of the 
River Main, or to shopping 
passages in the city centre. 

The presence of so many U.S. 
troops around Frankfurt also 
means that the market for 
drugs in the area is larger than 
might otherwise be the case. 
The U.S. Drug Enforcement 
Agency has officers based in 
Frankfurt' as part of its world- 
wide fight to cut illegal drug 
trafficking. According to Dr. 
Gemmer, the drugs- trade in 
Frankfurt inevitably attracts 
other forms of criminality. The 
trade also has links with 
prostitution. 

Frankfurt leads the West 
German crime statistics in 
terms of the number of criminal 
acts committed per head of 
population. It is far from being 
a German Chicago, as more 
lurid accounts have tried to 
paint it. It is perfectly safe to 
walk through much of the city 
at night and Dr. Gemmer is 
pleased with the co-operation 
the police receive from most 
quarters of the public. However, 
compared with other German 
cities Frankfurt has . distinct 
problems. 

Last year about 90,000 crimi- 


nal acts were committed in the 
city, of which about 70 per cent 
were theft. A significant 
number of robberies are also 
connected with the city’s drugs 
trade and the attempts of 
addicts or dealers to get the 
necessary finance. The existence 
of so many visitors In the city — 
particularly on the occasions of 
the bigger trade fairs — also 
attract certain specialist crimi- 
nals, such as pick-pockets, often 
operating from home bases as 
far away as South America. 

Prostitution in West Germany 
— a perfectly legal trade pro- 
tected by law — also tends to be 
drawn into criminality through 
links with drugs and because of 
the wide mixture of cultures and 


nationalities in Frankfurt In 
recent months there has been a 
battle in the city's main prosti- 
tution quarters between well- 
established operators and new- 
comers, particularly from the 
African continent. 

As Dr. Gemmer remarks, the 
traditional white prostitutes* 
market has been increasingly 
undercut by black newcomers, 
willing to work for less money. 
“They are working almost at 
dumping prices," he says. The 
result fcas been a couple of 
street fights, the destruction of 
'some bars and an increasingly 
bitter conflict. Some individuals 
who first arrived in Frankfurt 
on the. pretext of applying for 
political asylum have also 


turned up in the city’s prostitu- 
tion world. 

The roots of Frankfurt’s 
crime-problems often lie in its 
economic success. “The city 
has a big labour market,’’ says 
Dr. Gemmer, “ with many 
foreigners working here legally. 
Inevitably there are therefore 
also some here Illegally. The 
city is like a fly-paper and some 
stick with whom we are not so 
happy.” 

The other consequence of 
Frankfurt's being a centre of 
finance is that financial crimes 
are also a major consideration 
for tbe local police. They are 
increasingly having to hire and 
train officers with a background 
in accountancy or the financial 


markets, to help them unravel 
the most complex fraud cases. 
Germany has suffered for a 
number of yeans from swindles 
is which members of the 
general public have been per- 
suaded to “invest" money in 
various sorts of funds, which 
have later turned out to be 
bogus. 

The most popular line in the 
last couple of years has been 
fraudulent commodity futures 
trading. Tbe problem for the 
Frankfurt police is that such 
cases often take so long to un- 
ravel, that by the time they are 
ready to move, tbe criminals 
have long left the country. 

KJD. 


Foots on Hessfcche Landesbank - Girozentrafe - 


“Half of Germany!* top 10 
banks are Frankfurt-based. 
We’re one of them.” 


Let's start with Frankfort. 

Why is Frankfurt so important? 

“Frankfurt ranks among the 
world’s foremost banking and finan- 
cial centers. 150 German banking 
institutions operate here, and 
Frankfurt has 174 international 
banks, more than any other city 
in Continental Europe. 

The Bundesbank is headquar- 
tered here, and the Frankfurt Stock 
Exchange is Germany's largest, 
accounting for nearty half of the 
stock exchange transactions, 64 per 
cent of dealings in foreign shares 
and 80 per cent of the business 
in foreign fixed-interest securities. 

Perhaps Jess well known inter- 
nationally is that Hessische Landes* 
bank is one of Frankfurt’s big 
native-born banks. Half of Ger- 
many’s top 10 banks are Frankfurt- 
based. We’re one of them.” 

Now abooi the bank itself 
What’s its sze and structure? 

“With total assets of DM 49.2 . 
billion, Hessische Landesbank is 
Germany's 9th largest bank, 3rd 
among Landesbanks. As a 
government-backed regional bank, 
our liabilities are guaranteed 
jointly by the State of Hesse and 
its Sparkassen. and Giro Asso- 
ciation. We also act as banker to 
the State of Hesse, from which 
our name is derived, and perform 
clearing functions for the 52 
regional Sparkassen*. 

What about your service facilities? 



cover the full range of commercial 
and investment banking services. 
Because we don’t operate a branch 
network, we can devote our time 
and energy to wholesale banking 
activities. 

In recent years we have strength- 
ened our participation in inter- 
national issues. And we provide 
comprehensive investment manage-; 
ment and’brokerage services, 
including securities trading. Our 
membership of the Frankfurt 
Stock Exchange facilitates dealing 
in quoted shares and fixed-interest 
securities.” 

And sources of funds? 

“A large part of our funding is 
done by issuing bearer bonds and 
SD Certificates (Schuldscbein- 
darlehen). Tbe total in circulation 
is about DM21 billion” 


subsidiaries of international 
companies operating in Germany. 
As bankers to the State of Hesse, 
we naturally support its st&te-wide 
and municipal programs. We also 
work closely with Hesse’s Spar- 
kassen and their clients, especially 
on the foreign side.” 

How do yon see your position 
developing internationally? 

“Frankly, a number of German 
banks offer similar high-quality 
sendees, and some of them have a 
head start on us in the international 
field. Without neglecting our home 
base in Frankfurt, we have assembled 
a team of banking professionals 
devoted to building a strong inter- 
national track record based on 
pragmatic banking principles, the 
most modern technical and support 
facilities, and the highest standards 
of client service. Banking in Frank- 
furt is quite competitive, and the 
banks who try harder for their 
clients and give them fast, personal 
service often have the edge. This is 
one of our major objecti ves 

Head Office 
Junghofstrasse 18-26 
D-6000 Frankfurt/Main 
TeL(06 11) 1 32-l,Telex:415 291-0 

London Brandi 
55 Basinghal) Street 
London EC2V 5BL 
TfcL: 01-606 499-l,Telex: 88 75 11 


“We concentrate on wholesale 

banking and medium to long-term Who are the hank’s main clients . 


fixed-rate DM lending. As a Ger- 
man universal bank, our facilities 


with DM 40.3bn in 3978. This 
was still an impressive perform- f 
ance judged against other i 
German centres, but it has a 
long way tp go to rival the 
business volume of London, 
New York or Tokyo. 

This year Frankfurt has 
offered investors something of 
a roller-coaster ride, with peaks 
in February, June and August. 
But each time much of the 
momentum was lost The 
volume of trading has picked 
up significantly over last year, 
however, with the turnover of 
shares rising in the first eight 
months of the year by 12.6 per 
cent to DM 9.8bn, while bond 
trading volume rose by no less 
than 35 per cent to DM 17.7bn.- 

The exchange’s all-share index 
reached a new high of 102.39 
for the year in mid-August. But 
by the end of the month, it had 
fallen back to 99.75. August 
was still a good trading month 
for shares, and even with the 
decline at the end of the month 
the index showed a 3.9 per cent 
rise over the level reached at 
the end of 1979. It was well 
above the low for the year, set 
in March, of 91.40. i 


“As a wholesale bank, our service 
facilities are tailored for large, 
internationally active corporations, 
foreign governments, and other 
financial institutions, as well as 


, Helaba FtTfeGdroM 

' Hessische Landesbank -Girozentrale- 


Foreign bonds 


Because of its position in the 
international financial com- 
munity, the Frankfurt exchange 
is best placed to pick up foreign 
companies seeking a quotation 
in West Germany. The total 
number of German companies 
listed in Frankfurt has actually 
been falling, to reach 227 by 
last year compared with 272 in 
1968. Growing interest in the 
German market from abroad, 
however, has increased the 
number of foreign companies 
quoted in Frankfurt from 42 in 
1968 to 179 by last year. In the 
same period the number of 
foreign bonds quoted in Frank- 
furt jumped from 92 to 472. 

Equity- capital quoted in 
Frankfurt at the end of 1979 
had a nominal value of 
DM 95.1bn (DM 36bn from 
German companies and 
DM 59.1bn from foreign con- 
cerns), while the market value 
of domestic shares traded on 
foe city’s exchange was some 
DM I24bn. 

KiD. j 


Frankfurt. 

Economic Center. 


Frankfurt am Main 
A city where business 
is booming. Convince 
yourself by ordering 
our brochure "Frankfurt. 
Economic Center. 

It gets you 
acquainted with 
Frankfurt's 
economy and 
gives information on 
services and products of 
local enterprises. You should 
ask for this information. 



Write to: 


ice of Economic 
Development of the 
City of Frankfurt 
m Main 

GutleutstraBe 7-9 
D-6000 

Frankfurt am Main 1 
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* * * 



'280 rooms with 416 beds all with bath.-shower, WC, 
direct-dial-teiephone. Radio, TV with AFN-program 
and bi-lingual monihly'TV-magazine, Mmibar r - 
Aircondition. 


Exquisite Grill -Restaurant featuring Grande and 
Nouvelle Cuisine, cosy Hotefbar. 2 4 -hours Room- 
Service. Breakfast-Room. Garden-Restaurant 


10 different meeting rooms with technical equipment 
for Conferences. Lectures. Banquets and Cocktail- . 
Receptions from 10 to 200 Persons. 

Parking for 100 Cars in- and outdoors. 

We are located one minute walking distance from 
the Main Station and 1 2 minutes by train from the 
Airport . . 

We a re situated very quietly facing Wiesenhtittenpark, 
but within walking distance to the Center of Town. 


Wbuld you like.to have more information? 
Please write or call 


PARKHOTEL FRANKFURT 
Wiesenhiittenplatz 28/38, D-6000 Frankfurt am Mam 
Wesl Germany 

...ein Ziircher SPH -Hotel 


.Phone: 06 11 -23 05 71, Telex 04 12 808 
General Manager Wmfried D.EVcdcker 


Reservations ran be made through ■ 

Tele tap Hotels International. Franlduri. Phone G6 11 -23 0858. 
Telex 04-13 727, Pans' Phone 01-2666013. Telex 640 70a 
BTH London. Phone 01 -2784211. Telex 27863. Utell International, 
Dusseldorf. Phone 02 11 -3652 3a Tele/ 8 587 675. 
Parkhoiel Franklurt direct: 0611 -25 31 52 
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Key airport has reached limits of capacity 


FRANKFURT’S IMPORTANCE 
as a centre of communications 
in the Federal Republic is 
unrivalled. It lies at the centre 
of the country’s rail and road 
network,, is a focal point in 
West Germany’s telecommuni- 
cations system and. because of 
its position straddling the River 
Main, has long been established 
as one of the foremost inland 
ports. But it is above all to its 
airport that Frankfurt owes its 
dynamic growth into one of 
West Germany's most pros- 
perous cities. 

■ The city is unchallenged as 
the hub of West Germany’s air ' 
communications and has also 
emerged as one of the world’s 
major airports. In Europe it 
handles more air-freight than 
any other single airport, 
including London Heathrow, 
and it is second only to Heath- 
row as a passenger airport In 
the world league it ranks as the 
-fourth largest air-freight 
terminal after New ' York 
(JFK), Chicago and Atlanta 
and is the 12th largest pas- 
senger airport in the world. 

Frankfurt airport owes its 
leading position not so much to 
the size of its own local popula- 
tion — although as the centre of 
the Rhine/Main conurbation it 
does serve around 2m people — 
but to its role as one of the 
major transfer terminals in 
world air travel 


CAAC of China, LAP (Para- 
guay) and Air Lanka (Sri 
Lanka) added Frankfurt to their 
schedules and later this year 
South African Airways is start- 
ing a direct flight from Cape 
Town to Frankfurt. In addition 
Lufthansa, the West German 
national . airline, which uses 
Frankfurt as the centre of its 
international flight operations, 
has opened up several new 
routes in recent months includ- 
ing flights to Leningrad, Peking 
and Kuala Lumpur. 

Despite the existence of ten 
other regional airports in West 
Germany — some serving much 
larger cities than Frankfurt— 
Frankfurt airport last year 
handled 36 per cent of the 
Federal Republic’s total air pas- 
senger traffic, 72 per cent of its 
total air freight and 58 per cent 
of the country’s airmail. 


Passengers 


More than 40 per cent of the 
18m passengers using Frankfurt 
airport are passing through to 
join connecting flights, while as 
much as 70 per cent of 
the freight handled is for 
onward shipment to other loca- 
tions. No other airport in 
Europe has such an important 
function as a transfer terminal 
and it is through this role that 
Frankfurt has built up .-such a 
wide range of flight connections 
to other points of the globe — 
direct scheduled flights to 187 
cities in 87 countries. 


Last year five more airlines — 
Bran iff and Delta of the U.S., 


The result is that the airport 
has emerged as the third largest 
employer in the state of Hesse 
— trailing behind only Hoechst, 
the chemicals giant, and Opel, 
one of West Germany’s leading 
volume car manufacturers. With 
a workforce of 30.800 and 18m 
passengers passing through its 
doors each year the airport 
clearly represents an important 
community in its own right. 
Apart from Lufthansa, with 
13,000 employees (including 
flying personnel) and the 
airport administration with 
around 6.500. the airport is 
also the location for about 
300 other independent under- 
takings. These provide a gamut 
of services, alongside the 
normal activities of catering and 
duty-free shops, from an inter- 
denominational church to a sex 
shop. 

The airport’s growth has not, 
however, gone unchallenged. 
Inevitably an airport of this 
size has brought undesirable 
social consequences for the 
surrounding community. Frank- 
furt has taken over from 


Amsterdam as the. centre of the 
European heroin trade— largely 
as a result of Its. comm uni ca- 
tions links and the high propor- 
tion of foreigners in the 
population.; It - has also 
borne ■ the brunt of the 
growing wave of foreigners 
seeking political asylum in West 
Germany. Because of the air- 
port Frankfurt is one of 
the Federal Republic’s most 
important border checkpoints. 

The most- obvious social im- 
pact of the airport, however, is 
the effect it has on the sur- 
rounding environment. For 
nearly 15 years the airport has 
been fighting a planning and 
legal battle for permission to 
expand its facilities and in par- 
ticular to build- a new runway, 
but environmental opponents 
have fought it every inch of the 
way. 

For several years the airport 
has been up against the limi ts 
of its capacity for take-offs and 
landings at peak periods of the 
day. Two years ago this led 
to such a congestion of flight 
movements and consequent de- 
lays that the very viability of 
the airport’s future growth was 
put in question. 


The airport has an opera- 
tional ceiling of 55 flight move- 
ments an hour — although in 
good weather conditions this 
can sometimes be increased to 
around 66 — and the airport 
authorities maintain that no 
more movements can be 
squeezed in with the present 
system of two parallel runways. 
Applications to expand through 
the extension of the- present 
runway system and for the 
building of a new runway. “ 18- 
West” were filed in the mid- 
1960s. Permission was first 
granted by the state government 
of Hesse in 1971, but the 
approval immediately met a 
wave of local protest and 104 
objections were lodged against 
the decision. Nine years later 
38 of these objections are still 
outstanding. 


.Earlier this year independent 
experts again backed the air- 
port administration’s case. In 
July, the Besse Economics 
Minister. Herr Heinz Herbert 
Karry, gave the go-ahead for the . 
start of work on the new run- 
way. 

The case is not quite that 
simple, however. ' There are still 
legal hurdles to be overcome 
and Herr • Karry’s move can 
be challenged in the courts. 
As for the airport administra- 
tion, it still has to acquire the 
land on which it wants to build 
the new runway, IB-West, either 
through negotiation ar 
ultimately compulsory purchase. 
For the opponents of the run- 
way, defeat in the 'courts will 
only be the signal for a move to 
other forms of protest 

The airport administration has 
clear support for its case, from 
the city of Frankfurt the state 
of Hesse and from the Federal 
Government This is not 
altogether surprising as the 
three are also the airport’s joint 
shareholders, and well aware of 
the economic advantages it 
brings. 

Herr Erich Becker, chief 
executive of the airport, has 
warned that if the capacity can- 
not be expanded then airlines 
will start to move elsewhere. 

“ above all to Paris, Amsterdam 
or Zurich, but not to other 
German airports.” If the run- 
way is built, however — construc- 
tion alone will take more than 
three years — then flight move- 
ments could be increased by as 
much as 25 per cent, says Herr 
Becker. 


squeeze on their profits has .not existence- The main railway 
made forecasting ..air traffic, station Wtiie largest passenger 




growth any easier. But even 
with no expansion the . airport 
is at the; limit of its capacity 
and Frankfurt is' deariy hot 
betting on stagnation. , over the 
next ten years. -■„■ 

The dty stresses above all 
the economic gain the .airport 
represents for the region. It 
provides 30,800 jobs— a, total 
that could grow to mare than 
40.000 by the end of the decade 
— and around 83,000 people in 
the region, when families, and 

dependants are included: And- 

it is also vital to the existence - pv^r. 
of around 42,000 more jobs in tion 
the region, which are involved 
in providing services to the air- 
port, but axe not actually Wed 
there. . " 


High wages 


Given the legal background, 
the airport is wary of giving 
more forecasts, of traffic growth 
over the next decade. But last 
year it gave a “ cautious esti- 
mate ” that tile number of 
passengers could increase by 
6-7.5 per cent a year, freight 
by 7-10 per cent a year and 
flight movements by L2-2.5 per 
cent a year. Dramatic increases 
in airlines’ fuel costs and the 


It is also; well-rewarded 
employment The average gross 7 
annual wage at the airport last 
year was around DM 42,700 - a 
year, compared with an average 
for the whole of the Federal 
Republic of DM 28,580.. 

As a result of the expansion 
work already under way on 4he 
existing- runways, Frankfurt 
will next month - finally he 
moved up partially into Category 
Two as ah international airport; 
Full Category Two status should, 
come in the autumn of 1982. No 
other comparable international 
airport in the world of. the- size 
of Frankfurt has languished .for. 
so long as a Category .One air- 
port with . all the .attendant- 
limitations on traffic- move- 
ments, particularly in bad 
weather. Years of opposition to 


station in the Federal Republic : 
serving daily -around- - 220,000' 
passengers ; including - com- : 
mjiters, offersdirect connections 
to most of, the tnaj or continental 
cities .induding- Paris, Amster- 
dam,- Copenhagen. . Berlin;. 
Warsaw, Belgrade, Vienna amf- 
Rome, Each day there are more':; 
than ' 1,300 *rain:amvals and 
departures/ while the cilyV 
goods -depots handle arouqd-Sni r 
tqnnes.ef freight a year.' 

Lying at‘ the caitre -qif . lSie 
Federal'' Republic ’/ Frankfurt- 
has ..'a . -central - . poa- . 
in the West German 
motorway;: network. . -No • 

less than' '■.ten ..; motorways . 
radiate out. of the city, - a fact' 
probably -not unconnected with 
the very.Mgfa car cwnersb^ inv 
the dty — the . highest hr the.-- 
whole df the country, with maze 
-than- 400 . - oars per- v. 1,000 : 

inhabitants. . 

Frankfurt’s - transport links; 
are completed by : the intend 
port, winch handles eadh year- 
more than 7m tonnes cif cargo. 
As- : a major tributary -of Jhe 
■Rhine, the. Main- gives- Frank-... 
furt connections by inland 
waterway systems to France, 
the ■ Netherlands. Belgium. 
Luxembourg and Switzerland. 
With' the completion later 
decade of ■ the' Rhine-Main 
Danube, canal, -Frankfurt. ..will, 
also- gain a shipping link to- the; 
ports of south-east Europe and 
the Black Sea. - - . 

Within West- Germany*? tele- 
communications,' network,. 
Frankfurt has also, benefited 
from , its central geographical 
position, and is a major tran£ ; 


the expansion of even tiie jodstr -mission ' point particularly for 


ing runways has badly hindered 
development work. - 
Inevitably, the struggle over 
the airport dominates .present 
discussion over the future of 
Frankfurt' as a communications 
centre, bet its other major trans- 
port functions axe also of great 
importance to its economic. 


international telephone . calls. 
More- than' 400,000 international 
calls a day: ; aret put, through. 
Ffankfurt, which -now- Vitas, 
direct dial facilities to 5T eoun^ 
-tries and operator connections 1 
to another 58. 

K.D. 


“In Frankfurt I’ve 


never had problems 


in transit, because 
Lufthansa is 



The middle way of a 


right-wing 



This to an authentic passenger statement 


© Lufthansa 

German Airlines 


NO ONE WAS more surprised 
than the Christian Democrats 
(CDU) when the r Socialist 
citadel of ’ Frankfurt came 
tumbling down at the last elec- 
tions. Dr. Walter WaUmann. 
who was called from Bonn to 
lead the campaign, found him- 
self a few weeks later — some- 
what to his own astonishment — 
Lord Mayor (Oberbtlrger- 
meister) of the city. He is the 
first to admit that it was a job 
he had not reckoned with and 
certainly had not sought. 


The fallen Social Democrat 
(SPD) leaders were openly 
scornful of his chances of run- 
ning a dty which had been 
called “ ungovernable ” in the 
early 1970s. At that time the 
SPD administration was rocked 
by scandals and appeared to 
have few solutions to the 
student turmoil in the streets, 
rampant property speculation, 
chaotic traffic conditions and a 
city centre that resembled a 
large construction site. 

WaUmann acknowledges that 
in 1977 the CDU was only 
elected “ negatively, because the 
others had to be voted out” But 
in the meantime the city has 
become a more peaceful place, 
and in the last three-and-a-half 
years the SPD has had to admit 
that it badly under-estimated its 
opponent. 

Martin Berg, Frankfurt’s 
Mayor, who emerged as the 
SPD leader after the debacle in 
1977 (senior city officials serve 
a six-year term and do not 
immediately lose their posts if 
the party balance in the city 
assembly changes), admits that 
tbe next election in March will 
not be easy. “We will do our 
best.” he says modestly, but 
hardly with the conviction that 
the SPD is about to win back 
what for long it considered its 
birthright 



offered IS months ago to bring 
.the: sma3ier_':-Frc^ Democrat; 
group into a coalition, but £he 
liberals declined in order to 
await the outcome of the elec- 
tion. The offer ^rtill st*ndS,he 
sayv. \ r : ' 

The effect- of WaUmann^ 

■ approach ' Has' been - almost to 
put himself above the parly 
dog-fight. It might not have 
endeared' him to ; the more: 
extreme members of his own 
party, but it has made him 
into an electoral asset the-GDU 
cannot do without/: - ' ‘f . 


Martin Berg still thinks that 
Wallmann 's basic political in- 
stincts on national issues renurixr 
those of the Right-wing" of tbfr 
CDU, but he admits: “In 
Frankfurt he has been very 
clever. He has acted from 
reason and; not from the heart” 1 ; 


Tough job 




Dr. Walter Wallman: A 
firm hand, guided by 
reason 


Coalition 


Consult yourTrswel Agency or our timetable for exact details on afl of our flights. 
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Until 1977 the Social Demo- 
crats had not been ousted from 
power in Frankfurt since the 
war. They had ruled either 
alone or in grand coalition with 
the other partiesu At the last 
election, however, tile CDU 
captured 51.3 per cent of tbe 
votes compared with only 39.6 
per cent in 1972. In the land- 
slide the Social Democrats not 
only lost their overall majority, 
their share of the vote dropped 
from 50.3 per cent in 19 72 to 
only 39.9 per cent- 

Before he came to Frankfurt 
WaUmann had been making * 
name for himself on the national 
political scene. Such is his 
enthusiasm for his -present job, 
however, that he has in recent 
weeks turned down an offer 
from Franz Josef Strauss, the 
challenger to Helmut Schmidt 
for the Chancellorship, to play 
a leading role in the CDU/ 
CSIFs general election team. 
The offer bore the promise of 
an Important Cabinet post if 
Strauss triumphed— against the 
odds — on October 5. “ I said 

no,” says Herr Wallmann. “ I 
took on this job three and a half 
years ago and I can’t just leave 
IL" 

Wallmann has always dis- 
armed his opponents by seeking 
a tolerant middle way through 
the city's problems. “There 


can only be a middle path. That 
conviction comes not from the 
lack of a profile, but because 
no one has a monopoly, on 
wisdom. Compromise is the 
most human way to avoid wrong 
decisions.” he says. As one 
national newspaper wrote 
recently: “He has punished the 
opposition with magnanimity.” 

On the wider -political scene, 
Wallmann had always been 
counted as part of the CDlPs 
more vehement right wing: At 
State (Land) level he is deputy 
chairman of the CDU in Hesse 
and close associate of the 
chairman, Alfred pregger, not a 
man associated with liberal 
views in the party. 

Against expectation, however; 
the city administration was not 
turned upside di ;n after the 
last election. Certain totems of 
the left were done away. with. 
“Anti-authoritarian ” children’s 
play-groups were disbanded; a 
well-known leftist theatre. 
Theater am Tuna, which had 
been supported by the city/was 
closed; the push towards com- 
prehensive schools was de- 
flected. though not dogmatically. 
In general Wallmann proceeded 
with caution. 


The city’s well-known arts 
and culture director, Hllmar 
Hoffmann (SPD), for instance, 
who had helped make Frank- 
furt one of the centres of . 
experimental' theatre - in West 
Germany, was not removed from 
his post Before the election a 
shake-up . of the city’s cultural 
scene had been one of ' the 
CDU's main promises. .Equally 
in recent months Wallmann has ; 
put the CDU vole in the city' 
assembly behind the re-election 
of the SPD sport and- recreation 
director, on the *:■ disarming 
grounds that he was doing a 
good Job. 

In the sane spirit Wallmann 


W&llmann's attempt to sootfae- 
the political divisions in the dty - 
could not be in sharper contrast : 
to his predecessor Rudi Amdr,- 
a former SPD .State Finance 
Mini ster in Hease.- He : was : 
brought ipto Frankfurt as- a 
strong-man in the early 1970s 
after the three previous Lotd 
Mayors had all died in the job' 
in their fifties. "Many-'said this' 
was the result of; the' - stress-, pf 
one of the toughest jobs in West 
German local government. 

Arndt; now deputy chafrmdti 
of the Socialist group [ in the 
European Parliament. was. . 
characterised by his nick-name. 
“Dynamit Rudi.” Exasperated 
by the growing campaign froiri 
Frankfurt citizens for the-' re- 
building of the old Opera House 
— termed the “most beautiful 
ruin in Germany" after' it was' 
fait by a Second World Wa3r 
bombing raid — * -Arndt ■ - once;. - 
.offered to take funds from the • 

■ state to buy dynamite to. blow 
the ruin up. " ' : ■ ' 

Wa llmann . aged .47, a lawyer- 
by training and son of a- north 
German school-teacher,., learned, 
his, local politics in Marburg,! 
where he was also briefly Ober- 
burgermeister. But he came to 
national , prominence when., 
elected '.to the Bundestag, the 
Federal Parliament in 1972. He 
quickly became a member of the_ 
committee of the CDU parlli-. ; 
znentary group and was elected 
deputy chairman in 1976. 

In Bonn, he- was- broogfat/W 
public attention as chairman of - . 
the Parliamentary “GuiHeanme 
Commitee ” which Investigated' 
the background to the East Gens - 
man ’’spy in the. GhanceHezy 1 !: .- 
Gunther Guilleasme, whose <Es- 
covery caused the downfall dfi 
tiie then-chancellor, ’’ winy- ; 
Brandt . , 

Wa llmann ’s Immediate poKti-'; 
cal future is in- the hands -of ifae 1 . 
voters of Frankfurt in March; 
but there is Mttle doubt that he;-, 
will, seek to return- to the- 
national stage at some point He-' 
says himself “If i could choosy - 
I would stay here' for 8-10 years: 

through a develop? 

J* always be un- 
finished, but the physi cal ■ fle* 
are great and to that. 

bave *"* np - m r:. 
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Management 

abstracts 

These ^sttrabariitt- are condensed 
pom tha jouziials of .abstracts 
pubUstocft ' by.- Awhar ' Manage- 
ment ' . Pttbljctrtiona. . Readers 
tpishvi g.'. :& ; consult original 
texU: should^ write to: PO Box 
28^embley t iffA9 BD J . ; 
Strategic Hanning's Failure to 
. Petf orm- B. Gutoff in PubHe 
■.Relations .Journal (IL&A.)., 
^tfareh. 1980:; p. 52 (3 pages) 

. -An-attaek on the concept and 
practice of strategic planning, 
prirndpaffly. on tbe grounds that 
most j companies do hot tinder- 
stand what distinguishes it from 
long 1 range planning; alleges 
incompetence by consultants 
who havet built up the market 
but lack operating experience. 
Entrepreneurship as a .Mid- 
Career' Alternative. - J. D: 
Weinrauch in Journal of 
Small Business Management 
' (UJ3A.).' January 1980: p. 25 
. C7i pages) .. . 

Examines statistical evidence 1 
of the extent of executive mid- 
career . change, .and estimates 1 
the .proportion who change to a 
ohe*person business: suggests 1 
adjustments that - these .people ' 
have , to make, and difficulties I 
that can arise when embarking 
on an entrepreneurial career. 
offers guidelines for such a 
chaiige. 

Rigid and Flexible Budgets. 
W; Bryans -in Management 
Accounting. (UK), April 1980: 
ih 30 (3 pages, chart, table) 
Points to the conflict between 
rigid budget (which provides an 
unambiguous . target but might 
prove unrealistic) and a flexible 
budget, (which > raay be nearer 
to reality, but implies abandon- 
ment of the target); discusses 
bow. in * budgetsetting and 
variance reporting, a compro- 
mise - • between • these two 
approaches can be struck. 

Budgeting Techniques. M. Har- 
.vey in Accountancy Age 
.(UK). April 4, -1980: p. 13 
..(1 page., table) 

Summarises -the objectives of 
flexible' probable income, and 
cfta-hase budgeting, and con- 
siders three sub-sets of ZBB 
(change justification budgeting, 
budget- performance auditing, 
and review period budgeting). 

Current Cost Accounts — What 
do they mean? D. Ross in 
Accountancy' (UK), June 
1980: p. 53 (4 pages, tables) 

• Now that CCA . has ' finally 
arrived (VN 5), explains the 
significance of the results and 
the interpretation that, ought 
to be placed- on current cost 
profit -and loss' accounts, balance 
sheets and funds statements; 
examines the meaning of the 
current cost profit attributable 
to shareholder* . 


THE MAXIM that “ a new 
broom sweeps clean " aptly 
describes the aftermath of last 
year’s controversial takeover by 
Dalgety, the international trad- 
ing group, .of Spillers, the flour, 
foods and bakery concern. Not 
only has the entire main board 
of Spillers departed, but the 
company’s operations have 
undergone a rash of plant 
closures, --redundancies, decen- 
tralisation and management 
re-structuring. 

..last Wednesday’s financial 
results from Dalgety for 1979- 
1980 (including Spillers for 
eight months) provide for £20m 
| of gross spending on the 
integration and rationalisation 
of- Spillers. and it is likely that 
there will be a substantial write- 
down ' in the value of some 
Spillers* fixed assets. 

That Dalgety has been so 
active is not unexpected. Its 
■directors put themselves on the 
line when they bid 13 months 
agD, claiming that Dalgety had 
the management expertise to do 
things for Spillers that its own 
previous Board had been un- 
able to do. 

When Dalgety made Its £76m 
bid it was evident' that it was 
taking something of a gamble 
because of Spiders poor past 
record and because the outlook 
for some of Spillers businesses 
was uncertain. Indeed. Dalgety's 
board, headed by David Donne, 
admitted the risk, and conse- 
quently rejected all pressure to 
raise the offer price, which 
though representing a premium 
of nearly a quarter on the 
Spillers market price at that 
time, was substantially below 
the book vahie of its assets. One 
Dalgety non-executive director, 
Alfred Singer, reckoned that 
the gamble was too great and 
promptly resigned. 

The Dalgety Board reasoned 
that, though a risk, much of the 
Spillers business — particularly 
animal feeds — was in areas 
where it had experience, 
although its knowledge of 
Spillers* very substantial foods 
activities was undoubtedly 
limited. Dalgety also reckoned 
that it had established a good 
tmck record in turning round 
companies during its rapid 
surge in recent years of growth 
by acquisition. 

Both David Donne and Terrv 
Pryce. chairman and chief 
executive of Dalgety UK. believe 
that considerable progress has 
been made, and that Spillers is 
“at least as sound as antici- 
pated in the pre-acquisition 
analysis.” 

Donne and Pryce evidently 
consider that throughout the 
protracted and frequently bitter 
takeover battle Dalgety was 
given insufficient credit for the 
amount of homework it had 
done. Investigations into 
Spillers began in July, 1978, 




Since acquiring Spillers, Dalgety has been undertaking a major shake-out. Nicholas Leslie reports 


they say, 13 months before the 
bid was eventually made and 
just two months after Spillers 
divested itself of its heavily 
loss-making baking activities — 
at which point it “became 
attractive to Dalgety.” 

Pryce maintains that Dalgety's 
lengthy investigations showed 
Spillers’ food business to be 
generally successful and com- 
petitive. This gave them con- 
fidence in their belief that they 
would not have to attempt any 
major surgery in an area with 
which they were relatively 
unfamiliar. They could concen- 
trate their inherent expertise 
on Spillers* weaker businesses. 

The reality, he says, nas been 
even more favourable than 
expected. Profltabi'Iity of foods 
— • impossible accurately to 
identify in Spillers’ report and 
accounts because the results 
were lumped together with 
some less profitable flour 
milling activities — has been 
healthy. Indeed, Dalgety’s faith 
in this side of Spillers* business 
has been exemplified by the 
appointment of Geoffrey John — 
previously managing director of 
Spillers Foods, as managing 
director of Dalgety Spillers 
Foods, taking in the two 
groups' interests. 

But if foods have been a plea- 
sant surprise, Spillers’ agricul- 
tural business has been less 
successful than was hoped. It 
is tempting to suggest that, 
whereas it was understandable 
that Dalgety's assessment of 
Spillers Foods should be at vari- 
ance with the actual situation, 
given its inexperience in this 
area, it should have been closer 
to the mark with agriculture. 
Piyce accepts this proposition, 
but argues that, even with 
rinse investigation. it is very 
difficult to get an accurate pic- 
ture of a company from the out- 
side. however familiar the busi- 
ness. 

Overmanning was found to be 
greater than anticipated, there 
was between 15 and 20 per cent 
more manpower at Spillers’ 
animal feed mills than at com- 
parable Dalgety mills. Spillers 
was also handling a greater level 
of marginal business than 
Dalgety considered was war- 
ranted. This involved generally 
small amounts of feed where 
profit margins were extremely 
narrow and which were thus 
reducing the overall profit mar- 
gin. A shakeout in animal feeds, 
milling and • raer chanting has 
resulted in over 500 redundan- 
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cies at all levels, and the closure 
of five Spillers mills. 

Flour milling prospects 
proved, on inspection, tn be 
much as expected; which is to 
say uncertain because the level 
of supplies going to ABM and 
Ranks Hovis MacDougall have 
been systematically reduced and 
will have been completely 
phased out by 1934. However, 
Dalgety now reckons the busi- 
ness can be developed in areas 
other than baking and is there- 
fore planning a major invest- 
ment programme to modernise 
and rationalise the flou mills. 



Much of what else has taken 
place in the UK stems from the 
diametrically opposed manage- 
ment styles of the old Spillers 
board and Dalgety’s directors. 
Put simply Spillers was very 
centralised, with a great deal of 
activity under the. direct control 
of the main Board. On the other 
hand. Drigety is highly 
decentralised, with the five 
divisions and the companies 


within them operating with con- 
siderable autonomy, though 
within the constraints as defined 
centrally by strategic plans, 
budgets and formal levels of 
authority. 

Compared with Dalgety's 
head office staff of 24, Spillers* 
strength was 375. It also had 
other central services, including 
a research establishment with 
213 people, a computer centre 
with 267 people and 49 In 
transport services. 

Because of what Dalgety felt 
were irreconcilable differences 
in approach to management, 
the Dalgety style has now been 
imposed, with the new Dalgety 
Spillers company having a head 
office staff of just 60. Research 
activities have been cut back 
to those “ most relevant " to 
the group's businesses and the 
central computer services will 
be closed next March. Central 
staff have been cut overall by 
more than 650. Savings of over 
£3m are said to have resulted, 
although it is unclear whether 
this Is net of any costs that may 
have been pushed down the line 
from the centre. 

In addition to these cutbacks, 
some small activities have been 
sold, such as broilers, pet and 
garden supplies and the Carlow 
abattoir. Others will go later. 


One area in which Dalgety's 
belief in the ability of its 
management to turn round 
problem businesses is being 
heavily tested, must be the U.S. 
Not only bad losses emerged 
there with a vengeance at 
Spillers 1 Modern Maid subsi- 
diary (making flour-based food 
ingredients) shortly before 
Dalgety made its bid. but 
Dalgety itself ran into major 
problems last year with its 
frozen foads-p recessing subsi- 
diaries. The immediate cause 
was that retailers cut back 
stocks to reduce their costs in 
the face of rising interest rates, 
together with a strong fresh 
vegetable crop. The outcome 
was a loss. 

Pryce blames the frozen foods 
problems not only on market 
conditions, but also on the 
failure of the local management 
to react quickly Additionally, 
he says, the downturn occurred 
while several private companies 
bought by Dalgety. and 
integrated with frozen foods, 
were being rationalised. Com- 
mon accounting and other 
management systems had not 
then been fully installed, which 
should have enabled manage- 
ment to help mitigate the effects 
of the deteriorating market. 

•* We decided that the first 


costs. To reverse the upward 
trend. Gardiner enlisted the help < f 
of Dalgety’s Martin-Brower . 
subsidiary, which provides 
specialised distribution services 
to the food industry and which 
“ is going very well and 
produces better and better 
profits.” says Pryce. 

Despite the improved position, 
there is some doubt over Modern 
Maid’s long-term future within 
the group. “Tbe question we 
must ask ourselves is whether 
Modern Maid will provide a leg 
for the future," says David 
Donne. He acknowledges that 
Dalgety and Spillers, overall, 
have not yet been very successful 
in the U.S., and for the nest * 
big push there “we must have 
the right launching pad.” 


loss should be the only loss and 
sold stock at minimal margins,” 
says Pryce. At tbe same time, 
the top management of the 
frozen foods processing business 
was changed. Now, Pryce 
reckons that the market itself 
is gradually coming into shape. 

The effort required to resolve 
the problems with frozen food 
did not affect Dalgety’s ability 
to sort out Modem Maid, Pryce 
maintains. Peter Gardiner, head 
of Dalgety Inc. in the U.S., 
moved into Modem Maid with 
two senior colleagues in March 
and a radical reorganisation 
took place. The chief executive 
appointed by Spillers after it 
bought Modern Maid was re- 
placed by the existing finance 
director. At the same time, the 
remaining influence of the 
family which formerly owned 
Modem Maid was removed. 

The downturn at Modern Maid, 
according to Pryce, was largely 
due to tbe fact that the plants 
were not working properly. This 
was particularly true of a large 
new plant that had only recently 
been brought on stream. A major 
effort was put into getting things 
right and the problem "is now 
over,” be says. An additional 
weakness emerged when 
Gardiner started to look at 
Modern Maid’s distribution 


Elsewhere in the Dalgety 
group tittle structural change is 
likely to take place. The malt 
and chemical divisions have not 
been affected by the Spillers 
acquisition, nor has Canada, 
where the Balfour Guthrie 
timber subsidiary has been “ an 
unbounded success ever since 
we have been there,” maintains ‘ 
Donne. The Australian interests 
have been similarly unaffected. 

One major result of the steps 
taken at Spillers this year has 
been to push responsibility for 
generating profits further down 
the line. There are now more 
profit centres and thus more i 
points at wntch performance 
can be closely monitored. 
Pryce acknowledges, though, 
that some of the steps taken 
were being thought about by / 
SpQlers anyway and that, 
coming in fresh to the situation, 
Dalgety was in a strong position . 
to be able to put them into ; 
effect quickly. 

It could be argued that what 
has taken place at Spillers J 
accords with good business . 
school theory — cut overmanning, * 
reduce waste, put in better con- 
trol systems, instal new people 
and make more people more 
accountable. That, then, should 
clear the decks for action. What 
has to be proved next is that 
the combined group is actually 
moving in the right direction 
and has the right products and 
the markets for expansion. Proof 
of that vfll be longer coming. 

And, of course, at the end of 
the day, it will probably be only 
Dalgety Spillers Foods which 
will provide any real yardstick 
of performance, since the vast 
majority of this division is 
Spillers business. For the most 
part, the other Spillers activities 
will soon be integrated with Dal- 
gety and thus indistinguishable 
from the rest 
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EDfTH) BY ARTHUR BBMME1TAM) ALAN CAME 
* NAVIGATION ““ 

Radar lead by 
UK company 

NOWADAYS, much of the art Ra|a!-Decca : believes that this 
of marine radar lies in. the way technique of updating targets 
in which the returned signals more frequently if they are 
are processed to give the best altering their behaviour notice- 


Electronic call-for-help system 


iriicropad 


possible picture and naviga 
tional facilities on the screen. 


ably, coupled with gain optimi- 
sation gives the best compro- 


The name of the game at the mise between a stable picture 
moment is ARPA, which stands showing the correct overall 
for automatic radar plotting aid, velocities and a lively presen- 
the name given by the lot® 7 * tation giving the earliest warn- 
govenunental Maritime Consult- ing of other ships’ manoeuvres, 
stive Organisation, EMCO, to the All the target data is stored 
new generation of computerised j n true amtioo as opposed to 
radar displays . which are to re i a tdve motion format This 
become mandatory for all larger means t hat the velocity data 
vessels during the 1980s. - - d oes not need to be re-estab- 

-Tfais - week: Raeal Decca lisbed following the change in 
Marine Radar has launched an relative motion that results 
ARPA unit driven by five micro- each time own ship alters 
processors in an internal dis- course or speed. Instead, track- 
tributed dafa-processing network ing is updated throughout own 
which, it is claimed, gives a ship's manoeuvres even if own 
superior result^ to anything ship is under helm indefinitely, 
offered so far. . Once again, there is minimal 

The new company, formed delay in the presentation of 
after the. recent amalgamation data. 

of, Decca and Racal, already has in addition, there are three 
some 2.090 anti-collision -radars data extraction systems able to 
at sea; jt is' aiming the new set work at the same time, so that 
at a possible. 3.000 vessels whose three targets on the same bear- 
owners will be looking for some- ing line can be dealt with Lf 
thin" " rather more useful ” necessary, 
than equipments that do no . For the operator, acquiring 
more than just meet the IMCO targets is a simple matter. He 
requirements. uses an nmnidirection joystick 

Basic point-abont ARPA is that which, moves a small circular 
a computer and 'memory are cursor across the screen to 
used to acquire data about radar ejnbrace the target which is 
targets (ships); which can then fa en acquired for ’processing by 
be -used for general naviga- depression 0 f a button. The 
tioiial purposes -on a "what best possible tracking and 
would: happen iT basis. The manipulation of that target In 
manipulation extends to display- re 7 a tion to others that have 
ing the . effect of a change of been acquired can be carried 
course at some t hue in . the ou t. Acquired targets are 
future and normally includes mar ked with a window on the 
such tasks as plotting possible screen and up to 20 can be 
collision courses. The .position accommodated. In general the 
of-, a number erf ships -at .a controls are similar to those 
alerted time in the future can ^ the comnany's Clearscan 
be' easily called tip and The dis- marine radars, with digital 
play can he in true or relative presentation of numerical data 
motion form. thmiiphnii.t franse and besriire 


SAID TO have been originally 
developed as a beat shield 
material, for space craft a car- 
bon fibre based substitute for 
asbestos called K-Rarb is being 
offered for use in industrial 
processes where strength and 
resistance to heat are paramount 
requirements. 

It is being supplied by Pala- 
don . (Engineering) Chequers 
House,. The Green. Flore, 
Northampton NN7 4LG (0327 
40783). This company describes 
the material as a fibre rein- 
forced structural graphite 
(almost 100 per cent carbon) 
which can withstand tempera- 
tures up to 2,000 degrees C in 
an inert atmosphere. 

The material is srated to have 
been nsed successfully In glass 
manufacturing processes, par- 
ticularly in the handling of 
molten glass .straight from the 
furnace. It is available in sheets 
and rods of varying thicknesses 
and can be cut, machined and 
drilled using standard carbide 
tools. 


THERE ARE now some 8m 
people over the age of 65 in the 
UK and about 3m of them are 
over 75. These statistics, coupled 
with a growing unwillingness of 
the young to look after the old, 
probably means that electronic 
call systems of the kind now 
being operated by the Borough 
of Harrow and developed by the 
Medical Research Council will 
become quite widely used. 

At all times in home or 
garden, the elderly person wears 
a 68 x 48 x 19 mm miniature 
transmitter weighing only 75 gms 
with a neck cord. In the event 
of trouble the user lifts a safety 
flap on the unit and presses the 
button, whereupon the unit 
sends a coded signal on a 97 kHz 
radio carrier to a wall-mounted 
receiver which is in turn con- 
nected to an auto-dialler. The 
code is unique to the user so 
that other persons so equipped 
in the district could not trip the 
user's wall unit. 

In this system the resulting 
phone call is not made direct to 


a helper hut to a software- 
driven computer-based central 
unit devised by MRC’s Clinical 
Research Centre. 

During the dialling process 
the bell “ tinkle " is unsup- 
pressed so as to give the in- 
capacitated user reassurance 
that the call is going out The 
cal 1 is repeated four times or 
until acknowledged by the 
central station. Immediately, 
date, time and identity are 
logged on a printer. 

Then, the computer checks 
the identity number against tbe 
list of helpers it holds in its 
memory and selects three desig- 
nated people and calls them in 
order: the first two would be 
neighbours with ready key 
access and the third a “long 
stop.” The central unit then 
plays an appropriate recorded 
message to the helper which in- 
cludes a synthesised three-digit 
spoken number identifying tbe 
person in trouble. By dialling 
a number, the helper indicates 
bis readiness to provide help. 


All the proceedings are logged 
on the printer. 

A particular advantage of the 
system, which is known as 
Hatana, is that when helpers 
leave the system and others join 
their phone numbers are altered 
by software techniques and not 
by visiting old persons' homes 
to change tapes. 

The system has had the back- 
ing of the National Research 
and Development Corporation 
and the domestic units are 
being made by Tumstall Byers 
and Co. Further work is pro- 
gressing at tbe Clinical Research 


Centre to try to reduce the cost 
from the current figure of over 
£300 per home to about £200. 
It is hoped that the modified 
equipment will become com- 
mercially available in about 18 
months’ time for use through- 
out the country. 

Other authorities apart from 
Harrow are expected to take an ' 
interest because not only does 
Hatana provide reliable assur- 
ance for retired people — it also 
allows them to stay in their own 
homes for an extended period 
into retirement, cutting the cost 
to the ratepayer of support- 


‘writos to you' computer’ 
FerndounmaDS) 891518 


ing them in authority homes. 

More information can be 
obtained from Mr. K. Grossfield, 
NRDC. Kingsgate House, 66. 
Victoria Street, London SW1E 
6SL (01-828 3400). 
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Haven from More new machines 
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-.Where Racal-Decca claims. to on |je ze i of the 16-ins 

have scored 'is in the way -in SCTeen ) 

which the data are acquired and xhe cmnp.wv savs that it has 
nrocessed. For example, the spp m about £2m on the develop- 
eauipment does not acquire all ment - D j j ls ARPA set. which 
the targets on- the same basis has * | }een nT1 frigj j n nrototype 
but, due to the five task-oriented fnrm 00 the British Rail ferry 
microprocessors ?: can look at H 0rSa for s< >me time A similar 
**ach separately to take account ^st ew has been in action, ar 
rf sain needed and trSclaog HW Coastguard. Dover, for 
time constant so that all. ships’ fhree rears. The development 
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noise 

PROMISING TO solve shop floor 
noise problems is a new quiet 
room from Sound Attenuators, 
Eastgate. Colchester, Essex 
(0206 69111) which comes com- 
plete with doors, windows, light- 
ing and ventilation. 

Called tbe SAL refuge its 
special characteristic is its 
frameless construction — some- 
thing rarely found in heavy duty 
enclosures, claims the company. 

Die acoustic panels which 
form the refuge fit together with 
a special compression lock, and 
the roof — arso of modular design 
— is completely supported by the 
walls. 

• TELEVISION 

Recorder in 
the camera 

A BRIEF report from Reuter 
in Tokyo indicates that Hitachi 
has' developed an integrated 
colour television camera and 
video cassette recorder which 
it has tentatively named “mag 
camera.” 

Apparent]?’ a high density 
recording technique is used on 
a 0.25 inch' tape which plays for 
two hours. No other technical 
details are available except that 
the unit weights 2.6 kg and can 
be played back on an ordinary 
Television set. . 

Hitachi plans to go into pro- 
duction of the unit “within a 
few years " and hopes to market 
it at a price of about Y300.000' 
(£600). 


IBM has announced new models 
in its 4300 series computer 
range, a range which set new 
standards in price/performance 
for the industry. 

The new machines, central 
processors designated the 4341 
group 2, are claimed by IBM to 
be 80 per cent faster than the 
4341 group 1 machines, their 
immediate ancestors and are 
available with np to 8m 
characters of main storage, twice 
the previous capacity. 

First customer shipments of 
the new processors are sche- 
duled for the second quarter of 
1981 and upgrades from Group 
1 machines to Group 2 machines 
-will be available from the same 
dates. 

With 2m characters of main 
storage, the U.S. price for the 
4341 Group 2 is $385,000. With 
8m characters, the price is 
$479,200. 

Burroughs also announced a 
new mid-range machine this 
week. It claims tbe new 


system, the B 5900, Is smaller, 
more technically advanced and 
less than half tbe price of any 
comparable system. 

Such claims are not un- 
common but with the rate of 
development of computer archi- 
tecture. likely to be justified at 
least for the m ament Burroughs 
is recognised for the advanced 
computer architecture it has 
developed and in the B5900 it 
has used a concept it calls func- 
tion processor architecture, an 
internal structure of computers 
within computers. 

It means a number of pro- 
cessors within the computer 
assigned to dedicated tasks — 
controlling the peripherals, 
data manipulation or organising 
the peripherals. 

The basic machine costs 
£160.000 with 1.5m bytes of 
main store. In the UK, Bur- 
roughs is offering the B5900 
Link System, dual central pro- 
cessor and 800 megabyte disk 
pack and line printer, all for 
£370,000. 


• QUALITY CONTROL 

Slows the motion 


AN INTERESTING spin-off 
from the instant movie process. 
Polarvision, introduced by the 
Polaroid Corporation two years 
ago is a high speed recording 
system for industrial applica- 
tions. 

The equipment consists of a 
Mekel 300 precision cine camera 
able to work at up to 300 frames 
a second, and a developer-pro- 
jector. 


Slowing down motion by 20 
times allows faults on packing, 
wrapping and capping machin- 
ery for example, to be seen 
and rectified and there are 
many other potential uses. 

More from John Hadland 
(Photographic Instrumenta- 
tion), Newftouse Laboratories, 
Bovingdon, Hemel Hempsted, 
Herts HP3 OEL (0442 832525). 
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If you're looking for a factory you'if 
have to move fast if you want one of 
ours in South Yorkshi re. 

Earfierthts year the County 
Council announced a programme to 
build 36 Advance Factory Units. By 
August 18 units were complete and 
over half had been let or allocated. 

The remaining18 units wiJJ be 
completed bwore the end of 1980 and 
we are already dealing with applications 
for them. 


Vte can offer you: 

• Rents as low as £1.40 per sq. ft 

• Space ranging tom 1,250 sq.lt to 7500 sq. ft 

• Staying locations; near Barnsley; Doncaste? 
Rotherham and Sheffield. 

• Small office development site in Central 
Sheffield 

m Excellent communications. 

• An adaptable labour force with a wide range 

• of stalls. 

Also ifyou are more interested in building 
your own factory we can offer serviced land from 
one to sixteen acres. 


The County Council is able to offer 
financial assistance in certain 
circumstances and is always-able to 
provide help with applications to other 
bodies offering assistance. 

VNfrite; telephone or fill in the 
coupon for more details 
The Employment Promotion and 
Development Unit South Yorkshire 
County Council, County Hall, Barnsley, 
South Yorkshire. S70 2TN. 

Telephone: (0226) 86141, 

South Yorkshire 
County Council 

I _l Ma/ne ""l 

| Company | 

| Address | 
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The attractions of a canal terminus 


monetarism 


BY RHYS DAVID 


BY PETER RIDDELL 


“ IT HAS been ’• argued that term lossmaker to me. But a 
obsession with a single objective monetary squeeze and a strong 


UNTIL the announcement last 
month by Bowater that it was to 
close its big newsprint mill with 
the loss of 1,600 jobs, Ellesmere 
Port had rarely made any 
impact on the national con- 


was handling large tonnages of canal boats which were then A small museum intended to 


china day and bone ash for the being lost and they were look- give a taste of future develop- 


t reducing the rate of inflation) . . 

is causing unnecessary harm to and the efficient. The worry, as people tended to visit, except in 
the economy in terms of loss expressed in the Clare Group the line of duty— tanker drivers 
of output, jobs and investment article in the Midland Bank re- needing to find their way to the 
That argument cannot simply be 'Tew, is that by 1984 there may huge Stantow refinery corn- 
ignored. The Government’s be shortage of plant (and of plexes of Shell and Burmah, or 


monetary squeeze and a strong sciousness. 

pound affect both the inefficient Neither was it a place many 


Staffordshire potteries, grain 
for flour mills, iron ore and 
other commodities. 

An impressive series of ware- 


log for a home," recalls Mr. 
Gary Carlisle, a planning officer 
with Ellesmere Port and Nest on 
Borough Council. The council 


ments has been opened in the 
old. toll house. 


houses was erected and in 1876 itself was seeking to improve 
a pump house was added to the site and persuaded the 


accommodate 


That argument cannot simply be 
ignored. The Government’s 


policy is based on the view that skilled labour) to meet a growth j delivery drivers journeying to 


either the costs are unavoidable w n 
or that they are worth paying. Tt 
We have always argued that in look 
current conditions the control of ling, 
inflation most be regarded as a Govt 


w real demand. 


Vauxhall Motors. 


The key to the industrial out- Indeed cut in half nowadays by 
look is interest rates and ster- motorway, it is no longer even 

linfr T irotlM lilrn J - Z 


pumps, which provided 
hydraulic power for the cargo 
handling equipment. 

The old canal port was in use 
until 1958, shipping tar from 
Stanlow, but the loss of this 


steam Manchester Ship Canal Company 


ling. Industry would like the 
Government to declare a victory 


primary aim of policy. We do in the battle against inflation 
not believe that it is worth pay- and then cut MLR by three or 


ing any price to achieve it: that four points, while Mr. Healey 
is why we persistently argued has suggested the same Tesult 


against a reduction in the level 
of public sector borrowing in 
this year’s Budget” 

This quotation comes not from 
a secret paper of the Cabinet 


after an admission of defeat. 


passed through on journeys up 
and down th Wirral Peninsula 
between the Dee and the 
Mersey. 

Yet within the next few 
years this predominantly indus- 
trial town In Cheshire will be 


TTT T? h Jii nr^Lhiv 'hi r-7,^ I housing what promises to be 
MLR will probably be cut i _ f r- n -u.j». 


gradually in small steps daring 
the autumn. But when this 


“wets” but from an eminently happens and if the pound de- 
nary’* source, the June Economic dines, the real exchange rate is 


Outlook of the London Business still likely to be considerably 
School. The point it raises is higher than if North Sea oil 


one of England's biggest tourist 
attractions, capable on rela- 
tively modest estimates of 
drawing more than 200,000 
visitors a year. 



and the British Waterways 
Board to grant a sub-lease at a 
peppercorn rent for a museum 
to be developed. 

Since 1974 the emphasis has 
changed from preventing . fur- 
ther deterioration, to restoration 
and, more recently, to fitting 
out the site. The Department of 
the Environment was persuaded 
'o give derelict-land grants 


When completed within the 
next 18 months, it is intended 
that the site will provide much 
more than just a static .display 
of canal history. 

The hope is that ft will be. 
possible to accommodate within 
the museum, workshops where 
visitors will be- able to see canal 
crafts such as boat-making and 
repairing, rope making and 
painting and decorating. 

The- site will also be used- to 
house a local industrial museum 
and an urban- studies centre 




BirkeuW 


Bucarhj 


b' 


-Chester 7 


towards the earh* work of dear- where school and other visit- 


ELLESMERE PORT 


old vegetation and rubble. 
■»«iri the 

•-.-i-io-ic -ioh '■reason schemes 

for tov.math cJear- 

.inff 

'iTra* 1 n F the restoration ■■-'orfe 
■s bein': carriad nut Tn;st 


ing parties can- learn about the 
canal environment in .all its 
aspects— from engineering -to 
plant life. 

The facilities being de- 
veloped. such as the lecture, 
theatre and restaurant, will also 


trade was followed by the usual 


volunteers, but financial and be available to the community 
other stupor*- towards the esti- as a whole for meetings and 


Ellesmere Port owes its dilapidation. The port and its 


at the heart of the current did not exist, bitting producers 


debate about economic policy, but benefiting consumers. Some 


Tbe argument is not easy to contraction in manufacturing 


resolve. So far the recession industry is thus probably un- 


emergence as a potential if 
surprising tourist centre to its 
history as a major canal 
terminus — the connecting point 


historic machinery and ware- 
houses. including one important 
Telford building, have been 
saved, due to the renewed 


has not been significantly dif- avoidable. 


witii the Mersey for the Shrop- interest in recent years in 


ferent from what was expected. Within 


The fall in Gross Domestic Pro- there Is, however. 


constraints 
a lot the 


duct over 19S0 as a whole may 
not be much larger than the 2* 


Government can do to minimise 
some of the current risks and 


shire Union system. Here 
sea-going vessels entered a 
lower basin where their goods 


transferred 


industrial archaeology and the 
enthusiasm of the new local 
authority, which was created to 


per cent decline forecast in the the social conseauences of the 


March Budget. 


recession without endangering 


The pattern of the recession the thrust of the medium-term 
has, however, differed from strategy. Across-the-board con- 


earlier exnectations. Manufac- cessions, such as a cut in the 
turing industry has suffered national insurance surcharge. 


houses for onward shipment by 
narrow boats from a basin 
above. 

At its height in the nine- 
teenth century. Ellesmere Port 


ware- cover Ellesmere Port in 1974. 


■'An independent trust, the 
North West Museum of Inland 
Navigation was set up about 
the same time with tbe aim of 
saving some of the many old 


rested £500.00(1 cost of fitting out 
tbe site is coming from a num- 
ber of publir and private 
sources, including the English 
Tourist Board, the Historic 
Buildings Council. Ellesmere 
Port and Neston Council. 
Cheshire County Council, and 
Shell. Other organisations have 
donated boats, among them ICT 
which has handed over one of 
l*e vessels in its Brunner fleet 
of barges 

The site now contains 30 ves- 
sels in various states of repair. 


social functions- 
Most of the visitors to the site 
will come by car but the deve- 
lopment. appropriately enough, 
has already led to an increase 
in the number of canal-boat 
holidaymakers to the area. 
Chester, where canal boats pass' 
under fbe city’s Roman walls, 
is hot far away and the journey 
does not involve any locks. New 
moorings have been put in at 
Ellesmere Port and other facili- 
ties are likely to be attracted 
in response to demand. These 


would .. probably .pot include 
hotels as most visitors staying 
overnight will almost . certainly 
head for Chester. ; •; ' 


• For- the - town,' therefore; .the: 
canal T development , is? an; 1m? 
portent new asset end a- poten- 
tial morale booster. ' It will 
also create a small number of 
new jobs, though cifeariy. it- will 
have only a* mindr impact in an 
area, where, even before the 
Bowater clqstire, unemployment 
was nmhixtg 14 per cent. . 

There- are- lessons to- be 
learned from 'the exercise - of 
setting lip "the boat museum at 
Ellesmere Port. From, the start 


it involved tbe co-operation of. 
private organisations^ local- 
authorities “ . and government 
departments; all of them ehthi^:' 
siastic. in their support -of : the' 

■ scheme. ~ By . contrast, Bowat&T- 
one of the town’s biggest em-.. 
ployers, • is. shutting dowji j ftL 
, operations, in the town because, 
it appears, to lack the; will, dr 
the -means to dp otherwise. '. ;. 1 


..■ To the outside observer- tte-; 
respective fates : of these/twpv 
enterprises^ '• alongside - .each. 
Other . on the bank of they 
Mersey; might “well ' suggest * 
strange sense of priorities in 
modem Britain. 


most with a likely fall in output ' might, weaken employers' j 
this year of between 6 and 7 per resistance to high, pay claims, j 


inis year oi oeiween o ana r per to. uibu h<*.» j 

cent compared with the 41 per But a more selective approach j 

Mmtt t m /*nnlrl holn with acdctanop I 


Shake-out 


of the well drawn favourite ably handicapped 

Flower in today’s renewal of • 8 st 7 lb. 

the Ladbroke- sponsored Ayr Hurworth House' 


cent drop forecast in March. In could help, with assistance . • 

contrast, activity in the private biased in favour of job creation SPITE of the obvious claims 

service and public sectors has so rather than preservation and in « drawn favourite 

far held up favour of certain regions and Flower in todays renewal of 

young people the Ladbroke- sponsored Ayr 

Cliolro nut The Government should also Gold Cup, backers are prob- 

aild&c-UIlt consider Mr. Healey’s sug- ably best advised to try to find 

Some of the problems of gestion that all men and women an outsider with win and place 

manufacturing, particularly in who have been on the unem- prospects, 

parts of the textile and motor ployment register for - at (east a Two who spring to mind in 
vehicles sectors, can he re- year should ‘be offered job _________ 

garded as a brutal adjustment tn training. The cut in the real 

an inevitable and long-delayed value of unemployment benefit | RACING 

contraction. Companies are also could also be reversed. 'There , 

clearly taking advantage of are long-term arguments for BY DOMINIC WIGAN 


Murillo may be each- way answer 


and. In contrast. *ooks reason- Primula Boy tries to follow up 
ably handicapped here off his 40-1 success of a year ago 


KVmmiYMfM Gl 1 1)1 


st 7 lb. from a contrastingly poor draw, 

Hurworth House's supporters Murillo may be the each way 


Gold Cup, backers are prob- can take further encouragement answer. 


ably best advised to try to find from the recent exploits of his Thomson 


OPERA & BALLET 


THEATRES 


THEATRES 


an outsider with win and place stable mates. Handler Harry stable jockey Paul Cook, who 


prospects. 


Thomson Jones was on the many had expected 


clearly 


advantage 


current conditions to introduce seeing that the unemployed are j 
long-term labour saving invest- nut better off that those in work j 


programmes. Con- but the timing is wrong. 


sequent! y, some of the cutbacks The danger is that without 


may represent a desirable shake- some of these measures the 


Two who spring to mind in mark through John Cherry and install 
'' World Affair here and at Seven 

Brighton on Wednesday. likelv 

DACIND Murillo, from another stable Game. 

in fine form, that of Bill Watts. 

BY DOMINIC WIGAN has been running well sincp 

the start of tbe campaign and 
' last time out failed by only 2.] 

is category are Hurworth half a length to catch Pepina. to 2.1 
rase and Murillo. whom he was trying to concede 3.1 

Flower a fotir-vear-nld 18 lb in York’s Quin tin Gilbey 3.: 


installed as stable jockey at 
Seven Barrows, have another 
likely prospect in Running 


BY DOMINIC WIGAN 


COVENT CARDEN, 240 1066. S. 

(Gjrdenchara# CC B26 6903). THE 

ROYAL OPERA. DER RING DE5 
NIKLUNGEN. Tcnlght 5.30. Seofried. 
No rear Arophl seats avail, on day for 
Rir,g peril. 

COLISEUM. S. S3E 3161. CC. 240 5254. 
Gtd. Bkpv 33E 2699. ENGLISH 

NATIONAL OPERA. Ton’t. * Thurs. 
7.30: Fidello. Tomor A Tues. 7.30 
Count Orv ’.04 balcony seats avail, tram 
■ 0 a.-n on day of perl. 


NATIONAL THEATRE. S- 928 2252. 
OLIVER (open sane): To n't Tomor 7JSQ 
Othello by Shakespeare. 


WHITEHALL -THEATRE. . 01-930 7765. CC 
Paul Raymond presents FIONA RICH- 
MOND and a Bedrid of Beauties In won 
NO PYJAMAS. Eve*. 8.30. . • far; , Sat, . 
6.16 & 8.30. ' ' “ 


out of surplus labour. 


this category are Hurworth 
House and Murillo. 

Flower. a fotir-year-nld 


support needed for the success j Habitat gelding suited by plenty Silver Trophy. 


The snag is that the closures of the medium-term strategy of cut in the ground, has not 
and redundancies may go will be eroded. However, any- produced his best since bolding 


He. too, relishes the prevail- 
ing going and will also be 


further and involve the end or one supporting the proposals j off the heavily backed Over- ideally suited by this stiff 
the cutback of essentially should be prepared to pay for trick in the Home Ales Gold course. It was in testing ground 

Tankard over today’s six fur- that Murillo ran away with a 


-viable" operations. This is them and to accept a rise in 
obviously a highly subjective income or other taxes if . that 


question and what seem viable is indicated by n 
lo you may look like a long- Budgetary, outlook. . 


er taxes if. that long trip at Nottingham early seven furlong event at Don- 
bv next year’s In the summer. But he has caster’s Lincoln meeting. 

[ook. been facing • formidable tasks In a wide open race in which 


AYR 

2.00 — Sonliotissa 
2.30 — Odin's Raven 

3.05 — Murillo*** 

3.35— Minibank 

4.05 — Gerontas 

4.35 — Running Game** 
NEWBURY 

2.15— Runnett* 

2.45— Saba Nejd 

3.1 5— Remonleur 

3.45 — Train of Thought 

4.15 — Mountain Man 

4.45— Grand Conde 


SADLER'S WELLS THEATRE. EC1. Bkn. 
09ice 837 1672 - 3856 - 7505. 

CARACALLA DANCE. Eras. 7.30. Mat. 
Sits 2.30. 


bill by Rattlgan. • ... 

COttesloe (small auditorium); Ton*t 
8X0 preview part one . (Ovation to 
Natty Ry). Tomor. 6 . 00 . part two of 

newly extended the passion. Promen- . . 

ad* peris, all tkto £3- Students / nrth great year. 

Excellent cheap tkts. from 1 0 . am dav 
of pert, all 3 theatres. Car park. Res- 
taurant 928 2033. Credit- card- Mss. 

928 5933. 


WINDMILL. CO 01—437 6312.-- Twice 


nightly At 8.00 and 10.00. . Suns. fi.QO 
and 8.007 Paul Raymond. - presents •' RIP ' 


off! Hotter than ever tor i9ao.' The 
erotic experience of the modern ; ere- 
Filth great w. - • . 


I THEATRES 

I A DEL PHI. CC 01-836 7611. Ergs, at 7.30 
• Sat. 4.00 & 7.45 . Mat*. Thun, at 3.00, 
I TONY BRITTON. LIZ ROBERfsOnl 
{ and PETER BAYLISS in MV FAIR LADY 
■ Anna Neagle returns Start. 24. Group 
bookings ring 01-836 7358 or 01-37B. 
6061 - 


WYN PHAM'S. Air-cond. S. 01-B36 .3028/' 
CC. bto*. -379 . 6565. Mon.-Thuf*.- 8. 
fri. 8-45. Sat- 6 & B.dU.'-lDarto Fo'a- 


MARSHALL. TIMOTHY WIST- -& 
MAUREEN O'BRIEN In LANCELOT A 


GUINEVERE. The great love story from 
the Court ot Kino Arthur. Tue. 8> Thur. 
7.30. Wed. 7.00. IIUKrthy West and 
Maureen O'Brian In THE MERCHANT 


ALBERT. S. Front S am 01-836 3878. CC 
379 6555. Grp. bkss. 836 3962 or 2 
6051. Air cond. Evs, 7.45. Mat Sat. .. 
OLIVER.' CHILD HALF-PRICE. RECORD 
RUN ENDS SAT. 


Maureen O'Brian In THE MERCHAf 
OF VENICE. 

TOAD Now bkg. 15 Dec. to 17 Jaw. 


CINEMAS. 


1\ /Radio 


vindicates programme in 
blaek and white 

BBC 1 

6.40-7.55 am Open University 
(Ultra High Frequency only). 
12.45 pm News. 1.00 Pebble 
Mill at One. 1.45 Bod. 3.20 
Ddeng Mlynedd Yn 01— Neu Fwy: 
Ten Years Ago— or More. 3.53 
Regional News for England 
(except London). 3J55 Play 
School (As BBC2 11.00 am). 450 
Laurel and Hardy, cartoon. 4415 
Puzzle Trail. 4.40 Buford Files 
and Dinky Dog. 5.05 Four-iu- 
Hand. 5.35 PaddingtoiL 

5.40 News. 

5J5 Nationwide (London and 
South East only). 

G.20 Nationwide, including 6.45 


Sportswide. 

7.00 It’s a Knockout. 

8.20 Terry and June. 

8.50- Points- of View, - - -r- 
92J5 Starsky and Hutch. 

10.15 Living Legends (London 
and South East only). 
10.45 News Headlines. 

+10.50 The Late Film: "Lonely 
are the Brave,” starring 
Kirk Douglas. 

All Regions as BBG1 except 
as follows: 

BBC CYMRU/WALES— 1.45- 
2.00 pm Cath Drwy’r Siop (cyfres 
newydd). 4.45-5.05 Pippi Hosanhir 
gau Astrid Lindgren. 5.55-6^0 
Wales Today. 7.00 Heddiw. 725 
Ddeng Ml yuedd Yn OI— Neu Fwy. 
7^5^20 Angels. 10.15 Valen- 
tine’s Night 10.55 News for 
Wales. 10.56 Centenary Rugby. 
+11.25-1.10 am The Late Film: 
“Touch of EviL” starring Charl- 
ton Heston, Janet Leigh and 


F.T. CROSSWORD PUZZLE No. 4,378 



Orson Welles. 

SCOTLAND — 12 AO-12.45 pm 
The Scottish News. 5.55-6.20 
Reporting Scotland. - 10.15 The 
Beechgrove Garden. 10-45-10.50 
News for Scotland: National 
News. 

NORTHERN IRELAND — 3.53- 
3-55 pm Northern Ireland News. 
5.55-6.20 Scene Arouod Six- 10.15 
The Picture io Question. 10.45- 
10.50 News for Northern Ireland: 
National News. 12.40 am News 
and Weather for Northern 
Ireland. 

ENGLAND — 5.55-6-20 pm Look 
East (Norwich i ; Look North 
(Leeds. Newcastle); Look North- 
west (Manchester); Midlands To- 
day (Birmingham): Points West 
(Bristol); South Today (South- 
ampton): Spotlight South West 
i Plymouth), 10.15-10.45 pm East 
(Norwich) Weekend: Midlands 
(Birmingham) Riding on Top of 
the Car: North (Leeds) Girl in 
a Glider; North East (Newcastle) 
Mr. Bull’s Battle; North West 
'Manchester) Country Concerns; 
South fSovthamntnn) More Ways 
Th-ra Oner Sou th W est ( Ply- 
moTVh' Brainwave; Wes 1 . 
(Bristol) Trees for all Seasons. 


7.00 Bruce Forsyth’s Play Your 
Cards Right. 

7.30 The Incredible Hulk. . 

8-30 Holding: the -Fort - — =.— 

9.00 The Gentle Touch. 

10.00 News. 

10.30 Benson. 

1L00 Seven Ages. 

11.45 Side Street. 

12.40 am Close: Personal Choice 
with Lord George-Brown. 

All IBA Regions as London 
except at the following times: 
ANGLIA 

9.35 am Who's Afraid oi Opera. 10.05 
ThB Human Face of China. 10.30 
World Worth Keeping. 10-66 The 
Galway Way. 11.K Cartoon Time. 
1.20 pm Anglia News. 8.00 About 
Anglia. 10.30 The Life or Riley. 11.15 
Soap. 11.45 Friday Late Film: ” Sea 
How They Run.’* 1-30 am At the End 
of the Day. 

ATV 

9.35 *m Something Different. 9.50 
The Masterbuilders. 10.20 Paths to 
the Future. 11.05 Kidsworld. 11.30 
The Human Face ot Chinn. 1.20 pm 
ATV Haws. 6.15 Difl'ram Strokes. 
6.00 ATV Today. 10.30 WKRP in 
Cincinnati. 11.00 ATV News. 11.05 
The Best of British: *' Get Ca/ier." 
stirring Michael Caine. 

BORDER 


6.30 WKRP in Cincinnati. 7.30 Ten- 
speed and Brown Shoe. 10.28 HTV 
News. 10.35 Report Extra. 11.05 
" Doctor's Private- Lives." 

- MTV.CYMRU /WALES— Ay HTV West/ 
HTV General Servico except: 11.55 am- 
12.10 pm Cel Cocoa. -4.TS-4.45 Haf 
Ayr Y Brynlau Cre<g<og. 6.09 Y Dydd. 
6.15-8 JO Roport Wales. 10.35-11.05 
Enterprise. 

SCOTTISH 



PHOENIX. S. CC. 01-838 2294. Mon.-jjt- 
Evgs. 8.00. . AUSTRALIA'S REG 
LIVERMORE b> SACRED COW Witt 
The Wellington Bewts Band. 


DORS IH. S. .636. 1171. CC 


379 956S. Von't-Tomor. 6 8r 6.40. 

SEASON ENDS TOMORROW. HAROLD 
PINTER’S THE HOTHOUSE. 


PINTER’S THE HOI 


9 JO am Story of Wine. 10.00 Show 
Jumping with Harvey Smith. 10.25 
Puppeteer. 10.40 Target the Impossible. 
11.06 It’s Hercules — the Wrestling Bear. 
11.46 Tree-top Tales. 1.20 pm 
Nbwb and Road and Weathar. 
5.15 Mork and Mindy. 6.00 Scotland 
Today. 6.2S Sparta Arena. 6.46 
Hear Hare. 10.30 Open to Question— 
journallata question Jim Watt. 11.00 
Late Cali. 11.65 Night for the 
Scream ish: " The Vampire Lovers.'* 

SOUTHERN 

9.30 am The Wild, Wild World of 
Animals. - 10.00 Bill. Peggy Royal 

and Friends. 10.25 The Rovers. 10-50 
Chopper Squad. 11.45 Larry the 
Lamb. 1.20 pm Southern News. 5.15 
Mr. and Mra. 6.00 Day by Day. 6.00 
Scans South Ecst (South East Area 
only). 6.30 Tell Ma Another. 10.35 
Southampton Boat Show. 11.05 Benson. 
11.36 ” The Statue,” starring David 
Niven. 

TYNE TEES 


APOLLO. S. CC. 01-437 2663. Gro. sales 


PICCADILLY. X. Air cond. 487 4506. CC. 
bookings 379 6566. Group bVu*. 836 
3962. Mon. to Thur*. 8. Frl. 8r Sat. 6-8, 
B. 40. stalls from £2.90. ROYAL 
SHAKESPEARE COMPANY In Willy 
Russell’s new comedy EDUCATING RITA. ; 
RSC also at Aldwych Warehouse. • 



q»C, 1, 2, ». Haymarket (Piccadilly 


Sun.). 3.30. 5.50. 8.15. 

? VHE- ILAOC STALLfON CA). Progs. 
l-PO rngt SmO. 3J0. 5J5T B^S. 
*,.WCT STOP • . THE MUSIC -(Al; . In 


379 6051. Eras. 3.00. Wed. 3.00. Sat 
S.OO 6 6.C3. RODNEY BEWES. FRANCS' 
MATTHEWS In MIDDLE AGE SPREAD. 
Comedy of I he Year West End Theatre 
Awards. 


PRINCE EDWARD. CC. , 01-437 6677. 


Eras. a. 00. Mats- Thors, and Sat. 3.00. 
EVlTA by Tim Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group sales bo* omee 379 6061. Seats 
available for matins* performances. 


APOLLO VICTORIA. Tel. 01-828 6491. 
634 2319. Evas. B, DO pm. Last 3 davs. 
SHIRLEY BA5SEY. A lew seats available 


ggS; 1 ; , ° 'Su.n. jrow 


Standing room tickets £3.00. 


ARTS THEATRE. B36 
Eranlnss at 8.0. Steven Berl 


3334- 2132 . 

toff's GREEK 


PRINCE OF WALES THEATRE. 930 6681. 
Credit card bookings 930 0846. An 
evening with TOMMY STEELE and Jils 


company. Erg*. Mon_ Thurs. 8.30. Fri. 
ana Sat. 6.00 and 8.30. Soak how. 


CAMBRIDGE. 01-836 6 O 6 S. Credit cards 1 r~ 

accented 01-836 7 040. Mon.-Frf. 8.00. j r C . C 01-734 J 1 M. . ^Evenlngs 

Thurs. 3-00. Sat. 3.00 and 8.30. 6 - 00 . Sat. 4 JO. and _B.OO. Tom 


LAST 2 DAYS MUST 


CHICAGO. ELIZABETH SEAL JACQUIE 
TOYE. COLIN BENNETT. HOPE 


Courtenay, Freddie Jones THE DRESSER. 
The new play by Ronald Harwood-' 
Directed br Michael Elliott. 


BENTLEY. A nu- Inflation poilcvl Seats at 
£1.50. £2.50. £4.00 In stalls. and Royal 
Circle. Group sates 379 6061 & 836 

6056 Students, nurse*. OAPs Standby 
£1.sd. JDAN COLLINS HOTLINE. S40 
5879. Wert debut Oct. 21 . Book Now 
CM I CHESTER FESTIVAL THEATRE. 0243 
781 1312. Season sponsored by Martini 
8 RnSSi Limited. OLD MEADS & YOUNG 
HEARTS. Tomor. 2.00 & 7.00. MUCH 
ADO ABOUT NOTHING. Last peri. 
Today 7.00. 


RAYMOND REVUKBAK. CC 01-734 1593. 
At 7.00. 9 JO. 11.00 pm. Open* Suns. 
PAUL RAYMOND present* THE 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New thrills. 23rd sensational year. 
Fully air conditioned. 


OLASSICJ. 2. 3, 4.S. Oxford SL 01-636 
0310. (ppp. .Tottenham court Rg, -TnbaL 
Fully air. conditio i»ed. ' „ 

L 2 £T£° StTOX ^ 

'^^Ml OO. Progs. ;i.10. 3.30^ 


0, 45? TBfe 

?15 T^* 1 *** 00- 12.30 (not SuiO- 


1 ROYAL COURT. 5. CC 730 1745. CLOUD 
NINE by Caryl Churchill. Evgs. 3. SaL 
8.30. Mon. all seats £ 2 . 


CUR 2 QN. Ctrrzon Street WT. 499 3737.' 

wnlert LINE SEMAtNE -Dg' 


COMEDY THEATRE. CC. 01-930 2570. 
Group Sain Box Office 379 6061. Eves. 
8 . 0 . SaL 5.0 and 8.0 lOpen* Seot. 2« 
at 7.0>. R t 'd. prlc. prevs. T ODAY until 
Tues. CLPO LAINC as COLETTE with 


ROYAL COURT THEATRE UPSTAIRS. 
730 2554. SUBMARINES by Tom 

McClenashan. Evgs. 73D. 


^ (Soffllih Jub-rtriesL 
Progs. 2.0 0- (not Sun.). 4.05. 6 JO. SAO. 


BBC 2 


6.40-7.5S am Oprn Univcrsily. 
11.00 Play School (As BBC1 
3.55 pm). 

2450 pm Racing from Newbury. 
•1.50 Open University. 

6.55 Dart-?: Unipart World 
Team Matchplay. 

7JJ5 Mid-Evening News. 

7.33 Madend's America. 

. 7A5 Gardeners* World. 

8.20 Soiltharnmon Intprna- 
tinnal Bunt Show. 

?.nn ^caD-. 

Ronnie Prophet Ent^r- 
; ’ain.« 

iff 45 Nowmight. 

| U.30 Dart' 

I *i2.l5 am The Outer Limits. 

LONDON 


9.35 am Untamed World. 10.60 
Utovj Jumping with Hervay Smith. 
10.25 Morning Matinee: " Pufnstuf.*' 

I. 20 pm Border News. 5.15 DifTren: 
Stiokes. 8.00 Lookaround Friday. 6.30 
Superstar Profile. 7.30 A Man Called 
Sloane. 10.30 Look Who's Talking. 

II. 00 Late Film: ** The Spell." 12.25 
am Border News Summary. 

CHANNEL 


1.2D pm Channel Lunchtime News, 
What’s On Where end Weather. 6.00 
Channel Report. 6.30 Whet'e On 
'Vhere. 6.35 Encore 7 JO A Man 
Called Sloane, 10.28 Channel Late 
News 10.36 South West Bowls 
Chempionshipe. 11.05 TV Movie Pre 
miere: *' The Money Jungle." 12.45 am 
News and Weather in French. 

GRAMPIAN 


9 20 am The Good Word Followed 
by North Eosi Mews. 9.30 Hands. 9.55 
Chopper Squad 10.40 Friends ol 
Man. 11.00 Animated Classics. 1.20 
pm Nortn Ea«t Mews and Lookaround 
5.15 Happy Daya. 6.00 North East 
News. $.02 Sportstime. 6.30 Nonhem 
Life. 10.30 North East News. 1032 
Film ol the Week: "The Reckoning." 
starring Nicol Williamson. 12.30 am 
Countryside Christian. 

ULSTER 


Kenneth Nelson and John Mofiat. a 
storv with music by John Dankworth. 


CRITERION. 930 3216. CC. 379 6565. 
Group bkos. 379 6061. or 836 3962. 
Eve*, a.oo. Frl. & SaL 6 & B.45. Air 
tendril on I no. Robin Ray. Jonathan 
Adams. Martin Connor, Trtcla Goora* 
ip TOMFOOLERY the word* and music 
and lyric* of 7DM LEHRER 


SAVOY THEATRE. 01-836 8888 . Adv. 
Box Office now open- John Alderton. 
Pauline Collins In Charles Dyer'* comedy. 
RATTLE OF A SIMPLE MAN. Evgs. 
MmL-Thure. at 8 . 00 . FrL and SaL S.4S 
and 8.4 S. Reduced Group Bookings 839 
3092. 


MAyMARKET.- 1930 2738-2770 
- BOB FQSSE 


4^0 ^ aJ J ^ Z sp- 

1 T *.20 B '°° ! U * t * Nl0nt ShD " Frl 4 *** 


DUCHESS TH. CC, D1-836 8243. Group 
sain 379 6061. Eves. 8 . 00 . Sat. S.30 A 
8.30. Thurs. Mat 3.00 MARIA AITKEN 


MICHAEL JAYSTON In Noel Coward’s 
PRIVATE LIVES. 


SHAFTESBURY THEATRE. CC 01-836 
4255. Tickets £T to £ 8 . Reduced price 
prevs, Tomer. B.30. Mon.-Fn. a.o. opens 
Oct 1 . TOM CONTI & GEMMA CRAVEN 
In UK musical THEY'RE PLAYING OUR 
SONG. Bock by NEIL SIMON. Music by 
MARVIN HAMLISCH. Lyrics by 
CAROYLE BAYER SAGER. Group book 
Ingt 01-839 3092. 


°55? N «. lX, 9 ES I E * SQUARE 1930 .61111 
J£I« S 2K? r, V CHAFrER T ) YO 'Ar- Sep: 
f JSK ®2: 0 * 5 «v 1 . 00 . 4.15.' 7.3P. 
1 1 *?5 M,9flt ShOW Frt * S*- Dr5 Q«n 


WMJ.r-21- 

™e I EMPIRE STRIKES BACK (U>, See. 
r™SL, *irv Op*" Ofy - 2 . 30 , EMS. 

* Weekends May 
*** Booked In Advance. 


ACROSS 

I Wave unlikely to drown 
cracksman (4, 7) 

7 Neat bully (3) 

9 Farewell to tip-top servant 
(5) 

10 Barometer on landing stage 
• featured in Mirror at length 

(4, 5) 

11 Iron-master newsman sank 
(9) 

12 Soothing word put yonder 
(5) 

13 Aircraft sold for cutting 
down (7) 

15 Discontinue little drink (4> •• 
IS Pack self-starter on tug (4) 
20 Quality inspector of needle- 
work (7) 

23 Inclined to spare road junc- 
tion' (5) 

24 Extended ail the runners in 
, the deep (4, 5) 

26 Address of daughter Is on 
route (9) 

27 Near a fresh battleground 

. (5) . 

28 Firm in decline (3) 

29 Travel! ins footman got up to 
bloom (7. 4) 


5 Worked with the hands as 
required by speaker (7) 

6 Accurate troop arrangement 
iu Tory fashion (5, 4) 

7 Long for Pole to be a coward 
(6) 

8 Laundress on tap (6) 

14 Small number taking cake 
15. 4) 

15 Change for instance ought to 
include second self (5, 3) 

17 Mark off to become academic 
f8) ' 

19 Two beasts put in compound 

‘ (7) 

20 Lad seen torturing marine 
creature (4, 3) 

21 Young men about town read- 
ing Leaves of Grass (6) 

22 Born to like determined 
hound (6) 

25 Gift to blonde outside left 
(5) 


9.30 am Rocket Robin Hood. 
0.50 Nature of Things (the 
Mendi). 10.40 Story Hour. 11.30 
The White Stone. 12.00 A Hand- 
Tul of Songs. 12.10 pm Once 
Upon a Time. 1Z.30 Home Made 
for the Home. 1.00 News, plus 
FT Index. 1.20 Thames News. 
1-30 For Maddie With Love. 2.00 
Hnuseparty- 2J25 Karin? from 
Ayr. 4.15 The Danedyke Mystery. 
4.45 Runaround. 5.15 Emmerdale 
Farm. 3.45 News. 0.00 Thames. 
News. 6.30 Thames Sport. 


9 25 am First Tbinn. 9.36 Foci it 
op Wildlilp 10.00 Show Jumping with 
Hnnrey Smith. 10 25 I Am Fi|tan. 
10,40 Fireeida Theatre. 11.30 The 
Beetles 1.20 pm North News. 6.00 
North Tonight, including Sportscalf. 
10.30 Reliertione. 10.35 Feniura Film: 
” Heng 'Em High." starring Clini East- 
wood. 12.35 am North Headlines 
and Boad Report. 

GRANADA 


9.30 am Friends of Man. 10.00 
Show Jumping with Harvey Smith. 
10.25 Sally and Joke. 10.40 Cartoon 
Time. 11.00 Sas.ime Street. 1.20 pm 
Lunchtime. 4.13 Ulster News. 5.15 
Happy Days. 6.00 Good Evening 
Ulster. 10.29 Ulster Weother. 10.30 
Witness. 10.35 Sports cast. 11.06 
Friday Film: “ The Viking Queon." 
12.35 am Bedtime. 

westward 


DUKE OF YORK'S. S. CC _836 3122. 
Red. price prevs. now. Eves. B.OO. 
Sat. 5.30. 8.30. OPENS Sent 23 at 7.0. 
Sub*, eves. 8 . 0 . Frl. & Sat. S.30 8.30. 
FRANCES dc la Tour DAVID _ do 
KEYSER In DUET FOR ONE by Tom 
KcmolnMcl 



ST"™® s - Oxford Circus. • 437 ' 2300.- 
17 44 VL, ™ e „ W» HUNTER OO. 
12.45. 4.0S 7. SO. Late Show SaL TOJW.; 


CLUBS 


FORTUNE. S. CC. .01-836 2238. 

Evenings 7.20. 5~t- 4.00 and 8.D0. 


ST. MARTIN’5. CC 836 1443. Eves. 8 . 
Matinees Tue*. at 2.45. SaL 5 and 8 . 
Agatha Christie'* THE MOUSETRAP. 
World's lonuest-cvet run. Z 8 tb year. 
Theatre U fully air-conditioned. 


the other* bed Lie of *' 


, 5% ,* rul va’iiS Itrt-nmnw- 


Aubrty. SEASON MUST END SATURDAY 


FORTUNE. 01-836 2238. Prev. from 25 


Lent. P.D. Sat*. 6.0 & 9.D. Doens Sent 
ZQ EDWARD DUKE In JEEVES TAKES 


9.30 am The Challenging Sea. 9.SB 

Tarzan. 10.40 Spiderman. 11.00 

Sesame Street. 1.20 pm Granada 
Reports. S.15 Mr. and Mrs. 6.00 

Granada Reports. 6.30 Kick Off. 10.30 
Soap. 11.00 The Continental: Alan 
Bates in " The Slory ol a Loire Story.” 

HTV 

9 JO am Survival. 9.55 Animated 
Classics 10.35 Bailey s Bird. 11.00 

Sesame Srrae:. 1.20 pm HTV News. 
5.15 Spidarman. 6.00 Report West. 


9.30 am Call it Macaroni. 10.00 
Show Jumping with Harvey Smith. . 
10 25 Kum Rum. 10.40 Sesame Street. * 
11.40 The Beatles. 12.27 pm Gus 
Honeybun’a Birthdays. 1.20 Westward 
News Headlines. 6.00 Westward Diary. 

7.30 A Man Called Sloano. lb.32 
Westward Late News. 10.36 South 
West Bowls Championshios. 11.06 
TV Movie Premium: ” The Money 
Jungle." 12.46 am Faith for Llle. 12.60 
West Country Weather. 

YORKSHIRE 

3-30 am World We Live In. S.S5 
The Nature ol Things. 10.45 Spiderman. 
11.05 Chopper Squad. 11.55 The 
Bubblies 1.20 pm Calendar News. 
515 Aqainst the Wind. 6.00 Calendar 
(Em'ey Moor and Belmont oditlons). 

6.30 Cnlondnr Sport. 10.30 Soap. 11-00 
The Friday Night Film: *' Cage Without 
A Kay." 


CHARGE b / _P _G._ WODE HOUSE. 
GARRICK. CC S 836 4601. Era*. 8 . 00 . 
I'Jiarsl. Fri. and Sat. 5.30 and. 8.30. 
WILLIAM FRANK LVN in Ira Levin's 


STRAND. 01-836 2660. Evenings 8.00. 
MaL Thurs. 3.00. SaL 5.30 and 6-30. 
LONGEST. RUNNING COMEDY IN THE 
WORLD. NO SEX PLEASE— WE'RE 
BRITISH. Directed by Allan Davis. 


" 5 f£, or ? 1 * hostemu*^- excttfno 
^P^hovre. 189. Regent St. 734 0557. 


i-am. 

Mon.-Frl. Cleied Saturdays. 01 - 437 . 6455 . 


DEATHTRAP. 


STRATFORD-UPON-AVON. Royal Shake- 
■07891 691 91 . ROYAL SHAKESPEARE 
iseirl Thtitre f07S9> 292271. Info. 
COMPANY m AS YOU LIKE IT. Tomor. 
mat.. Sept. 27 mat. 2 . 00 . HAMLET 
Man Tuci. ThjrL 7.30. ROMEO AND 
ULIKT Wed. 7.30. Tttur. mat Z.OO. 
It. 29 7.30. 


TALK OF THE . TOWN. Of -734 5051 . 
AIR CONDITIONING. CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
From 8 o'clock. Dlnlits and daocvira 9 . 30 - 
SUPER REVUE BUBBLY and In abarat 
at 11 TONV MONOPOLY. 


RADIO I 

(S) Stereophonic Broadcast 
t Medium Wave only 


5.00 em As Radio 2. 7.00 Dave 

Lee Travis. 9.32 Simon Bates with 
The Golden Hour (pert 1). 10.32 

Andy Peebles. 12-30 pin NewsbBet. 
12.45 Paul Burnett. Z3Z Simon Bataa 
with The Golden Hour (pan 2). 3.32 

Perer Powell. 5 JO News beat. 5.45 
Roundtable. 7.31 Annie Nightingale. 
10.02 The Friday Rock Show (S). 


Solution to Puzzle No. 4377 


DOWN 

1 ‘Except no front stay digni- 
fied (4. 4) 

2 Come across start to fight 
. . f4, 4) 

3 Degree to which Mr. Heath 
.. is restrained (5) 

4 Concerto ruling the rnnst in 
Human times (7) 


HEiaHGifi HUQHBraKIft 
G Q S & Bi m E E 
EEHgfflGSara 0S00E 

a & era a n n e 
agraa QDQBQasQQQ 
a ® -0 B Q G Q 
aEBQHEti QlSHaES 
H HR. HE 0 

rasaasia HnaafaiiH 

a .E B E H E E 
B53f3g00ana3 aignE 
q □ d n q ro ra vi 
H3Q9E CIEQSBSaaE 
a ;□ a B E B E a 
sBdHaanig dBaaiaB 


RADIO 2 

SM em News Summery. 5.03 Stave 
Jones (5). 7.32 Terry Wogan (5). 

10.03 Jimmy Young (S). 12.03 pm 

David. Hamilton (S). 2.03 Ed StttnBrt’ff 
Request Show (S) including Racing 
from Ayr. 4.03 Much More Music (S). 

6.03 John Dunn (S). 8.02 Sequence 

Time at the Radio 2 Ballroom IS). 8.45 
Friday Night is Music Night (SJ. 9.65 
Sports Desk. 10.02 Dad’s Army. 10.30 
The Organist Entertains. 11.03 Peter 
Clayton with Round Midnight, includ. 
ing 12.00 News. 2.02-5.00 am You 
end the Night and the Music (S). 


fS). 12 20 pm Midday Concert, part 
1 (S). 1.00 Nows. 1.05 Midday Con- 
cert. port 2 (SI . 1.60 Compannq 

Notes (S). 2.50 Music lor Guitar (SJ. 
320 Emanuel As, piano recital, part 1 
fS). 4.05 Interval Reading. 4.10 
Recital, pert 2 (S>. 4.65 News. 6.90 
Mainly for Pleasure (S) (t and mono 
only from 8.20). 7.00 The Complete 

Webern (S). 7.15 Handel Concert, 

part 1 (S). 8.16 One Pair of Eete- 

8-30 Hondo! Concert, part 2 (S). 9.25 
The Double Helix Revisited. 10.20 
Nifcos Skalkottas. pieno recitil (S). 
11.00 News 11.05-11.15 C. P. £. 
Bech (S). 


VHP ONLY— Open University— 5.00- 
7.00 am end 6.20-7.00 pm and lor 
student; >n Radio Scotland and Radio 
Cymru areas only: 12JXM.06 am. 


at One. 1.40 The Archers. 1.55 Ship- 
ping Forec-iru 2.00 News. 2.02 
Woman's Hour. 3.00 News. 3.02 
Listen With Mother, 3.15 Afternoon 
Theatre ( S) . 4.10 Faraway Food (5). 
4.40 Preview. 4.45 Short Story- 5.00 
PM. News Magazine. 5.50 Shipping 
Forecast 5.55 Weather: programme 

news 6.00 News. 6.30 Going Pieces. 
7.00 News. 7.05 The Archers. 7.20 
Pied of Die Week (S). 8.10 Profile. 

3.30 Any Questions. 9.15 Letter Irom 
America. 9.30 Kaleidoscope. 9.59 

Weather. 10.00 The World Tonight. 
10.® Week Ending (S). 11.90 A 

Book at Bedtime. 11.15 The Fineneiel 
World Tonight 11.30 The Archive 
Auction. 11.45 Friday Treat. 1Z.Q0 

News. 



ART GALLERIES 


D *vra HOCKNEY. Modern Graj 9 hl«.;Yto 
5 CL c ? ,tre ' Anutdef. Wen swtoc.* 
Until 27th S totem bar. Closed Sunday., 


F wf jPWI- New BO" 5*-. 

51 10- AR+ IN SCOTLAND 
_1 900-1 920. Ahto Edward 


“g* *nd Drawing*:^ including works bv 
SjflJfY'' - 5 Jf n S ,r - J faui NjsK. Msnhew 
Wviiflha^ “ f 1? " Moor e. . Nlchol*^ 
wyndnain Lewis, Bombera. ■ By *opoint :t 
meat only. Qi-SBl- M 66 . ? . f . . 


•W™" Mottomb Street. 

VSH®?! DOlo: SMeiallsta In-. 

A*LABUL ,nd Cont *"noWY Dafnthws of' 


*nSS2i 30- Bruton SL, WT. 

BFrSJr Exwwtioii • of 


LYRIC. S. CC. 01-437 36BG. Evenings 
8 . 00 . Wed. 3.00. SSL S.30 A 6.3CL 
D4NSDALE LANUEN. NICOLA PAGETT 
in ALAN AYCKBOURNE'S TAKING 
STEPS. 


WAREHOUSE. Dlnraar TheMre. Co rent 
Garden. Bo* office 836 6808. ROYAL 
SHAKESPEARE COMPANY. LAST 2 
WEEKS. TDn'U Tomor 7.30 . BrethTs 
BAAL. All seats tlso. students £ 2 .QG 
In advance. 


RECENT PAINTINGS BY -™STOaK. 
HlLLftR. -R A- Mon. -Frl. ia-S. Sat*. 10 rt: 

Jaime Msnrimre. MwL-ftt 
Adm! Fri?' ,0-1 ' Unt " S«BtemBer ; 23.- 


VISth EldHbl-" 
non. Mon. -Frl. 10-5: Sat*-. 10-1 : „- UmU 
_V Bm September 23. Adm. 500. 1 s’ 



WESTMINSTER THEATRE. 01-834 0283. 
-HUGH manning as- C S. Lewi* in 
SONG OF THE LION. Opens 25 Sent 
7 pm. Sub. eras 7-45 pm. 


MAKtBOgoUGHl . 6 - AUwmerie- SL.- Wl! 
IH. tbe Manner of . - - -New Works-'antf - 


WESTMINSTER, S. CC. 01-834 0283. 
MATS. ONLY. From 23 Sept Mon.-Fri. 
2.00. Sat*.. 2.30. MR. WILBCRFORQE 
MP.br ALAN THORNHILL. 




it Boftun Gao 


« Bohwi Gallery. 
m-Thames. 04912 


WiflWE N*w Ceramics 
on.13 SoPL to- 6 Nor: 

i’2 


Please sendine detaas of ymu subscription xates and bow to 
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RADIO 4 


BBC Radio London 


RADIO 3 


*5.55 am Weather. 7.0S Nows. 7.05 
Overture (SJ. 8-00 New*, 8.06 Mom. 
Ing Concert (S). 9.00 New*. 9, OS 
This W«>;» Compcsets: The Stemitz 
Family (S). 9.55 Sonpn end Flute 

Music (Sj 10.40 Serenade Concert 
i 1 ?). 11.50 Tt-e Part-song P.ppertory 


6.00 am News Briefing. 6.10 Farm- 
ing Today. 0.25 Shipping Forecast. 
6.30 Tad»y. including 6.45 Prayer tor 
the Day. 7 00, 8.00 Today's News. 7.3Q. 
B 30 News Headlines, 7.45 Thought Tor 
the Dav. 8.45 The Wheels of Change 
by H. G. Wells. 9.00 News. 9.05 
Dcsen Islend Discs (Antal Dorati). 
9.45 Feedback. 10.00 News. 10.02 
International Assignment. 10 JO Daily 
Service (S). 10.45 Story Time. 11,00 

News, 11.06 The Grand Experiment 
(S). 11.50 Nature! Selection. 12.00 

News. 12JtZ pm You and Yours. 1<LZ7 
The Year in Question. 12,55 Weather; 
proa ramine news, 1.00 The World 


5.00 am As Radio 2. 6.3D Rush 

Hour. 10.03 The Robbie Vincent Tele- 
phone Programme. 1.03 pm London 
Live. 4.30 London News Desk. 5.36 
Mujie on the Move. 7.03 Black Lon- 
doner. 8.00 The Hitler Years. 8.30- 

5.00 am Join Radio 2. 

London Broadeasting 

6.00 am AM — Bob Hotness end 
Douglas Cameron. 19.00 Brian Hsys9. 

12.00 LBC Reports. 8.00 pm. After 
Eight — Therese Birch, including inter- 
view with Stirling Moss. &00 Mike 
Dickin — Nightline. 12X0 LBC Reports 
Midnight. 12.30 am Decision Makers. 

1.00 Niqht E*|rs. 4.00 London Rulos. 
4.30 CiiY Week. 5.00 Morning Music. 


(BLOCK CAPITALS PLEASE) 

Name 

Position 

Company 

Address 




Cut ant sad ssad ta; 

Lea Pearee. Ww ^ lbaw aRaftiri MRBM MMB H teli Tilm i ’ITra aAX. 
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THE ARTS 



Palace 


Cinema 


by B. A. YOUNG 


Qklahorrur! is as much' a 
classic as Garmvz. "Whea this- 
production - was announced, .11 
wondered. : whether ' it . could 
compete with the endless per- 
formances by amateur groups, 
with .whom tt^is a favourite: 
There is no do uht that It will, 
not only- because it is such a' fine 
show, but because it is so ably 
doneL 't r hope, it inns for years, 
so thatl can go and see it often. 

Whstfc V.imafces ' il such a 
favourite is teat extraordinary 
run of songs:. -Nowadays if you' 
have pne: hit' song in & musical, 
that is - about ; aH you expect, 
and .ft normally' dromes Half-Way 
through tee second act. ' In 
Oklahoma-', the curtain has. only 
just gone up .on Atcnt Eller 
churning milk on an otherwise 
empty stage* (and how this open- 
ing worried -the .investors in 
19431), .when ; a : voice offstage 
begins singing M Oh. what a 
beautiful morning!” ■ and . on 
comes Curly, singing his heart 
out : in a - song ” spebrfically 
designed to .'set a mood of happy 
optimism. But this is not all- 
Before tee first scene — not tee 
first act the first scene — is over, 
we have also heard “ The Surrey 
with fhe-frizige on top,” “ Every- 
thing’s up to date in Kansas 
City;” - “rm,. just a girl who 
cain’t say no,”-. "Many a new 
day" and “People will say 
we're in- love.” No musical 
before or since ever starred like 
this. .... 

At the Palace, all is well. Aunt 
Eller is Madge -By an, almost the 
only well-known name In the 
■'l-ednri’harii*!'. "foung comoary: 
Laurey’s ' farmhouse, with its 
background of : . tall corn, is a 
stunning "design by Tim Good- 
child; and Curly is John 
Djedrich, a splendid newcomer 
from Australia, handsome of 
face and handsome of voice. 
r r»v”ey is taker by Rosamund 
.Shelley, radiantly pretty and 
• to. Th« ctf.ry. 

"dt'TJted from a novel by Oscar 
Hammerstein, - is- simple and 
C-ur’y tee 

"ooflie and Jud Fry the baddle. 
battle for Lanrey, and by way 
of. a sub-flot two men. Will the 
romantic (Mark White is 
romantic enough but a little 
short of muscle) and All Hakim 
the comic (Linal Haft is that all 
right) battle for Ado Annie 
(Jillian Mack, who combines the 
comic quality of the one with 
the other’s need for- a touch 
more strength). 

Festival Hall 


Emotional wastelands 


by GEOFF BROWN 



‘John Died rich and. Rosamund Shelley 


MS* 

Leonard Bun 


After a descent into gloom 
in Jud 1 5 smokehouse, where 
Alfred Molina seems near' to 
accepting Curly’s invitation to 
hang himself, we return to 
another of the show's novelties, 
tee long ballet, choreographed 
by. Agnes de Mille and re-staged 
by Gemze de Lappe, teat ex- 
presses the emotions of tee 
moment better than pages of 
Mr. Hammerstein’s rustic dia- 
logue could. Dancing starts tee 
next act too, with tee big party 
where all the disputes are set 
in train for solution. Curly wins 
Laurey, pore Jud is duly dead 
and Indian Territory becomes 
Oklahoma to a terrific chorus. 

No doubt about it, it’s tee 
songs that make the show, and 
alas, their genre has dis- 


London Mozart 


appeared. There can never be a 
satisfactory rock musical, to ay 
mind, because rock has not this 
singing quality, that goes back 
through Kern and FrlmJ to 
Lehar and Strauss (not 
Richard ) . When a composer 
comes along who has ideas like 
the triplets on the strong beats 
in " Many a new day,” the 
ability to compose a Ion? 
developing ballet like "Out of 
my dreams." we may hope again. 
Meanwhile, it is one of the snags 
of the musical revivals that cur- 
rently entertain us that they 
reveal the inadequacy of their 
more recent rivals. 

On the other hand, they 
remind us teat there is still a 
call for real singing (even if 
discreetly amplified) and real 
dancing. James Hammeirtein’s 
production and Ray Cook’s 
musical direction ensure that we 
have both, and Tim Goodchild's 
designs keep them fine to took 
nn. This Oklahoma: must surely 
olease everybody. 


The Marriage of Maria Braun 
<AA) 

Screen on the Hill. Cinecenta, 
Qdeon Kensington 
The Third Generation 

Electric Cinema Club 
(from Monday) 
German film week 

National Film Theatre 
Xanadu (A) Plaza 

Chuquiago 1C A 

Films continue to tumble out 
of the amazing Rainer Werner 
Fassbinder in a way hardly seen 
since Hollywood’s conveyor-belt 
days, when a director thought 
nothing of notching up six low- 
budget westerns a year, with the 
same actors, horses and back- 
drops slightly shuffled around. 
After his 1978 film l»i a Year 
With Thirteen Mooiw a fortnight 
ago, we now — in the same week 
— have another film from 1978, 
The Marriage of Maria Braun, 
and one from 1979, The Third 
Generation. But in some ways 
Fassbinder is beginning to seem 
more like a studio than an indi- 
vidual director: the films are 
bound together by their reper- 
tory company of performers and 
technical staff, yet their style 
and quality jump about like fire- 
crackers. The Third Generation. 
I for instance, is a fairly bideous, 
j inchoate potboiler, thrown 
1 together with fury: The Marriage 
i of Maria Braun is made with 
i deliberate ‘“artistic" style, cool 
I and cfassicaily controlled. 

( Fassbinder ba$ probably won 
I more commercial success with 
■ his romantic story set in post- 
I war Germany than in any 
| previous film, and its lead per- 
j former, the luminously beautiful 
Hanna Schygulla (familiar from 
Fassbinder's earlier Effi Briest ), 
is now in a position to turn 
down work with Marlon Brando. 
The reasons are obvious. The 
narrative is strong and simple, 
and all the world loves a pair 
of lovers, especially when there 
are so many obstacles and com- 
plications put in their way, 
Maria's love for Hermann has 
to survive separation im- 
mediately after their wartime 
marriage (splendidly conducted 
among falling bombs and 
debris); there is further separa- 
tion once Hermann returns and 
is put in prison for allegedly 
killing Maria's friendly black 
American soldier. While Her- 
mann wilts behind bars. Maria 
visits him in increasingly 
. resplendent costumes — testa- 
[ ment to the wealth she’s acquir- 

• ing (on Hermann's behalf) in 

• her fob ns personal adviser (and 
more) to a textile industrialist. 


Fassbinder, with his well- 
known devotion to the Holly- 
wood melodramas of Douglas 
Sirk, knows exactly- how best to 
orchestrate such a tale with 
clangorous chords of music, or 
to use tee interior d£cor to 
reflect on his characters 
(characteristically depicting 
them within a complex frame- 
work of doors, stairways and 
windows). But he has still left 
out one key ingredient from the 
recipe: emotional urgency 

"It’s a bad time for emotion." 
Maria muses at one point 
during her self-willed journey 
up the ladder of material suc- 
cess. “ but I like it — nothing 
C3n really hurt you.” Unfortu- 
nately. as tee film advances 
Fassbinder seems to have taken 
her too much at her word — 
achieving his effects of style 
with so much precision that 
nothing can really hurt, or 
touch, the audience either. 
Moreover, the parallels Fass- 
binder strives to make between 
Maria's progress and the pro- 
gress of post-war Germany 
remain far too submerged to be 
of any use. The Marriage of 
Maria Braun contains a good 
deal of impressive cinema, but 
too much of it smacks of cold 
calculation. 

* 

The Third Generation veers 
to the other extreme — a film so 
noisy and frenetic, so rough* 
hewn in its construction, that 
audiences are advised to watch 
it with a damp flannel per- 
manently across the forehead. 
It is subtitled "A comedy in six 
parts, about party games, full 
of suspense, excitement and 
logic, horror and madness 
those performing the party 
games are a group of notably 
confused terrorists seeking to 
kidnap a prime symbol of 
degenerate capitalism — the 
director of a multinational 
computer organisation. Fass- 
binder's regular company 
appear with two French recruits 
Bulie Ogier and Eddie Constan- 
tine — who help to reinforce tee 
film’s connections with the 
stylistically and politically 
anarchic work of Godard in the 
Sixties. But Godard's lucidity 
and wit is nowhere in evidence. 

Those interested in seeing 
German fiiras not directed by 
Fassbinder will have plenty of 
chances at the National Film 
Theatre from Monday, Septem- 
ber 22 to the following Sunday, 
when 13 recent productions are 
on view. Anyone terrified of 
strangling themselves with a 
pair of redundant earphones 
.'(here - are far too many of 


them in NFT2) will be pleased 
to find that all but one of the 
films carry subtitles. Monday’s 
opening attraction, at 6.15. 
is Heidi Genre’s 1 + 1 = 3 . a film 
so full of warmth, so alert to 
the intricacies of its characters, 
that even earphones couldn't 
kill it. The title’s erratic equa- 
tion comes about because the 
heroine, an unmarried actress 
superbly plaved by Adelheid 
Amt, decides to have her baby 
without the nelp of two mini- 
stering males (one of them the 
father), and despite the advice 
of friends or professional col- 
leagues. Hardline feminists 
might be disgruntled by Heide 
Genie’S decision to treat the 
situation as optimistically and 
cheerfully as her heroine; but 
the rest of us should be enor- 
mously gratified to find a film 
which concentrates with such 
honesty on social issues and 
human relationships, and never 
loses its sense of humour in 
favour of breast-beating or self- 
pity. The film is repeated on 
Saturday at 4.15: let us hope 
teat a proper commercial run 
in London isn’t too far away. 
★ 

Now teen. It isn’t every day 
someone up on the silver screen 
calmly says "I'm the daughter 
of' Zeus” (actually Zoose) and 
“ I come from Mount Helicon 
Xanadu must therefore be 




recommended to all snappers-up 
of unconsidered trifles, espe- 
cially when tec immortal person 
in question is Olivia Newton- 
John, flouncing about with one 
or more shoulders bare and 
about as much charisma as a 
lamp-post. Her partners in this 
monstrously inept exercise in 
empty-headed entertainment 
include Gene Kelly (approach- 
ing seventy but with his eyes 
and smile still . twinkling 
merrily), the Electric Light 
Orchestra (providing an equally 
twinkling soundtrack ) and a 
great many happy people on 
roller-skates. It’s certainly 
hilarious watching them drift 
around for 90-odd minutes 
amidst the most threadbare plot 
and shoddy visual effects. But 
the poverty of tee film's imagi- 
nation ultimately proves sober- 
ing. Is this really what the 
Hollywood musical has been 
reduced to — piles of cheap 
glitter and songs so banal that 
they hardly eater one ear let 
alone come out of the other? 
Can we now only conceive of 
Coleridge’s " stately pleasure- 
dome" as a tbrobbingly vulgar 
palace of disco frenzy, or the 
characters of Greek mythology 
as glossy figuies from fashion- 
plates and record-covers? All 
in all. Xanadu doesn’t augur 
well for the future of civilisa- 
tion. 



Chuquiago, meanwhile, at the 
ICA, doesn’t augur particularly 
well for the future of civilisa- 
tion in Bolivia, with its sharp 
picture of social disunity, ex- 
tremes of wealth and poverty 
and a general itch of disaffec- 
tion. Coming from Xanadu to 
this Bolivian film of 1977 
directed by Antonio Eguino, 
one almost keels over with the 
culture-shock. For there is no 
glitter here, no daughter of 
Zeus to make dreams come true. 
Instead, the camera is steadily 
trained, in a neo-realist fashion, 
on the ignominies and ironies of 
living in the country's capital 
city La Fa 2 . built on a mountain 
side (and the higher the altitude 
the poorer the people). Four 
slightly overlapping stories are 
related, with a neatness teat 
never obscures Eguino’s pas- 
sionate regard for tee lives and 
problems of bis four characters 
— ranging from an arch in who 
scrapes by doing odd jobs to a 
well-heeled university student 
with a' wavering commitment to 
radical politics. This is Bolivia’s 
most popular film, outdistancing 
even Jars at tee box-office. Un- 
fortunately the print available 
here looks as though it’s seen 
the inside of more projectors 
than was good for it; the film 
itself, however, can be firmly 
recommended. 


Qffil 
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Tatiana Aponta in ‘ Chuquiago ’ 


APPOINTMENTS 


by DAVID MURRAY 


Mark Elder has just become 
Principal Guest Conductor of 
the Players, and his gift for 
balancing orchestral colours 
was attractively in evidence in 
ail Wednesday’s programme. 
The dark sonorities of Mozart’s 
Masonic Funeral Music . were 
plangent, even at a more press- 
ing tempo than the piece seems 
to invite, and in the “Prague” 
Symphony he compensated for 
tame strings by beautifully 
transparent handling of the 
winds. Something of the . dan- 
gerous energy of . the music was 
elided, but there was enough 
smooth strength, and the chro- 
matic turns of the Andante were 
most delicately shaped. 

Where tb^e musical weight was 
carried by the strings, as in most 
of C. P. E. Bach’s fine, laconi- 
cally pithy Symphony in- F — 
welcome imagination in the pro- 
gramming — tee results were 
inclined; to be dull. There' is 
little- bite in the Players 
violins. One looked forward with 
special interest to the appear- 
ance of Iona Brown, the 
sprightly leader of tee Academy 
of St M ar tin -in-th e-Fields, as 
soloist in the Beethoven Violin 


Wigmore Hall 


Concerto: would she encourage 
her cohorts to show , some 
spirit? • 

Decidedly not She and Mr. 
Elder settled upon, or sank into, 
such soporific tempi for tee first 
two movements —especially the 
Larghetto, which passed here for 
an interminable Largo — that a 
decently sturdy Rondo came far 
too late. (And there. Miss Brown 
sacrificed the character of the 
main tune by sliding hastily 
across the bar-line between its 
initial upbeat and downbeat 
every time). The majestic 
serenity of the opening AUegTo 
at last became oppressive, des- 
pite the lyrical sweetness of Bliss 
Brown’s playing and a radiant 
tutti in mid-movement, through 
the obstinate refusal of the 
orchestra to allow any hint of 
dramatic excitement in. develop- 
ing passages; . The solo violin 
suggerted a flight of larks at 
the outset of the Larghetto — 
Miss Brown revels to tee aerial 
regions above the stave — but 
as phrase succeeded ldngdrawn, 
undershaped phrase, the shapes 
of tee music melted like wax. 
The Concerto really has a much 
stronger backbone than teat. 


Adeney, W aJlfisch, J ohns 


Martinu is one of that group 
of :20te*entuiy composers with 
neoclassical tendencies — Hinde- 
mith is another —.whose music 
will be due for reassessment 
before very Jong. At present 
we hear only a small fraction 
of bis huge output and that 
chiefly because he provided 
works for.iess usual instrumen- 
tal. combinations. It is some 
measure of the paucity of the 
repertoire for the trio of flute, 
ce-lo and . piano that Martino's 
trio' of 1943 Was, the main item 
of interest in the Tecital given 
on Wednesday night in tee Wig- 
more HaB" by Richard Adeney. 
Raphael WaUfisch and David 
Johns. ' 

There is little to . offend 
delicate, sensibilities in Mar- 
tina's trio. It is- unfailingly 
well: written -for the-, en- 
sembiler the finale Is prefaced 
by a beautiful, languorous, flute 
solo - (suiting Mr. . Adeney’s 
elegant style . very well) before' 
culminating . in inevitable 
motoric Allegretto, and tire. first 
two. movements continually 
light upon engaging snatches of 


melody. The whole work is 
tacked together out of such 
moments, but at least it does 
not pretend any greater pro- 
foundly. 

The detached preciseness of 
the ensemble there also ex- 
tended to the trios by Haydn (a 
work better known as a con- 
ventional piano trio in D major) 
and Weber. As considerable 
makeweights. Mr. Wallfisch 
played Schumann’s Stucftc fn 
Volkston, with rather wiry tone 
and lack of imagination when, 
Schumann’s fantasy takes flight, 
but strongly articulated in 
rhvthm and firm of pitch, 
while Mr. Adeney played C. P. 
E. Bach’s A minor sonata for 
solo flute and Prokofiev’s D 
major Sonata. The Prokofiev 
'performance was markedly' in- j 
ferior to the evening’s other 
offerings, so much so teat one 1 
wondered whether adequate , 
time bad been left to rehearse 
it; and how long it was since , 
Mr. Adeney had last played the 1 
- work. 

ANDREW CLEMENTS j 


Lloyd Webber musical inspired 
by Eliot’s poems 

i Comndser - Andrew - Uoyd Superstar, will emphasise danc- 
Webber's- next . project,, due -to t irect or 

open- to London ‘next April, wili ®^ ia ^ e ^^vor n Nunn of tee 
be a .musical. Cafe, inspired by Roya j Shakespeare Company, 
poems ttf T. S. Eliot. . .. I^ric writer Tim Sice, the 

The production, in contrast to other half of Ecita and JCS, 
Lloyd Webber’s other works, will not be collaborating in the 
such as' Ev&a and Jesus Christ production. 
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VOKES 


A tnemberof tee 
Thomas Tilling Group 


Vokes limited of Guildford (a subsidiary of the DCE Vokes Group) 
'vvishes to appoint a successor to the present Managing Director 
who is due to retire shortly. 

Vokes is the leading U.K. manufacturer of filtration equipment for 
large engines and heavy machinery, and also makes expansion 
joints for pipelines. 

Hie main task is to continue the company's present success by 
expanding overseas business, introducing new products and 
maximizing the utilisation of present resources. The factory and 
offices have ample scope for future development. 

The ideal candidate (aged 40-45) would be a qualified mechanical 
engineer with a record of career progression in engineering 
companies and proven success in general management. 

Salary and other benefits will reflect the importance and potential 
of the position and the need to attract candidates of high calibre. 

Please write giving a brief curriculum vitae to A. Williams? 
Chairman, Vokes Limited, Henley Park, Guildford, Surrey- 

Applications will of course be treated in strictest confidence. 


COMPANY NOTICES 


NORSKE HYDRO-ELEKTRISK 
KVAELSTOFAKT1ESELSKAB 

U.J-S20.00D.006 6H% 15 YEAR 
EXTERN AL LOAN OF 1957 

HambroS Bank Limited hereby Mve 
notice Wat In accordance with tlw 
terms ot she- auoyementwmaa Loan, 
the Redemotoon lor the ISth October. 
1980. Has been effected by the uur- 
ebase of U-S^e 12.000 nominal bonds 
and the balance amount, no to 
U4.S1J58.O0O nominal bonds were 
drawn on the 13th August, 1980. for 
repayment at bar. The otHsundtog 
balance of the Loan after the current 
redemption Is U .5 -S3 .S DO .000. 

A list Of Drawn Bond mraitw wv 
.be obtained tram Hambros Bank 
Limited. Stack Counter. 4xh Floor. 41 
Btoborseate. London.- EC2P 2AA- 

The Drawn Bonds may be Presented 
to- the above address or to the other 
Pavma Agents named on the Bonds. 

Bonds surrendered should hove 
attached all - □ innate red coupons 
appurtenant thereto. Coupons due 
1 Sth October. .1 980. snoojd be 
det a ched and cnMectcd in the usual 
manner. 

Bonds will be received on airy 
bosines* da* and must be left three 
clear days for examination. 

. MAM BROS BANK LIMITED 
19*h September. 1980. 


SIAM COMMERCIAL (CAYMAN} 
LI MITED 

lLS~t2D.ODO.D3D GUARANTEED 
FLOATING RATE NOTES 
DUE 1984 
Guarirueefl bv 

THE SIAM COMMERCIAL BANK 
LIMITED 


Pursuant to the terms and conditions a t ; 
the notes, notice Is hereby given that the 
Interest rate lor the third Inte rest nerlod 
ol 1 Sib September 1980 to 19th March 
1981 bn been Bxed at 12"<%. 

The interest « mount payable on i9tti 
March 1981 aaatnst coupon Dumber three 
will be U.S.M.73 oer U-S.11.OO0 note 
. and U.S.U23.66 per U.S.SS.000 note. 


THE COMMERCIAL BANK OF THE 
NEAR EAST LIMITED 
NOTICE OF EXTRAORDINARY 
GENERAL MEETING 

NOTICE IS HEREBY. GIVEN that S» 
Extraordinary General Meeting ol the 
above-named Coma anr *ril! be held at 
107-112 Lnadettfiati Street. 

London. E.C.5. . 

en Tuesday 7tS October. 1980 at noon 
lor We purpose ol consider Inn and. It 
thought «- passing the tallowing Resolu- 
tion as an Ordinary Resolution, namely: — 
ORDINARY RESOLUTION 
THAT the authorised share capital ot 
the Company be Ino-eesed from £1X100,000 
to £3 ooo.ooo by the creation ol an 


5.66 per U.S.S5.000 note. 
CITICORP INTERNATIONAL 
BANK LIMITED 


SPANISH 41L EXTERNAL LOAN 
| II 974 ISSUE) 

I The coupon due 1st October 1980 may 
I be presented tnr navmeiit at BANCO 
1 ESP A hi Ot EN LO MORES 5JX . BO London 
1 Wall. London EC2P 2JB, between tn* 
i hours of to a.m. and 2 o.m, 

London. 

. 19th September 1980. 


PRUDENTIAL CORPORAT ION LIMITED 

NOTICE IS HERESY GIVEN that the 
TRANSFER BOOKS and REGtSTCR of 
MEMBERS ai the abort Company will 
Be CLOSED from Dm 24 October 1980 
to the 3 November >950 Doth dates 

nr*-- itrs5srp.?."i5ssfev. 

Joint Secretaries. 

T42 Ftefeprn **»*„ 

London EC1N 2NH. 

11 Sert»nt*r 1®B0. 


CITY or MONTREAL 


l 3% PERMANENT DEBENTURE STOCK 
NOTICE IS HERfiSY GIVEN that tha 
1 Transfer Resistor will be dosed from 
! lOtfi October to Hot October IBM. both 
; dates mcKoiv*. 

Registrars: 

THE ROYAL BANK OF SCOTLAND LTD. 
i Repwrart _Deparw»en!. 




additional aoo.ooo Shares ol £5 each. I 
By Order ot the Beard. i 

J e KM. PEGGIE. Secretary. 

Dated I8£h September. 1980. 

RemstoCed Othee. ! 

707-112 Leadenhalt Street. - 
London E£3A 4A£. 

Notes: — 

1. A member entitled to attend and 1 
vote at the Meeting may appome 
one or more proxies to attend and 
(on a noil) rate instead of Mm. 
A proxy need net be a member ol ' 
•Hie Company, 

2. Holders .of 9hare Warrants to Bearer 
whs desire, to attend and rate at the 
Meeting wiH receive a certificate ol 
aflmaaon on aeposHJuo at the 
Company’s registered o flics not later 
than 3rd October. 7980. their Share 
Warranto and particulars el their 
names and , addresses: the Share 
Warrants will be retained until after 
the Meeting (or any adjournment) 
and will be totoroed to the persons 
who lodged them m exchange tor 
the certWcate s of admission In 
accordance with the Conditions on 
the reverts of rhe snare warrants. 

Holders or Share Warranto to Bearer 
should as* the Secretary ot tha Company 
at the above address lor a copy of the 
Circular dftrt IBCl September. 1980 
Irpm rhe Chrrrnan to the members con- 
cerning the proposed rights Issue o’ 
200.000 new Shires of £5 each it o 

B * T |f the' above Resolution Is passed, 
pdvertlsepienis wfJI he pobHsfced on- or 
about 10th October. 1980 i erring ant 
the procedure wrrieh holders of Share 
Warrants to 8e*r*r should Niltowin order 
tn t»<ce bb or renounce thefr right*, to 
such new Shares. 


Managing Director 

RETAIL 

For one of the best known names in high street fashion retailing. 
The business operates 100 shops, and is backed by the resources of 
a leading public group. 

• the initial tasc is to restore what was until recently an 
excellent trading performance, and thereafter to . m a s te r mind 
substantial expansion. 

e the requirement is for a record of success at senior level in 
multiple garment retailing, embracing merchandisi ng management 

• preferred AGE: 35-50. Salary about £25,000, with a substa n tial 
performance incentive in addition. 

"Write in complete confidence 
to A. Longland as adviser to the company. 


TYZACK& PARTNERS LTD 

MANAGEMENT CONSULTANTS 

to HALLAM STREET *, LONDON WIN fiDJ 


21 AXNSUE PLACE 


EDINBURGH EH 3 6 AJ 


COMPANY NOTICE | PUBLIC NOTICES 


NEW CENTRAL W1TWATERSRAND 
AREAS LIMITED 
1 Incorporated In the Republic of 
South Alriul 
NOTI CE TO MEM BERS 

NOTICE IS "HEREBY GIVEN that 
the forty -seventh annual general meet- 
ing of member* of New Central Wit- 
•ratcrarand Areas Limited will be held 
at 44 Main Street. Johannesburg on 
Thursday. October 23. 1980 at 11H30 
lor the following business: 

1. To receive and consider the aitnual 
financial statements of the com- 
pany tor the year ended August 31. 
1980. 

2. To elect directors In accordance 
with the provisions of the com- 
pany's articles of association. 

The transfer registers and registers 
of members of the company will be 
closed from October 16 1980 to 

October 23 1980. both days Inclusive. 

A member entitled to attend and 
vote at the meeting may appoint a 
proxy 10 . attend, speak and vote hi 
his stead. A proxy need not ba a 
member of the company. 


OFFICIAL NOTICE 

The loss has been reported to us Ol 
the following Warehouse Warrants.--— 

Numbers 2500Z4 1S8 bags Nigerian 
Coco beans. Gross weight 10.008 
kilos. 

Numbers 250BS9 5 bags , Nigerian 

Coco ■ beans. Cross weight 301 kilos. 

Numbers 250026 1S8 bags Nigerian 
Cocoa beins. Gross weight 10.008 
kilo*. 

Numbers 250860 5 bags Nigerian 

Coeoabeans. Gross weight 301 .5 kilos. 

Anyone claiming to be entitled to these 
goods to Invited to enter protest by means 
ol summons against the delivery of these 
goods or . the Issue of a Duplicate 

W.}h- HANDCLSVCEM B.V. 

AMSTERDAM (COCOA DEFTJ. 


COUNCIL 

Bills amounting to £5.750.000 were 
issued on 17 September 1980 tor maturity 
Oh 17 December 1980. all * ere Issued at 
{ toe minimum rate of T4 Uji%. Appifca- 
! lions tout L41.2S0.QO0. Bills outaSmd Ing 
total £7.000,000. 


By Order of the Board 
ANGLO AMERICAN CORPORATION 
OF SOUTH AFRIC LIMITED 
Secretaries 

per w. Q. Nlcoi. Divisional Secretary. 
Registered ottce: 

44 Main Street. 

Johannesuurg 2001. 

September 18. 1980. 


TRAVEL 


LATEC INVESTMENTS LIMITED 

NOTICE IS HEREBY GIVEN that the 
London Branch Share Register conducted 
at the offices of the National Westminster 
Bank Limited. P.O. Box No. 82. 37 Broad 
Street. srl«tof B5S9 7NH U to be closed 
as from 5 P.m. on 30th September. 1980. 

Following closure, all shareholding, in 
the Company currently recorded on that 
Register will be transferred immediately 
to the Register operated at the Com- 
mbv'j Head Olftce at 56-70 William 
Steet. Sydney NSW 2000. 

By Order of the Board. 

J. A. ANDERSON. Secretary. 


L*~SWISS 
^CITY FLIGHTS^ 

Leading specialists in flights % 
to Switzerland from GatWick. | 
6 weekly fUfhts to Geneva ■ 

4weefcfynigtolDZnrf(± | 

Low seasotr from £fi9 ■ 
High season from £79 1 

PLUS Departures to Basted Berne K 

iMao m.Wl 91Q1 I 


2HXGI Fulham EudSttDBEL M 

!■■■■ m m m*MXAATta.Tmcm~ 


METROPOLITAN BOROUGH OF 
CALDGRDALE 


LEGAL NOTICES 


IN THE MATTER OF 
DAVE NUDE LIMITED 
AND IN THE MATTER OF THE 
COMPANIES ACT 1948 


NOTICE IS HEREBY GIVEN that the 
Creditors of the abovenamed Company, 
I which Is being voluntarily wound up. a re 
reouired. an or before the loth day of 
l October. .1980 to send in their foil 
] Christian and Surnames, their addrese* 
and descriptions, full particulars of thetr 
debts or claims, and the names and 
I addresses of their Solicitors (If any] to 
1 the undersigned: 

I LAURENCE JACK GERRARD. 

I Chartered Accountant, 

j of Adam House, 

I 14 New Burlington Street. 

I London W1X 2SU 

I the Liouidator of the said Company and. 
i ■!•** r«Rjfir»d Mr notice In writing from 
J* ad Liquidator, are. Personally or by 

I tbriJ i 1 ® I" and m» 

1 their debt* or claims at such time and 
Place as shall be specified m sutt wjSt. 
2L *? £** , !! lt wilt be excluded 

j nuim 

j Dateo this 9th day of September. Igsg. 

t- J- GERRARD. Ltaoklator. 
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Tighter grip 
on councils 


SOME OF the wilder accusations 
which have been flying thick 
and fast between the local 
authorities and the Government 
have been belied by tbe facts 
contained in yesterday's state- 
meat on local government 
finance from Mr. Michael Hesel- 
tine, the Environment Secretary. 
Not all the local authorities are 
run by irresponsible and self- 
serving profligates, who hold in 
contempt the Government's 
efforts to make economies in 
the public sector. Mr. Heseltfte, 
for his part, has not behaved 
like the tyrannical hatchet man 
represented in some of the 
councils' more intemperate 
propaganda. 

Mr. Heseltine’s call for a 
tightening of budgets has 
elicited a reasonably helpful 
response from most councils. 
Starting from the 5.6 per cent 
level of overspending implied in 
the original budgets which Mr. 
Heseltine received In April. 
£390m has been trimmed, bring- 
ing the revised budpets to 
within 2.6 per cent of the ceil- 
ing contained in the Govern- 
ment’s public expenditure White 
Paper. This degree of over- 
spending, amounting in cash 
terms to £3 50m. would still be 
unacceptable, but there are 
grounds for hoping that the 
authorities will, as usual, spend 
somewhat less than tbe maxi- 
mum levels allowed for In their 
budgets. Over the past five 
years, councils have typically 
ended up 3 to 4 per cent below 
budget. 


As Mr. Heseltine pointed out, 
the coupcil’s recent record of 
underspending their budgets 
may not be a good guide to this 
year's outcome, simply because 
they have never before been 
forced to budget as carefully as 
they have this year. Further, 
within the aggregate figures, 
there is a great deal of disparity 
between those authorities which 
have attempted to economise 
and those which have ignored 
the Government’s requests. -It 
is, therefore, understandable 
that Mr. Heseltine wished to 
impose penalties on the most 
recalcitrant authorities and that 
he has decided to keep back 
some of the money promised In 
the Rate Support Grant settle- 
ment until the level of actual 
spending can be observed at the 
end of the financial year. 

Unfortunately, the techniques 
available to Mr. Heseltine to 
tackle these problems are 
imperfect His method of select- 
ing the 14 councils which are 
to be specifically penalised is 
arbitrary'- It will no doubt 
raise the bogey of central gov- 
ernment dictatorship over-riding 
tbe preferences of local elec- 
tors. 


Manpower 

The fact that local authorities 
have generally been acting 
•somewhat less irresponsibly 
than the Government has at 
times suggested is also indi- 
cated by the manpower figures 
published by Mr. Heseltine. 
These showed a cut of 29.000 
staff in the year to June. While 
this is only 1.4 per cent of the 
councils’ employees, it marks a 
reversal of the unhealthy 
upward trend which had 
become re-established after the 
Labour Government’s big cuts 
in 1976. It also compares quite 
favourably with central govern- 
ment's manpower performance. 
Provided that the local authori- 
ties can maintain the impetus 
of staff reduction, the signs so 
far suggest that they could end 
up with a greater improvement 
in efficiency than the Govern- 
ment has been able to achieve 
among Its own civil servants. 

However, in spite of tbe 
efforts which have undoubtedly 
been made by some authorities 
to live within the means pre- 
scribed for them in the Govern- 


The general measure to con- 
tain spending — the withhold- 
ing of £200m of Rate Support 
Grant — can be criticised as 
too indiscriminate and, quite 
possibly, ineffective. If the 
councils as a whole overspend, 
then the RSG will be reduced 
for all of them, irrespective of 
where the blame actually lies. 
Furthermore, if the Govern- 
ment is driven to acting in this 
way it will be because it has 
failed to prevent overspending. 
Tbe effect will simply have been 
to transfer some of the burden 
of local spending from the Gov- 
ernment’s own borrowing re- 
quirement to that of the local 
authorities and eventually on 
to rate bills. 


Clumsiness 


Given the clumsiness of the 
present system of financing local 
government and the urgency of 
the . need to control . public 
spending. Mr. Heseltine seems 
to have struck a reasonable 
balance between coercion and 
persuasion and between the 
demands of local democracy and 
of macroeconomic control. The 
introduction next year of a new 
method of calculating the Rate 
Support Grant will make his 
task somewhat easier. But in the 
long run a more fundamental 
overhaul of local government 
financing is still needed. 


No grounds 
for divorce 


E. H. FORSTER once wrote that 
the definition of a perfect 
friendship was one where each 
of the two partners believed 
that he or she was slightly 
superior to the other. It is a 
recipe that ought to apply to 
Britain and France, yet sadly 
it does not. 

The summer of 1980 in parti-' 
cular was not an especially good 
one in terms of Anglo-French 
relations. Whether tbe subject 
was apples, sheep-meat, or the 
striking French fishermen, the 
two countries were never very 
far from each other’s throats, 
at last metaphorically speaking. 
What is more, it is hard to 
escape the impression that that 
is the way that both sides like 
it Britain and France are so 
close, yet so different, that they 
play up the disagreements while 
tending to; overlook what they 
have in common. It is a healthy 
enough rivalry in itself, pro- 
vided that It does not get out 
of band. 


Mutual 


The meeting between Mrs. 
Thatcher and President Giscard 
d’Estaing in Paris today, to be 
followed by an Anglo-French 
get-together in Bordeaux which 
President Giscard will not 
attend, is not exactly the first 
of its kind. Mr, Heath, when 
lie was Prime Minister, sought 
not unsuccessfully to put Anglo- 
French relations on a . better 
footing in bis talks with the 
late President Pompidou. Mr, 
Callaghan did it again in his 
meeting with President Giscard 
in London in 1976. Nor was the 
good will by any means only on 
the British side. There appeared 
to be a mutual determination 
to forget about old antagonisms 
and to work together. Yet it 
did not last 


fact that France is more natur- 
ally a European power than 
Britain, with an ability to have 
an influence on continental 
affairs that is denied to the 
once Perfidious Albion. Yet if 
the heads of state or govern- 
ment can agree that these are 
the quarrels of yesterday, it 
ought also to he possible to pass 
on the message to those who 
serve them. 

It is perhaps painful for the 
British, but none the less true, 
that on areas of disagreement 
the French have often been 
right. They were right about 
foreseeing the energy crisis and 
right about tbe need to take 
account of the Palestinians in 
the Middle East at a time when 
practically everyone else was 
dismissing tbe PLO as a purely 
terrorist organisation. On the 
other hand, tbe French were 
wrong about an independent 
Europe. It is the British (and 
German) view of the need to 
give at least equal weight to 
maintaining ties across the 
Atlantic that has prevailed and 
which is now accepted by 
M. Giscard d’Estaing. tbe most 
At! anticist of French Presi- 
dents. Both sides were wrong 
in their initial enthusiasm for 
Concorde, a fact which tbe 
French might now have the 
objectivity to admit 
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mentis plan, there is still far 
more to be achieved. 
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OPEC IN VIENNA 


Saudi Arabia puts the squeeze on Iran 
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T HE ATTEMPT by 
OPEC to forge a 
new policy that would 
link automatic price increases to 
a new framework for production 
foundered, more than anything 
else, on the refusal of Iran to 
go along with the whole scheme. 

This has underlined the extent 
to which Ayatollah Khomeini’s 
regime is a new and disruptive 
factor within the lS-nation oil 
producing group. In the past, 
inter-Arab rivalries have 
strained -the organisation on a 
number of occasions. But 
generally it has managed in the 
end to keep non-oil politics out 
of the deliberations. 


Richard Johns reports on OPEC’s failure to agree on a new pricing 
formula and (below) Ray Dafter looks at the oil industry’s reaction. 


HOW OIL PRICES HAVE MOVED 


Formidable 


One of the lessons to be 
learned is not only that efforts 
to establish a new basis of trust 
must begin at the top; they must 
also be sustained. The level at 
which Angio-French relations 
have so frequently come under 
strain in the past is that of 
foreign ministries. The Quai 
d’Orsay distrusts tbe Foreign 
Office and the Foreign Office dis- 
trusts the Quai almost from the 
top downwards. There are some 
understandable, though mostly 
historical, reasons: old colonial 
rivalries, for example, and the 


There is no shortage of shared 
experiences and they all point 
in the same direction. Even the 
.French fisheries dispute which 
simultaneously irritated and 
delighted British tourists only 
illustrated the need for a com- 
mon fisheries policy. The two 
countries do after all live in the 
same world, the same Com- 
munity and the same alliance, 
even if the French are outside 
the military organisation. Exces- 
sive Anglo-French rivalries 
serve neither Britain nor 
France; nor do they serve the 
wider bodies to which, in the 
common interest, they have 
chosen to belong. Since there 
can be no grounds for divorce, 
it Is better to make tbe best of 
the marriage. The British and 
French together could be a 
formidable combination. For 
Mrs. Thatcher and President 
Giscard to succeed today, the 
message needs to go all the way 
down the line. 


In this week’s Vienna meet- 
ing, however, even Venezuela, 
the effective founder of OPEC 
some 20 years ago, could not 
contain the differences between 
some of those present. 

Instead of agreeing to 
the careful OPEC formula 
— to which Algeria offered 
an amendment that ap- 
peared close to acceptance — 
Iran did not budge from its con- 
tention that the price of oil 
should immediately be set at a 
rate comparable to the cost of 
developing other energy sources. 

Iran has already used this 
argument to drive up prices for 
its own light crude ($35.37 a 
barrel compared with $30 for 
an equivalent crude at the new 
Saudi price) and has seen its 
exports slump to lm barrels a 
day or less because its oil is 
overpriced in a surplus market. 

But most of its partners in 
OPEC were convinced that the 
real reason for Iran’s objections 
is its bitter hostility to Iraq and, 
to a lesser extent Saudi Arabia. 

The Saudi response to this 
has emphasised again the way 
in which the kingdom can still 
bestride the organisation. Bol- 
stered by its own new-found 
tactical alliance with Iraq, 
Saudi Arabia reversed its ear- 
lier decision to cut output and 
said that it would go on pump- 
ing at the rate of 9.5m b/d. 



SAUDI ARABIAN LIGHT CRUDE 
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Saudi strategy is now clearly 
aimed at putting an intolerable 
financial squeeze on Iran wbicb 
by the end of the year could 
find its foreign exchange re- 
serves — or those not frozen by 
the U.S. — at an extremely low 
level. 


Tbe key question now is 
whether the other members of 
OPEC will be prepared to 
hammer out an agreement on a 
price supply formula without 
Iran, 

Compromise with Algeria and 
Libya the other two members 
who objected to the OPEC 
formula, seems possible at the 
special meeting of oil Ministers 
set for October 14, probably 


in Geneva or London. Up to 
now, unanimity has been the 
rule in OPEC, but the statutes 
make no reference to summit 
meetings, so it is possible that 
they could all agree effectively 
to ignore Iran at tbe summit 
and formally approve the 
strategy. 

In the meantime, this week’s 
meeting has demonstrated that 
the Saudis have lost none of 
their talent for surprise. Just 
before midnight on Wednesday 
it had appeared that three days 
of talks had ended in disarray. 
Then OPEC announced the 
Saudi $2 a barrel price increase 
and said that other members 
would freeze their rates till the 


mid of tiie year. 

This will be enough to keep 
the idea of some kind of pricing 
formula alive as the rest of the 
organisation seeks new ways of 
reaching its most essential 
objective — agreement on auto- 
matic price increases and a 
commitment to balance supply 
and demand. 

The recommendations, as 
they still stand, are that prices 
should be regularly increased to 
take account of: 


• Inflation, as reflected in the 
cost of goods and services 
exported by members of the 
Organisation for Economic Co- 
operation and Development 


• Fluctuations in the value of 
the dollar measured by the 
movement in a basket of cur- 
rencies, including, the U.S. unit, 
which is. likely - to remain 
indefinitely the one for. account- 
ing for oil prices, as well as the 
main means of payment ; 

• The average growth rate of 
the OECD— to give producers 
revenue gains in real terms that 
the industrialised countries can 
absorb. Higher costs of -oil 
imports by developing countries 
would be defrayed by OPEC aid. 

Iran, Algeria and Libya con- 
tinued to press in Vienna for 
the inflation component to be 
based on OPEC members’ 
domestic rates and — much more 


serious as a guarantee for self- j : 
perpetuating; mtfeages’-^ifceir J . 
own very high rates of growths ' 
In their French-educated! 

manner, the Algerians . 

pursued ' their . ' goals, as ^09-5 1 
cerned a? anyone not to low; 
face. But nrae:the.time.for bai-j 
gaining was over;- asusual,, . t&ey - 
realistically offered- a -eompto-] 
mise. 

On .Wednesday. . afternoon 
they presented -an amendment 
to the report’s Indexation recom- 
mendations. . Libya, - itseems, 
was prepared to go along with; 
it Algeria proposed, according- 
to . cir cumstances : indludingj 
market conditions, a margin of 
5 per cent above and:below-.flie 
basic reference .price setby the 
report's formula,, as outlined, iitj. 
the final draft:- . ; 

It demanded in return a pro- 
duction programme to ' control , 
overall OPEC output as a means 
of maintaining prices at. the.! 
desired level. . Traditionally, J 
Saudi Arabia has /.” been , t 
adamant .in its opposition _to | 
any idea of supra-national niter- - ; 
ference with its sovereign light ; 
to set its own. rates of outputs 

Officially. Saudi Arabia has * 
not changed its policy. I is A 
believed, however, that the 1 
kingdom would accept “"pro- ' 
rationing " in return for a bind- . 

. mg commitment and an adhere 
ence "to the more, moderate 
system of indexation recom- 
’ mended in the report. Saudi • 
Arabia may have seen the 
Algerian proposal for a 5 per-; 
cent marginal swing as a major” . 
loophole that could matoeagree- 
ment' worth no more -than a", 
string of beans. - ' . v : 

- But some compromise would 
have- been possible. and . by con-- 
timring to pump oil. at 9;5nt b/d- 
Saudi Arabia is now putting 
pressure ;-on the’ .'upper tier 
prices charged by Algeria and 
Libya; It is thereby laying 
credible f o undations for price 
unification at the end of this 
year, ' when - • Saudi Arabia;- /in 
return for adoption of the index, 
would raise its own price . again. 
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Oil industry continues to hold its breath 


I T may seem that oil com- 
panies have been bolding 
their breath this week as 
ministers of the main exporting 
countries tried to restore order 
to the crude oil pricing system. 
Certainly they have remained 
very quiet. 

Having been pushed to 
the sidelines of price-setting 
deliberations, the companies 
are now concerned not to 
upset the different factions 
within the Organisation' of 
Petroleum Exporting Countries, 
which could trigger further 
disruptions in the oil supply 
pattern. 

That said, the Industry has 
been keenly interested in 
events in Vienna. A Saudi 
Arabian price increase of $2. 
to $30 a barrel, was always on 
the cards. Some companies — 
those without access to Saudi 
crude — are relieved that the 
kingdom has raised its tariffs 
closer to the $32 a barrel 
reference level set by OPEC 
at its summer meeting in 
Algiers. 

The industry acknowledges 
that the main recipients of 
Saudi crude — Exxon. Texaco. 
Standard Oil of California 
(Chevron) and Mobil — could 
have pressed home their pric- 


ing advantage more forcibly 
and been more aggressive in 
the products markets. 

The fact that they have shown 
this apparent restraint may 
have much to do with politics; 
they may have thought it 
prudent not to increase market 
sbares significantly because of 
Saudi Arabia’s policy of pric- 
ing moderation. 

So. instead, they have joined 
the rest of the industry in build- 
ing up stocks of crude off. With 
world oil production now run- 
ning at about 2.5m barrels a 
day in excess of depressed 
demand, stocks have risen to 
record levels. Shell recently 
estimated that non-communist 
world stocks now amounted to 
5bn barrels or roughly 100 days’ 
supply. This compares with a 
midsummer average in the 
main developed countries over 
the 1976-79 period of about 80 
days' supply. 

As a result there should be 
no oil shortages this winter— 
and for much longer if Saudi 
Arabia continues to produce at 
9.5m barrels a day. it costs 
the industry about $12.5bn a 
year to. store 5bn barrels, but 
the total storage bill comes to 
a notional $39bn annually if the 
interest charges (say J5 per 


cent) on the price of the stored 
oil (an average of $35 a barrel) 
are taken into consideration. 

It is a sobering thought that 
during the past decade there 
have been just two periods, 
abont 18 months in total, when 
there was a real sellers’ market 
and oil was in short supply. 
Apart from 1973-74 and 1978-79. 
oil has been in surplus. And 
yet during the past decade, 
tbe price of Saudi's Arab Light 
crude has risen from $1.75 to 
$30 a barrel, basically in two 
big steps. 

The result has been some- 
thing of a nightmare for oil 
companies. They have had to 
operat- m a marketplace 
turned upside down by the 
worldwide inflation and lowered 
growth that followed the 1973- 
1974 and 1978-79 crises. They 
have had to contend with 
sudden, quantum leaps in tbe 
demands an their working 
capital. And they have had the 
embarrassment of “ stock 
profits ” arising from the 
escalating price of handling 
oil. 

But they are also uncomfort- 
ably aware that during the 
mid-1970s public and corporate 
perception of a permanent 
energy problem was dulled. 


and that, with crude in plenti- 
ful supply prices began to fall 
in real terms. The companies 
started to postpone some of the 
big non-oil energy projects that 
had seemed essential a couple 
of years earlier. 

For all these reasons the in- 
dustry in general hoped that 
OPEC could find a unified pric- 
ing formula to ease some of the 
tensions among member coun- 
tries and lay the foundation of 
a more stable oil .market In- 
dexation — if based on a reason- 
able set of assumptions — could 
be a solution. 

For companies investing in 
high cost energy projects, one 
of the major advantages of an 
indexed pricing structure is 
that it would provide a further 
measure of confidence. 

Some alternative energy 
sources, such as shale oil, tar 
sands and gas from coal, are 
already becoming commercially 
viable as a result of recent oil 
price rises. Tbe American 
Petroleum Institute estimated 
in a report last month 
that coal-based gas could be 
manufactured and sold for the 
equivalent of between $30 and 
$36 a barrel. The cost of shale 
oil and liquids from coal was 
put at $30-$50 a barrel. 


Not that there is any guaran- 
tee that there will be a gradual, 
orderly rise in oil prices. There 
must always remain the threat 
of a Middle East disturbance 
causing a further panic and con- 
sequent big jump in prices. Dr. 
Ulf Lantzke, executive director 
of the International Energy 
Agency, said, last week there 
-was a danger of consumers being 
hit twice: by index-based rises 
at times of slack demand and by 
market-led increases when- sup- 
plies were short' V . 

But if indexation is to work, . 
OPEC members must be pre- 
pared to trim their output to 
keep supply in line with 
demand. If the combined pric- 
ing/production formula is effec- 
tive. OPEC should be able to ' 
counteract any supply disrup- 
tion by one of its members. ' 

The reasoning -runs; thus: 
Indexed prices would .contribute 
to continued worldwide inflation 
and act as a brake on economic 
growth. They would further 
stimulate energy conservation 
measures and investment in 
non-OPEC oil production. 

All these factors could help 
the world to restrict its demand 
for OPEC oil to below 30m 
barrels a day, perhaps to nearer 
the 28.4 b/d average output for 


tiie first half of this year-' la 
this - way OPEC, would ‘always 
have .. spare productive .'capacity 
th - exploit in; an ' emergency. 
According to -Petroleum -. In- 
telligence-. Weekly;. OPEC mem- 
bers. have-, sufficient- production 
capacity to snstahi an output of 
about 34m b/d . for several 
months. In -theory, then, ..it 
would be .possible' for OPEC as 
a whole to make up for the lost 
. production from any one of its 
, members=-wjth the: exception of 

Saudi ArabUu- - 

. It' would be wrong to assume 
that the oil companies : are 
bitterly disappointed . about the 
outcome of the,- Vienna meeting. 
They were always aware that an 
OPEC agreement on pricing' and 
production controls :wquld be 
difficult' tb .achieve, particularly 

In Iran’s present moad. • 

Companies will be eager' to 
learn more about the assump- 
tions that .are to-be used iiLany 
indexing system; .together with 
assurances about price restraint 
and security ot supplies.. In that 
respect a delay ii fixing the 
index may bb welcomed- V 

Oh the other hancC the, ‘in- 
dustry hopes that OPE0 will 
continue, its > efforts tn : bring 
more stability aiid pricing pre- 
dictability to the oil market. . 
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MEN AND MAHERS 


Lessons in 


democracy 


Big Jack Spriggs, the shop 
steward whe took over the 
boardroom in the pioneer 
workers’ co-operative. Kirkby 
Manufacturing and Engineer- 
ing. joins the long Merseyside 
dole queue today. 

He became the country’s 
best-knewn worker-director 
when Tony Benn. amid political 
uproar, backed the KME 
workers with nearly £4m of 
Government money in 1974. It 
was largely Spriggs’ voluble 
persistence, alternately infuri- 
ating and impressing the 
politicians and civil servants, 
that kept the co-op going 
through repeated crises until 
last year. 

Reflecting ruefully on tbe 
failure in the' empty factory 
last night Spriggs told me: “It' 
has been quite an experience; 
I think I have learned a lot 
from it 

“We tried to do too much 
top quickly — tried to develop 
industrial democracy too fast 
while we were trying to turn 
the place into a viable business. 
There were some hard decisions 
to take, and I tried to soften 
them. There should have been 
more self-discipline. ” 


Spriggs is adamant that 
KME’s collapse does not mean 
the end of workers’ co-opera- 
tives. "There’ll be more.” he 
predicated confidently. “ and 
they'll not make our mistakes.” 

The last man to leave the 
sunken ship in true Liver- 
pudlian tradition, he has not 
yet given much thought about 
how he will keep himself afloat. 
He's 45. with a family, and 
started in life as a welder. 
" But a lot of skilled welders 
round here are already out of 
work, or they've got jobs as 
hospital porters and bus 
drivers.” 

Ideally, he would like to 
work in industrial relations — 
" but relations with industry 
are a bit distant up here." 


falling to pieces all over the 
carpet and clogging up the 
clockwork in my train set. 


Bust gone 


Needled 



Queen Victoria would not have 
been amused could she have 
heard the way they were carry- 
ing on about her husband's best- 
known contribution to British 
culture in London yesterday. 
The present-day output of 
Christmas trees, John Gent 
growled, is ” rubbish.” 

In the distinctly unfestive 
surroundings of the Royal 
Agricultural Society, Gent was 
retailing a few uncomfortable 
home truths *o the couple of 
dozen forest folk who turned up 
for the launch of the British 
Christmas Tree Growers’ Asso- 
ciation, a branch of the Timber 
Growers’ Organisation. 

Blaming the drought of 1976 
for the tatty state of recent 
cuttings, he said there had been 
a shortage for the past two 
years and “ a lot of rubbish has 
been sold.” Although prices 
had gone up. and the home in- 
dustry was turning over £7ro a 
year on sales of 2.5m trees, 
Gent warned darkly of a glut 
looming as the plantations 
recover. 

Growers should build up a 
club-like spirit, he urged; help 
one another out in the frantic 
dropping days before Christmas 
and. of course, tiy to keep 
prices up. He is also. I am 
glad to say, eager to devise a 
way of stopping the product 


Those two famed fixtures at 
Associated Communications 
Corporation. Lord Grade and his 
fat cigar, were in jaunty form 
at the annual meeting yester- 
day. Cheerily fielding questions 
and conducting the proceedings 
with his hand-rolled baton, he 
found himself uncharacter- 
istically stumped by a query 
from one shareholder concerned 
about the apparent disappear- 
ance of a third fixture from a 
small corner of ACC’s TV, film 
and entertainment empire. 

What, he was asked, had 
become of the bust of romantic 
Welsh songwriter Ivor Novel) o. 
which used to grace the Drury 
Lane Theatre? 

Briefly at a loss, the 73-year- 
old chairman, who has little 
free time for relaxing at the 
theatre, seemed concerned at 
the mystery. “ Maybe I’ve got it 
at home,” he volunteered. “ 111 
have to check because all I 
know is a room with three tele- 
phones — and my bedroom of 
course.” 


farailF library of 4,000 books. 
And as one would expect of a 
man who has built himself a 
castle. plays with finely 
engineered steam engines and 
spoils himself with a “baby” 
Rolls-Royce, be has insisted that 
the work should be of the 
finest 

The latest batch of 30 
volumes has just been “ gilded 
in the purple " at the four-man 
workshop of BookEnds Bindery 
in North London, which, 
managing director Tim Siney 
may be pleased to hear, can 
now expect to receive another 
1,000 for the morocco and gold 
treatment 

Wakefield, happy to oblige 
Katz's Anglophile tendencies, is 
also hoping to have his uncle. 
Lord Wakefield, build another 
steam engine for this avid col- 
lector. who, I ventured, seems 
to have something in common 
with the squirrel. “ Yes,” says 
Wakefield, •’ he is rather tike a 
squirrel with expensive tastes. 
But wherever he finds his nuts, 
he likes to have them polished 
over here.” 


A penny for it 


Collector Katz 


” Stanley Katz.” says Sir Hum- 
phrey Wakefield, “appreciates 
art And he does it at 100 
miles an hour.” Head of the 
Leber Katz advertising agency, 
this high-speed connoisseur 
takes great delight in surround- 
ing himself with objets fine 
and costly. And to the profit 
of Britain's craftsmen, he finds 
much to appreciate in the UK 

Guided by expert Wakefield, 
Katz has spent the last seven 
years preserving and restoring 
the home of the Edison family 
in New Jersey. Crumbling 
after 30 years’ neglect when he 
found it, it is now home for 
him, a private museum devoted 
to Thomas Edison, and a grand 
collection of paintings and 
furniture — most of which has 
been restored in Britain. 

The latest project ordered by 
Katz is the re-binding of the 


Those amenable people at the 
Passport Office, who willingly 
accepted CND leader Bruce 
Kent's job description as 
•■secretary," gave evt i more 
latitude to Leslie Reich, north- 
west manager at Cbesham 
Amalgamations. Reich tells me 
he was so fed up with being 
delayed at airports while ex- 
plaining his passport designa- 
tion as “merger broker," that 
when he renewed his documents 
he put' himself down as a 
“ thinker." 

Since then, he tells me, the 
only hold-up he has experienced 
was at an Italian airport. 

“A thinker, sir ? " puzzled the 
man with the rubber stamp. - 
"Tell me a thought." 

" Well.” breezed Reich. “ Tm 
a professional, so I shall have to 
charge you for it." 

“Next, please.” 
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. WEST GERMANS are begln- 
' nizigri to ^ speak of Chancellor- 

- - Helmut v Schmidt as they once 

.Spoke :of Konrad Adenauer. Not 

- only .is "He a conservative (albeit 
>' id. Social -Democrat clothing) 

' .capable of defending his record 
’" -with the slogan “no experi- 
ttients;" he. also looks as if he 
could , go on for ever. 

Certainly there appears to be 
no threat to Herr Schmidt from 
-: &€ federal elections doe on 
-October 5,. -nor to .anyone else 
' in . the : governing coalition. 

' .There is 7 a debate among Intel' 
'• fectuals about whether it is a 
. good or a bad thing that the 
T - campaign is so dull, one’s own 
* view being that it is entirely 
r good. But" dfo not expect much 
change. The result is said to be 
_ a foregone conclusion with the 
• only, .doubt concerning the per- 
‘ formanee of Herr Schmidt’s 
' small coalition partner, the 
Free Democratic Party (FDP). 

' Those who advocate the intro- 
duction of a system of propor- 
' tional representation in Britain 
along the lines of the German 
biedel ought to' be aware of how 
’• ’the - German system works, 
f In practice, it gives the FDP 
-quite disproportionate power. 
...There has hardly been a time 
since the first federal elections 
. in 1849 when the FDP has been 
loot of office. In the 1950s and 
1960s the Free Democrats 
tended to coalesce with the con- 
C. gervative. Christian Democrats 

- fCDU). There was a deviation 
hi late 1966 when the Free 
Democrats walked out of the 
government only to find them- 

. -selves replaced by the Social 
. Democrats (SPD) in a grand 
•. coalition of the two big parties. 

One of the aims of the grand 
coalition was to move to a two 
party system like the British 
and end the dependence on the 

- FDP for good. The attempt 
petered out In 1969 the FDP 
formed a governing coalition 
with the Social. Democrats. This 


has been maintained to the 
present day and looks set to 
“ well into the 1980s. 

- At this stage it is necessary 
to explain the system in more 
detail. German electors have 
two votes. The first is for a 
candidate who is elected bn the 
principle of first past the post 
anu then represents a con- 
stituency as in Britain. Only 
half of the 496 members of the 
Bundestag (Parliament) are 
elected in this way. The second 
vote is for a list of candidates 
compiled by the party regional 
organisations. 

It is here that the element of 
proportional representation 
comes in. It is the percentage 
of list or second votes received 
which determines how manv of 
the remaining 248 seats in’ the 
Bundestag go to each of the 
parties. No party is allowed to 
be represented .via the list 
system unless it wins at least 
5 per cent of these second 
votes or at least three consti- 
tuency seats. The method of 
distributing the list seats, 
known as the d'Hoodt system, 
strongly favours smaller parties 
provided that they survive the 
5 per cent hurdle. 

In the hope that all that is 
clear, it is worth going on to 


The method favours 
small parties 


make the following observa- 
tions. In the first place, the Free 
Democrats remain in the Bun- 
destag entirely because of the 
list system. As the accompany- 
ing chart shows, their vote in 
federal elections has never been 
higher than 12.8 per cent and 
in 1969 was as low as 5.8 per 
cent. Yet the number of seats 
awarded to the FDP reached a 
peak of 67 in 1961 and fell only 
to 30 in 1969. 
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By contrast, the British 
Liberal Party polled 19.3 per 
cent of all the votes cast in the 
General Election of February, 
1974, yet won only 14 seats and 
that in a Parliament of 635 
members, considerably larger 
than the German. 

In the second place, the Free 
Democrats not only seem to have 
a disproportionate number of 
seats; they also seem to succeed 
in taking disproportionate 
advantage of their powers. In 
the present coalition, for 
example, they occupy four key 
portfolios at Cabinet level: 
foreign affairs, economics , agri- 
culture and the Ministry of the 
Interior. 

Third, it should be noted 
that voters may split their 
ticket A first vote for the Free 
Democrats is wasted, since not 
even the FDP leadership expects 
to win constituency seats. In 
practice, the party relies on suf- 
ficient Christian and Social 
Democrat supporters giving 


their second vote to the FDP 
because they do not wish to 
see either of the big parties 
(even their own) win an 
absolute majority. There are, 
of course, FDP voters pure and 
simple, but it is higbly doubt- 
ful whether there are enough 
of them to keep the party in 
the Bundestag. 

Readers will judge for them- 
selves whether the German 
model could, or should, be 
transplanted to Britain. It is 
by no means the only system 
of proportional representation 
available. My own immediate 
purpose 4s simply to describe. 

It will be admitted on the 
basis of what has been said 
so far that the system is not 
strictly proportional; it gives 
the FDP far more power than 
its electoral support would war- 
rant The system ffas also 
served West Germany well 
more by accident than by 
design. The most . interesting 
year was in many ways 1969. 


Letters to the Editor 


Neo-Keynesian alarums 


From the Deputy Director, 


Consider another issue. When should be noted. 


that the social benefit of am- received, not just earned 
ployment to wives and mothers income. A married woman is 


only entitled to relief on money 
she actually earns. She is not 


National Institute of Economic the Government, shortly after Both professionally and as a 3 a Xli7»*T 

and Social Research taking office, made a major working mother myself I am to relief a^amst anj 

.' Sir. — Readers of the Finan- switch from direct to indirect always amazed at the low esteem investment income she may 

cial Times, have not, in recent, taxes, it must have been advised in which a housewife holds her- recelvc - 

years, had much opportunity to that this change would make self. They are constantly sur- The situation would be much 

Consider neo-Keynesian views little difference to the price prised to ‘find that a practicle improved if the married man's 
about the British economic trend, since the money supply and conscientious attitude to- allowance in its present form 
situation. Perhaps now is the controlled prices. They must wards wor kwhich they exercise were abolished, and everybody 
* time for those concerned with have believed this to be so; daily at home is much appre- regardless of sex and marital 
the British economy to recon- otherwise they would hardly ciated when applied in the status were entitled to a full 
sider whether the neo-Key- have done what they did. The commercial world. Their self- personal allowance in line with 
nesians might not be right after neo-Keynesian view was that respect receives a much-needed the present single person's 
- all, past price changes are very boost which is further increased allowance which could be offset 

The monetarist view, oh strong influences on wage often by the chang ein attitude against any income, 

wbifch present policy is based, demands, and so on prices, and towards them by their families. y bo tb partners to a marriage 
considers that the Government’s that this switch would push up Their obvious value in the workt tt, en eacb W0 uld have his/ 
’central duty is to bring down the rate of inflation. Which employment market seems to ber own allowances as happens 
“ the rate of . increase in the view was right? open their families eyes to at present with unmarried work- 

~ money supply; after 18 months A thrrd divisive issue con- their true worth at last. Imtat- j n g couples. However, if one 
to two years’ the rate of inflation ceres the future trend of output ing evezy-day problems are partner elects to remain at 
will then come down. Because and employment. The Govern- drawn into better perspective bome- the working partner 
of the benefleient effects of merit's reaction to our present and a happy atmosphere often shouJd be ent it)ed to that part 
" rational expectations ” and calamitous situation appears to results. Employment outside 0 j ^ non-working spouse's per- 
“ the law of one price,'” the cost be to attempt to reduce the pub- the home is the best presenp- allowance not used up by | 

in lost output and higher un- lie sector borrowing require- tion of all for depression in unearned income. In most 

employment will be small and ment further. They argue that middle-aged women. families this would mean the 

temporary. - Many monetarists this will bring down interest j. Goodchild husband would have two full 

argued that monetary policy rates, and so the economy will child's Employment personal allowances. 

. should follow an automatic right iteelf The neo^eynesian GwdchUds Employment To abolish the Wife’s Earned 

byitoich interest rates Broody, Income belief without revising 

; were raised whenever the in- Craicleg, Sussex. and reforming the whole system 

crease in the money supply ment of reliefs and allowances to 

. exceeded a certain target figure, rises more slowly and social create a more just and equitable 

'(They should, of course, now be security ' r> situation, would simply be yet 

.demanding that the minimum d then FaiCS WAt another example of the mockery 

lending rate be put up; their reduce the borrowing A , , present tax laws make of mar- 

silence on this point is puzzl- ment, the attempt will be signvfi- ! n 4-l^p Qir riaae 

.jng.) cantly self-defeating, and the ill II1C all ’ 

The neo-Keynesian view is further depressing effects on From Managing Director, 

that “ the money supply ^ is an output and employment will be oceanair Travel . *f> ( a, 2f VwT xw 

elusive concept; that the a powerful deterrent to invest- Sir __ As a travel agent A A h Crm!> K t 

attempt to control any parti- ment- As an acadennc, I might specialising ^ servicing the 

‘ cular number is likely to lead hope that this requirements of the business 

to erratic policies, and possibly be conducted, as a citizen, I hope teller. j fee j j should point Pn Til ll 3 T 

io very high interest rates; and it will *<>*■ out the danger of a major fares 1 u F uiai 

that the policy is essentially a Many of gwe l ibout war amMJg ^ world ’ S scheduled „ nn Lr 

rather inefficient mode of defla- current policies continue to sup aijrUT1BS djipita 

tion. It works, in so far as it port .^ h f m t n en Whilst these new low fares From Mr - Dan Neuteboom and 

JStttaMS? Sd ta nothing out of it As Macbeth in the short term the inevifable Sir,— The English apple in- 

S?lSJ !PJ3S SrS» The said; “I am in blood stepp’d in result as the airlines lose even dustiy is doing a great deal 
diradvmt&seta-fbat accost in so far that should T wade no more money than at present will about the presentation and 
w^taut and unemployment tnore, returning were as tedious be a cutback in .services and marketing of our product 
S&ffnSr S *55% as go o'er." It maybe that we schedules essential to the Next month we are. for the 

JSffor a i 0 nu time- and that suffering this distress, and businessman. first t| mei producing a common 

there is no guarantee that incurring significant penpanent Whilst I do Dot deny that there super brand of ■' Kingdom ” Cox 

money -settlements will be per- damage to our industrial should be a more equitable fare designed to provide the trade 

manently more moderate. When aad - wha i “ more structure, it must be remera- and therefore the public, with 

thfe Government eventually has permanent damage to numan bere[ j tbat the businessman will a consistent high quality 


families this would mean the 
husband would have two full 
personal allowances. 

To abolish the Wife’s Earned 
Income Relief without revising 
and reforming the whole system 
of reliefb and allowances to 
create a more just and equitable 
situation, would simply be yet i 
another example of the mockery 
present tax laws make of mar - 1 
riage. ! 


, ™ "S tostop ri* M-w *»r? 6r MTS SSJS2; ^ .* W »« If to product — ■' 

V'.f-S in meraploymeiit and start to p ” r . a ? jS 8 ,*'? L as wants the convemerce and flexi- MeanwhUe our inspectors are 
taing /S. again, mouey »! »Wtta* .wholesaler ud 


onng u aown agaiu, - muuoy ----- . i Cr — 1 visnmg wnojesaiera ana 

wage; settlements may just go ^ e nd^ all he t0 ch ^ e retailers daily to check on the 

up- again. That is why neo- no^bow without penally; the quality of the English apples on 

hrp Tntprpsted in sot was his own deatn. abDity to switch routes and whom 


Keynesians are interested in soi was ma uw» 
other less, costly and more per- F. T. Blackaby. 
manent ways of moderating the 2, Dean Trench Street, 

■ • n JzL' srU/l 


Increase in money wages. 

\T.A/ ri /ili/uirt "■ * L IUUJt wc icmciiiwcicu Luac. uuui mat net mm uic 

iNOt SO CuG&p extent 1 ^ l0Ue ^, there is no more similarity alternative that his name will 

mamULiV. Ver3 j nmc “wwirR taHnina between a cheap charter and a be listed and published as a 

HaHUieS tb® modern . NNEB ttainmg scheduled flight than there is backslider. We cannot get 

Mrs E U Baxter wluch between a package tour to round every stall or every 

a Dannie. The ^ Majorca and a complicated greengrocer but this sanction is 
. Six.— Being the own*® to train nursery nurses amd as business trip to the Middle East; proving effective, 
large domestic employment non-residential ana offering total] v different nro- -..r j * „„ ^ 

agency; I read Mrs. Shepherds very uttie practical experience d llc * te and be D riced . do no ^ f a _ y P®®P le 

(September 16) with some- bas become unpopular with P shouW cat apples because they 

surprise; -The current wage for priva te employers. Many girls J™™ 1 *- ** English; we say that they 

.a ' qualified and experienced are taking this course without Colin P. Boyce. will want to eat Engbsb apples 

natmie *it tV private household checking on the local openings because they taste better. This 

is in the region of £40 per week. f or nursery nursing which they 133-137 Whitechapel High Street, they are now doing m mereas- 
Miiiiy employers pay “clear” ie cou jd fill when trained and are ing numbers. The latest market 

in addition to the znaney banded ignorant of the fact that the information is that English 

td: the girl they also pay her trained NNEB has a lot to learn apples are in greater demand, 

tixand' National Insurance; before she can become a nannie. ascomparedwiththeirpnnci- 

means the true wage would The NNEB training courses Aa\ aUU pal bland and tasteless com- 

in •, tbe xegion of £50 per are organised in many parts of m(ir «;nfTA petitor, than ever before. 

anfl : in addition to this country and give rise to Midi ridj£t? We have been off our back- 

flie. girl; has., attendant advant- tremendous wastage of hope as p rom Ms. V. R. Housden sides for a long time. It would 

3ges";such :as holidays abroad we u ^ effort. This is a subject n^' ^ . be nice if some of our critics 

iM&th the. family , living accom- which warrants much more i nere nas Deen muen W ould get off our backs and give 

Ration of a high standard, investigation. us the support which the apple 

no travel oosts to work plus y M HL Si industr>- is going to need to sur- 
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ae^SU suntaia of P D - Box ,2 - P eler borough. adm „ that ! faU t0 see ho „. a Dan Neuteboom, 

. provision of real discrimination Chairman, Top Fruit Committee, 


Smith Square, SW1. 


ability to switch routes and sa i e Where apples are found 
earners; the interchangeability £o be too small, unripe or 
of international air tickets, and mar ked, the fact is drawn to 
many other benefits which are yj e attention of the grower who 
often taken for granted. ^ invitEKi t0 withdraw them 
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downgrading nerseit to uus j t musi be remembered that from the market with the 


aucts ana must be priced shou j d eat app j es because they 
accordingly. are English; we say that they 

Colin P. Boyce. will want to eat English apples 

Oceanair House, because they taste better. This 

133-137 Whitechapel High Street, they are now doing in increas- 
El. ing numbers. The latest market 

information is that English 
apples are in greater demand, 
rj i j as compared with their princi- 

X HX and pal bland and tasteless com- 

• petitor, than ever before. 

marriage We have been off our back- I 

From Ms. V. R Housden sides for a long time. It would 

c . . ■ • . be nice if some of our critics 

Sir, There has been much would get off our backs and give 
correspondence in your co umns ns tbe support which the apple 
recentiy concerning the alleged j nd ustr>’ is going to need to sur- 
/tax anomaly of the Wife s Tive j n the next decade. 

Earned Income Relief. I must _ „ . , ^ 

admit that I fail to see how a ^ an NGUicboom, 


Dan Neuteboom, 


3 pvlag,"’'a ;^iri_ doing office work 
would ' have to command a 
'saJaxy oi.£3Q4100 per week. .. 
Af we- are currently placing 
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As can again be seen from the 
chart, the FDP came as close 
as it has ever done in a Federal 
election to falling the 5 per cent 
test while the extreme Right- 
wing National Democratic Party 
came quite close to surviving it. 

Had the .results been only 

very slightly different the 

extreme Right might have 
entered the Bundestag at the 
same time as tbe Liberals went 
out Alternatively, both the 

FDP and the NPD might have 
failed to be represented. Either 
way there would almost 

certainly have been no Chan- 
cellor Brandt 

Not many months ago, there 
was a period when it looked as 
if the election of 1980 could be 
just as tantalising. First of ail. 
there was the rise of the Greens 
or the Ecology Party. The 
Greens won just over 5 per 
cent of the vote in state elec- 
tions in Bremen and Baden- 
Wurttemberg and thus suc- 
ceeded in entering the regional 


GENERAL 

UK: Sir Keith Joseph. In- 
dustry Secretary, addresses con- 
ference on provision and use of 
information. Sheffield. 

Mr. William Whitelaw, Home 
Secretary, speaks at conference 
| on crime and the community, 
Lancaster University. 

Mr. Roy Hattersley. Opposition 
environment spokesman, speaks 
at Matlock. 

British Medical Association 
publishes report on computing 
in doctors* surgeries. 

Sir Peter Gadsden, Lord 
Mayor of London, attends cen- 
tenary banquet of Institute of 
Chartered Accountants in Eng- 
land and Wales, Guildhall. 


parliaments. That raised the 
prospect of iheir doing 
sufficiently well in the federal 
elections to enter the Bundes- 
tag. 

Then in May this vear the 
Free Democrats failed to be 
returned to the regional Par- 
liament in North Rhine-West- 
phalia. West Germany’s most 
populous state and often re- 
garded as a political barometer 
for the country as a whole. 
Admittedly the failure was by a 
very small margin — some 
1.700 votes — but people did 
wonder for a while whether the 
Free Democrats might also go 
out in Bonn. 

Since then the Greens have 
faded and tbe Free Democrats 
have quadrupled their efforts. It 
is all back to normal even 
before the elections have taken 
place. The FDP is seeking to 
take second votes from CDU 
supporters who do not like the 
idea of their candidate for 
Chancellor being the right-wing 
Bavarian. Herr Franz Josef 
Strauss. The Free Democrats 
are also counting on there being 
a distinction between those who 
want Herr Schmidt to continue 
as Chancellor and those (pos- 
sibly including Herr Schmidt 
himself) who do not wish to see 
him saddled with an absolute 
SPD majority. 

The political talk has thus 
turned to what happens once 
tbe elections are out of the way. 
Herr Bans-Dietrich Genscher. 
the FDP leader, Vice-Chancellor 
and Foreign Minister, is insist- 
ing not only on his party retain- 
ing the same portfolios, but the 
same Ministers. Some of his 
claims may sound a bit 
rhetorical. For instance, he des- 
cribes Graf Lambsdorff. the 
Economics Minister, as the 
“ Ludwig Erhard of the 1980s." 
and the relatively unknown 
Heir Gerhart Baum, the 
Minister of the Interior, as the 
"liberal conscience of tbe 
Government." Both descriptions 


- may be pretentious; but one 
should not underestimate Free 
Democrat power. 

Most interesting- from the 
European point of view is Herr 
Geoscher's insistence .that Herr 
Josef Ertl should continue as 
Minister of Agriculture and is 
ready to do so. Herr Ertl has 
been at his post since the 
present coalition was formed in 
1969 and has not been exactly 
an advocate of the reform of 
tbe Common Agricultural 
Policy. But unless Chancellor 
Schmidt' asserts himself, tbe 
Ertl-Bavarian influence could 
still be in play. 

Tbe changes in SPD port- 
folios look like being minimal. 
There is speculation about 
splitting the Ministry ef 
Transport, Posts and Telecom- 
munications. but we can let 
that pass. The man who could, 
and perhaps should, be at the 


Herr Schmidt’s 


successor 


centre of any reshuffle is Herr 
Hans Apel, once and sometimes 
still thought of as Herr 
Schmidt's designated successor. 
Herr Apel used to be Minister 
of Finance, but was persuaded 
by tbe Chancellor to move to 
defence on the grounds that he 
needed all-round experience of 
the things that matter. Herr 
Schmidt occupied both part- 
folios before becoming leader. 
Both men come from Hamburg. 

It is tbe view of some NATO 
Defence Ministers and senior 
officials that Herr Apel is not a 
great success at the job; nor 
does he appear to be par- 
ticularly interested in it. Yet 
he cannot go to the Foreign 
Ministry because it is held by 
the FDP. If he were bold, be 


Today’s Events 


National Association of Ambu- 
lance Officers conference and 
exhibition opens, Harrogate 

British Hail announces details 
of fare rises. 

Final day of British Pharma- 
ceutical conference, Newcastle. 

Scottish Prison Officers Asso- 
ciation conference continues, 
Falkirk. 

National Union of Journalists 
meeting to discuss London 
weekly newspapers strike. 

Overseas: Mrs. Margaret 

Thatcher meets President Valery 
Giscard d’Estaing, before fifth 
annual Franco-British Council 


meeting. Bordeaux. 

International Monetary Fund 
votes on admission of Pales- 
tinian Liberation Organisation 
as observer. Washington. 

Last day of European Parlia- 
ment session. Strasbourg. 
COMPANY MEETINGS 

Comfort Hotels International, 
The Rainbow Suite, 99 Knights- 
bridge High Street, W, 10.30. 
Hogg Robinson, Hie Baltic 
Exchange, 14-20 St. Mary Axe, 
EC, 12.15. Letraset Cafe Royal, 
68 Regent Street W. 12.15. 
William Ransom. Hitchin. Hert- 
fordshire, 2.45. Textured Jersey. 


would demand agriculture and 
seek to push through the 
reform of the CAP. 

A more likely ebange is that 
Herr Apel could become chair- 
man of the parliamentary party, 
which is a position of some 
power. That would depend on 
Herr Herbert Wehner, tbe pre- 
sent occupant- and one of the 
very' few survivors of the origi- 
nal Bundestag in 1949, being 
ready to give way. If Herr 
Wehner goes and Herr Apel 
replaces him, the most probable 
successor at defence is Herr 
Hans-Jochen Vogel, currently 
Minister of Justice and whis- 
pered by insiders to be the next 
SPD leader, should Chancellor 
Schmidt ever depart 

That is the state of play at 
the moment. One should never 
forget that politics is full of 
surprises and it could change. 
The very peculiar German sys- 
tem is working well and is being 
successfully used by a conserva- 
tive Chancellor. Yet there could 
come a time when the system 
could breed not stability but 
stagnation. 

Coalitions based on the FDP 
tend to reflect middle class 
views and prejudices; they do 
not easily allow for a wider 
play of ideas. There might at 
times be a case for an overall 
majority of either Left or 
Right 

There are two other items 
to record. One is that Prof. Karl 
Schiller, the former SPD 
Economics Minister and arch- 
guardian of the social market 
economy, has rejoined the party 
on the grounds that its economic 
policies are no longer aberrant 
The other is that there are just 
the faintest murmurings in the 
background of the need to 
return to a grand coalition 
between the progressive forces 
of the SPD and of the Christian 
Democrats. The power of the 
FDP is again being resented. 

Malcolm Rutherford 


Engineers Way. Wembley, 
Middlesex, 12. Unitech, Great 
Eastern Hotel. Liverpool Street, 
EC. 12. 

COMPANY RESULTS 
Final dividends: Goodman 
Brothers and Stockman. Interim 
dividends: Breedon and Cloud 
Hill Lime Works. Desoutter 
Brothers (Holdings). European 
Ferries. La porte Industries 
(Holdings). Liberty. Molins. 
Standard Telephones and Cables. 
LUNCHTIME MUSIC. London 
Organ recital by Marcus Scaly. 
St. Paul’s Cathedral, noon. 

Recital by Julian Tear (violin) 
and Christine Sunning (soprano), 
Guildhill School of Music and 
Drama, Barbican. EC2, 1.10 pm. 


Glass 

The backbone Technology 

of Britain's that leads 

security the world. 


Aircraft 
Hydraulics 
for Boeing 

U.S.A. 




CammeULaud 

H.M.S. Ark Royal, the largest 
aircraft carrier to see service in the 
Royal Navy and ELM.S, Renown, a 
nuclear powered submarine are just 
two of the outstanding naval vessels 
commissioned bom Cammell Laird 
in over 150 years of shipbuilding. 
Latest in a long line of warship and 
merchant vessel construction is a 
type 42 destroyer, H.M. S. 
Liverpool, the third of the class to be 
built by the yard. The revolutionary 
extrusion constiuctionprocess, 
developed in the U.K. by Cammell 
Laird, andthehighly skilled local 
workfoxcehas put the vessel some 
12 months ahead of schedule. 


Pilkinglon Group 

Evolved from a small family 
business established in 1826, the 
Piliangfon Group is now the world 
leader in glass technology due in 
main to their development of ihe 
’Float glass' production technique 
which is now licenced to 30 
manufacturers in 18 countries 
throughout the world. Overseas 
earnings in 1979 totalled almost 
£285 million malting the company 
one of the U.K.'s major foreign - 
currency earners. Sir Alistair 
PilkingtonF.R.S., Chairman, says 
"The people of St, Helens and 
district have a long tradition of work 
involving shifts and arduous 
conditions . . . We find our labour 
force keen and hard- working. " 


A.E Ered^n Hydraulics 

A World leaderin their field, A.P. 
Precision Hydraulics specialise in 
the development of hydraulic 
systems for military and civil 
aviation, marine markets and 
various industrial applications. 
Speaking from the Liverpool design 
and production facility, Mr W. 
Brewer, General Manager, says 
"We axe proud of our growth and 
the stable industrial relationship 
that exists ... I believe that the local 
labour has the skill and expertise to 
continue to generate more business . 
for this area." 


All well produced on 
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CDS 


half but holds interim 


£8m in first GKN drops to £22m midway 


Distillers 


AS EXPECTED, results of the the second six months. 

Guest, Keen and Nettlefolds rr^. .. K - _ EQ&TKSLS. aPU wonu etuuuuiit 

steel group for the first half of -Jj 2. 3i*{Sf SS^mISSSd conditions and the continued 
tins year have fallen substatf Sfdpand tin* taS S?£iff2rt strength of the pound caused 
tally short of the same period dividend wUl' deUnd^o/ thl reductions in sales and margins 
lart yea^-profits are down from Jimnf vJK to export markets. 

£53.5rn to £22.4m before tax of S SfSSL?* £ H2 Destocking by United Kingdom 


FIRST-HALF taxable profits of 
UDS Group, retail shop, mail 
order and department store 
operator, have plunged from 
£1 0.04m to £2.05m — but the 
board does not regard the 
results as at all indicative of 
the group's strength and pros- 
'pects and has decided to hold 
the interim dividend at 2.6p. 
Last year's final was 3.61p. 

The directors say it is too 
early to forecast the full year's 
results, which are heavily 
dependent on final-quarter sales, 
bat they do not expect to reach 
the £24. 12m pre-tax profit 
achieved in the last full year. 

Turnover In the six months to 


conditions and the continued 
strength of the pound caused 


severely affected in their home the end of fte year anfi prohaWy 
markets, and world economic well into the first half of 1981, 


£20.2m against £21. 6m. 


United Kingdom 


the directors say. 

In these adverse circumstances 
it is necessary to concentrate 
increasingly' on the improvement 
or elimination of unprofitable 


reduction 


r 


ISnaLESSL? «SS o-SSTlS activities in^t^eOiiitedKingdoni,, 


The Lex column dwells on the gloomy news being revealed 
by the corporate sector. Yesterday’s biggest shock came from 
GKN which has cut its dividend and is not earning any profits 
at all in the UK although many of its overseas operations are 
still performing quite well. Another sharp setback was also 
suffered by stores group UDS and although the dividend is 
maintained the outlook is far from clear. Rowntree Mackintosh’s 
profits are down by more than 30 per cent in the first half and 
the group expects to see a highly competitive market put 
margins under pressure for the rest of the, year. Perhaps 
slightly less disappointing figures came from Delta Metal where 
profits are only marginally down but current demand is low 
and the outlooik remains poor. Lex also briefly looks at the 
details of the money supply statistics issued yesterday by the 
Bank of England. 


^ *!« . ISMS ^ ■s SSS% » -!.«H e&s “ mg*** 


interest payahle of £22m 
(£14.8m), depreciation of £24.3m 
(£22.1m) and a further £13.6m 


pre ^ pmats sf&sjet^ks 

W< £ tt “ >n a minorities of "* 


ponent operations again per- course of . 1980. 


numbers employed likely to be the Distillers Company 
of the order of ^10,000 in : the. match ;, those: :<rf- 


a iluuici iio.uui PO 7 _ „„ *„K 1 « VUUBUI. uj/siauwus 

againsr £LL5m charge for forced welL The SlOOm invest- 

inflation depreciation. ioss of £0 - 5m wss incurred m the tziJ “ 


inflation depreciation. firTt h^lf T» a i J nr ®ent programme in transmission 

With the greater part of at Sq\>_ manufacturing facilities in the -Turnover 

least £9m redundancy costs and MR 'c n v' Te« a ?Sf 1 Si U -S.. which .in 1980 is incurring Trading suipiue 

some F20m Iprminatinn cost* **' Pj". P (2B-3p) DfitOrft dihctanriil nri».rirndlirtlDn COStS Depreciation 


some £20m termination costs : h ' arfriitinhai ^ 
falling in the second half, the Pf aH * d SSrSSS.n 1 
directors say group results In inflatl0n depreciation. 


that period will be- significantly Since April, demand has failed 
lower than the first six months, 'to recover to. anything like the 


. Overall, the 1 group's UK opera- 1979 level, with many of the 
tions made' no contribution to group’s customers themselves 


August 2, 1980 rose from ■ i'mii ■ — — — — — amiro.^— 
£195. &4m to £206.3410, excluding able growth. They anticipate ment stores side were un- 
VAT. an increase of 11 per cent some further Josses and non- exciting, state the directors. 

At the operating level profits recurring terminal costs prior to William Whiteley's was particu- 
fell to £8.78m after a transfer closure but there will remain a larly affected by the fall in 
of £198,000 from deferred profits large cash realisation available demand and Allders of Chatham, 
and debt contingencies, com- for more profitable use. in its first full year's trading, is 


first half profits, the directors experiencing 
say. Virtually all the profit is problems. - 
attributable to overseas activities General si 


'cit e for Sfl^5S5Sfl?MS «=-= 
inflation depreciation ff'iTS’SS SZSSgT*- 

Since April, demand has failed to plan and initial production has & interest recatv- 
to' recover to . anything like the commenced. interest payable ... 

1979 level, with many of the In the second half year there Assoc / profits 

group’s customers themselves has been a further sharp "' 

experiencing acute trading deterioration in UK trading con- Minorities . 


Robin Cater.-the chairman:^ 

time.- were likely t* sifter j» 
1,387.7 . 1,004.2 . heavy dewpdong b'y.-.bvto 

- 78,9 92-8 distributors and a/fail : in . ’fin 

= 24.3 . - 22.1 demand, he warned... 


For the year, ended. Mafcb^H 
19S0, pre-tax profits' '-r^uASa 
£ 193.9m (£180 Jin)- . on ; trfriiov^ 


•■'us of fl.Olhn (£0#4bn£- : 


.In the T-fbur- months nrj 
gron pexport ' safes-. had dnui 


ditions, and many plants are now Aruibv table loss... 


• M. B o* 'UijpPfn 

il? by slightly more -than- the 
$29.2 per cent flfff - r experfenced-^hy '4^ 


exciting, state the directors. *h d the results of these should and forgings, and automotive of output. The decline appears 
William Whitelev'j; was nartim- be reasonably well maintained in components have all been likely to continue at least until 


General steels special steels working at much reduced levels • Excluding intra-group, f Additional ’ Scotch ' whisky - industry -W,' a 
w nf nufnnt Thp decline appears lor Inflation. * Proflt. .whole, although this. was -StaSti.. 


„ whole, although this -was - parti v 

Lex, Back Page • a refiecUon of iugfitt.' S 


and debt contingencies, com- 
pared with £15-54m after a 


John Blundell and the other not yet profitable. The remaining 


£357,000 transfer to such con- companies in the mail order stores’ results, although lower, 


tingencies. division achieved profits of over compare favouraWv with their 

The pre-tax surplus Is struck £2rn. they add. as cash coliec- sector, they add. 

after depreciation and amortisa- tions kept in line with sales. n„h- tr** 

tion of £3.41m (£2.48m) and Almost £8m of the fall in „ .^erations made 


Kitchen Queen still in 


THE UNHAPPY saga of Kitchen the formal document on the company to restore it to profit- 


lion of £3.4 lm (£2.4Sm) and 


Duty-free operations made Qaeen «>ntinued yesterday with retail sal 
'niTTflcc Hacnito 1 ' news of yet more losses by the Chester b 


bs id lanes' sale to Man- 


uuu ui iu.flHui i .‘umosi win ui uic iau in rfdcnltd inwar navconaar news oi yei mure tosses uy me cnesier businessman Mr. -Stephen "oe muy .» «-**- 

- interest of £3.32m (£3.01mi. group profits is accounted for at TTT - z: pas 'J n fu r troubled furniture group which Boler in June, the extent of bare bones.” said Mr. Moms, who 

d. .. r* .1 i*,i Co™ 1 ^ j ...J 1 levels at UIV airports and the i : I i l.. r»_ i J _ nuun r>i run r-V, 


ability. ' not detei 

** We’ve really got down to the per cent 


Earnings, after tax of £0£2m by exceptionally depressed sales 
(£4.02m) are down at £1.23m of men's and women's clothing. 


average sales in the sazae'ndrtun 
. last year. ' . 

/w V1 14-W /V|N • August -figdres for DCL : ^. 

A *11 1 H VJ-IW only marginally down oa t9&i 

W’ JL %/ A V/k7 • indicating that the worst-;of.fBe 

storm induced by de-stpri 0 ^ 

ratios of assets to liabilities most 

not deteriorate by more than 10 ■ffS£ff£-^SSSS&& 
percent. persuade overseas distxJbutbtv-^n 

The company . intends to in- rebuild their stock : 


£3m in the first 1 
group bas agreed 
agency debts of 1 


strength of ^erihvsT Trading I s b , eing heavil y ^Ported by Its bank help, and the capitalisation Joined Kitchen Queen throi ugh crease its borrowing .powers to chairmad said; >0,5; 

. * sienn «s- lTaatn, .e bankers: of loan stock held by key Moben which he started with Mr. x-j.. accoun t of their current ' Although in same marVMs 

(£6. 03m). or 0.6p (3.6p) per The menswear business made a S^ina 2 Sid is alr^df cX “? n0 1 u °? ed directors. Jim Bentham, also on tne com- S^aching by. over^.5m; :Tbe sal^of DCL ’ brS; 

share. There are extraordinary trading loss and Richard Shops tribl ,. in ® .J * ° veraU loss «.? f £8m— including Th e net effect of the extra P"*» banks will. also have to approve -and gin ' were r -.hoIdinF*^ 

credits of £0.79ra (£0.45m). were only able to break even. fir fi, 0SU T e and disposal costs for £ 15m prov i S i on would be to few years, ^ we 11 be working for payments, and '.capital reasonably well, others wtos;|»fe 

Mail order subsidiary John Of the other chains in the fnr fi t , s „ J. ' cd ® f he s .^ months to February 29.- the deficit on net tangible th ® ba ° ks - , t . spending will have to be kept- buoyant, one eaeamplef.-.-ba^ 

Myers sustained a loss of over multiple shops division. Van ** "j & dS ?«?ts .from £t^3m to C.tim. W within certain limits.' -. _ . ^ 


first half and the STii M To September in the dt, tv-free shoos at have to be provided for Ws 

ereed to sell the last vear broke even aeainst a Jane’ro international air- by the retailing subsidiaries 

a?™, SUS • h J£Sai“fis , rSi ... 


OMCIO UU LLft ^1.001(1 IV M.W1U. » - — - 

Instead of a surplus on share- ^ rf^iwiu'aeeonlrr 
v, n ia AW < moo iwi and £2.5 m of current account 


within certain limits.' 


as at January 5, 198 1 to a larger period under its previous owner- 


r uie retailing suosioianes holdcis . funds of £320,000 
^uch have since been sold. (including goodwill of £2.25mi. 
Shareholders, who saw the be a £J.18m deficit 


Capitalisation of the £lra of . this snnimer. ^ ^ 

ian stock, part of the price paid Cat ? r - a dd“ tm^TflrTIWe 


mail order company. 


ship, and 


footwear com- 


start-iip costs gave rise to initial Shareholders, who saw the thgre would be a £1.18 
losses but trading has now price of their shares slide 4p capitalisation. 


In the light of revised projec- parties increased sales but fell 
tions and changed conditions, say short of last year’s profits. 


reached a satisfactory level. 


yesterday to 9p, were also hold 
by chairman Mr. Leonard Morris 


ana on uie achievement oy D wiui«m, uluci . uvmu>« _*• 

_. ^ , ... u Kitchen Queen is concentrating Kitchen Queen of pre-tax profits family just over 40 per cent of ^ ^ 

They are confident that the tbat lhe board felt justified in most of its efforts on Moben of at least £2m In tbe financial tbe shares. The Takeover Panel ■ • f ISSJES?® 1 

■oup wiJl make good progress , n »hn„<rf, Home Improvements, having sold year to August 31. 19S1. ha® said it will not insist on a that ^^Sm«-demSd 


IIIUUCU. Wilt 1ULL. Kiwmo, use- | ■ - • . . -r , ? . 

Bentham, other directors and 0* spjnte. fjiqnj/^adir;' 


the directors, they cannot justify There were losses of £228,000 group will make good progress .-oinJiMing to trade, though Home Improvements, having sold year to August 31. 19S1. 

the further investment of large relating to the closed furniture ? s s °on as general conditions there would be no dividends for the retail assets whose acquisi- Interest paid by the i 

“ funds which would now be businesses. improve. “some considerable time.” tion caused most of its problems, must also not axceed 50 


required for John Myers' profit- Sales throughout the depart- 


Lex. Back Page 


Qp Rowntree Mackintosh # 


Changes at 
J, Baker 


e retail assets whose acquisi- Interest paid by the cornpaoy full bid being made. An EGM 
• some considerable time.” tion caused most of its problems, must also not axceed 50 per cent to approve the issue of shares in r 

The ta»tered state of Kitchen It is also slimming down the Di of the profits, while oet assets, exchange for the loan stock will ' . 

Queen's finances was detailed in Lusso furniture raanufacturiDg including goodwill and certain be held on October 10. ' - rompany’s^nter^ts m^S.^Se 

drinks trade and hr pariiCufar 

William Baird up £189,000 SSSHSS 

^ dijuppq{ntag. year,../.- 

E-TAX profits of WllUam costs rose by £15.000 to £205,000. from Baird’s success 


PRE-TAX 


Interim Report forthe 24 weeks to 14 June, 1980 


Company. 


WllUam costs rose by £15,000 to £205,000. 


manufacturer and industT 
1 I bolding and investment ct 

paBy rose by £289,000 to £3. 


After tax' up from £1.06m to ing trading margins on textiles : for 'the firsj five mbntfasL.of'.tbe 


industrial £l-42m, attributable proflt is from 6 to 6^ per cent. The enrrent year were up fi -per pum 


com- £2.07m (£2J24m). The interim picture would look less bright compared with last time; but iftis 
3.5m dividend is raised from 5^5p after apportioning the interest was- due to increased values Md 


Turnover. 


T rading profit before 

depreciation — . 

Depreciation 


Interest less investment income — — 
Share of associated companies' 
profits - — 


Profit before taxation. 

Taxation . 


Profit after taxation^. 

Minority Interests. 

Profit attributable to 
Rowntree Mackintosh Limited 
before extraordinary items — — 


Earnings per Ordinary Share 


Jotarim Results 

Full Year 

1980 

srooo 

264^300 

1979 

rooo 

249,000 

1979 

rooo 

601,321 

17.585 

6.671 

17,629- 
5,503 . 

57,613 

11,044 

10,914 
. :6,6I6 , 

12,126 

2^20 

46,569 
. S,552 

-. — 

— 

2,415 

4,298 . 
850. 

. 9,306 
. 1,130 

40,432 

6,553 

3/448 

330 

8,176 

400 

33,879 

159.0 

3,118 

.' 7,776 

32,289 

2.8p 

72.p 

29.8p 


\ — — / pany. rose by £189,000 to £3.5m dividend is raised from after apportioning tbe interest was due to increased values #pd 

John Baker (Insulation) of in the half-year to June 30. 1980. to 5.6p and the Board intends charge but nevertheless - the tex- .reflected a downturn- in vnlump 

hich Mr. John Bentley has Turnover was up from £58.54m to recommend a final dividend tile division is clearly bolding Profits 'for the same pernd 


which Mr. John Bentley has Turnover was up from £58.54m to recommend a final dividend tile division is clearly Holding ■ Profits ^for the same peried 

become chief executive, is nro- to £ 63.87m. of not less than last year's 7p. up, thanks in part to the' close showed a small ^ decrease ftai, 

posing to raise £436.000 by way Mr. S. A. Field, the chairman. The operating profit improved connection with Marks. . “>4 judged against the . present 

of a rights issue and a further says in the first quarter there from £4 34m to £4.75m and of Spencer. ' Even excluding .the. serious recession,- represent^"a 

£1.5m by way of a placing of were distortions due to the steel this total Baird Textile Holdings Verber acquisition,, volume has: very. good. j>erfonnance, _ : )L1C 

new shares. strike and these i teoded to mask contributed £2.95m (f 2.41m). The been maintained. The group's ■ Polymath International— If ifce 

John Baker agreed last July -'"me of the underlying profit also includes £233.000 from cash surplus, has noW^ been exchange rirte bad not 


posing to raise £436.000 by way Mr. S. A. Field, the chairman. 


John Baker agreed last July some 


tty' acquire Intervision 'Video, economic, trends. During the v/ilfred Verber, acquired in eroded and- a second-half lm- much hv ^December -31 iqsn-it 


said to b? a leading company in second quarter the severity of July, 1979. 


Mr. Field says trading con- 


the pre-recorded video-tape bust- the recession has become more 

ness, for £135m in cash and apparent. . s o a - v n s “■« W 

shares. At an EGM next As of now, he says, there is °° s .Jf J* b **° Jj®™ 1 . 1, 

Monday, shareholders will be btlle sign of any let-up. 


« -aeipat^t ,Zn&rm 


ing to larger than normal stock. 


Monday, shareholders will be “tile sign of any let-up. h‘?H in„ r^r L, c rnrn2i-o ^iTi ri^To' sistently turns' over stock 

asked to approve resolution' to “ although it is reasonable to ex- end d of E J?ne^m?eS'iM of tilS between Tour ana five- times a 

res; rue lure and enlarge the P ect that towards the year-end IKl? R. W 2J.? , Str year, but tt' may struggle to 


on the reduction in stories and 

interest rates than on higher ^SSStS^^i^SS 


result should be satiefactmrp^-* . 


restructure and enlarge the Pf cl that towards the year-end s^ a ?/ 0 n has taken nlace but year - bilt tl struggle to Ward and Goldstone— In yjJ 
capital, permit completion of the there will be some easing of the J™"®” if£Si to remalU match that -performance this terms, sal.es since ‘the, ent^.; 
Intervision agreement -and high level of interest rates, h rime. Profits could stiU total March , Were better than’-Omse, 


Intervision - agreement -and *!*S h *' 
change the name of the group which I 
to lulenisioa -Video (Holdings). the 

The group proposes to divide de P iand 
the authorised 815.000 £1 pre- &>te« 


rplai i vp I v severe during to. nme - rronu-wtua- suu 
which has been a major factor mafoderof thHe^ " ^ - around' £SJm for the year -winch, 

m the depression of consumer mara °er of the year- .on yesterday’s price of 174p, 

S?erest payable in the first six ® Comment 


ferred ordinary oil a res and "tooths increased from £848,000 The advantages of avoiding view of the final' dividend, the 
the 35,000 £1 deferred shares into ta *J-ubm. Central administration fabric manufacture are apparent yield is 10.7 per cent. 
lOp shares. It also seeks to in- 


Profits could still total March Were better than' -those , gf 
£SJm for the year which, the previous yeexi ■ whfle tisportt ; 
terday’s price of 174p, were . 29 per cent ap' .on Jhst 
suggests a fully-taxed p/e of 7.. year. Troductivify *ad imprittai - 
Taking Baird’s own . cautious Immeasurably in '^lhe . past JgW 
tbe final dividend, the months, and Better results forgaie 
10.7 ‘per cent . current year were forecasts 


Notes 

1, The unaudited interim figures above should be read in conjunction with the Chairman's 
Statement. 

7m Sales and profits of overseas subsidiary companies have been translated into sterling 
at the respective half year and year end exchange rates. 

3. No share of the profits of associated companies has been included in these interim 
results. An appropriate proportion of the full year results will be included in the annual 
accounts. 

4. Extraordinary items will arise In the year consisting - principally of adjustments on 
translation of overseas net assets into sterling ; at f 4 June 1980 these items would have 
amounted to a total debit of £1 .3m. 


crease authorised capital from 
£850,000 to £3.05m and create 
12.17m • additional • preferred 
ordinary shares and 983,000 con- 
vertible shares. 

Existing shareholders would 


Hestair improves by £0.4m 


?ht X i^5JT 0FITS ^ Hestair * items of £183.000 (£204,000) the profit of the whole group. 


drops in the 


, ft, _ AUft . J --W.VVV Uic VI WiJV4C Aiuup, 

be offered 20 new preferred the sronp, increased there was a surplus of £270.000. but there should be sdme corn- 


ordinary shares and three con- f fom £55,000 to £453.000 for the compared with losses of £149 000 

vertibie shares for every 60 pre- six months to July 31, 1980, on previously 

ferred ordinary nf lOp held. turnover, of £29.i3m, against On the future, Mr. Hargreaves 


pensation ■ from, the - vehicle 
division in the current period. 
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A -pre-tax Joss of £46,537 com- 


On the future, Mr. Hargreaves with Dennis reaping, the benefit pared with a profit off £172,fl49 is 


Also, Rowe Rudd is seeking £26.76m. In the lest full year, says rising unemployment is of its doable-decker bus orders. r eS»rt«d by Charles Early ^nd 


to place 5m preferred ordinal’ the group achieved a turnround 
shares at 15p a share and 750,000 from losses of £341,000 to 
7 per cent convertible redeem- £493,000 profits, 
able cumulative preference \j r David Wj 


Mr. David Hargreaves, the impossible 


shares of £1 each at £1 per share, chairman, says the half-year 


tightening the SOS Bureau mar- .In addition,' a - neyr refuse ( W* 11 *: y r 

ket place, and Christmas trading vehicle is-' rapidly^ picking :up- .9 * '.Witney blankets ana W a^iord 
levels for consumer products are market share.- This is just as ^°° r hovering, forthe six months 
impossible to predict Farm wen since -the Tosses on farm < August 1. k980- .Turnover 
equipment is likely to remain equipment will probably not be advanced from £3. 32m to £3 .39m. 


Chairman's Statement 

Dividend 

The Board has declared an interim dividend of 2:5p per share, (1979 2.5p per 
share), litis will absorb £2,703,000 and will be payable on 5 January 1981 to 
Ordinary Shareholders registered at the close of business on 5 December 1 980. 
Trading! conditions 

Trading conditions in the first half year have been difficult We have, however, 
maintained our commitment to the development of the business at home and 
overseas, and our sales and consumer loyalty to our brands are standing up well 
to the effects of the worldwide recession. 


GARTON LOWER 

Pre-tax profits of Carton 


Engineering dropped by oyer ■ 2P economic environment within the 
per cent in tbe first half of 19S0, board's experience. 

m f inn nnA m — PO ti nf\n ■ __ * 


from £430.000 to £341.000. Turn- 


chairman. says tbe half-year equipment is likely to remain equipment will probably not be 

results represent a further wcak h ut tbe vehicle division is stemmed until next .year, while 

modest step on (he road to <0 continue its recovery. ’be prospects for consumer pro^ 
recovery and have been achieved ducts rest uneasily on the 

against the most dlfficuU ® Comment Christmas trade. Hestair's bor- 

iss&sssr vithin the 

Despite the WMft. ansiti E prom? ,^XuncC ee dS «3g |?' e ™ 

from tio general economic posi- the second half of last gear. The K™!? ,, 


Mr. N. S. .Wooding, the jcfjair- 

lan.’ fflv* iradp ‘r««rAa>i'nit rlfffl 


♦be prospects for consumer pro- . man,' says tred&'retf ains *dffflrizlt 
ducts rest uneasily on the and is influenced by high Intetes; 


Christmas trade. Hestair's bor- rates and. the strong pound. : Ho 
rowings are running at around says no forecast for the iuU^eSr 


the same level as last year and can be made.-. 


over during the period was . ® es ;** e tbe d *fficutiies arising 
virtually static at £6.5Sm. against from the general economic posi- 


it will do well to double Interim . ' There is a nil tax charg^ emp- 


£6 59m uwn ,u ne says results 

Mr. A. B. Gartoo. the chair- wou1 ^ bav « been ln «t encourag- 
man says the results for the six * n E had they not been clouded 
months should be considered . b -' fo e extraordinary ' further 


profits for the full year. On this pared with £87.000 last tind.Hwd 
basis, however, the shares, at the interim dividend fe -xmib- 


lion in the UK, he says results Soup’sdependeflce o/S £S£ ^ h ri owevor ’ ft L* hares ^S ^tarim dividend is 

would have been most encourag- bureaux is worrying given the no tax^lnvt ^^pytrn 0 at oetjJast 

ing had they not been clouded sharp fall In the level of re- - ”111' ?. l AL Va _ s . 


months should be considered extraarainary further 

against- lhe background of the downturn in the farm equipment 


steeJ strike and the disruption market worldwide, 
it caused to volume steel users. As a result, loss 


anni,. jail iu UIC irvtst «r re- nrriinnrv rtohiT 

ported vacanies and consequent jmerim figm-p 6 
overcapacity in the job-agency ^ 

market. SOS Is Hestair's cash r — — ■ ■■ 


the profits of £418,000. 
absorb fi$.439. 


Trading profits before depreciation were held at last year's level but pre-tax 
orofits were reduced bv hiaher depredation and substantially increased interest 


There seems tittle likelihood equipment division increased 
of any recovery in demand in and its cost base is being further 


As a result, losses of the farm l™ gg 1 debt Md 

uinraent division inrre.ispd firs l-half profits close to twice 


profits were reduced by higher depredation and substantially increased interest 
charges. These costs have a disproportionately large effect on first half profits. 

Sales 

Compared with the first half of 1979, Group sales turnover increased by 6%; 
sales volume was some 4% lower. 

Total non U.K. sales volume contributed by our European, Overseas and Export 
Divisions, wasthesame as in the previousyear. 

Our U.K. confectionery sales volume was down by 6% against a fall in total U.K. 
industry volume erf 9%. The substantial increase in VAT. inJujy 1979 is a major 
reason for the drop in sales volume; there has also' been significant trade de-r 
stocking which no doubt reflected this factor, high interest rates and views 
about the effects of the recession on consumerspending. 

Market shares 

Generally, our market shares continue to increase in all our major markets in the 
face of severe competition. Exports, given the difficult conditions, contributed a 
particularly good performance and increased bur share of total U.K. confectionery 
exports to a new record. 

Margins 

Trading margins are lower than in recent years. This reflects both the highly 
competitive situation in the market place and the high, sterling exchange rate. 
These factors particularly affected the results of our European operations. 

Investment 

As I told shareholders in the last annual, report, we have maintained our sub- 
stantial investment in fixed assets ; by the end of 1 980 we shall have spent some 
£130m in the previous three years. In the short term, the effect on earnings of 
this development expenditure is reflected in higher depredation and interest 
charges. 

Outlook 

ft is not possible to make a meaningful forecast of the results of the full year. 
These will depend importantly on patterns of consumer spending and retailer 
confidence which are not yet clear. Movements in interest and currency rates 
will also have an effect on earnings. We expect that in the competitive 
situation which has developed, trading margins will continue to be under some 
pressure forthe remainder of this year. 

We are confident however, that the expenditure on productivity and increased 
capacity is fully justified by planned market developments, by the strength of 
our brands, and by the potential for profitable volume growth in less unfavour- 
able economic conditions. 

Donald Barron, Chairman 


the short term, the chairman reduced. 


complete. 


M. J. H. Nightingale & Co. Limited 


warns. ** Indications are that we board is confident that, even 
may not yet have experienced without any market improve- 

tho irr\yr t n£ f V>#« eAfloccinrt " h a « .1 mi i . 


the worst of the recession," he ment. there will be no further 
„ .. significant drain on resources. 

With difficult trading conrh- • ... 


Sept, is 
Banco Bilbao 
Banco Central 


significant drain on resources. 5 anco Ex " rlBr - 

• . . , , Banco Hispano .. 

Again no interim dividend Js Banco ind. cat. 
being recommended. Mr. Har- Banco Madrid .. 


tions expecred to continue, the. “S JS S« co S aL 

company has had to reduce over- bc,n * recommended. Mr. Har- Banco Madrid ... 

heads and manning levels while because of S™ 

still preserving its skilled work- ^ be Banco Vi rC ay« 

force intact. ' >ear S results, the board has Banco Zaragoza 


The company, which inanufac- felt il P™!” 1 * tQ J until the Ora ea dos 


fores precision ‘components -and year end before determining the gpanoia zme 


fasteners is maintaining the *”*!*"? 1 f veI fo _ r pie year. Last Ga| p reci j' dos '"; 

interim dividend at 3.15p net. y ears w ^s Ip net Hidrbta 

Last time a 3.5p final was paid There is again no lax charge '^’ rdu " TO 


from taxable profits of £336.000. and earnings per 25p per share 
The surplus for the half year were 2.5p (0.3p) 


was struck before extra- 
credits of £330,000 (£430,000). 


After deducting extraordinary 


Hidrola 

■ bqrduoro 

Peiroleos 

Peiioliber 

Soqaflsa 

Tplafomca 

Union Beet. 


DIVIDENDS ANNOUNCED 

Date Corre- Total 
Current of sponrting for 

pajmert paymr/t Hjv. year 

Total 

Iasi 

year 

Aast. and Inti. TsL 

3 

Oct. m 

2.35 

4 

3.36 

Wiliam Baird int. 

Boddington’s Breweries 

5.6 

Jan. 6 

5.25 


12.25 

int. 

1.4 


*1.17 



Booker McConnell .int. 

1.25 

Dec. 3 

*1.25 



*3.13 

Brown Boveri Kent int. 

Nil 


1 


2.2 

Corinthian Hidgs. ...int. 

0.75 

■ Oct. 31 

OS 



1.5 

Croda Intn! int. 

1.5 

Dec. S 

1.5 

_ 

3.1 

Delta Metal int. 

1.82 

Jan. 5 

1.S2 

— - 

6 

Garton Engineering int. 

3.15 . 

Dec. 1 

3.15 


6.65 

Chas. Early. Marriott Int. 

0.32- 

Nov. 28 

0.32 

__ 

2.21 

GKN int. 

4 

Nov. 12 

5.84 


19-4 

G.T. Japan Inv 

3 

Nov. 1 

5 

4 


Harold Perry Mtrs. int. 

IS 

Dec. 5 

*1.5 


*3.5 

L’pool Dally Post int 
Lon. & Holyrood TsL 

3.46 

Oct. 31 

3.46 

— 

9.5 


Price 

% 

+ or — 

241 

275 

214 

234 

-2 

120 

141 

275 

140 

-2 

262 

241 

+6 

119 

+2 

72 
64 5 
36 

-2 

68.5 

-1-0.3 

66.5 


121 

-1 

89 

+2 

107 


63 

— 1.7 

70 

m 


27/28 Uvat Lane London EC3R 8EB Telephone OT-fi2l.Ul2^*| 


1979-80 
High Low 


Company. 


9S 51 Airaprung ; 

50 Zi ArmitJga and Rhode*... 
I<3 97 1 - ■enian H)JI ...-; 

100 74 County Car* 10.77. Pf. 

101 G3 Deborah Drd. 

12 f> 88 Frank Horceli 

.129 66 Frederick Parker 

156 84 George 8>3>r 

84 46 Jackson Group ...; 

153 103 James Burro 119 h 

305 242 Robert Jenkins 

232 175 Torday 

34 10 Twinlock Ord. ■. . 

90 70 Twinlock 15% ULS ... 

56 23 Unilock Holdings 

101 4? Walter Ale«Bnder 


_ , _ Grose Yield 

Pnce Change Dlv (p) % 

— 6.7 73.1 


22 ' — 
172 . — 

74 • 

97 — ' 

123 — 

66 — . 

84 . _ 

82 J — 

121 __ ' 

305 — 

220 _ 

1H. - CP, 


m 


345 136 W. S. Yeate* 


8*. _ 

45 '■ — 
100 - 1 
245 . — 


■pw.-J • 


N,. '' - - 

V? 


t Accounts not prepared under provisions of SSAP 13. 


WARD & GOLDSTONE LTD 

RECORD CAPITAL EXPENDITURE EXCEEDS £4.2 MJIJLI0N" - 
YEAR TO 31st MARCH 1980 ■form 


1980 

(£000*s) 


197&- 

(EbOO’s) 


GROUP SALES 


ink 

Lon. & Ptot. Tsl. int. 

Thos. Marshall int 

Rowntree Mackintosh 


Nov. 2$ 
Nov. 28 
Nov.l 


UDS Group 


HTKAT - WAUnSTBEEr - SUMHES - POLO - ELACKUAGK • GOOD SONS ■ fOCS 6WOE8 MRS 
RtPfiiTR£rei%ST]lLES* AFTraB£HT • WHS-EBD * AEflO * BOLD • iMIpf BOX - TpFfO • FJATCHUAffiBS 
jaiYTBTS • BAUUJT WHIPS * LiflflBAB ■ CAEAKA * YOHHE * BIOEPBASB • HFBUCAKAY - MOWTcSO : 
CHEAMBIA - PAH 7A» PJ00ES ■ IA8t£JEUls5 • SUH-PAT PERMIT BUTT® > CHEDDABSBEAD 


int. 

2.5 

Jan. 5 

2.5 


7.25 

hv. int 

0.4 

Dec. 15 

0.4 



1.65 

IS 

1.6 

Nov. 8 

1.45 

2.22 

2.07 


4 

Oct. 10 

4 


10.5 

int. 

2.6 

Feb. 24 

2.6 

— 

6.21 

iint 

1.5 

— 

1.5 

— 

4.13 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing for scrip issue. iOn. capital 
increased by rights and/or acquisition issues, i Includes non- 
recurring payment of 0 4p. 


TRADING PROFIT 
PROFfT BEFORE TAX . 

PROFIT AFTER TAX 
EARNINGS PERORDINARY UNIT 
DIVIDENDS PER ORDINARY UNIT— NET 
NET ASSETS PER SHARE 


74,046 

e;o62 

2,608 

2,608 

17^4p 

5.4p 


;:KW ; 

’ 5,395 ; 
: 3,(»t 
; 2,979^ 
19.69p:v 
4.991 6p;r 


171 ;an 




the Secretary, VVaiti&GoWstonBUd- Salford M66AR 
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UK COMPANY NEWS 


Boofeer slides 
to £5.62m 


Interest costs 



Rowntree 


n ufi; 
in ilii 
$j|ns 


» TD. 


DIFFICULTIES experienced in 
jjagineexiiig and / the' - cost of 
jjjymcing new investments are 
yarned by Mr. Michael H. Caine, 
qjtatasan.'of Booker McConnell, 
international ~ food, engineering 
" 'trading '. company, for a 
Sharp reduction in pre-tax profits 
Jot. *fie . half-year to June 30, 
1980. . 

;;He says there were also 
external, factors — the steel 
itriKe. the' strength of sterling, 
restraint on Government spend- 
ing and a recession in consumer 
Syenditure-^which resulted in 
^ye-tax 1 profits diving from 
-£I0.89tn~ to £5.62 m. Sales rose 
from £306. 1m to £S49.3m_ 
u ..Bu£, he adds, the second half 
,wlU produce substantially more 
3tpafit than in the first half, it 
would be unreasonable, how- 
ever, to expect the shortfall to 
be»- recovered. 

^••Attributable profits were £4.4m 

After tax down from £3.98m 
jy^-£2.02m, stated earnings per 
-3Sp share are down from a re- 
stated dJtSp to IJSSp, and the 
dsierim. dividend is effectively 
unchanged at L25p — last year's 
total was an adjusted 3.i25p. 
^’JJhrtraordinary items produced 
surplus of £2m, resulting 
mainly from the sale of Williams 
Brothers Butchers, " and an a 
: sale /leaseback transaction, offset 
by the closiuce costs of J. and T. 
Jiawrie and a deficit on conver- 
sion of net assets overseas into 
■sterling. 

‘.“Reviewing the . first six 
■inonths, he says the engineering ' 
■division had a very poor year 
and. made only a token profit. 
Profitability is now recovering 
in most of the companies and 
•the out-turn for. the second half 
should be much better. 
i^The half-year results include 
S lm - trading loss of £272,0)0 
ififeurred by J. and T.- LaWrie. 

•/Ill, ‘ 


which was forced to close at 
^ OUBh lack of ordere. 

£383,000 of non- 
00815 for dwures and 
r^dancies in .other busi- 

L*Sf: Ca ^ e «>ys that borrowings 

2 v® oS 1980 are expected 

X thl <? b ^ Ut r £20m MflbertbS 
at the end of 2979. 

a J h *J U * 0, ? caI P re *tax profits 

bSi£ d to aMn oa a CCA 

• comment 

BMker McConnell is looking to 
the food distribution business to 
claw back a useful proportion of 
the first-half shortfall blit, given 
the usual seasonal bias in the 
second six months, that need not 
mean overmuch in terms of real 
recovery short term. What is 
more important is that the group 
is confident of growth next year 
when the D3EC acquisition will 
make its first contribution. The 
still-dominant engineering 
division must, however, stand a 
chance of a worthwhile revival 
Fletcher Sutcliffe Wild is pull- 
ing in orders at a record rate 
as, perhaps, It should given the 
level of demand for coal-face 
equipment. Fletcher and Stewart 
now looks to be turning from 
famine to at least a reasonable 
diet of -work in supplying sugar 
refinery equipment K and T. 
IBEC and now the acquisition 
of Gatlaher's wholesale food 
interests are designed to 
broaden the base but the effect 
has been to boost cash usage at 
the least opportune moment. Net 
debt now stands at about £50m, 
against £27m in the last balance 
sheet and the need for a high 
level of retentions strongly sug- 
gests the dividend (weU covered 
last year by CCA earnings) will 
not be increased. The income 
support is no better than 
average at 8.6 per cent after a 
2p rise to 53p yesterday. 


In £7m cash deal 


•'.‘jftooker McConnell, the engin- 
eering and food • distribution - 
-group, is acquiring the grocery 
and wholesaling businesses in 
*ftf&land and Scotland of 
Gttllalier. the tobacco, engineer- 
ing and retailing concern. 

* looker is paying between £7m 
and £Sm cash for Warriner and 
•Mason and Star Cash and Carry. 
I'Kbe companies operate 37 cash 
&nd carry warehouses and two 
confectionery and tobacco 
delivered warehouses in England 
'and Scotland; 

uniGaliaher’s Northern Ireland 
wholesale business of tobacco 
fla/es and Holmes cash and cany, 
.tend its English confectionery 
company Rosor, are not included 
-in "the agreement. GaUaher says 
•that It will retain its Northern 
-Tf^Jand businesses where it has 
r&p ■ geographical . coverage 
jjMtiired to achieve good results. 
— Funds released from the sale 
tn Booker will be available to re- 
inforce Galiaher’s existing and 
future diversification programme. 

Booker’s new acquisitions will 
be operated, from, within its 
Booker Belmont wholesale cash 
and carry division which already - 
bas 104 cash and carry ware- 
houses. The new deal brings the 
total to - ML Booker Belmont 


annual turnover is around £500m 
and that of the businesses 
acquired £125m. 

The two confectionery and 
tobacco delivered trade ware- 
houses will become part of 
Bagker Belmont's wholesale 
delivered trade businesses which 
already operates two con- 
fectionery and tobacco depots 
and 42 depots servicing the 
catering and retail grocery 
trades. 

Booker states that the new 
businesses will fit well 
geographically, into the group. 
Warriner's existing head office in 
Birmingham will be closed after 
a short period, probably involv- 
ing 75 to 85 redundancies. 

it was also announced yester- 
day that ■Warriner and Mason had 
joined Distributive Marketing 
Services, the grocery organisa- 
tion and holding company of 
Produce Importers (Alliance), 
whose labels include Mace, Maid 
Marian, Wavy Line and APT. 

Other members joining include 
Danish Bacon, Meadowmaxkets, 
Snowden and Bridge and 
Tobacco Sales (Northern 
Ireland). Existing members of 
the organisation include Booker 
Belmont and Oriel Foods. 


SH. Perry falls but 
iiot pessimistic 


..ft DROP of £1 .03m to £2.12m tn 
,2 'P-Tax profits is reported by 
Harold Perry Motors, Ford main 
Mpaier, for the -six months to 
tJiine 30, 1980. ' Sales advanced 
.slightly .from £63.8m to £6434m. 
,„The • interim dividend is 
..effectively unchanged at 1.5p 
toed Mr. J. F. Macgregor, the 
chrirman, hopes that when 
results for the full year ara 
known, the directors will 
ire commend a final dividend to 
; match the adjusted 2p paid last 
■ year. 

» He says the profit target for 
the second half, while taking 
; into account the continuing 
; general recession, is not pessi- 
jmijstic. The group remains pro- 
* tected from excessive interest 
I costs by continuing Its low bor- 
rowing requirements. 

; After tax down from £lJ26m 
;to £l.Q2m, staled earnings per 
j25p share are 6.1p compared 
I with lOfip. There was a surplus 
I of £96,000 resulting from the dis- 
,'posal of property. Retained 
\ profits were lower at £930.000 
; (£L62nw. • 

)• comment 

' The market share battle in new 


cars at the beginning of this year 
at least kept volumes up. with 
the result that In the first quarter 
H. Perry’s profits fell only 11 
per cent behind the preceding 
year's strong performance. But 
the after-effects came home to 
roost in the second quarter, when 
pre-tax profits fell to £768,000. 
Perry is fortunate in its low 
gearing and diversification into 
other motor-related businesses. 
Despite a fall in hire profits, 
strength on servicing helped 
activities outside the new vehicle 
sales to chip in 57 per cent of 
first-half profits this year, 10 per 
cent higher than in 1979. Perry 
is the country’s largest Ford 
main dealer and Ford remains , 
21 points ahead jjf 1979 in terms 1 
of market share for the first , 
eight months, but 14 points , 
behind for August itself. For the i 
full year, perhaps £3,5m to £4m 1 
pre-tax is in sight. The shares | 
moved up 8p to 7lp, where they 
would yield over 7 per cent 
assuming, an adjusted main- 
tained final, with a prospective 
fully-taxed p/e at the top of the 
range of 6.5. 


LONDON TRADED OPTIONS 

, Oct, i Jan. April 


Option 

Ex'rciae 

price 

Closing 

offer 

Vol, 

. 

Closing 

offer 

Vol. 

CioslnB 

offer 

Vol. 

Equity 

close 

BP 

330 

' 58 

1 

62 

- 

2® 

~ 

r 361p 

BP 

560 

17 


58 

34 

58 


! IBOp 

Com. Union 

140 

40 

2 

44 



48 


Cons. Gold 

460 

16S 

2 

168 




i Blip 

Conn. Gold 

300 

115 

3 

138 

— 

158 


i n 

Cons. Goltf 

650 

65 

6 

98 

14 

123 

— 

1 n 

Cons. Gold 

600 

36 

53 

73 

51 

100 

2 

1 n 

Courtoulds 

70 

2 

. . 

. ; 5 

— 

9 


i Sip 

uCoiirtauWm 

80 

X 

— . 

ai* 

S 

•— 



! 938p 

GEC 

460 

' 88 

10 

115 


150 

- 

SEC 

BOO 

53 

8 

80 

51 

100 

— 

»f 

GEC 

560 

15 

. 53 

47 

66 

70 

— 

•» 

Grand Met. 

140 

19 

a 

28 


*£ 


1 J56p 


180 

Hi 

— . 

61* 

— 

12 

3 

359p 

H3I 

330 

36 

12 

54 


62 


ICI 

360 

lEll 

18 

32 

— 

40 



id ' . .. 

. 390 

3 


18 

8 

-26 

— 

soap 

Land Sacs. 

353 

48 

2 

65 


— 

■ — 

Land Ssos. 

4B0 

6 

' 

23 

13 

41 



Marks * Sp. 

SO 

30 

1 

sait 




108p 

Shell 

300 

30 

2 

so 


64 


41?p 

ShoJI 

420 

15 

97 

34 

4 

46 

— 


Shell 

460 

9 

— 

18 

— 

32 

1 

91 

Totals 



IBS 


844 


12 



1 

November | 

February 

May 


Imperial Gp. 

70 

'sr 

m 

*4 

s 

17 





— 

80 p 

Imperial Gp- 

80 

9 Jt 

8 

10 

‘ 

. IS 1 * 

— 

ti 

Imperial Gp. r 

80 

li* 

— 

51* 

— 




Lonrho 

104 

91* 

85 

.141* 

— 

— 

— 

106p 

Lonrho 

114 

41* 

4 

9i* 

— 

— 



P. &0. 

130 

7 

— 

10 

6 

16 

1 

127p 

P.*0, 

140 

an 

— 

6i* 

— 

21 

2 


Raoal Elen. 

240 

101 

1 


—re 

— 


•wap 

ffaoaJ Else- 

230 

61 

10 

• 77 

— 

89 

— 

„ 

Racsl Elen. 

800.1 

44 

6 

62 

— 

74 

— 


RacalEJep, 

. 530 

33 

B 

• 42 

5 

66 

— 


■Banal Elec. 
RTZ 

-- 360 
600 1 

10 

80 

- ;s 

43 

26 

50 

5 

41 

65 

10 

47^p 

Totals - ' M 

' 1 


177 •, 


16 


14 



INCREASED interest charges of 
£6.62m, compared with £2.S2m, 
and depreciation over £im 
higher at £6.67m have bitten 
deeply into Rowntree Mackin- 
tosh's taxable profits which 
tumbled from £9 -3m to £4 .3m in 
the first 24 weeks of 1980. 

The chairman. Sir Donald 
Barron, said that trading condi- 
tions In the first half were diffi- 
cult. But the company main- 
tained: its. commitment to the 
development of its business both 
at home and overseas. 

Sir Donald says it is not 
possible to make a meaningful 
forecast of the results for the 
full year as these will depend 
importantly on patterns of con- 
sumer spending and retailer 
confidence, which are not yet 
clear. 

Interest and currency rates 
will also have an effect on earn- 
ings . he warns, and trading 
margins will continue to be 
under some pressure for the 
remainder of this year awing to 
the competitive situation which 


bas developed. 

But he is confident that the 
expenditure on productivity and 
increased capacity is fully justi- 
fied by planned market develop- 
ments, by the strength of the 
company’s brands, and by the 
potential for profitable volume 
growth in less unfavourable 
economic conditions. 

Sales of this manufacturer of 
chocolate and sugar confectionery 
and grocery products stood up 
well to the effects of the world- 
wide recession in the 24 weeks 
and, compared with the first half 
of 1979, rose by 6 per cent from 
£249m to £264. 3m. Sales volume, 
however, was some 4 per cent 
lower. 

Total non-UK sales volume con- 
tributed by the company’s 
European, overseas and export 
divisions was the same as last 
year. But the UK confectionery 
sales volume was down by 6 per 
cent — mainJy as a result of the 
substantial increase in VAT in 
July, 1979. The company says 
there was also significant trade 


de-storking which no doubt re- 
flected this factor, plus high in- 
terest rates and views about the 
effects of the recession on con- 
sumer spending. 

After a tax charge down from 
£l.l3m to £850.000 in the half 
year, slated earnings per 50p 
share show a drop from 7.2p to 
2.8p. 

The Interim dividend, which 
absorbs a same-agaio £2. 7m, is 
maintained at 2.5p net. Last year 
a final of 4.75p was paid from 
taxable profits down from 1978’s 
£45.07m to £40.43m. 

Attributable profit fell back 
sharply from £7.78m to £3. 12m 
after minorities of £330,000, 
against £400,000. 

Generally, the company's 
market share continued to in- 
crease in all Its major markets 
during the half year. Exports 
contributed a particularly good 
performance and increased the 
company's share of the total UK 
confectionery exports to a new 
record. 

However, margins were lower 


than in recent years reflecting 
both the bigbly-competitive situa- 
tion and the high sterling 
exchange rate. These factors 
affected the results of the Euro- 
pean operations. 

The company has maintained 
its investment in fixed assets. By 
the end of 1980, it will have spent 
some £130 m over three years. In 
the short term, the chairman 
says, the effect on earnings of 
this development expenditure is 
reflected in higher depreciation 
and interest charges. 

No share of the profits of asso- 
ciated • companies has been 
included in the interim figures. 
An appropriate proportion of the 
fuil-year results will be included 
in the annual accounts. 

Extraordinary items will arise 
in the year, consisting 
principally of adjustments on 
translations of overseas net 
assets into sterling. At June 14, 
19SD. these items would have 
amounted to a total debit of 
£I.3m. 
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Steetley down 9% 
in first half year 
but holds interim 


Croda profits down at mid-year 


INCLUDING THE effects of a 
£1.7ra loss in the food in- 
gredients side, mainly 
attributable to continued poor 
trading in gelatin and animal by- 
products, trading profits of Croda 
International, chemical process- 
ing group, fell by 25 per cent 
to £6.5Sm for the first half of 
1980, compared with £8.73m last 
time. 

Reflecting the present high 
cost of borrowing, interest charge 
for the period jumped from 
£1.44m to £3.03m. which left pre- 
tax profits showing a reduction 
of some 50 per cent from £7. 63m 
to £3.7Sm. 

While the value of sales rose 
8 per cent to £138.68tn in the 
first half, sales volume and 
margins have been adversely 
affected by current economic 
conditions. 

Sir Frederick Wood, the 
chairman, states that although 
prospects for the second six 
months are not encouraging, the 


interim dividend is being kept 
at i.5p net — last year's total pay- 
ment was 3.lp on taxable profits 
of £14.74m. 

Earnings per lOp share for the 
half year were down at 2.71 p 
(5.1p) basic and at 2.47p (4.6p) 
fully diluted. 

Sir Frederick says that like 
most UK based chemical manu- 
facturing companies, Croda has 
been severely affected by the 
steep rise in energy prices. 

Croda continues to press the 
case at national level for some 
alleviation of this situation and 
in its manufacturing plants con- 
siderable efforts are being made 
for- saving in energy con- 
sumption. 

In the UK, organic chemicals 
and paints showed marked profit 
improvements while other parts 
of the group reacted as might 
be expected to the effects of the 
steel strike and the recession 
generally. 

Overseas activities also im- 


proved despite a setback in the 
U.S. inks market. 

While exports increased in 
sterling terms by some 12 per 
cent, the strong pound is hitting 
Croda due to foreign producers 
entering home markets at prices 
which it cannot profitably match. 

• comment 

Over and above the chemical 
industry’s broad problems, 
Croda is still particularly 
troubled by its gelatin division. 
Small in overall turnover terms, 
gelatin was largely responsible 
for the £L.7m loss -in the food 
products division but there may 
be a case for believing that these 
difficulties are coming to an end. 
Croda still says that the target 
of a return to gelatin break-even 
by the fourth quarter can be 
achieved following the first 
tranche of closures at the Widnes 
plant last April. These benefits 
are now coming through and a 


further cutback last month, 
involving another 120 redun- 
dancies. should consolidate 
Croda’ s position in the pharma- 
ceutical and photographic mar- 
kets as edible gelatin production 
is eliminated. Elsewhere, the 
second half should show some 
recovery from the steel-strike- 
affected first six months and the 
group maintains that volumes 
need not be affected here even 
if BSC is forced to accept a 
limited role of a specialist pro- 
ducer. Faint moreover is growing 
quickly and may make some £3m 
before tax and interest this year 
against £2 Am and the organic 
chemicals division, powered by 
paracresol, is up by 5-10 per cent 
on 1979 recovery levels. The out- 
look is certainly dull but the 
interim dividend is apparently 
just about covered on a current 
cost basis and an historic yield 
Of 13 per cent at 35p. up *p 
yesterday, seems safe enough. 


HIGH interest rates and financing 
costs of the Gibbous Dudley and 
U.S., acquisitions have resulted 
in a 9 per cent drop in first half 
pre-tax profits of the Steetley Co* 
from £9.S4m to £8 .98m. 

UK results were seriously 
depressed by the steel strike and 
Its effects, costing some £4.5m in 
lost profits in the half year. Cost 
reduction programmes have been 
introduced to help offset the 
general downturn in trade. 

Stated earnings per share are 
down from 15.41p to lO.lflp but 
the interim dividend is main- 
tained at. 4p — last year's total 
was I0.5p from pre-tax profits of 
£23.51m. 

During the period export sales 
of £21tn were made compared 
with £13m jn the corresponding 
half of 1979, although the 
strength of sterling inevitably 
narrowed margins. The perform- 
ance of Gibbons Dudley has been 
in line with projections made at 
the time of the merger. 

Overseas results were 24 per 
cent higher than in the same 
period last year with good 
improvements in the French 
minerals operations and in Aus- 
tralia. High costs continue to 
affect the joint magnesia opera- 
tions In Sardinia which made a 
loss. 

The • performance of U.S. 
acquisitions suffered from the 
recession in the economy and the 
expected level of profitability 
was not achieved. 

Capital expenditure in the first 
half of 1980 amounted to £10.Sm, 
mostly in the UK and U.S. 



First half-year 


1980 

1979 


moo - 

E000 

External salsa 

. 17B.329 

133,397 

Trading surplus 

. 18.653 

15,674 

Depreciation 

. 5926 

4,135 

Interest payable 

3.749 

1,697 

Surplus before tax .. 

8.383 

9.842 

U K ux 

1.922 

1.852 

Overseas tax 

1.160 

869 

Minorities 

24S 

46 

Attributable 

5.652 

7.075 

Dividends 

2.217 

1.773 

Principal activities of 

the 


group are minerals extraction 
and processing, production of 
construction materials, refrac- 
tories and chemicals, plant engi- 
neering and the distribution of 
chemicals and industrial and 
electrical supplies. 

• comment 

Steetley’s hopes for a substan- 
tial increase in profit this year 
faded as the effects of the steel 
strike proved more severe than 
expected. The rate o t steel jriro- 
duction in the UK is less than 
half what the group forecast a 
year ago and dolomite and re- 
fractory sales have been bard 
hit. The construction materials 
operations have been dented by 
tbe recession, although last 
autumn’s acquisition. Gibbons 
Dudley, is said to be performing 
at least in line with projections. 
French, Canadian and Australian 
operations have been strong. The 
interest charge jumped 70 per 
eent from the second half: of 
last year, mainly because - of 
acquisitions, but borrowings are 
unlikely to be reduced from “the 
44 per cent of shareholders’ 
funds at the last balance sheet. 
Steetley will be hard pushed to 
match last year’s £23flm profit 
and it might be prudent to ex- 
pect a little less, say £21m. The 
shares dropped 6p to 188p yes- 
terday but still trade at 10.6 
times prospective earnings and 
yield, an a maintained final, a 
little more than 8 per cent. 

AUSTRALIAN & 
INTL. TRUST 

Gross revenue of Australian 
and International Trust improved 
from £401,180 to £534,774 in -the 
year ended July 31. 1980. The 
net total dividend is being 
raised from 3.35p to 4p with a 
final of 3p. 

Net revenue amounted to 
£265,035, against £208.045, after 
tax of £219,992 (£155,4471. 

Stated earnings per 50p share 
are 4.42p compared with 3.47p. 


The RioTinto-Zinc Corporation Limited 

Report for the half-year ended 30 June 1980 


TfcecKrectoni ofTheRfoTmto-Zinc 
Corporation Limited announce that tbe unaudited 
net profit attributable to RTZ shareholders before 
extraordinary items for the first- six mouths of. 
1980 was £89.7 million (35.57p per ordinary share), 
an increase of £28.1 million. (£1.13p per ordinary 
share) over net profit for the corresponding 
period of 1979. The main areas contributing to the 
improvement in net attributable profit were the 
Gxbup’s copper operations, and Hamers ley Iron 
and Bossing Uranium. The Group subsidiaries^ 
Zimbabwe, which were not consolidated in 1979, 
made a small contribution to net attributable 
profit for the first half of 1980. 

Rights Issue of Convertible Unsecured 
Loan Stock 

Tbe directors lav® announced separately their 


additional charge for depreciation following the 
revaluation of assets. Net profit was broadly tbe 
same as the first half of 1979. AM&S’ net profit 
for the first half of 1960 was lower than in the same 
period in. 1979. lie exceptional profits from silver 
and the contributions made by the newly acquired- 
operations being insufficient to offset the effect of 
the lower lead prices and increased costs. 
Production at the Broken Hill mines and atBHAS 
was below 1979 levels, but output at the zinc 
smelters and at the Woodlawn mines joint venture 
was increased. 

Bio Algom achieved increased sales and net 
profit compared with the first six months of 1979. 
Sales of uranium were higher, though the 
contribution to net profit was lower due to 
increased costs. Sales and net profit from steel and . 
Atlas Alloys were significantly above 1979 levels, 
the operations at Tracy having been adversely- 
affected by a strike for the greater part of 1979. 


byway of a rights offer to holders ofBTZ ordinary . 
and accumulating ordinary shares in the 
proportion of £1 nominal of convertible stock for 
every 2 shares held. Documents relating to the 
issue will be mailed to shareholders on 22 
September 1980. 

Summary 

Sales revenue in the first six months of 1980 
amounted to £1,453.0 million, an increase of 
approximately 24 per cent over the comparable 
period in 1979 . The exchange rates for the pound 
sterling used to translate the sales of overseas 
subsidiaries were higher in most instances than a 
year ago and this restricted the extent of the 
improvement by around 4 per cent. The increase 
in sales was mainly due to generally higher 
average metal prices, particularly for copper and 
precious metals, although 1ME prices for lead 
■were significantly lower than a year ago. 
Approximately one quarter of the increase in sales 
revenue was contributed by new subsidiaries and 
by subsidiaries which were not consolidated in 
the 1979 accounts. These included tbe companies 
acquired by GRA during the early part of 1980 and 
Group subsidiaries in Zimbabwe . 

_ A major part of the improvement in metal 
prices occurred during the first' three months of 
the year when market conditions were 
exceptionally buoyant. During February the LME 
price for copper reached a pea k of £1 .375 per 
tonne but by June it had fallen to £835 per tonne. 
The average copper price for the first half of I960 
was £1,029 per tonne compared with £938 per 
tonne for the same period in 1979 . Gold prices, 
which averaged USS5.90 per ounce for tbe period, 
were more than twice those for the first half of 
1979 having reached a record high of US$846 per 
ounce in January 1980. 

Due principally to the good results achieved 
during the earlier part of the period, Group profit 
before tax. amounted to £295.2 million for the first 
six months of 1980, an improvement of £95.9 
million, or nearly 50 per cent, over the 
corresponding period of 1979. 

After deducting tax and the amount 
attributable to outside shareholders, net profit 
attributable to BTZ shareholders for the first half 
. of 1980 was £89.7 million (35.57p per ordinary 
share), an improvement of £28.1 million (UJ3p 
per ordinary share) over net profit for the 
corresponding period in 1979. The improvement 
would have been approximately £3 million, 
greater but for the Higher value for the pound 
sterling at the half-year used to translate the 
results of the Group’s overseas subsidiaries 
compared with the value a year ago. 

Contribution to RTZ's not attributable 
earnings from its principal activities 

Sales by the CRA. group showed an increase of 
over 40 per cent compared with the first six 
months of 1979. part of which was due to the 
inclusion of subsidiaries newly acquired under 
tbe arrangements with BH South, North. B r oken 
Bill Holdings and Western Mining Corporation 
in the early part of 1980. Hamersley Iron 's sales 
were also significantly higher than in 1979 when" 
shipme nt s were adversely affected by an in dustrial 
dispute- . 

The contribution to RTZ’s net earnings from 
CRA was about 20 per cent higher than a year 
ago notwithstanding the decrease in RTZ’s 
beneficial interest from 68.2 per cent in 1979 to 
61.1 per cent in 1980. Within the GRA group, the 
fnarn contributor to the improvement in net profit 
was Hameraley Iron which increased its ore 
shipments by over 40 per cent compared with 
1979. Selling prices were also higher. In 
BoagaiiwiDe Copper tiie benafitof the higher 
prices for copper and gold was largely offsetly. 
lower ore grade© widdi resulted in a significant 
decrease m production- Casts were MgherinlSSO 
due mainly to the increase in fuel costs and the 


achieved increased sales and profits, mainly doe 
to higher metal prices. 


(£ miHTons) 

Group sales revenue 

Group operating profit 

Share of profits of associated companies 

Dividends and interest receivable 

Deduct: interest payable 

Group profit before tax 

Deduct: Tax 

Group profit after tax 

Deduct: Attributable to outside shareholders 

N et profit attributable to RTZ shareholders 

Earnings per ordinary share 

Dividends: Preference 

Ordinary-Interim 

-Final 


. Declared per 25p ordinary share 
Gross equivalent to UK shareholders 


Aluminium and the metal trading activities also 
increased their sales and net profits as a result of 
the buoyant market conditions for aluminium in 
the first quarter of tbe year. RTZ’s share of Rio 
TintoMinera’s earnings showed a useful " 
improvement over the first half of 1979 due mainly 
to higher prices for gold, silver and copper. 


Outlook 

Price levels for a number of the metals in which 
the RTZ Group is interested are currently below 
average prices realised in the first half of the year, 
the principal exception being gold. In the climate 
of the present world economic recession, the 
prospect of any significant improvement in metal 
prices and margins on other products in the short 
term is not particularly encouraging. However, 
with its wide geographical spread and broadxange 
of activities and products, tbe Group’ is well 
placed to take advantage of improvements in 
world trading conditions. 


First Half 
1980 

1 >153.0 

283.3 

22.1 

30.6 

336.0 
40.8 

295.2 

129.2 

166.0 

76.3 
£89.7f H 
35,57p 

0.2 

13.4 

£13.6m 


First Half 
1979 

1,171.3 

196J 
15.9 
16.1 
228.7 
29.4 
199.3 
86.1 
11 3.2 
51.6 
£61.6 rri 
24.44p 

02 .. 
109 

£lL1m 


2,51 6.6 

449.0 

34,8 

36.7 
520.5 

67.8 
452.7 
186.5- 
266.2 
IT 6.4 

£1 49.8m 
59.42p 

0.4 

10B 

25.6 

£36.9m 

1 5.00p 
21.43p 


(1} Tha results of overseas operations have bssn translated from foreign currencies Into sterling at the quoted rates of 
exchange ruling at Urn accounting dates. 

(2) The amount shown forth* 1S80 interim ordinary dividend is calculated in relation to the ordinary shares currently. hi 
issue and no amount is included for any issues of accumulating ordinary shares aliened id holders of accumulating 
ordinary shares in lieu oF dividend. If ell accumulating ordinary 1 shares are converted to ordinary shares, the cost of 
the 1980 interim dividend will be £13J) million. 

(3) The results of certain overseas subsidiaries have been adjusted for differences In accounting practices. Tha affect has 
been to increase RTZ’s net attributable profit for the fast half of 1980 by C2.0 million compared with Ota amount derived 
from the published results of the subsidiaries concerned. The corresponding adjustments lor the fust half of 1 878 end the 
yeer 1979 were an increase of Cl .5 million and a decrease of £0.3 million respectively. 

(4) The first presentation of current cost "reformation for the RTZ Group will be in the annual report and accounts for 1880. 


The increase in copper prices together with 
higher prices for precious metals enabled 
Palabora to increase its sales and net profit. 

Bossing Uranium's sales revenue and net profit 
were significantly above the levels of the first half 
of 1979. This was due largely to an increase in 
sales volume together with an improvement in 
contract selling prices. Costs, however, were 
slightly higher than a year ago. 

RTZ Borax increased its sales revenue, the 
improvement achieved by all product lines in the 
borax operations being more than sufficient to 
offset the fall in. sales from the UK chemical 
companies. Net profit was higher than for tha 
first half of 1979 despite a lower profit from 
chemicals. 

RTZ Industries’ net profit in. the first half of 
1980 was lower than in. the corresponding period 
in 1979 in spite of an increase in sales. This was 
mainly due- to a decrease in profit in North 
America where operations were adversely 
affected by the recession which was particularly 
severe in the residential construction sector. 

Sales and net profit in the UK were higher than in 

i :xl L^Jirefr tliA rn/n^iBEi'no'll” 


and higher interest charges. _ 

Higher oil prices, partly dt&rfiby WWW 
production from th e Argyll Stela, en ab led BTZ 
OH and Gas to improve its sales and net profit 

compared with a year ago* and Anglesey 


Anti-trust proceedings 

A private civil anti-trust action in relation to 
uranium marketing was brought in 1976 in tbe 
United States by Westinghouse Electric 
Corporation ("Westinghouse"; against twenty- 
nine companies (including RTJZ and six other 
Group companies) and three similar actions were 
brought in 1977 by the Tennessee Valley 
Authority ("TV A”) against a total of thirteen 
companies (inchidingllTZand three other Group 
companies) . It is expected that very heavy 
damages will be asserted in these actions, which 
are likely to continue for some time. Rio 
Tinto-Zinc Corporation of America (a US 
subsidiary of RTZ Borax limited) was named in 
the Westinghouse action but has since been 
dismissed from those proceedings ; Rio Algom 
Corporation, (a US subsidiary oiKio Algom. 
limited) is an appearing defendant in both actions. 
RTZ and other Group companies concerned are 
'not appearing in either the Westinghouse or TVA 
actions an grounds that the US courts do not have 
jurisdiction over them. In Canada Rio Algom has 
brought two actions, one against TVA claiming 
damages of CanS600 million, and one against both 
Westinghouse and TVA claiming damages of 
CanSl.606 million. 

In the Westinghoose action. in the United 
States a default judgment on issues of liability 
was entered mJammiy 1979 by a District Ck>urt 

- l. f i.1. — * T r 


(including RTZ and four ocher non-US Group 
companies; on the basis of their non-appearance 
in the proceedings. Later in January 1979 the 
District Court entered a proliminaiyinjunction. 
purporting to restrain the direct- or indirect 
transfer, withdrawn or divestiture of United 
States assets bv all non-appearing defendants.^ 
The default judgment and preliminary injunction 
were confirmed by the Seventh Circuit Court of 
Appeals in Februaryl9G0. Hnwever the Court of 
Appeals ruled that Westinghouse could not 
proceed with any hearing on damages against the 
non-appearing defendants until after the trial a£ 
the merits of its liability case (currently 
scheduled for September 1981) against the 
appearing defendants, except on conditions that 
Westinghouse has stated it will not accept. 

In the first half of 1980 the US subsidiaries of 
RTZ Borax Limited earned profits equivalent to 
£13 .3 million after tax (first half of 3979 — £13.9 
million.; year 1979 — £24 .6 million ) . In view of their 
uncertainty as to whether the prelxmxnaiy 
injunction entered in January 1979 in the 
Westinghouse proceedings could be alleged to 
prohibit any payment or transfer to RTZ derived 
from dividends paid by the US subsidiaries of RTZ 
Borax Limited, those companies have refrained, 
from declaring dividends which might pass 
through to RTZ. even rhough RTZ's view on the 
basis of legal advice received is that no " 
infringement of the injunction would result from 
payment of such dividends. 

RTZ and the Group companies concerned in. 
the US anti-trust actions deny liability. Legal 
expenses are being charged against, revenue as 
incurred hut no further provision has been made. 
Haying regard to the relevant facts andlegal 
advice receivpd. RTZ does not consider that the 
resolution of these proceedings will adversely 
affect the Group to a significant extent. 

Dividends 

The directors have declared a dividend of 
1.6625p per share on the 3.325 per cent 'A* 
cumulative preference shares of the company and 
a dividend of 1 .75p per share on the 3.5 per cent 
*B’ cumulative preference shares of rh« company 
both in respect nf the half-year tn 31 December 
. I960. These dividends w ill be paid on 2 .January 
1981 to holders on the Lmdon and Melbourne 
registers as at close of business on 28 November 
1980 and to holders of share warrants to bearer 
representing 3.5 per cent 'B' cumulative 
preference shares on or after 2 January 1981 after 
presentation of coupon number 37. 

The directors have declarer} an interim 
dividend of5.50p per share in respect of the year 
to 31 December 1980 on the ordinary share capital 
of the company, compared with 4.50p per share 
for 1979. The directors expect, in the absence of 
unforeseen circumstances, to recommend a final 
dividend for 1980 of not less than, that paid for 
1979 (10.50p per share). 

The interim dividend on the ordinary shares 
■will he paid on 2 January 1981 to holders on the 
London and Melbourne registers as at close of 
business on 28 November 19S0 and to holders of 
share warrants to bearer on or after 2 January 
19SI after presentation of coupon number 41. la 
the case or holders of ordinary shares and 'A* 
cumulative preference shares on the Melbourne 
register, payment of the foregoing dividends will 
be made in Australian currency at the rate of 
exchange rulisiu on 2 December 1980. 

The dividends on the ordinary and preference 
shares will be paid without deduction of income 
tax and will carry a tax credit. This credit will be 
available principally to United Kingdom resident 
shareholders and also to certain shareholders 
resident outside the United Kingdom. The interim 
ordinary dividend for 1980 after adding the tax 
credit wfil he equivalent to a gross dividend of 
7.86p per share (compared with 6.43p per share 
for the interim for 1979). 

Accumulating ordinary shares 

Holders of accumulating ordinary shares wtTT 
receive on 2 January 19S1 a further allotment, of 
accumulating ordinary shares . credited as fully 
paid, on the basis of 0.011433 of a new share for 
every share held at the close of business on 28 

November 1980. Fractions of less than one half of 
£ share will be eliminated and fractions of one 
half of a share or more will be rounded up to one 
whole share. Holders of accumulating ordinary 
shares will also receive a dividend of (Up per 


£y order of ike Board D. 

6 St Ja mes’s S quare 
London SWIY 4LD. 

17 September 1980. 
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^ and Markets BIDS AND DEALS 


‘Gold Fields achieved another year of record earnings in real 
terms. All the major segments of die Group's business again 

contributed to this improvement.’ 


Extract from tlx forthcoming Annual Report 


Highlights of a record year 





1980 

1979 

Increase % 

Dividends payable 

P 

22.5 

13.5 

67 

Historical accounting basis: 




- 

Earnings per share 

P 

60.5 

38.1 

59 

Profit before interest and taxation 

£m 

159.7 

105;7 

51 . 

Closing total funds employed 

£m 

584.8 

538.9 

9 

Return on funds employed 

% 

27.3 

19.6 


Current cost accounting basis: 





Earnings per share 

P 

38.3 

19.9 

92 


COMPANY PROFILE 


Consolidated Gold Fields is a natural resource c o m pan y, mining raw materials and. 
adding value to them. 

Our main product has always been gold. Daring the 1970’s we became a leader in 
certain markets for construction materials. For the 1980's we have taken strategic 
positions in a snail number of additional resource-related products. 

Our customers are industry and government. We sell verylirde to the final 
consumer. 

Our major strength lies in the ownership of minerals, die skills needed to discover 
and evaluate them and the ability to process and markrt: them effectively. 

Onr corporate aim is an above-average rate of increase in dividends, arising from a 
balanced and increasing stream of earnings. 


SUMMARY OF RESUUS AND DIVIDEND PROPOSED 

For the year to 30 June, 1580, Gold Reids again achieved record earnings, which at 
£159.7 million before inter est and taxation (an increase of 51%) substantially 
outpaced inflation. Earnings per share on an historical basis rose 59% to 60 3p per 
share; on a am e n t cost bass earnings per share rose 92% to 383p. 

All the major segments of the Group's business contributed to this improvement. It 
was achieved by higher returns on capital and some redeployment of Group assets. 

The Directors will recommend a final dividend of 15p per share, bringing the total 
dividend for the year to 223p per share (an increase of 67% }. 


GROUP PROFIT AND LOSS ACCOUNT 

1580 1979 Increase 

% 


Profit before interest and taxation 
Construction materials 
Manufacturing and commercial . 

Mining 

Operations of subsidiary companies 
Share of profit of Gold Fields of 
South Africa 

Gold dividends from direct holdings 
in mines 
Financial 

Realisation of inve s tmen ts, non-gold 
dividends and interest receivable — 
net of charges 


Interest payable 

Profit before taxation 
Taxation 

Profit after taxation 
Attributable to minority interests 

Att ribu ta b le to die' members of 

Consolidated Gold Fields limited 

Dividends (including proposed final) 
Retained 


Earnings per share 

(based on the average issued share capital) 


£ million £miIHoa 


42.0 

28.8 

20.9 

32.9 
21.4 


34.2 
213 

8.5 

173 

11.3 


23 

34 

146 

91 

89 


13.7 • 13.0 


89.9 


56.2 


60.50p 3S.12p 


PROFIT BEFORE INTEREST AND TAXATION 


The principal factors in the increase of £54 million wctk- 

(a) Construction materials — increase £7.8 million 

Although there was little growth in the U.K. market for construction in aterials, 
Amey Roadstone substantially increased its profit from aggregates, Premix concrete 
and road surfacing materials. This increase was reduced by lower profits from concrete 
pipes and losses on contracting in the U.K. In the U.S JL, profits from concrete pipe 
operations were maintained despite the recession. ' 

(b) Manufacturing and Co mm erica! — increase £7.3 milium - 

The U.S. recession reduced Azam's profits from steel distribution, but higher 
earnings were achieved from the manufacture and distribution of equipment and parts 
for energy related industries and from steel production and fabrication. 

The strength of sterling adversely affected margins on exports of beer dispensing 
equipment by AJumasc, but overall the company’s profits were somewhat higher than 
for 3979.;-.- •• , ' 

Previous year's losses on shipping activities were e lim i na ted. 

(c) Mining (Operations of Subsidiary Companies) — increase £32.4 nullion 
The largest contributor to this sector continued to be tin mining at Remsonin 

Tasmania, which benefirted from the increased' tin price. Also in Australia, profits from, 
capper mining and mineral sands showed substantial increases, but iron-ore operations 
were adversely affected by cyclones. 

Thc previous year's profits were reduced by development losses in North America 
which were eHrrtinated during 1980. 

(d) Mining (Gold dividends and GF5A) — increase £25.8 nnffion 

This substantial rise was largely due to the higher gold price West Driefbnton, East 
Driefonrein and Kloof continued to be the three lowest cost gold mines in operation in 
South Africa. 


CROUP BALANCE SHEET 


Assets employed 
Fixed assets 
Goodwill 

"'Associated companies 
"Investments 
Net current assets 


Financed by 

Issued a 
Reserves 

Minority interests 
Loan i 

\ taxation. 


1980 

1979 

£xmDfon *£ million 

249.7 

218.2 

14.7 

1Z0 

S4.0 

64.1 

52.7 

59.7 

118.6 

126.4 

519.7 

480.4 

37.3 

37.0 

3543 

305.6 

391.8 

342.6 

: 36.6 

. 30.3 

■ 843T 

1023 

6.8 

4.6 


"The excess of foe Stock Exchange vahe ofthe 
listed investments, and of the investments in the 
li&ed associated com panies, over their book 
values included above was 


519.7 • 480.4 


4803 223.9 


CURRENT COST PROFIT AND LOSS ACTOUNT 



1980 


1979 



£ miHinn 


£ million 

Profit before interest and taxation 

Current cost ad justmeuts: 


160 


106 

Cost o f sales 

10 


9 


Monetary working capital 

Depredation and disposals 

4 


J 


29 

43 

22 

36 



117 


70 

Interest payable 

18 


17- 


Gearing adjustment 

5 

'13 

; 5 

' 12 

Current cost profit before taxation 


104 . 


58 

Taxation 


39 


25 

Current cost profit after taxation 


65 


33 

Actributahle to minority interests 


8 


4 

Current cost profit attributable to the 
members of Grasdidated Gold Fields limited 


57 


29 

Current cost earnings per share 
(Increase 92%) 


383p 


- 193p. 


FORTHCOMING EVENTS 


The Report and Accounts will be posted on 30 September 1980. The Annual - • 
General Meeting will be held at the Dorchester Hotel, Park Lane, London, W.l. on 
Wednesday, 12 November 1980 at 1130 a-m. and, subject to approval ofthe proposed 
final dividend at this meeting, the following arrangements with regard to payment will 
bemade:' 

The dividend will be payable on 25 November 1980 to holders of Ordinary shares 
registered in the books of the Company at the dose of business on!7 October { 
1980 and to holdets of Coupon No. 128 detached from Ordinary Share Wahabis: - 
to Bearer, j , . ft ■ 

Dividend Warrants will be postal to registered 'shareholders on 24 Noynpl^ 

1980. • 


HIGHLIGHTS 


159.7 

105.7 

51 

Index 

17.8 

17.4 


450 

14 1.9 
38.8 

' 883 
243 


•100 

103.1 

13.2 

65.8 

7.6 

62 

350 

89.9 

56.2 

60 

300 

33.6 

56.3 

.20.0 
' 363 


250 


Earnings per share 
Mima Dividends per Aaie 
U.K. GNF deflator 


} Indexed with 
I97S * 100' 


Earnings and Dividends com par ed to inflation 


Dividends 
£314 


200 L 


150 L 


too L 



Inflation 




x 159 


1976 1977 1978 - m 1980 

Earnings per share have risen fairly consistently, and comfortably outpaced inflation. 
After the end of dividend restraint, dividends per share have been increased 
substantially. . : .‘i 


£m 

200 


150 


100 


so b 


Profit before interar and taxation -£ nriflkm 


Gold and non-gold earnings 


m 1380 


Nor-Gold 













1976 


1977 1978' 1979 1S80 

Over the pastfiveyea^ the rate of growdi of earnings has been broadly ' 
comparable from gold and non-gold operations. 

. ... , 7 - ' By Order of foe Board, 

. ‘ REG. : ROE " 
Seomty ■„* ■■ 

‘ . 175eptanbttI980 . 
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Please send me a copy of your Annual Report 

The Regtkra^ Consolidated Gold Reids Limited, Lloyds Bank Limited* - . 
Registrars Department, Goriog^Sea, Wortiiiog, West Sussex BN126DA. 

NAME ' : 

ADDRESS 


Consolidated GoldFieldsLimital I 


IIH* 

%««M 


T. Cowie removes three 





T. Cowie, tiie Sunderland 
motor dealer,' yesterday suc- 
ceeded in removing three direc- 
tors. from the board- of George 
Ewer and Co, the Grey Green 
coach and motor dealing com- 
pany which it acquired earlier 
this year after . a prolonged bid 
battle. 

The removal of Mr. Henry 
Ewer, Mr. David Ewer and Mr. 
Anthony Vincent, whose service 
agreements were terminated by 
Cowie last month, came at an 
extraordinary general meeting 
called by Cowie in Sunderland 
yesterday. 

Their removal from the Ewer 
board followed an emotional 
speech by Mr. Henry Ewer in 
which he defended his record as 
chairman of Ewer and Co., and 
said the treatment meted out to 
him by Cowie was “a poor, 
reward for the effort” Mr. Ewer 
said he had not even been able 


to say goodbye to his friends 

The three former directors of 
Ewer . said that daring . an 
“enforced leave of absence” 
from the company, a Board meet- 
ing was held when their service 
contracts were terminated “ with- 
out notice or compensation.'’ 

At the heart of the rov 
between the Cowie group and 
the Ewer directors is the pur- 
chase by Ewer shortly before the 
Cowie takeover of Eastern 
Tractors for fl.3ra.-ln shares. 

Mr. Henry Ewer said at yester- 
day's meeting that he was con- 
fident the purchase would “ make 
a .significant contribution to 
profits." But after' the meeting 
Mr. Tam Cowie, chairman of T. 
Cowie. said he did not believe 
the purchase was a good one, 
bearing in mind the state of the 
agricultural machinery market. 

Now the three dismissed 
directors are pursuing a legal 


action for the recovery of call! 
which they say they are owed, by 
Cowie following their ultimate 
acceptance of the Cowie take- 
over, and are instituting another 
for M unfair and unlawful T 
dismissal. 

Cowie yesterday confirmed 
that the payment of the cash 
consideration dim to -the former 
directors in respect of their 
holdings in Ewer has b eeh 
withheld and the money had 
ben put on deposit in a speciaSy 
designated account. 

Cowie said that this action 
was taken on the advice of leer- 
ing counsel as being appropriate 
in the context of irapendtag 
legal proceedings against the 
. former directors- of Ewer arising 
from Ewer's acquisition- ; «f 
Eastern Tractors. This move by 
Cowie has the full - backmgnof 
Samuel Montagu and Co, Covrtfe’s 
advisers. . . - 


JFB-Amal. Industrial deal queif 


Amalgamated Industrials* 
attempt to sell some of. its sub- 
sidiaries to Johnson and Firth 
Brown seems to. have come 
unstuck. Amalgamated said 
yesterday that action had been 
taken to set aside tbe contract 
which gave JFB an option to buy 
the assets. 

Under the deal, JFB was 
granted- .an option to acquire 
Everbright Fasteners. Lion Steel 
Equipment, Gills Pressure Cast- 
ing, and . Stainless and Alloy 
Steels up to tbe end of next 
January. As payment, JFB would 
transfer £230.000 of. 13 per cent 
unsecured loan stock 1099 from 
Richard- Garrett Engineering to 
Amalgamated Industrials. 

Yesterday, however. Amal- 
gamated said it had- taken legal 
advice on the contract entered 
Into with JFB In July. With 
Amalgamated having moved to 
void the deal, JFB has also 
repudiated the contract 


Amalgamated said it accepted 
this .repudiation, claiming 
diately before the conflict, a 
restoration . to its position bmne- 
declaration that it is void or has 
been voided or repudiated, dam- 
ages and certain interlocutory 
relief. Amalgamated said it had 
issued instructions to its solici- 
tors to start, legal proceedings. 

RAY TRADING/ 
WILLIAM PICKLES 
The further shares purchased 
by Ray Trading Inc. (Switzer- 
land) in the, capital of William 
Pickles and Company, ' the Man- 
chester textile manufacturer, 
came from family holdings. 

Ray Trading, which has held 
a stake in the company for about 
five years, announced on Wed- 
nesday that its holding of the 
ordinary voting shares had gone 
up by 463J174 to 1,971474 or 
from 16.2 per cent to- 2291 per 
cent; <fid. the “A” shareholding 



by 807,974 to 1,904,974, or ftm 
5.13 per cent to 8.71 per cent 
The company announced yes- 
terday that Mrs. H. Pickles Bail 
others had disposed of 320.977 
ordinary shares and 709,397 V* A" 
shares being their entire {fold- 
ings. Also Mr. H. Halstead vnd 
others have disposed of B&J37B 
“A” shares and 142.997 ordinafy 
shares, also their entire holdings 

JOHN BRIGHT PREg^ 
STOCK OFFER ;««] 

James Sharpe and Company) *ori 
behalf of Lugs, are preps re (fin 
bid through tbe market 51 ip.-ft>r 
John Bright -Group’s 5{ per cent 
cumulative £1 preference shaifef. 
The bid is subject to noBpgl 
market expenses. * 

Agreement in principle 
been, reached with a number**# 
institutional holders of the stoalf 
The offer will remain open until 
October 28. 


stake 


Mr. Harvey Ross, the Yorkshire 
gold investment ami coin dealer, 
.has sold his 18.6 per cent holding 
in Stroud Riley Drummond, the 
Bradford textile group. The 
653,938 shares, which were sold 
on Monday at a price in excess of 
Alp, went to 36 predominantly 
institutional investors. 

Mr. Ross said ' yesterday that 
he sold the. shares as he realised 
it wbuld be difficult for him to 
obtain a controlling interest in 
thtT-companjt- Stefan Sun- 
ni onds, - the Stroud managing 
director, and the Stroud family 
together control around 60 per 
cent of the shares. : 

Mr. Ross said he had been 
approached by -a number of 
interested parties about his 
^shares, an attractive offer was 
made and he decided to accept it 
He said that something more 
attractive might come op in his 
other ventures and added that 
his company, Harvey Michael 
Investments, was looking at two 
m- three other, public companies 
with a view to acquiring an 
interest 

He announced that H.M.I. was 
diversifying into . natural 
resources and,: bad formed two 
companies., Rosfr Oil and Ross Oil 
adn Resources, which would also 
provide finance in companies 
connected with natural resources, 
mainly in Northern England. 

Mr. Simmouds, -who through 
his. Sim co Supermarkets holds 
29.7 per cent of Stroud, said 
yesterday that a lot of interest 
in. the shares had been generated 
by Mr. -Ross's shares purchases 
over .the past months. He said 
he was more concerned with run- 
ning the business than speculat- 
ing in shares and said be had no 
plans to make a full bid for the 
company. . . 

He said the textile industry 
was facing a difficult time but he 
was attempting to put the com- 
pany on a better footing, and was 
sure he had found the right way. 


After a £62,000 loss (£406,000). in 
1979/80 the company was looking 
for better trading in the current 
year. 

ESPERANZA /RIT/ 
GUINNESS PEAT 

Discussions have been taking 
place for a number of months 
between RTT and Guinness 
Peat about the relationship of 
RTT and Guinness Peat as the 
twa major - shareholders in 
Esperanza. . * 

The: two shareholders have 
formally derided to end their 
agreement, dating from 1970- 
when HIT originally acquired its 
interest in Esperanza,- to act 
together as shareholders of the 


company. RTF has also agreed 
to acquire 1,451,473 ordinary 
Esperanza from Guinness- Peat 
at a price of 145p xd per share, 
which will increase RTFs hold- 
ing in Esperanza from 173’Rbfr 
cent to 293 per cent. GafnUfifc 
Peat will accordingly reduc& Jft 
holding from 215 per cent 
per cent and has stated that it 
is its present intention to con- 
tinue to hold its interest at -that 
level. ... , ...rg 

Esperahfe has bfeen Mforig& 
of here deriisons and ,Ua«i 
Klssin, chairman of Esperausft. 
has invited Mr. Jacob Rothschild 
to return as a member of the 
board of Asperanza as a repre- 
sentative of RIT. 

• - 


‘More than one’ approach 
for Marler Estates 1 


Marler " Estates, the property 
development company whore 
share price has risen 2^ times in 
tbe past five weeks, yesterday 
confirmed that "ft had recofvd 
“ more than on e approach * 
which might' lad to a bid. 

This followed, a definite offer 
for “ a : substantial part " of toe 
48 per cent. of Marier oWaedhy 
Blade Investments,, a nomihee 
vehicle for clients of Lazard 
Brothers. 

The news led to another sharp 
rise in toe share price — from 94p 
to 108p. . ' 

According to last year's 
balance . sheet - net assets per 
share amounted to 53p, after 
adjusting for „ the post-balance 


sheet sale of Marler House for 
£3.5 el The latest figures, which 
will incorporate the updated 
-valuation* to March 25, 19S0^are 
'dud ost Shortly: ‘ 

. Yesterday, Mr. Robert Nt 
speaking for Marler; said that 
year- under review had . " 
active* and. successfttl. 

-Noonan said that 
Board . was ■not" perturbed . 
the bid approaches. With Bl 
owning 48 per cent, the 
family (most of whose stake wfas 
bought by Blade in 1978).- hid- 
ing perhaps 2} per cent and,, .in- 
dependent Board members With 
another 8 or 9 per cent, 'anj' 
offer would need to be agreed, 
he said. • 



Astra moves 
into Evered 
with 10.6% 

In further., pursuit of its aim 
of ‘ de-industrialising, Astra In- 
dustrial Groop has bought 10.6 
per cent of 1 the. shares of- tbe 
Evered engineering company in 
the hope that ; It ' can swap ■ its 
engineering assets for Evered’s 
properties, .. 

Mr. . Dennis Dukes, 1 Astra's 
chairman, intends to buy more 
Evered shares at. around- -20p 
each. * We -shall take as many 
as we can get,” he said. Astra’ 
intended eventually- to make a 
full bid, -but would stfll like to 
■see Evered keep its stock market 
quotation, he added. 

Mr. Dukes said he had met 
the Evered management before 
the -share purchase to discuss 
possible arrangements -between 
the two'* companies; but nothing 
specific had emerged* “This is 
just another way of' doing it,” 
he said.' . Astra did not want to 
play " any part in Evered’s 
management: - 

. A month, ago, Astra agreed to 
sell- ks . metal finishing . division 
to - Bodycote Internationai. for 
nearly., 1700,000. It* ' also 
announced the sale and 'lease- 
back of; its Queen's Road Aston 
factory for lira cash. 

1 Evered’s Interest for . Astra, ; 
explained -Mr. Ehikes. -lay chiefly- 
in -its 13 acres of pr<H>erty at " 
Smethwick and its Industrial, 
estate .at West . Bromwich.*; ...Sbb . 
ting out Astra's future course in: 
July, he said that high interest 
charges, the steel and engineer-: 
ing strikes and .the. problems- of • 
the motor, industry had decided: 
“comoajiv tn, start stripping; 


«(«J) FIKLDS 1980 

Notice Tb Holders Of 
Ordinary Share Warrants To B earer 

Final Dividend 


final dividend at the Annual General Meeting ' 
to be held at the Dorchester Hotel, Park 



on 25thNovembei; 1980, or at the 
expiration of six <fetr days after lodgment 
thereof whichever is the late^to holders of 
Ccmpon‘No.128 detac he d feom Ordinary 
Sbare^rrantstoBeara; 

Payment \rillbe made: . 

mLoridonot: . ... 

Midl^dBaiiklimi^ 
SecuritiaDqpa^ent^A^^ • . 
Hoi^Fepysfe^ixttdbl ' ^ 

EC3N4DA ; '/■■f-r 

mPodsdt: If 

Lloyds Bank Intonaticmal (France)- V- ; 
limited, 43 Beiulevaiddes Ga^udnfes, 
75061 Pans, Cedex _02 : , 

mZurich at:. . • : 
IMonBankof Wtzedand, 8021- 
Zunch,45 Bahnhofetitisse . 
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MINING NEWS 


Cotiiithian 

shows 

advance 


an INCREASE of' £20,777 to 
£271,713 lo first-half pretax 
profits is. reported hy Corinthian 
Sridlngs. ■ the financial services 
•gfcftpp--' with ; Interests - in the 
rrtfiiaufactuxe and distribution of 
-textiles : arid printing operations, 
■turnover -rose' from EJ.lBm to 
■£SJtaL'. 

: The pre-tax: figure was struck 
after- central -overheads and 
iaterest charges • of £37,115 
•ffi37^60). and provisions amount- 
iag to : £8,403 (provisions re- 

ieasW £17396);.* 

±s6fttr-'tax- up- from £72,674 to 
-£68,328 and 1 minorities £2,692 
(£9,514), retained profits come 
pest: at' 2142.953 (£141,588). 

Stated earnings per lop share 
SOS up front 3 Alp. to 3.3t»p and 
Afce- Interim . dividend is raised 
lnph--0J5p"to 0-TSp — last' year’s 
.#0012- -was 1.5p from pre-fax 
profit of £059.000,, 


Delta Metal slips midway 
and expects lower year 


Upturn at 

Thomas 

Marshall 


rje McBRDJE 
XJP MIDTERM 


First-half 1980 taxable profits 
of Robert McBride (MMdieton). 
VSsabsSdiary of. BP which pro- 
duces domestic bleaches, deter- 
B&fets -and. toiletries, rose to 
against £L57m. 

‘“■'fenmovar was up at £9-99m 
and tax took £822.000 

rtffi77,000). . 

TT c.-: - - • 


A SEVERE drop in UK demand 
from the beginning of April has 
Pf*-*** profits of The Delta 
nletal. Company, non-ferrous 
metals, engineering, electrical 
and building products manu- 
al marginally lower at 

£13.45ra for tbe half year to 
Jnne^ 2S, 1980, compared with 

. Profits for the whole year will 
be lower than the £30.43m 
reported in 1979. states Viscount 
Caldecote, the- chairman. But he 
is confident that with the con- 
tinuing action being taken to 
improve the business and reduce 
cpsts, the group will emerge 
ttom the present recession in 
better shape and well prepared 
to take orders on a more profit- 
able basis. 

Fii^t-baJf sales were £26. 45m 
higher at £283j&m due. says the 
chairmen, to higher prices 
rather than larger • vol um e 
Exports rose -£5.5m to £38.3m, 
reflecting higher volume, but 
margins were lower because of 
rising costs and the sirength of 
sterling. 

The pre-tax surplus, which is 
reduced to £4.7ra (£9.4m) on a 
current-cost basis, is struck after 
depreciation of £5. 93m (£5.13mj 
and interest charges of £9 .34m 
(£6 .4lm) and includes the asso- 
ciates' share of £3.92m f£3.08m) 

Tax takes £6 .86m (£5. 56m) and 


iBoddingtons’ 30% ahead 


i.'CONTmmNG demand for its sales, but with unemployment 
locally hrewpi .. beers has on the increase the costs still 


'r&Ulted in Boddlngtons* 
Breweries increasing its pre-tax 
profits by nearly 30 per cent 
from ilJflm to £2.34m in the 
,halfjear to June 28, J980. 


rising, be says it is unlikely 
that rate of profit growth 
achieved in the first half will be 
maintained. 

Interest and depreciation 


TOmover was up from £Z0.1Sm took £269,000 (£248,000), and 

1 4U* , f 4 M OOm ink. 


, tjn‘£11.39nL 
;*’‘Tbe total volume of sales held 
Trtr welli sayr --Hr. Ewart 
Boddingtoo, the chairman, and 
WSFe only marginally down on 
the corresponding period last 
'yehr. Free- trade sales, however, 
rose again and now represent 
softie 20 per cent of the cotn- 
■'ianys trade. 

Mr. Boddington says the 
second half has started well, 
with a small rise in volume 


tax was up from £770,000 to 
£1.05m. 

Stated earnings per 25p &are 
are 6.95p (adjusted 5.38p) 
before tar and disposal of pro- 
perties, and 3.85p (adjusted 
3.1p) after fax ana before dis- 
posal of properties. The 
interim dividend is effectively 
raised from l.l66p to I.4p — last 
year's total was an adjusted 
2.5p from pre-tax profits of 
£4.01m.. 


BANK RETURN 


ir.' - 


Wednesday 
September 17 1980 


Increase or 
Decrease (—) 
for week 


is*— 

Awn 


BANSING DEPARTMENT 


Utter 


Public* De posits 
"Bankers Deposits. 


■Rmarva * other Acoounts- 

'• »- .... 

->■>’» ' 


‘ASSETS 

Government Securities 

Ad vances ft Other Acoountr 

mi sea Equipment ft Other “ 
•Note* 


' £ ' 

Z4.S5S.000 

37,610,848 

676.080,099 

638,300,158 


1.360,995,599 


^634,089,064. 

849,789^68 

647,800,496 

88,748,800 

887,878 


+ 442,160 

+ 2 S3 ,963 ,486 
— 61,038,334 


+ 209,373,318 


+ 84.873,001 

- 118.603,293 

-i- 296,230,267 
+ 469,162 

- 17,616 


1,360,693,699 


+ 808,373,312 


ISSUE DEPARTMENT 


Liabilities 


Keg as Issued 

1,1c Circulation «... — : 

“tn nankins DepaiTartant — 

A8SETS 

Government Debt. — 

Other Government Securities — 
Other Securities. — — 


£ 


10,175,000,000 
10,146,853,200 
. 26,746,800 


11,016,100 

8^576.441,088 

1,587,543^08 


•in* 

i«-in 

uirn- 


10,175,000,000 


£ 


— 26fi00J!}00 

— 25,469,188 

+ 469,162 


— 184,071.696 
+ 169,071,686 


- 25 POO, 000 


Croda International 
Half year report 


“ J5y Sir Frederick Wood, Chairman 
^Rrst half results have been severely affected by high interest 
states and energy costs, the strength of sterling and 
^pressed economic conditions in the home market, 
vip.re-tax profits have been undermined by a loss of £1.7m in 
bfood Ingredients Group, mainly attributable to continued 
poor trading in Gelatin and animal by-products. Organic 
LCbemicals and Paints did welt, exports have increased by 
'12% over the comparable period in the previous year and 
• 'overseas profits are higher despite a setback in the American 
links market. 


■'Although prospects for the secqnd half are not encouraging, 
jwe are maintaining the interim dividend at last year's level of 



S 29 June 198(1 



. . 

6 Mthsto 

6 Mthsto 

Year 

; 29 June 1980 

1 July 1979 

. 1979 

i 

£000 

£3300 

£000 

I External Sates 

138,679 

127,553 

267.172 

J Trading Profit 

6,526 

8,733 

17,285 

: Associated Companies and 

I investments 

281 

335 

887 


6.807 

9.068 

18,172 

» Net Interest Payable 

3,032 

1,436 

3,430 

I Profit before Taxation 

3,775 

7.632 

14.742 

J UK Taxation 

56 

1,184 

1283) 

J Overseas Taxation 

817 

1,058 

1,451 

; Profit after Taxation 

2.902 

5,390 

13,574 

I Minority interests and Preference 
^Dividends 

38 

33 

64 


2J*4 

5,357 

13,510 

•Unrealised Exchange Losses 

206 

28 

194 

} Extraordinary hem 

— 

* — 


» Net Profit after Taxation and . 

• Extraordinary Hem available 
•to Ordinflry.SharehoIders . 

2.658 

5,329 

12,066 

'Amount absorbed by . 

•Ordinary Dividends 

1.584 

1,580 

3,276 

1 Profit Retained 

- 1.074 

3.749 

8,790 

j Earnings per Share of lOp . 

•Basic 

-.- -2.71P 

5.10p 

12.85p 

•PirilyDfated 

2.47p 

4.60p 

. ,11-57p 

I Ordinary Dividends 




'.—pence per share (net) 

Ilnteritn 1979 

_ 

T.5p 

I.Sp 

E Final 1979 

— 

— 

1.6p 

; Announced 18 September 1980 
Mnterim I960- 

1.6p 

— 

' - . 


llilota: 

JThe interim dividend for .1980 wH be paid on 8 December 1980 to share- 
J holders regteteredofi? November 1980. 

Croda International Ltd 

Cowick Hall Snaith 
Goole North Humberside 

; 18 September 1980 • 0N149AA 



BOARD MEETINGS 


Tha following com pa nisi have notified 
data*, at floard moatutg* » The Slock 
Exchange. Such meetings are usually 
held (or tha purpose ol considering 
dividend*. Official indications sra noi 
available as lo whether dividends aro 
interims or finals and the subdivisions 
shown below era based mainly on last 
year's timetable. 

TODAY 


Finals— Goodman B'Olhnri and 

Stockman. Northern Industrial Improve- 
ment Trust. 


FUTURE DATES 


Interim*— Brea don and Cloud Hilt 
Luna Works, Centrex, Doaoutter 
Brothers. Europoon Ferries, La pone 
Industries, Liberty. Moline. Standard 
Telephones and Cables. 


-Interims— ' 

Astbury and Madeley 
Industrial and General Trust . 

Sparrow (G W.i 

Wilkinson Warbunon 

Finals— 

Adwast 

Groan (R.) Properties 

Parle Place 

Raina Engineering Industries... 
SJzewell European Invest. Tst 


Sep. 2a 
Oct. 16 
Oct. 3. 
Sep. 25 


Sap. 39 
Oct. 13 
Sop. 22 
Oct. B 
Sap. 25 


minorities £0.46m (£0.41ra). 

Stated earnings per 25p share 
are down from 5. Bp to 4.3p but 
the interim dividend is main- 
tained at l.S2p, again absorbing 
£2. 6m. Last yeaPs final was 
4.18p. 

Overall, the group's overseas 
companies achieved higher sales 
and profits, with a shortfall in 
Europe being more than made 
good in Africa and Australia. 
The chairman expects overseas 
profits <to continue at a satisfac- 
tory level. 

But in the UK demand is still 
at a low level and this, together 
with strong pressure to reduce 
stocks both in the company and 


by customers, has led to closures, 
redundancies and short-time 
working. The chairman is hope- 
ful, however, that destocking by 
customers is largely completed 
and that home demand will fall 
no further. 

The group's metal account, 
dealt with separately from the 
trading results, shows a net loss 
of £2.57m for the six months 
against a profit of £4.24tn, after 
tax relief of £0.13m f£0.52m 
charge). Until the year end, no 
transfer is made to or from the 
metal price contingency reserve, 
which at December 29, 1979 .stood 
at £14.27m. 

Lex, Each Page 


TAXABLE' profits of Thomas 
Marshall and Co. (Loxley), manu- 
facturer of refractory and heat 
insulating materials and carbon 
for the chemical and metal- 
lurgical industries, recovered 
from £125.000 to £226,000 in the 
half-year to June 30. 19S0, but 
were still well below the 197S 
midway surplus of £369,000. For 
rhe last full year, profits were 
£424j399. down -from £1.14m. 

As long as the demand for steel 
continues at its present excep- 
tionally low level, say the 
directors, it is difficult to foresee 
a return -to previous levels of 
profitability. 

The group has closed one of its 
Wrexham works because of the 
reduced demand for insulating 
refractories, for which the direc- 
■ tors id ame a worldwide recession 
in the chemical and petro- 
chemical industries, the strong 
pound, inflation, higb interest 
rates and a continuing unjustified 
increase in the price of gas- 

First-half sales were £9 .36m 
(£S.71m) and the surplus was 
struck after depreciation of 
£152,000 (£157.000) and interest 
■Of £271,000 <£163,0001. 

Tax takes £50,000 (£32,000) 
and . there is an extraordinary 
debit this time of £31,000. 

Earnings per 25p share are 
shown as 2.52p (1.58p) and the 
interim dividend is held at lJZp 
— last year's final was t.576p. 


Malays to have state’s 
big tin group holding 


BY KENNETH MARSTON, MINING EDITOR 


THE MALAYSIAN Government- 
owned Pern as Group has 
announced that it will transfer 
the 71 per cent equity it holds 
in Malaysia Mining Corporation 
the world's largest tin 
mining group, to the Bumiputxa 
Foundation, as part of the 
Government's policy of trans- 
ferring profitable companies it 
owns to tbe Malays, writes Wong 
Sulong from Koala Lumpur. 

The Pereas Group managing 
director. Ur. Rahman Hamidon, 
said the transfer would be 
effected by the end of the year, 
although the terms of the trans- 
fer have not yet been finalised. 

Under., .the Government’s 
policy, its take in profitable 
companies, such as Bank Bumi- 
pntra, Malayan Banking Berbad. 
and many others, will be trans- 
ferred to the Bumiputra Founda- 
tion. The Government's stake 
in these companies amounts to 
several billion Malay dollars, 
at market value. 

The foundation's subsidiary. 
Pennodahm Nasional, will then 
Issue unit trusts for sale to 
Bumiputras (Malays). The first 
of the unit trusts will be 
launched by the end of the year, 
and each -Malay will be restricted 
to the purchase of 20,000 units. 

MMC is 29 per cent owned by 


London's Charter- Consolidated. 

The MMC annual report shows 
pre-tax profit of - M$6Sm 
(£13. 6m) for the year ended 
January 1980, compared with 
M$53m in tbe previous year. 

The better results were 
_attributed. tQ.. high metal .prices^ 
the sale of some of its invest- 
ments, and the " strong results ” 
of its subsidiary, MMC Market- 
ing, which ' does its own market- 
ing of tin tn partnership with 
Anglo-Chemical, instead of sell- 
ing tin through smelters on the 
.Penang market... 

During the year under review, 
MMC entered into several agree- 
ments with the state governments 
of Perak, Johore, Kelantan and 
Selangor, to explore for and mine 
tin. The most significant agree- 
ment was with the Selangor 
government last July to exploit 
tbe extensive tin deposits in 
Kuala Langat.' 

Another development was the 
Pereas' decision to transfer ail 
its activities under its subsidiary, 
Pereas Mining, to MMC. This in 
effect means that MMC now bolds 
the rights to the minerals 
(except oil and gas) in most of 
the - territorial- waters- off -the- 
west coast of peninsula Malaysia. 

A comprehensive offshore drill- 


ing programme is — currently 
being planned to exploit these 
areas, particularly off the Lumut 
district in Perak State where 
illegal offshore mining is being 
reported. 


Candecca 
group seeks 
oil in Wilts. 


The- consortium which drilled 
the Loekton East and Mai ton 
No. 3 wells in Yorkshire, both of 
which were plugged and aban- 
doned, are moving tbe drilling 
rig to.Yarnbury, in Wiltshire. 

An exploratory well will then 
be drilled on the site, which is 
around 50 miles west of the 
famous Humbly Grove oil dis- 
covery in the Dorset /Hampshire 
basin. 

The "consortium comprises 
Candecca Resources, 49 per cent, 
Taylor Woodrow Energy, opera- 
tor with 1425 per cent RTZ OH 
and Gas, 1-L25 per cent, Haema 
North West Oil and Gas (UK), 
13 per cent, and James Finlay, 
9.5 per cent 


Associated 


Communications Corporation 



Lord Grade of Elstree, Chairman 
and Chief Executive, reports on 
the International Group 

6£rhe profit figure of £14,101,000 is the second highest in the 25-year 
history of the Company. 

Indeed, had it not been for a national industrial dispute which kept the 
whole of Independent Television off the air for eleven successive weeks, the 
profit would undoubtedly have exceeded the record of £16,308,000 which was 
achieved in 1978/ 79.^^ 


Television 

ATVs current contract for seven-day-a- 
week television runs until 31st December 
1981. By the end of 1980 the Independent 
Broadcasting Authority will reach its 
decision on the award of new contracts 
which will run for eight years. For the 
.period of these contracts the Midlands 
franchise area will be a dual region 
comprising the East and West 
Midlands and ATV has applied for the 
contract. 

A new company, ATV Midlands 
limited, has already been set up and a 
second studio complex is planned for 
the East Midlands. 



1 
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T.V. programmes 

Initially a proportion of ATV • 
productions will continue to be 
made at Elstree. Thereafter, 

Elstree will become available for 
additional television productions 
and for special programmes for 
export. 

A new company. Daybreak 
Television, in which ACC has a 
minority interest, has made an 
application for the proposed 
nationwide breakfast-time 
television Franchise, and Elstree has 
been suggested as the ideal 
production centre. 


Films 

Our subsidiaries now embrace all three aspects of 
production, distribution and exhibition and the 
acquisition of Classic Cinemas place more than 140 
screens at our disposal. 

The fuflr-length 'Muppet 
Movie' has broken box 
office records and its much 
sought after successor is 
already in production. 
Altogether, the film division 
production schedule has 
never been stronger. 



Theatres 


Music 


Records 


The theatre division 
enjoyed a year of 
truly outstanding 
successes and its . 
profit figure of 
£1.1 million stands at 
an all-time record. 
The year saw packed 
houses for Yul 
Brynnerln The King 
andl' at the Palladium 
and 'Annie' at the 
Victoria Palace. 

The theatrical 
costumiers, 

Bermans & Nathans, 
established new 
overseas records 
and their workn 
is to be seen in 
London's . 
exciting new / ^ 
attraction-The 
Palladium 
Cellars'. 


Our main music 
publishing subsidiary, 
ATV Music, rose to - 
be the No. 2 company 
in UK music 
publishing, and 
profits and prospects 
are both excellent. Its 
subsidiary company, 
Bruton Music, is now 
firmly established as 
a prominent supplier 
for both television 
and films. 


In common with all 
other record 
companies, Pye 
Records had to face a 
world-wide recession 
within the industry. 
Special attention is 
now being paid to the 
important new 
development of video 
cassettes and video 
discs. 


Property 

The results of Bentray 
Investments-up from 
£3.5 million to 
£4^2 million- are 
impressive and the 
acquisition of 
Lntereuroj 


Telephone 


has added a new 
portfolio, including 
the important Eros 
site at Piccadilly 
Circus. 


answering 

For the second year 
in succession the 
results of Ansaf one 
have been ■ 
outstandingly 
successful and in spite 
of competition at 
home and abroad the 
growth rate has been 
one of 40%. 





Insurance 

Two Bermudian 
companies were 
purchased by • 
Marbarch Insurance 
Company and a new 
company, Bryanston 
Insurance,- has been 
established. 
Subsidiaries have 
been set up in 
Australia, Hong 
Kong and Gibraltar, 
and trading has been 
profitable - 
throughout 


Jetsave 

The Group acquired 
an 85% stake in" 
Jetsave, a company 1 
which is both a 
pioneer and a leader 
in the rapidly 
growing field of trans- 
Atiantic holiday 
travel. 




Copies of die fall Repi^ ard Accoante the year to 33st March 1980 

are available from die Secretary, 

Associated Communications Corporation Limited, 

ACC House, 17 Great Cumberland Place, London W1A1AG. 
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Companies 
and Markets 


financial Times iti'ictyr 


UK COMPANY NEWS 


Brown Boveri Kent 
net loss in first half 


Second 

City 

higher 


PROFITS BEFORE tax of Brown 
Boveri Kent (Holdings) slumped 
from £3. Ira to £536,000 in the first 
half of 19S0 and after tax, a set 
loss of £153,000 was incurred 
against profits of £2.19m last 
year. 

No interim dividend is being 
declared. Last year, the group, 
designer, maker and marketer of 
industrial instruments and 
metering devices, paid a lp 
interim followed by a 1.2p final 
— pre-tax profits for the year 
amounted to £5.78m. 

Loss per 25p share in the first 
half is stated as 0.52p (3.79p 
earnings). 

Operating surplus of £3 .22m 
(£4-92m) fell to 7.4 per cent of 
sales, this reduction being com- 
pounded by a substantial rise in 
interest charges, reflecting higher 
borrowings and the level of 
interest rates. 

Despite the farther strengthen- 
ing of sterling and the intense 
competition in all markets, both 
the indsutrial measurements and 
meters sectors showed results 
sot materially different from the 
comparable period of the pre- 
vious year, and the subsidiaries 
operating outside the UK pro- 
duced better results than in the 
previous period, the . directors 
say. ' 

” Results for Introl valves were 
satisfactory, but the remaining 


substantial activities .of .the pro- 
cess control division in the UK 
suffered a downturn: output and 
margins were depressed by weak 
prices and delays on certain 
contracts, largely outside the 
company’s control . 

At the same' time costs and 
cash flow were affected by the 
substantia] build-up of activity on 
the new range of electronic con- 
trol systems, where orders and 
prospects are encouraging, and 
by tiie coming on stream of the 
new factor? at Stonehouse for 
flow products — a facility of 
great potential - 
With the exception of process 
control, orders taken were at a 
similar level to the previous 
year, showing no growth in real 
terms, and the overall order 
backlog should permit turnover 
in the remainder of the year' to 
be at a higher level. 

Half-year 
1380 TS79 
• moo -moo 

Turnover 43,547 40,715 

Operating surplus ... 3,221 4,918 

Depreciation 1,172 1,031 

Interest chargee ...... 1313 823 

Profit before tax 538 3,064 

Oversees tax • ".678 ' 687 

ACT 3 238 

Prior year tax adjust. *8 125 

Net loss 153 12.186 

Minorities 128 129 

Attributable lose 281 12.057 

. * Debit, t Credit. 1 Profit. 
However. wfail e ration al isatipn 
programmes . and manpower 
reductions have been imple- 


mented in all seetbra, .margins 
will continue tb be a cause of 
concern 


comment 


. Profits of Brown Boveri .Kent 
(Holdings) have been declining 
for more than a year but the 
sharp fall into an after tax loss 
in the first half of the current 
year was a nasty surprise. The 
shares dropped 2p' to 28p. Most 
of me damage occurred at the 
operating level where profits 
dropped 3S per cent and margins 
more than four points. Demand 
for ithe group's industrial pro- 
cess control equipment, about 
haif of sales, has been particu- 
larly weak in the UK and com- 
petition abroad has been severe. 
An 84 per cent increased interest 
charge bas been caused .to a 
large extent by the. cost of. delays 
in delivering equipment. on some 
major export contracts. The final 
blow comes from' overseas taxa- 
tion, which turns the £0.5m pre- 
tax profit into a £153,000 loss. 
Borrowings are slightly higher 
than the £ 18 m net at the end of 
1979, about two-thirds of share- 
holders funds, but'mcohie gear- 
ing "of '47 per ebbt in the -first 
half is not desperate- Still there 
could be quite a wait before' 
industrial capital investment 
stimulates tiie order book in ' a 
major way as the dividend ' cot 
suggests. 


. Despite a considerable drop in 
turnover, from ’ £19.24m 
H 6.54m, taxable profits. ■ of 
Seeond City Properties improved 
from £L07m to £L2m in the 
year to end-AprU,. 1380. 

At mid-year, pre-tax profits 
were ahead, by over 28 per cent 
at £533,493 (£415,089) on turn 
over down from £10.3m to £8 .5m 
The chairman said then that the 
increase in profits was mainly 
attributable to improved margins 
in the private housing divisions 
together with a continued, reduc- 
tion in contracting activities. 

■ ..He said be. was confident that 
results for the full year would 
show an improvement over those 
reported last time. . 

The directors are increasing 
the final dividend by 10 per cent 
to L5961p, which makes a total 
for the year of 2J2152p net 
(2.0701p). 

After a higher tax charge of 
£207,576 (£58,992) stated earnings 
per. lOp . share axe 7-28p (7.4Sp) 
.basic, and 6.75p (6.85p) fully 
diluted. 

A revaluation of properties 
held as fixed assets or for invest- 
ment has resulted in a. surplus 
of- £1.74m. This has .been in- 
cluded .in' ..'shareholders’ funds 
which increased in the year by 
£2.56m to £10.55m and represent 
77.2p 7 p'er share. 

The company is engaged in 
private ' and public building de- 
velopments and property invest- 
ment’ 


Liverpool Post dives midyear 


FOR THE first half of 1980, pre- 
tax profits of the Liverpool Daily 
Post and Echo have slumped 
from £LS9m to £610,000 on re- 
duced turnover of £24.27m 
against £30.15m. However, the 
directors are maintaining the in- 
terim dividend at 3.462p per 
share. 

At the end of 1979, the group 
paid a total dividend of 9.5p from 
pre-tax profits of £4.11m 
(£4.02m). 

Net profits in the first half this 
year are £412,000 against £1.23m 
with earnings per share stated 
as 3.7p compared with 10.9p and 
23.4p at the end of last year. 

The Board states that the 
group's half-year profit has been 
hit badly by the NGA dispute 
which, by one form of disruption 
or another, affected virtually the 
entire second quarter's trading 
for the UK newspapers. 

In addition to this set-back, the 
continuing weakness of both the 
American and the Canadian 
dollar adversely affected North 
American earnings and assets on 
conversion to sterling; and, 
further, undermined the prices 
realised by the three UK paper 
mills. 

Against a background of re- 


cession in Merseyside, the UK 
generally and in North America, 
the outlook for the rest of 1980 
cannot be optimistic, the direo 
tors say. 

As during the first half-year so 
in the third quarter it becomes 
ever more apparent that .the 
cost base of the daily newspapers 
.in Liverpool is far too high, To 
date, the Liverpool dailies have 
traded at a significant loss in 
every week of the third quarter. 

If the morning newspaper, the 
Liverpool Daily Post, is not to 
close, major cost reductions must 
be introduced, says the Board. 
Urgent talks to this end are to 
take place with - the relevant 
trade unions. - 

Despite the general economic 

climate. the ..group’s other 

divisions will produce sound 
year-end results. The paper- 
making and packaging division 
looks for a profit not far short of 
last year’s. 

In Canada, too, the company 
expects only a small decline in 
dollar profits cqphpared with 
1979. This should be compen- 
sated by. improved figures from 
the U.S. group of weeklies pub- 
lishing in suburban Pittsburgh. 
• The situation of the. Liverpool 


daily newspapers seems certain 
to make 1980 the group's worst 
year for over a decade. Against 
that background it should be 
recognised that provided the 
group achieves the vital 
economies at. the Liverpool 
..dailie*r~without' which the morn- 
ing newspaper cannot survive — 
the' group remains a sound one, 
the ‘Board adds. 

The papermaking and packag- 
ing division shows ' itself 
resilient during a difficult period 
for its industries, and longer- 
term plans for ' continuing 
growth there and in both Canada 
and the U-S. are encouraging 


Harrison 
Cowley up 
midway 


GT JAPAN 
INVESTMENT 


A final dividend of 3p from 
GT Japan Investment Trust re- 
duces the total from ?p per -25p 
share to 4p for the year ended 
June 30. 1980. 

Pretax- profits amount, to 
£452,013 against £756,435. Tax 
takes £231,630 (£393,843) and 
earnings per share are 4.84p 
(7.l2p) diluted and 4.4lp (7.25p) 
undiluted. 


PROFITS before tax of Harrison 
Cowley (Holdings), advertising 
agency group, rose from £401,000 
.to £613,000 in the first six 
months of 1980, 

; In spite of the deepening 
recession, Mr. David Harrison. 
Chairman,- -expects the group to 
achieve his forecast of £900,000 
profits for the full year. • The 
forecast was made at the time 
Of the placing of 30 per cent of 
the shares under Rule 163(2) 
early in July, and Mr. Harrison 
said then that the greater pro- 
portion of the expected surplus 
would arise in .the first half. 

Stated earnings, after tax of 
£344,000 (£221,000) are up from 
3.6p to. 5:3Sp -and the interim 


of 2.45p. 


the 


£222.000 (£180,000). 


All of these securities having been sold, this announcement appears as a natter of record only* 


New Issue / September, 1980 


6,500,000 Shares 


CanadhnFbdficEn terprisesLimitsd 


Common Shares 

(without nominal or par value) 


Salomon Brothers 
The First Boston Corporation 


Goldman, Sachs & Co. 


Merrill Lynch White Weld Capita! Markets Group 

llsqffl lynch, Wxct, F an n er ASafih IncMpmatad 


Bache Halsey Stuart Shields 

Incorporated 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

L. F. Rothschild, Unterberg, Towbin 


Bear, Stearns & Co. 


DiUon, Read & Co. Inc. 


Drexel Burnham Lambert 

Incorporated 

Shearson Loeb Rhoades Inc. 


Weriheim & Co- Inc. 


Wood Gundy Incorporated 


Warburg Paribas Becker 

JLGLBocirar 

A-E.Ames&Co. Alex. Brown & Sons Dominion Securities Inc. A. G. Edwards & Sonsjnc. 

Incorporated 

McLeod Young Weir Incorporated Nesbitt Thomson Securities, Inc. 


Oppenheimer & Co., Inc. 
ABD Securities Corporation 


Thomson McKinnon Securities Inc. 


Allen & Company 

Incorporated 


Atlantic Capital 

Cor po rat i on 

Basle Securities Corporation Bell Gouiniock Incorporated Burns Fry and Timmins Inc. 


Daiwa Securities America Inc. 

EuroPartners Securities Corporation 

Ladenburg, Thalmann & Ca Inc. 


Robert Fleming 

loco ipa rated 


Kfeinworf, Benson 

bi corporate* 

Moseley, Hallgarfen, Estabrook & Weeden Inc. 


F. Eberstadt & Co* Inc. 
Greenshields & Co Inc 
Midland Doherty Inc.* 
New Court Securities Corporation 
Nomura Securities International, Inc. 
Richardson Securities, Inc. 
Tucker, Anthony & R. L. Day, Inc. Yamaichi International (America), Inc. 

New Japan Securities International Inc. Nippon Kangyo Kakumaru International Inc. 

Sanyo Securities America Inc. 


The Nikko Securities Co. 

International, loo, 

Pitfield, Mackay & Co., Inc. 


Companies 
and Markets 


CURRENCIES; MONEY and GOLB 


Dollar firm 


THE POUND SPOT AND FORW 

— : ' ' ■ ' ' '■ ■'■jL- 


S*pL 18 


Day’s 
spread - 


Gloss' 


Ons month ' • p*. 


The dollar was very firm 
in the foreign exchange market 
yesterday.-heiped by firmer Euro- 
dollar rates; and an taxing of 
some European ” interest rates. 
News of a cut in the German 
Bundesbank’s Lombard rate 
prompted selling of the D-mark 
against the dollar, and this was 
followed by the announcement 
of a reduction in Denmark’s bank 
rate. 

The dollar rose to DM 1.7915 
from DM- 1.7810 against the D- 
■ mark, .'to. SwFr 1.6420 from 
Sw Ft 1.6290 in terms of the 
Swiss franc, and to Y212.90 from 
Y211.90 against the yen. although 
tiie dollar had already improved 
again st the yen earlier in Tokyo. 

On Bank of England figures, 
the dollar’s trade-weighted index 
rose to 83.6 from 83.3. 

Sterling’s index, as calculated 
by the Bank of England, rose 
to 75.6 from 75.5. after opening 
at 75.7 and f alling to TO-6 at 
noon. 

The pound opened at S2L3925- 
$2.3935 and to'uched a high point 
of 82.S965-S2.3975 in early trad- 
ing. It fell to S2.3890-S2.3900 
shortly before the announcement 
that Minimum Lending Rate was 
unchanged; but then improved 
to $245930-52.3940. Heavy buying 
of the. dollar oat of New York 
pushed sterling to .a low of 
82.3820-S2.3S30 in the afternoon, 
and the pound closed at $2.3845- 
$245855, a fall of 75 points on 
the day. . 

D-MARK — One of the weaker 
members of the European Mone- 
tary System of late, but showing 
little change against most cur- 
rencies including the dollar. 
There was little immediate 
reaction to yesterday’s cut in 
the Bundesbank Lombard rate, 
but the D-mark (fid weaken 
against the dollar during 


the afternoon — The D-mark 
was slightly weaker at the Frank- 
furt fixing," with the Dutch 
guilder rising to DM 91.97 from 
DM 91.9650 per 100 guilders, 
and the Irish punt to DM 3.76SQ 
from DM 3.7640. An early firm- 
ing of Eurodollar interest rates 
helped the dollar which was 
fixed at DM 1.7840. compared 
with DM 1.7812. During the 
afternoon the U.S. currency rose 
above DM 1.7900 for the first 
time this month. Sterling rose 
to DM 4J2610 from DM 4L25S0 
at the fixing. 


U.S. 

Canada 

Nerhlnd, 

Belgium 

Denmark 
Ireland 
W. Gar. 
Portugal 
Spain 
Inly 
.Norway 

■" Franca 
Sweden 
Japan ' 
Austria 
Swicc. 


&3820-&3S7S 2JMWJ8S5 1.00-0,906 pm 
2. 7830- 2. 8050 2.7800-2.7870 1,40- 1.30c pm 
4.63-4.6? 4.64-4. i& ZVtfoewn 

63.30-68-70’. /BKJXMBtSD - ZJ-Vte pm 4 r \. . 
T3.T7-13.28 - -- _13 JflVCI.ZS^ I ■ ■ 
1.1310-1 .1370 1.1330-1.1340 0JMH).11p prt : 
4w26V*JSPa 4.Z7-4.28 . .; 3V2fopf pin:'.- 
118.40-119-20 - 118.75-11839. .parteOc dip:- • .1- 
175.10-175.60 1 75.15-175 J5 706-lBOedl* 1 
2,028-2.029 

11.6M1.fiB 
9-S2ML93V 
KfiPrSAPa 
507V6O8V 
30-22-30.27 
&91-332 



KSZOMJUb 
£61 3JK-2JK, 


9V1TC. lit* dip 
3V20ra pm - . . 

4V3^«c pm '■> ' 
par-Vtra dl* .. 

1.40-I.TOypm 
la-UJgrepm. ' 

3\-2?*apn» 

Balglon rate, is tor convartibla francs. . Financial franc*. 

Sik- month forward dollar 2.40-2.30c pm r •12.roontli ; .2.75 ; Z65P, pn^WP-0 

THE DOLLAR SPOT AND FORYWrtl&T* 


2^26-2.031 
1135-11,61. 
9.90-9 .95*1 
9.90VS-95H 
S02r5T2 : 
30.15-30.30. 


^8 MaMk'L — H 

: rKps ; . ej7 

- -rriw WOO 4a 

2.85-7%4piii''^^ 

: --48 1 


DANISH KRONE— Remaliung 
quite firm around the middle of 
the EM5 after two devaluations 
In 1979. — The krone lost ground 
to most currencies at the Copen- 
hagen fixing, and weakened 
further in the afternoon follow- 
ing news of the 1 per cent cut 
to 12 per cent in Denmark's bank 
rate. The dollar was fixed at 
DKr 5.5165, compared with 
DKr 5.5115, but rose above 
DKr 5.5400 in late trading. Sterl- 
ing also continued to advance 
against the krone in the after- 
noon from a fixing level of 
DKr 13.1945, compared with 
DKr 13.1770 previously. ' 
JAPANESE YEN — Advancing 
steadily since the middle of last 
month, helped by. the general 
weakness of the dollar, and the 
fundamental improvement in the 
Japanese economy, which Is 
expected to bring another cut 
in the central hank discount rate. 
—The yen was slightly easier in 
light Tokyo trading, reacting 
calmly to the outcome of the 
OPEC meeting in Vienna. News 
that Saudi Arabia is to raise its 
oil price tended to depress the 
yen, and the dollar rose to 
Y21245 from Y2H.60, touching 
a best level of Y212.15. 


SoptTS 


pw*a" 

sprwMT 


Ctoca 


On* month*' 


V‘ 


7tote>. 

'fobrtttaa'~ 


/u\<U 


rtT 


UKt 

Irelandt 

Canada 

Nathlnd. 

Belgium 

Danmark 

W. Gar. 

Portugal 

Spain 

Inly - 

Norway 

Franca 

Sweden 

Japan 

Austrw 

Swftz. 


2^820-2^25 2J845-2.3855- I.OO-OSOc pm 
2.1020-2.1135 2.1020-2. KMO 0.60-IL50C m> 
1.1680^1.1700 ■**1.1886-1.1698 
1^350-1.3487 -1:936)-1^e0 
28.72-28.74 
6.5410-5^6425 
1.7910-1 .7820 
49.7S43.S8. 

73.58-73,83 
849.S-890JS. 

4.8SS-4.85S0 

4.1605- 4,1625 

4.1605- 4.1820 
212.85-212.36 


28.58-28.74 
5.5145-5.5425 
1.7810-1.7825 
.«.6549^8 
7333-73.63 - 
848^5-850 J2S 
4.8332-4.8560 
4.1445-4.1625 
4.1500-4.1620 
212.25-213^0 


. 4.78 2JQ-1JSZ pm- -Sflo 
3.13 1.WM pra-?lje 

• ' - 0.62 (K63- 0 . 5 3 f jg- 

-6.62 46-90' 

-11*41 175-2054^^ 


o.OS-o.OTcr pm 
0.45-O.05c pm - 
1-2 1 * c dte • * 

2V3Wedte 

0 X 2 -on 8 pr.pto 

20-35C dte- 
6O-80c-dte 

8-10 lire dl»i" ^1£70 26-29^ :^^ 
OJS-1.l5oro die —Z3Z 

-043 0,03TO.ra<a» — -0.08 
-«J0 4.75-4.95(81 ,- 4 ,® 
^1^1 OJ?4Uapwf 0.13 
T*** s jJMw-1^Sa^-0,12 
L30 


0.10-0 120c dte 
1.60-1. SOora dte 
Q3D-Q3Q? dia 

12.61 VIZ.68%. 12.67V12S8V »:20-0J0Brp dte _ 

t, .1-6300:1.5426 T:6415-?.6«S 0.82-0.77&prn ;_,Hi81 

t 'tlK and InPand 7 are pirotarf.Ki- U.S. -commojr. Forward .’nriBn fo rfttr.«n4 
counts apply to . die U.S. doOar and not to tfta drui dual : a w i tuCy . : 


CURRENCY MOVEMENTS 


. Sept. 1»- . 

Bank of 
England 
Index 

Morgan 

Guaranty 

Changes^ 

StertlltB •■L 

75.8- 

-—30.4 

U.S. d<ril*r 

83.6 

— 9.8 

CenedlM dollar— 

.80.4 

—17.4 

Austrian aahllllttg-- 

165.7 

+84.8 ■ 

aelglan franc..: — 

iia;i 

+ 13.B 

Danish kroner—.. 

. 106.3 

—6.0 

Deutsche mark — 

164.1 

+43.4 


107.6 

+79.7 

Cuiltfer : 

- 126.1 

■F20JI 


1003 

->6.1 

Lira- - — 

SS.6 

—31.6 

Ym» 

133.8 

+3US 


CURRENCY RAT& 

■ 


Sept 17 


iBank 

rath 

Jt- . 


Based an aide weighted change*' foam 
Washington agreamant Dacemrar, 1971 


Storting 
U.S. 8...-— .. 
Canadian |L 
Austria Soh. 
Belgium F _. 
Danish K 

D’fWnrtc^-.— 

G Ullder^. 

French Fr. 

Lira. J 

Yea ...... 

Norwgn-KrJ 
Spanish- P&j 
Swedish Kr. 
Swias Fr j 


16 

IO 

10.73 

*3«- 

13 

71g 

9* 

J- 

8-85 

9 

8 -=. 

10 

3‘. 


Bpedal; 

Drawing 


(0.602760 
1.38169 
LS4732: 

16.6658 
37.7677 
787959 
9.39408 
2.65992 
6.4748S 
1X80^8 
Z7B988 
6.37729 1 
96.8752 ( 
6^47951 4 6JB8448 
R. 16591 1&31 433 



EMS EUROPEAN CURRENCY UNIT RATES 


ECU 
central 
rates . 

Currency 
amounts 
•gainst ECU 
September 18 

% change 
from 
central 
rata 

% change 
adjusted for 
divergence ' 

Divergence 
limit % 

Belgian Franc 

39.7887 

40.5818 

+1M 

+0.73 

±1.53 

Danish Krone 1.". 

7.72338 

7.82312 

+1^9 

+008 

±1.64 . 

German D-Mark 

2.48208 

2JSZBST ■ 

+1.89 

+0.88 

±1.125 

French Franc ... 

5-84700 

5.88113 

+0-58 

-0.63 

±1.3657 

Dutch Guilder ... 

2.74362 

2.75188 

+0 JO 

-0JB1 

±1 J12 

Irish Pum 

0.668201 

0^70338 

+0.32 

-0-89 

±1.668 

Italian Lira 

1157.79 

1201.19 

+3.78 

+2.09 

±4.08 

Changes are for ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Timas. 



OTHER CURRENCIES 


.■ : ; s :; 

sept, is 

* • 

f ... 


: Note fbrtes 


_ 4676-4896 

19X7-1924 



Aestrelie Dodar^J 
Brazil- Cruxelro— ^ 

8.0340-8.0370 

134.68-135,58 

0.863541.8540 

96.54-58.74 

Belgium^ 

Denmark 

•-euwttdS 

13J7-H622 

Finland Markka— 
■reek Drachma.. 
Hong Kong Dollar 
Iren Rial..— 

8.68-8.681* 
101.576 1M. 062 
lL.78fo-ll.88 is 

3.6410-3.6420 

42.65-42.80 

47470-4.9490 

FrawOa-; : 

Sermai«y+ »; 

■•■sssaf- 


0.03641.641 

07670-0767 1 



Luxembourg Fr& 
Malaysia Dollar-. 

68.60-08.60 

9^376-6.0476 

2.42502.4890- 

28.72-28.74' 

2.1145-9:1165 

1.0175-1.0185 

Norway^- 

m 


170 

Saudi Arab. Rlyaf. 
Singapore Dollar. 
Sth. African- Rand 
U.A.E. Dirham . J 

-7.91.7.B7 

5.0285-5.0326 

1.7955-1.7946 

8.79-8.85 

'3.3 190-5 J21Di 
1.1086-2.1105 
6.7620-0.7626 
3.6886-3.69051 

Sweden-. 

Switzerland^.... 
United States. 
YnQMlavia 

9.91 -10.01 
3.88«a2 • 
2^89833956 
784-72(4 F. 


Rate stem for ArganQna.Ja Jrae rata. 


EXCHANGE CROSS RATES 


Sept. 18 

[PoimdStorfingj 

UJL Dollar 

Deirtschem'k 

Japan'raYan 

French Frano 

Swiss Frana 

DutohSulltf 

Italian lira 



1 Pound Sterling 

U.S. Dollar 

1. 

0.419 

2.389 

1. 

4JT75 

1.792 

508.0 

213.0 

9.930 

4.164 

5.915 
1.642 ‘ • 

4.643 
.. lA48 r 

. 2029: 

. 860.9 . . 

. *J87 . V 
‘ .1,168 . I" 

. ' 88L65 . . 

Deutschamark 
Japanese Van 1,000 

0.234 i 

1.969 ; 

0.568 

4.695 

1. 

8.415 

118.8 

1000. 

2.323 

.19,66 

0.916 

•7.707 


474.5 * 
3993. 

•..:0w6«J 

-.6.485 

• : laxwia . 

■ :-wv 


1.007 - 

0.299 J- 

2,402 ' 
0.609 

4.306 

1.092 

51L.6 
.' 129.8 

10. ' , • 
2.538 - 

3.943 

1. 

4.818.’. 

1.186 

WEM 

. 2806 
0.712 

'.'•-oftnte 


o.ais ! 
0A93 • J: 

■ 0JW3 'J 
i:i7B . i 

0A20> 

- 8S07‘: 

:>los,V. 

• 250.4 - ; 

2.138 ; 
4.B9S ' 

0.843 »' 
1.930 T 

li-- . 

' . * 2^9b 

4Sa,7 - 
■- ■ 1000. - 

y 0,600-- 

>374: - 



0.559 - 
1.459 1 

0.866 
3.479 . 

1.534 

8.236' 


3.564 ' 
14.49 

1.403 
6.711 • 

1.667 
. 6.776 

7&8.0 
2959. •; 

-1.- - .- 

: 4^)68 

*0O.f!2 T 


FT LONDON INTERBANK FIXING (11.00 a.m. SEPTEMBER 18)- 


. an 


. 3 months U.S. dollars 


6 months U.S. dollars 


Wd 11 I/IBB offer 12 IMS bid IS t)2 | offer 18 3fB 


The fixing rates are the arttfimeUo meaner rounded to the nearest one-e U l eW i Bt gef 
ffte bid and offered rates tor ^ $1D^pijntaii(i'by'itlie maiicet in 4ve reference 
11 am each working day. 'The bank* ara .Nationar Wmtmbnder Bmfc.' Bnfof 
Tokyo. Deuteche Bank. Bangue Natfonaio de Parie. end Morgan Goaranty ^nst 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


,. ;*»&• 


Sept. 18 

Sterling 

UJL Dollar 

Canadian 
Dollar . 

Dutch ttullder 


West German 
Mark 

French Franc 

-Italian lira 

Asian $ 

I^Hraesi^pn 

tShort term 

7 days’ notice. 

Month 

Three months.... 

Six months 

One Year...._...,_ 

16fo-16*e 

16U-16fo 

16i4-16fo 

15fo.l56a 

143,1 5 

133,-14 

103,-11 

103,-11 

Hrfc-llrir 

11 v* ia,t 

IM-Ute 
ia A-iafi 

10 -llfo 
10 -llfo 
lOfolOfo 
103,-H Ig 
lUi-llTa 
113,-1318 

93,-10 

Sfo-lOfo 

1038-10 fo 
lOSa-lOfo . 
1068-103* 
lOA-lOrt 

1 -lfo 

3-2fo 

firii-S*' 

8fo-5Ss 

B3,'-ST S 

8 fo- 8 fo 
8 fo- 8 fo 
8 *-aoa • 
SrirSft 

Ufo-liH 

Ilfo-llV- 

“3:114 

' 12fo-125e 
I2ifo-18fo ‘ 

' 14-18 
17-22 
22fo-24fo 
24fo-25fo 
266,-263, . 
24fo-26fo 

503, -31 V 
lOfo-H - . - 

llfo-l IV 
llil-lltt 

12^124 

12 * 12 *. 

. tefo-itfi 
- 124-134. 

firm 

, IMIiJ . 


r: esjns arysurasta « 



INTERNATIONAL MONEY MARKET 


GOLD 


German rate cut 


The West German Bundesbank 
yesterday announced a cut. in 
the lombard rate to 9 per cent 
from 94 per cent. Such a move 
had been anticipated for some 
time, with rumours circulating 
about a possible cut ever since 
the first meeting of the central 
bank committee, held after the 
summer recess, on September 4. 
This brings the lombard rate 
more into line with interbank 
money rates, since call money 
has not risen above 9.55 per cent 
daring September. Yesterday 
call money was quoted at 9.40 
per cent compared with 9.425 per 
cent on Wednesday. At the same 
time as yesterday's lombard cut. 
the authorities announced their 
intention to continue the recent 
run of sale and repurchase 
agreements with the market, 
thereby providing liquidity 
where necessary, ’’ and enabling 
the authorities to retain some 
control over market trends. 

In Copenhagen the Danish 
central bank cut its discount rate 
to 12 per cent from 13 per rent 
At the same time the rate on re- 
discount facilities was reduced to 
12 per cent from 13 per cent The 
discount rate has stood at a 
record 13 per cent since February 
this year, when it was raised two 
points from 11 per cent 


In Paris the Bank of France 
announced its intention to buy 
first category paper from the 
market for value on September 
22. Banks wishing to participate 
will submit paper with maturity 
bands of September 26-29, 
October 1-5 and October 6-15. The 
rate and amount are to be 
announced some time today. The 
last time the Bank bought paper 
was on August 20 at 11} per cent. 


Slight 

fall 


GoM Fell S3 tb $671-674 in 
moderate trading in the London 
bullion market yesterday. The 
metal opened at $668^671, the 
lowest level of the day. and 
touched a peak of $673-676 in the 
morning. It was fixed at $674.00 


f " 

• V. -• --•V'trtV' 

in the morning and- $07SO6*% 
the afterhoonl _ .7* . . 

In Paris the 12£ Wlq gbli^ar 
was fixed -at FFr' 90,000 pernio 
($874.76 per ounce) in the Ifft&r- 
noon, compared with,FEr. 9^K) 
$677.04) in the. mormngt: wtf 
FFr 90,000 ($675.74) Wednesday 
aitemooh. •- -.--j ' 

In Frankfort kiK'3fer 

was fixed at DM 38;685 per^So 
$674.97 per ounce),' against 
DM 38,905 ($679.39) prevktegly, 
and closed at $671-673 com^q-ed 
with $672-674 on Wednesday? 

Jnjftwtafc. gold finished^ht 
; $671-674 against $674-677. "^0- 

•"no - - 


Sept. 18 


UK MONEY MARKET 


Sept. 17 




Free supply 


•teW Mllrnffint Mined) - - - — - - 
OlOMi..'.. — ...... ..I867U674 C£2Blla-2a25*) [5674-677 - 

SE M, ! nfl nir iKSf -671 »S7Bl67L,_:;jS8l5.'S8^ 

Kfornlng fbdRg._,8674 y£281.631) 167838 (1H83 61JI •’ 

Aftamoon ftxlng:8672 (8381.685) j»673. ettotooai.iw^ 


Bank of England ftflninrnm 
Lending Rate 16 per rent 
(from July 3, 1980) 


Krugerrand. >860114-683 


Mapieluf 

New Sovereigns 

King Scnnu. 

Victoria Sov* 


| *685ii-688l8 
51701^-17114 
ISlB7fo-19filfl 
15198,800 


Gold Coins 
(£290-891) r 


Day to day credit was in good 
supply in the London money 
market yesterday, and disepunt 
houses balanced their books 
without any official intervention. 
There were no appreciable 
factors working against the 
market, but on the other, side 
banks brought forward balances 
a moderate way above target 
Discount houses were paying 


French 20 *. jsi66it-169to 


Maxiooi 


CCT864W9I 
(*7114.734) 
<M2lg-B4r 
t«3-84foi . _ 


| #834337 


% Cor.' Auatri ' 9 660-663 

830 EaglM 5782-785 

f IB E«ate»„^ - 


>8695-697 * 
.186894194 
1817114.17914 
SI 98-200 
|Ilfi8-200 
,81671a 16Bfo 
15838-835 ■ - 
1*664^68 - 

6788-788 



(£2901 

tr-HW 

(27114.-7SU1MS 

(6B24r83te)i»6 

7 ■ 

* - ^ — 


SSEagi e« 1 — 


j ijVR 


LONDON MONEY RATES 


taJances taken a, low . 15 per 

. . . , ' ^ 164 per. cent Later in the 'iay 

In the interbank market over* rates eased to 15-15J per cen^3 

Ywaki 

. -.iro 


MONEY RATES 


NEW YORK 

Prime Rate 

Fed. Funds 

Treasury Bills (13-woek) 
Treasury Bills (Zfrweek) 

GERMANY 

Discount Rate 
Ovemiglu Rata 

One month 

Three months .... 

Si* months 


IZlt 

lOVtVa 

10.16 

10.60 


7.50 

9.40 

9.Z75 

9.125 

9.10 


Sept is 
1980 

Sterling 
Certificate 
of deposit 

1 Looal 

Interbank : Authority 

[ deposits 

Local Auth 
aogetfable 
bonds 

Ffnanee 

House 

Deposits 


Discount 

market 

deposit* 

Treasray 
Bills 4 . 

BHgibie 
'flank - 
BMS«r 

Fted 

Overnight ..... 
2 days notice^ 
7 day* 0 
? days notice^ 
One month.... u 
Two months... 
Three months. 

Six months 

Mina months... 

One Year™ 

Two yean 

lfif*-HB 

14 fo 14fo 

IStklSik 

■ ie-i 6 fo • - ' 

- tefo 

IGIB-I 6 I 4 16fo 

18 fo 16fo 16 fo 

lBTg.18 - 

ISit-lfi* 1638-151* 
144-146* : I46e-14T 8 
136* 13fo i - 

134-134 134-1 3 fo 

- , 136* ' 

174474 

163,-17 

16fo-Z5fo 

14fo-14fo 

144-143* J 

134-131* 

164 

l&fi 

16A 

J?** 

14« 

- 

137* 

164 

164-166* 
16fo - 

.16 ■' 

154 
. i*fo ; 

14fo 

,15-lBfo 

ISfoTiSfo 

15fo.USfo 

144-143, 

14-144 

MifU* 

“la.fo -- 

15* 

14«il4T g 

134-136* 

1 ' ‘ . 


HtANCE 

Discount Rate 
Overnight Rate 
One month 
Three montha .. 
Si* months ..... 


9.9 

11.625 

11.8125 

11.9375 

11.9376 


JAPAN 

Discount Raw 

Can {Unconditional) . . . 
Bills Discount (three-month) 


8.2S 

11.3750 

11.46876 


local authority and finance heusee raven day** notice, other* raven dew* fined. I 
rates nominally three years 13*i-1ft per cent four years 13V13*» -per cent five years iW-ias. 

r®..?* ere buying rate* for prime paper. Buying ratra- tor . feurenainb ■ bank bids g. r - 7?] t- • 

bills 15S per cent - ?our-«i«wtiraane 

Approxinuia selling rate for one-month Treasury NII*-tty*M*Wii«r.e«ms twtMhontiii too— ■ .« 
months K*n-14^ per cent. Approximate aeHing rate for one-month Jjank lHH* J6J, per cant- twsm 
isj*per°cein ^ c# " c wunmenth trade bills 10% per owC-: .«fo-n»enthe -16 per eenq are#^*hreS^5Si* 

R nance Haum sli Rmtm* faufaliahad bv foe Pininct tieoser Aetecielnal .itt. n.- . „t.4 L • 


Ftnanee Heu*«e .Brae Rates' (publiehed by the Finance ileueer Aeeocietrao) 1(Ps trer cent' from 

* ^ c * nt B * nk for..ieS3i 


Oraring Bank Deposit n«a> for fiwnia ii aovAM u oj~v nutevv •** 
Treeaury Bills; Average tender rates of diacouet 14.40Z4 per oa«t. 
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INTERNATIONAL COMPANIES and FINANCE 


Procter and Gamble faces I AMC 


WEST GERMAN MOTOR INDUSTRY 


efs -■BY IAN . HARGREAVES IN NEW 

BfiflOCTER AND. GAMELE, the 
US- cownmer products 
ciffoapany, is facmg a. potentially 
efcnstiy ' problem over. U.S. 
jSjveEdment allegations that its 
. Reiy .brand tampons may have ; 
caused - the deaths erf several ; 
women. 

raere has been a . gathering - ■ 
volume of- concern in the TJ.S, 
~ib reoent manths over research 
j&jggestlng that an illness called. . 
fqsxic sho<flc syndrome may be 
plated to the use of tampons. 
ttlTbd. condition, only recently 
identified, causes fever, vomit- 
iSpg. hmr loss, sldn disorders 
sjSjid, since .1975,' the deaths of 
*££* young women. 

*£-*6ince last January the 


on tampons 


Government's . Centre for 
disease. Control received 
reports of 299 cases of -toxic 
shpek: syndrome, 95 per cept of 
which involved women during 
their menstrual cycle. 

But. Procter and Gamble’s 
nam e has hit the h eadlines 
'because the centre has just 
re porte d that of the women who 
contracted the rfi«w»ato rn July 
and August, 70 per cent were 
of Procter and Gamble's 
Rely brand of tampons. 

Although Rely accounted for 
less than 1 per cent of Procter’s 
more than $10bn . worldwide 
sales last year, that was its first 
year of national sale throughout 
the UJS. 


It IS'-also thought— although 
the company would not confirm 
this — that the company was 
planning to introduce die brand 
-into Europe. The total UJ5. 
tampon market is worth about 

$700m a year. 

Procter now has until 
September 25 to reply to die 
Centre's findings, after which 
the U.S. Food and Drug 
Administration (FDA) will 
decide what course to take. 

Procter says it is working 
urgently on the subject of toxic 
shock; but rejects the Centre’s 
conclusions saying they are 
based on inadequate data and 
research. 


in $190m deal 


, 8Y PAUL BETTS IN NEW YORK 


ftjhlijUMBEiRGER, - {fie U.S. oil 
.. serv ice company which. acquired 
SfiSSrchild Camera last year, 
rfffli ounced- yesterday It had 
<s$ached agreement in principle 
s&etake over. Manufacturing Data 
§S|stems;. a computer services 
xcgpcera with sales of $40.4m 
tenting the first nine months of 
current fiscal year. On cur- 
zxent market prices the deal is 
3?prth around $190m. 

Jean Riboud, Sehlum- 
tSerger’s chairman, said yester- 


day the transaction would 
involve a tax free exchange of 
securities on the basis of 0.425 
share of Schlumberger common 
stock on a pre-split basis for 
each share of Manufacturin g 
Data common stock. 

He said that on the basis of 
about 2,987,000 Manufacturing 
Data shares outstanding, about 
1,270,000 Schlumberger shares 
on a pre-split basis would be 
issued. Manufacturing Data 
stock options will become 


options to buy Schlumberger 
shares on a comparable basis, 
the company said. 

Schlumberger. which is seek- 
ing to dominate the market for 
so-called wire line services to 
provide the oil and gas indus- 
tries with information to 
discover and produce oil and 
gas economically, said it 
expected that the transaction 
with Manufacturing Data 
Systems would be completed 
later this year. 


-Good first quarter for Pillsbury 


-^-B Y TERRY BYLAND 

2?-&OOD start to fiscal 2981 was 
Closed yesterday by PIlls- 
Jfcjjfy, the Burger- King restau- 
and consumer foods group, 
w&ieh has . raised 1 its earnings 
Recast for the full year to 
SS&O a share, compared with 
8T32 of 1980. ^ . 

^jfhe .first -quarter- has brought 
a -ld per dent gain in net earn- 


wgs to $28.7m or $1.43 a share. 
Sales at $720. 8m were 8 per cent 
higher. 

In fiscal 1980, Pillsbury 
pushed earnings ahead from 
$4.62 to $5.22 a share on the 
back of a 20 per cent advance 
in sales, of which more than 
one half came from Green 
Giant, the recently acquired 
tinned food company 


The consumer foods business, 
which turns in some 34 pe? 
cent of group profits, comprises 
well known brand names such 
as Green Giant, Fox Deluxe 
and Totine’s. the frozen pi2za 
company. Further growth is ex- 
pected from this side of the 
business, reflecting a more 
favourable demand and supply 
balance in some products. 


agrees 
to union 
director 

By Our New York Staff 

I AMERICAN MOTORS Corpora- 
tion and the United Auto- 
workers Union have agreed 
terms of a three-year contract 
which, if the U.S. anti-tnm 
authorities do not raise 

I objections, will lead to a 
union leader joining the 
company’s board of directors. 

! The agreement ended two days 
of unofficial strikes at the 
company's main plant in 
Wisconsin. 

Details of the contract have not 
yet been made public, as it 
still has to be ratified by 
AMC workers, -but AMC 
apparently failed in its 
attempt to win special con- 
cessions from the union in 
recognition of its precarious 
financial condition. 

AMC's losses, expected to total 
a record $150m this fiscal 
year, has led its banks to 
suspend lines of credit, which 
'are currently being re- 
negotiated . The company, 
meanwhile, is getting by 
with a bridging loan from 
Renault of France, which has 
an equity stake in AMC and 
a plan to jointly manufacture 
Renault-designed cars in the 
U.S. from 1982. 

The terms of the settlement are 
understood to be more or less 
identical, with those agreed 
last autumn by General 
Motors and Ford, meaning 
that AMC’s only advantage 
over its much larger rivals is 
that it is one year further 
down the road in having to 
meet those terms. 

The GM deal involved a 33 per 
cent aggregate increase in pay 
over three years, assuming 
inflation in the period of 8 
per cent, as part of the award 
is indexed to consumer price 
inflation. 


Steep first half downturn for VW 


j BY ROGER BOYES IN BONN 
j VOLKSWAGEN, West Ger- 
many’s largest motor group, 

: saw profits drop by 28 per cent 
in the first half of 1980, having 
been bit by flagging demand in 
key markets at home and 
abroad, by industrial trouble in 
some foreign subsidiaries and 
production costs. 

After-tax profits fell to 
DM 216m ($121m> from 

DM 300m in 1979. which was a 
record year for the group. Sales 
rose by 2.1 per cent to 
DM l6Bbn in the six months 
but this was principally because 
of the consolidation of 
Triumph Adler and Chrysler 
Motors do Brasil as well as 
price increases. 

Worldwide deliveries were 
little changed at 1.3m units, 
mainly because of a 10.6 per 
cent drop in German sales from 
517,000 units to 462,000 units. 
Foreign sales — especially in the 


U.S. — helped to compensate for 
the domestic setback by reach- 
ing 852,000 units compared with 
814,000, a 4.7 per cent increase. 

As with Ford and Opel in 
Germany, the main models to 
.suffer from the depressed 

domestic market were those in 
the upper middle sector, while 
the smaller models continued to 
hold their own. But Volkswagen 
is still significantly ahead of its 
main rivals on the German 
market. The January-July new 
registration figures, just 

released, show that almost 12 

per cent fewer VWs and Audis 
were -registered than in the 
same period last year. Opel 
registrations are down 19.3 per 
cent and Ford's 24.8 per cent. 

Although it is clear that VW 
cannot remain immune to world 
motor trends — it is extremely 
apprehensive, for example, 

about its sales prospects in 
Britain this year — it seems con- 


fident that it will be able to ride 
through the motor, industry 
recession better than its 
German competitors. 

Herr Friedrich Thomee, 
.Volkswagen finance director, 
said yesterday- that the group 
had seen the recession coming 
three, years ago and was 
adequately prepared for the 
troubled times ahead. Turnover 
in 1980 might eventually get 
close to the record proportions 
of 1979, although prospects for 
profits were far from clear. 

Two main factors have 
affected Volkswagen: One is 
the group's high- investment pro 
gramme for the next three 
years, which is likely to total 
DM lObn in West Germany 
alone. Investments, in the first 
half of 1980 reached DM.1.9bn, 
up 45.6 per cent. 

Rationalisation ' and the 
streamlining of production is 
expected to lead to an annual 3 


per cent increase in productivity 
over the next years. Herr 
Thomee believes that this will 
increase competitiveness with 
the Japanese, who now have a 
10 per cent share of the German 
market. 

The second major factor has 
been VWs spread, into overseas 
markets which has reduced its 
dependence on the domestic 
market. VW of America, for 
example, recorded a 25 per cent 
increase in saiga ot DM 3.1bn in 
the first half p? the year, a testi- 
mony to the continuing demand 
for small cars in the U.S. - 

But at the same time, VW*s 
exposure overseas has created 
new forms of vulnerability. 

Thus while VW of America’s 
turnover rose, it has recorded a 
loss of DM 46m against a profit 
of DM 4m in the first six months 
of 1979. This was caused by 
both currency fluctuations and 
to labour trouble. * 


Thomson in bank link with Lebanese group 


BY TERRY OODSWORTH IN PARIS 


THE THOMSON Group, one of 
France's leading Industrial com- 
panies, is linking up with a 
Lebanese banking concern with 
the aim of expanding its inter- 
national business, particularly 
in the Arab world. 

Thomson’s 30 per cent stake 
in the new organisation. Banque 
Bybios France, is to be held 
through the company's own 
banking subsidiary, Societe 
Financiere Electrique de 
Banque. 

The other 70 per cent belongs 
to the Byblos group, a banking 
operation which started in the 
Lebanon mid now has its head- 
quarters in Brussels, Sub- 
scribed capital amounts to 
FFr 50m ($12m). 

While the main activity of 
the new French bank will be 
financing international business, 
Thomson is dearly hoping that 
this unusual link between an in- 
dustrial company and a finance 


bouse will bring it fresh over- 
seas contacts. 

The Byblos Group's share- 
holders indude many Middle 
East businessmen, particularly 
from Saudi Arabia, and the 
group daims to have strong 
contacts with the international 
Lebanese commercial com- 
munity. 

H. Francois Bassil. the head 
of the group, which is also seek- 
ing authorisation to establish 
itself in London, says that berth 
the French and UK capitals are 
important to the development 
of the organisation because of 
their large Lebanese popula- 
tions. These coold, he said, be 
a source of both international 
business and deposits. 

In the Lebanon, the Byblos 
Bank, a deposit-taking organisa- 
tion, is reckoned to come 11th 
in the national league tables, 
with a capital of $13m. Societe 
Financiere Electrique comes 
52nd in the French banking 


system, with a balance-sheet 
total of about FFr 2bn f$485m) 
and deposits of FFr l.6bn. 

Founded in the mid-1920s, 
Financiere Electrique’s role is 
to advance credit to clients of 
the Thomson group, a widely 
diversified enterprise with 
interests in electronics, arma- 
ments, electrical consumer 
goods, telephones, and informa- 
tion systems. Last year Thom- 
son had sales of FFr 30bn, of 
which 41 per cent was earned 
overseas. 

• A marked deterioration in 
the performance of BP France 
has seen profits drop to break 
even, during the first six months 


of this year. 

The company says that these 
results follow a trend which 
first manifested itself in the 
final quarter of last year, when 
supply problems within the 
group forced BP France to buy 
oil from external sources under 
unfavourable market conditions. 
Net profits of FFrs 382m 
($92.7m) last year were 
described as disappointing 
because of these problems. 

The group, 70 per cent owned 
by the British company, adds 
that its costs in buying further 
oil supplies this year have gone 
up substantially, amounting to 
FFrs L2bn. 
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_ FT INTERNATIONAL BOND SERVICE 

■ The list shows the 200 latest international bond issues for which an adequate secondary market 
erists.’, For further details of these- or . other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on September IS 


-as. DOLLAR — Clang* on - 

STHAIGHTS : Issued Bid Olfor day week Yield 

Brit; Oxygen F. '.W* 90 80 84* 84* +04 -TV13.69 

-CfiCA-flV SB tOO • ST* “9V, -O', rT* tt.71 

Citfcorp. 0/s Fin. *0 SB 300 96*. 90V -0*. r-1* 12.40 

Con. Illinois D/S 9* 88...T5D 88 V 38* -0* -1 12.65 

-Oentnirtt ttV so . tqo «?. szv +ov -i* I3.ii 


Dome .Petroleum 13V 92 50 101Y101V -0* -0*13*7 - 

EEC 11 S5 1 78 S7V »V -0* -0*12.94 

*•&&& 11 S5 - 87V «7V~ O -0».123O- 

EIB 11V 32 SO .91V 91», 0 +0V 13X1 

EIB 13V SO ............... 100 102* 103V -OV -0*13.17 


Ekspartftnans 17V 87... SO 94* 9SV -0* -IV 12-43 
Ekspertfinena 9* H7_. 75 SSV 87V -0* -OV 12.45 

"Wc. de France 10 88... 126 87V 88* — OV -1 12^8 

i. Export Dv. Cpn. 12V 87 100 WO 100V -OV -IV 12-65 
Export. Dv. Cpn. fl* 88 160 88* 89 0 -2 13L4B 

-Federal Dev. Bk. 12V 85 75 387, 39V -IV -1*1£4« 

uJfc. Exp. Credit tOV 85 50 91V 92V -OV -IV 12SS 

Finland Hep. of 9* 86 100 86V 87V -.OV -0*12*7 

’*Pbld O/S Fin. 12V 85 250 97V 97V — OV — OV 13.33 

— fiearga - Weston 13V 87 30 99V 99V -OV -OV13y5S 

GMAC 0/S Pin. 11 84' 100 96V 95V — OV — 1 12-38 

GMAC O/S Fin. 13V 85 100 102V 102V 0 -OV 12.60 

Goodyear O/S 12V 87 75 97V 98 0 -OV 12-99 

..tjudnon'a Bey 11V 90 75 92V 93V — OV —OV 12-77 

~TBM Canada 1DV 86 .... 50 94V 96V 0 -OV TWO 

„ !£( Fin. Ned. 11 83 „ 100 97V 97V -OV -OV 12.14 

'"Trtt* Harvester 12V 85... 115 9BV 9BV 0 —OV 13-16 

McGrau* 13V 85 .... - 75 99V 100V 0 -OV 13-48 

^arWast «nrf. 73V 87... 50 SSV 109V 0 -OV 13.89 

wwa Scotia 10V 90 .... 50 90V 91V +0V -1 12-37 

0*8 10 85 SO , 92V *ZV -OV -IV 72.16 

Se m broke Capital 9V 87 100 ffl WS — OV —1 12.4B 

Serjiex 11V B8 100 92V S3 -OV -OV 13.01 

JUwt.ec Hydro 11V«2- .100 90V 91V -OV -IV 13-04 

Teosteel O/S 11V 88... 100 87V 98 -OV — OT14.T7 

^Wlee»a_Ltd t 11V 85 . . SO 96V 86V -OV -OV 12^7 
lltCF- 1ZV 85 - » 99V 100V +DV -1 12^9 


.*wrB«sa-LM.nva5 . . so 

INCH- 1ZV 85 SO 

c &ved. Ex. Creel. 12V 85 40 

MB Finance BV 11 90.- 50 

Unilever MV 9V SO 100 

World Bank 9V 85 200 

T World Bank 10V 87 ... .300 


92V 93 -OV -OV 13-01 
90V *1V -OV -IV 13-04 
87V 98 -OV -OPS 14.17 
96V 96V -OV -0V1ZJ7 
99V 100*. +0V -1 12JZ9 
SO 99V 0 -IV 12.67 
87V 88V -OV -OV 13.23 
84 84V 0 -IV 12-82 

91V 91V -OV -OV 12.18 
90V 91V -OV -OV 12.23 


Average price changes... On day — OV on week —1 


1i«alrSCHE MARK ■ 

c . STRAIGHTS Issued Bid Offer 

..Akco 9 90 125 W1V1Q2V 

•‘AiflftraliB 8V 90 250 100 100V 

- W=CF- 7\ SI 100 96V 97V 

r"H=CE av 95 100 97V 9BV 

t&uzII 8 87 150 87V 88V 

‘ Council or Eur. 7V 89 100 93V 94V 

. Denmark 7V 86 100 . 98V 99V 

'Tanmarfc 8V 92. 100 98V 89V 

i&C'T, 94 225 95V 96V 

*:ff Bland Rep. of 8 88... 150 98V S3 

..Ibwduero SA 9 90 100 »V 100V 

' -Kobe, City of 7V 89 ... 150 92V 93V 

-Kobe. City of 6 90 ... 100 99 99V 

Ml. Bk. Denmark BV 90 ISO 198 

tiHOiway 7V 85 250 99 

OKB 7V 89 ...;. 100 94 

OKB 8V 92 1H» 98 


.Oslo, City of 8V 90 ... 

•'Sweden 9* 87 

Worl d Bank 8 90 ...... 

World Bank 7V 90 

World Bank 10 86 

World Bank '10 90 

- Average price changi 


ISO 198*4 99V 

250 99V 99V 

100 94V 94V 

150 58V 99V 

80 . 101V 102V 
200 105V 106V 

700 37 s , 98V 

260 98V 37 

190 107V 108V 

200 108V 108V 


■ea... On day +0V 


Change oft 
day weak Yield 
+0V +0V 8J3 
+0V — OV 8.05 
+0V -OV 8.37 
+0V -1 8.41 

-OV -IV 10-53 
0 +OV 8-22 
+OV +0V «.15 
+0V -OV 8.36 
O -OV 8.33 
0 -OV 8.28 
+0V -OV 9.05 
0 -IV 8.23 
-OV -OV 8.09 
+0V -OV 8.61 
C -OV 7.62 
+OV -OV 8.28 
+0V -OV 8.43 
+0V -OV 8A6 
0 -1 8.50 

+0V -OV 8.28 
+0V -OV 8.40 
-OV +0V 8.20 
+0V -IV 8.6S 
on week — OV 


SWISS FRANC ' 

STRAIGHTS Issued Bid Offer 

P us trie Rep. of 5 s , 90 100 97V 98V 

Bergen. City Of 4V 91 40 9®* jBV 

Bergen, City ol 6 90 ... 50 101V 1£jV 

BMW Oversees 4V 91 MO 8SV l®V 

B'ihrm’n-Tetterode 7 90 40 104V M4V 

Caissn Nat. Tele. 4V 89 TOO .91 91V 

Copenhagen 4*a '91- ® t85V 

Council Of Eur. 5 89 ... TO 94 94V 

Denmark 5V 90 80 99V 99V 

EIB 4V 94 10° S 1 

Flei. de France 4V 89 lOo 93V S3V 

F G. H. Hypo. Bk. 6 90 50 1101V M2 

-Jjftiaad -Rbp. of 5V 90 80 94\ SS 

GZB 4*, 89 100 87V 87V 

^OIR 4V .91 36 190 91 

*Jnr.-Arper. Dev. 4V 89 100. . '9TV 91V 


185V 86V 
94 94*« 

99V 99V 
83V 83V 
93V 93V 


GZB 4*» ® 100 87V 87V 

iaOIR 4V .91 36 190 91; 

‘jnt.-Arper, Dev. 4V 89 100. . '9TV SHV 
V^r.-Amar. Dev. 7 90 ... : » 106 10g» 

■**Jutland' Tele. 5V 80 .... 50 9B S'* 

vdBalaysla 6 89 - 80 t88 88V 

Nawss 5V 90 BO TOO 100V 

Nippon Tel. ft T. 4VH- ‘1 00 88V ffl 

Merges Komra. 4V 91 ... MO 87 B7V 
OKB 4V 91 W. ■ 88V Wi 

- OKB 6 90 - 100 1103 103V 

~Vat&. City of 4V 91 ... W~ 86V «V 
BhOlps Lem pa Sk 92... 40O- 98V 9BV 

«Vfcfaul Pw. Hras. 8 90 80 102V 102V 
&Skoku B. Pwr. 4V 88 100 S3V 9* 

-WorW-Banfc 4V «9 150 89V **&• 

World Bank 4V 91 180 _ 99V «», 

— Average price changes... 0*i day 0 on 1 


YEN STRAIGHTS «■' Issued Bid Offer 

Anstrolio 5.B 83 30 91V 92V 

Australia 6V 88 20 87V 88V 

EIB 7V 89 12 96V 97V 

^ inland 5.B 83 10 90V 91V 

*Tntand 6.8 88 .1 10 87V 88V 

Finland. Rep. of 8V 87 15 B6V 99 

- — Average price chan gas.. . On day 0 on 


Change on 
day weak Yield 
-OV 0 6.64 

0 +0V 5.69 
-OV -OV 6.79 
-OV -IV SJ6 
+0V 0 0.32 

0 — 2V 5:87 
+0V -OV 6-30 
0 -OV 5B4 
0 -OV 6B3 
-OV — OV’ «-16 
+OV — OV 6^3 
-OV -IV 6-76 
+0V +0V 6^3 
+0V +1V 6-0* 
■ 0 -IV 5-41 
+0». +0*4 5.76 
L 0 -OV 8S7 
+Q V +0V 5.76 
, 0 O 6.78 

-OV -IV 5.73 
-6V -4V 5.89 
■MV -IV 6.00 
+OV —2V 6.07 
+0V -OV 5 X 
+1V-1 6.08 

-OV -OV 5.42 
-OV -OV 5.6Z 
+0V -OV 5.66 
+1V +0V 5J89 
+0V +0V 6B0 
week -OV 

-Change on 
day week Yield 
O -OV 8.72 
0 -OV 8.67 
D -OV 8.26 
-OV -OV 8 X. 
+0V 0 9.02 

-OV -OV 8.90 
week -OV 


• : • Change on 

--OTHBI STRAIGHTS Issued Bid Offer day week Yield - 
Bell Canada IP* 86 CS 60 91V 92V 0-1 12-72 

•CISC 13V 85 CiT: W- - SB* SSV — OV -1 13 : » 

-•C»C 11V ffi CS 60 94V 96 -0* -1 13-W 

; ■■Federal -Dev. 11V 90 CS : 60 88V SSV +0V -OV 1332 

F*t. Can. Inv. 10 84 IS GO 90V 91V 0 -OV Mil 

tfiMAC IS 88.CS .....— - 90 19SV 86V ® -1 ' 

wvleBk* Canada- 1086 CS 40. .- 90V . 91 -OV -TV 12J7 

Tnrdnm Cpn. 13V » CS 30 98V- 99V -«V “«> « ® 


M. Bk. Dnmk. 9 91 El/A 25 93V »V 0 -OV 9X2 

SOFTE BV 89 EDA 40 88V 90 O 0 10.17 

U. Bk. Nrwy 9V 90 EDA 18 99* 100* 0 +0V 9A8 

A/gwiient* Bk. 8V 84 F| 75 96 .96* +0* — OV 9.42 

Algnmwie Bk. 10V 87 Fl '400 99V 100>« +0* Q- 10.23 

Bk. Meea A H. 10 85 Fl 75 -100V TOO* +0* -OV 809 

Heinokan MV 10 87 R . 75 100 100V +0* +0V 9^3 

Norway 8V 84 Fl 100 96* 96* +0V -OV *33 

Philips Lamps 8* 84 Fl 75 96* -96* +0V +OV 9A5 

Aero Paris 13V 87 FFr 160 99* 100* -OV -OV 13-17 

Air Franca 11 84 FFr... 120 96 97 -OV-OV 12.16 

r*ECA 14* 86 EFr 160 -104*1057, 0 -0*12.78 

Finland 11 84 FFr 80 93V 94* 0 +0* 12J7 

Finland liv 89 FFr ... • 70 32* 83* 0 -O* 12^4 

Gaz de France 1 1 84 FFr 760 ««* 95* +0* -OV 12-48 

IBM Franca 11* 84 FFr 120 95* 96* +0* 0 13.19 

Renault 8* 85 FFr 100 87* 88V 0 -0* 13.18 

Sohrey at Cle 9* 87 FFr 125 84* 85* -0* -OV 13.37 

Utd. Mb* Sta. 14 85 FFr 150 100*, 101V 0 -OV 13.68 

Beneficial Fin. 14* 90 c 20 98V 99V +0* -OV 14.41 

Citicerp O/S 13* 90 £ SO 98* 99 +0*, +0* 13.73 

EIB 11V 81 t 25 89 89* 0 -O* 13.40 

Fin. for I nd. 12V 89 £ 30 94* 95 +0* -1 13.55 

On. for I nd. 14* 88 C 20 101 101* +0* -OV 14.14 

Gen. Elec. Co. 12* 89 £ 50 95* 96* +0* -0* 13.25 

Psugmr SA U 90 E. 23 97* 98V 0 -1*14.40 

Rothschild 14*4 90 £. 12 98* 99* +0* -0* 14A1 

Sw»d. Ex. Cr. 15* 85 C 20 101* 104* +0* +0* 14.01 

Banobraa BV 90 KD 7 192* 93* 0 -0* 9.40 

CCCE 8* 91 KD 10 193* 93* 0 - 0* 9.12 

Sonatrach 8* 90 KD ... 12 192* 927, 0 +0* 9.70 

Akzo 9* 87 LuxFr GOO 33* 94* 0 +0*10.48 

Euratam 8 87 LuxFr .. 500 87* 88* 0 — 0* 10.65 

Euratom 9* 88 LuxFr. . 500 97 96 0 0 10-23 

PI0.P4 88 KjukPi 600 97* 98* 0 -0* 10.10 

Volvo 9* 87 LuxFr . .600 96 97 0 -0* 10.45 

FLOATING RATE 

NOTES Spread Bid Offer C.dts C.cpn. C.yld 

Allied Iriah Bk. 5* 87 0* 96 SB* 2/1 10 A4 10.62 

Bank Ol Ireland 5V 89 W* 97*, 98*21/11 11* 11-59 

Sank of Tokyo 5* 85... #0* 97* 97* 25/10 9* 9 JO 

Barclays O/S Inv. 5 90 0* 97* 99 13/12 9* 9 J6 

Bergen Bk. A/5 5 89 . . *OV 97* 97* 29/11 12* 12.S5 

Bilbao Int. NV 5* 30 ... OV 9«V 37* 29/11 10.06 10.36 

Citicorp O/S F. 83 §10 99* 99* 23/11 11.44 11.49 

Citicorp O/S F. 84 .. . *0 99 . 99*30/9 11.94 12.03 

C. I toll 5* 87 OV *99* 100* 18/3 12* 12.89 

Co-operative Bk. 6 86.. OV 98 98*15/11 11.44 11 . 6 * 

Craditanstalt 5* 91 ...§«V 98 98* 14/12 12.06 12.28 

CNT 5* 88 §0* tOO* TOO* 16/tO 18* 18.06 

G2B 5* 89 10* 98* 99V 1/11 9.81 9.91 


Jugobanta 8 89 0* 91* 

'nd. Bank Japan 5* 87 0* 99 

Lloyds Eurofin 8 90 C .. 0* 96* 

LI CB Japan n* 86 0* 98* 

LTCB Japan 5V 89 O'. 98 

MIrs. Han. O/S 5* 94 10* 97* 

Midland Inti. Fin. i 89 P* 97* 
Midland fn«. Fin. >:* 82 OP, .97* 
National Fin. 6V 88 . . OV 97.* 
Nat West 5* 94 . . .. |0V 99 

Nippon Credit 6* 86 . . 0* P 7 * 

Nippon Credit 5* 87 . . tOV 98* 
Royal Bk. Scot. 5* 94... §*0* 98* 

Soc. C. de Bque. 6* 87 OV 98 
Standard Chen. 5* 90 0* 93* 

Svenaka Hndlsbk. 6 87 . 0* 98* 

Sweden 91 40V 96* 

Williams & Glyn 5* 91 0* 98* 

Bg S. tTAlp. 4V 89 SF 0* f«9 
Average price changes. On dv 

CONVaiTIBLE Cnv. Cnv. 

BONDS date price 

AG A Akt'boteQ 7* 89... 70/79 145 

Aiinomoto 7* 95 2/80 815.5 

At co Ini. Fin. 8* 94 ... 1/80 40 

Apache I. Fin. 8* 95...12/8Q 21.12 
Blacker Enemy 8* 95... 1/81 21 97 


8ld Offer C.dta C.cpn. 

98 98* 2/1 10.44 
97* 38* 21/11 11* 
973, 97* a /10 9* 
97* 99 13/12 9* 
97* 97* 29/11 12V 
96* 97* 29/11 10.06 
99* 89* 23/11 11A4 

99 99*30/9 11-94 
•98*100*18/3 12* 

38 98*15/11 11.44 

38 38* 14/12 12.06 

tOO* tOO* 16/10 15* 
98* 99V 1/11 9.81 
91V S3V 23/11 11V 
99 99* 15/10 18V 

96* 96* 3/1 15V 
98* 96* 13/12 9* 

98 98* 7/12 10* 
97* 98* 30/11 12* 
97* 38*20/12 9V 

.47* 98* 6/12 10* 
97.* 98*25/1 9.® 

99 99* 11/10 18* 

in* 97V 12/1 9-SB 
98* 98* 8/11 10* 
98* 99*11/10 9.31 
98 98* 3/10 20.06 

93*100* 6/3 12.06 
98V 98V 15/1 10 
86*. 57 ‘18/10 9.56 
98* 99*14/3 12-44 

189 90 18/12 6* 

On day 0 on week +0* 


Canon 6V 94 


.. 8/79 570 


Credit Suisse 4* 93 ..10779 1278 

Oaiei Inc. 6* 94 11/78927.3 

DDKK 11 90 - 4/8 > 324 

Dyn electron 9* 95 .. . 8 /S0 12-72 
Ensearch Fin. 9* 94 . 7/BO 30.25 
INA Overseas 8 V 2000 4/81 <2 

Ineheepe Ltd. 8 35 . ... .2/81 4.55 
Meidensha Elec. 7 ‘>4 12/79 210 

MEPC 8V 96 2/BI 2.47 

Mitsubishi Cp. 6* 94 .10/79 549:1 

Ricoh 6* 95 8/80 604 

SBC 6V 90 9/80 200 

Toshiba Cpn- 7V 9* ...10/7S 198 
Union Bk. Switz. 5 89... 2/80 121 A 

Fujitsu 5 84 DM 7/79 475 

Sharp Carp. 6* 88 DM 9/80 BK 
Uny Co. 6* 85 DM 11/» 10W 


Chg. 

Bid Offer day 
f1T9 120 +1 
123* 124* 0 

94 95* 0 

137V 138* 0 

106 107 -0* 
128 129 +6 
117V119V+0* 
97* 98V -0* 
105*106* 0 

112 173* 0 

140V 141* +0* 
- 98V 100* +0* 
107* 108* +0V- 
112 113* 0 

10B* 109* +0* 
131* 132* -0* 
103V 104* +0* 
100* 101* -OV 
111V 112* 0 
98V 99* -IV 
114V 115 +2* 
111V 11ZV +1* 
36* 96* -OV 


Campeau accepts ruling 
on Trustco takeover 


BY OUR FINANCIAL STAFF 

CAMPEAU CORPORATION 
announced in Toronto yesterday 
that it had satisfied a ruling by 
the Ontario Securities Com- 
mission regarding Campeau's 
C$413m (U.S.$360m) bid for 
Royal Trustco, the largest trust 
company in Canada. 

Campeau said that Unicorp 
Financial has agreed to accept 
Campeau’s offer of C$21 a share 
far its Royal Trustco holdings, 
the same price as Campeau has 
offered to other Trustco share- 
holders. 

On Wednesday, the Ontario 


Securities Commission ordered 
Campeau to cease trading in 
shares of Royal Trustco until 
this condition and others were 
met. 

In another development this 
week, the Federal Department 
of Consumer and Corporate 
Affairs said it started an inquiry 
into the proposed . takeover 
because of possible irregularities 
in share trading. The investiga- 
tion is being carried out in 
conjunction with the Ontario 
Securities Commission. 

Royal Trust said it would co- 
operate fully with any inquiry. 


INTERNATIONAL BONDS 


Taylor Woodrow issue 


BY FRANCIS GHILES 

TAYLOR WOODROW yester- 
day became the second British 
company to launch a convert- 
ible dollar denominated Euro- 
bond this week. The $20m 
10-year convertible, which is led 
by Hanvbros Bank, carries an 
indicated coupon of Si to 9 per 
cent, which will be payable 
semi-annually. This is the first 
Eurobond for Taylor Woodrow. 

Meanwhile, the first French 
franc convertible Eurobond for 
many years was launched last 
night for CIT-Alcatel, the com- 
munications unit of the Com- 
pagna'e Genera-le d'EIeotricite. 
The borrower is raising 
FFr 180m for 11 years on a 
coupon of 10J per cent. The 
conversion premium is expected 
to be 8 per cent Four banks 
are joint lead managers of this 
issue: Societe Generate. CCF, 
Indosuez and Paribas. 

Convertibles remain the only 
dollar denominated paper 
which currently bolds any 
attraction for investors. Six 
convertibles have been issued 
during the past II days and all 
have met with a good reception. 
All other sectors of the dollar 
market are languishing with a 
minimum volume of trading 
being done outside dealers 


themselves. Prices of straight 
dollar bonds were virtually 
unchanged yesterday. 

The $20 m 15-year convertible 
for Triton Oil and Gas, which 
includes a final coupon of 8} 
per cent, was signed yesterday. 
The lead manager, Schroder 
Wagg. is expected to make very 
tight allotments to the under- 
writers of this issue because of 
the strong demand. The con- 
version price is ?31i, repre- 
senting a premium of 8.7 per 
cent above the closing price of 
the shares last Wednesday in 
New York. 

In pre-market trading ' yester- 
day the issue was already 
quoted at a premium of 1^2J 
above the issue price of par. 
Other recent convertible issues 
are doing equally well. The 8 
per cent Blocker Energy bond 
to 1995 was quoted at 108.. 

The 4 per ' cent cut in - the 
German Lombard rate and the 
widespread impression among 
German bankers that some 
members of the Bundesbank 
Central Council would have 
wished to cut the Lombard rate 
by a full point h eiped the 
D-Mark bond markets where 
prices o f foreign bonds edged 
up by about t of a point. 


MEDIUM-TERM CREDITS 


$50m for Petroleum NZ 


* No information &vaMab>9~pravtoti& day - * pnea. 
t Only one market maker supplied a price. 

Straight Bands: The yield is the yield to redemption ol the 
mid-price: the amount issued is in millions ot currency 
units except lor Yen bonds where it is m billions. 
Change on week»»Chanqe over price a week earlier. 
Boating Rate Notes: Denominated In dollars unless other- 
wise indicated. Coupon shown is minimum. C.dte — Dste 
next coupon becomes effective. Spread “Merpin -above , 
six-month offered rate [4 three-month: § above mean 
rate) for US. dollars. Ccpn=>77»e current coupon. ■ 
C.yld"* Tbs current yield. I 

Convertible Bonds: Denominated rn dollars unlees other- 
wise indicated. Chq. d«y= Change on day. Cnv datr = 
First date for conversion into shares.. Cnv. price" 3 
Nominal amount ol bond per share expressed, in 
currency of share at conversion rate fixed at issue. 
Prom “Percentage premium ot the current effective price 
of aMuiring shares via tfia bond over the most recant 
■ price of Iht eharas. ... 

O The Financial Timex Ltd.. 1980. Reproduction m whole 
ar in pan «n ■’"Y form npl ’ oormmed witnour ummu 
- consent. Date supplied, bv Inrer-Bond Service* (a guh- 
sidiary of dataSTBEAM International). 


BY PETER MONTAGNON 

THE PETROLEUM Corporation 
of New Zealand Is raising a 
$50m, two-year Eurocredit, the 
first by this borrower which is 
fully state-owned and controls 
all the Government's Interest in 
the hydrocarbons sector. 

The credit is being managed 
on -a club basis by Orion Bank 
and bears a margin over Libor 
of 1 per cent. It may be ex- 
tended for a third year, in 
which case the margin would 
rise to i per cent. 

Australasian borrowings con- 
lrv,:e to attrncl strong interest 
in the Euromarkets *nd the 
narrow spreads obtained by the 
Petroleum Corporation under- 
line the relative scarcity of 
deals available. ■ 

This point is horn out by 
another credit understood to be 
imminent for Australia’s State 
of Victoria through National 


Dutch builder 
forecasts 
major setback 

By Charles Batchelor 
In Am sterdam 

PROSPECTS for the Dutch 
dredging and - - construction 
group Volker-Stevin have de- 
teriorated. in recent weeks, cul- 
minating in the announcement 
yesterday that a loss could now 
be expected for 1980. 

. VS: shares were suspended on 
the Amsterdam Stock Exchange 
yesterday after the price had 
fallen to around Fl 38 from 
Wednesday’s close of Fl 45. VS 
forecast in May that its net 
profit would fall this year from 
the Fl 80.5m (841m) in 1979. 
In June it revealed that the 
decline would be much steeper 
than originally thought. 

Problems have arisen over a 
pipeline project in Oman which 
VS expects to complete by the 
end. of this year. In JuDe VS 
was still optimistic that other 
projects due for completion in 
1980 would compensate for most 
if not all of the losses on the 
Oman contract. 

But the company has now 
revealed that the pipeline is 
progressing so badly that VS 
will probably move into the red 
this year. Pipelaying is the 
smallest of VS's five major 
divisions, accounting for FI 
297m of its Fl 2.6bn turnover 
last year. 

VS was formed by the merger 
in 1978 of two independent con- 
struction groups, Stevin Groep 
and Adriaan Volker. Before the 
merger* both companies had 
healthy profit records. 


The Management Board announces, that with the 
approval of the Supervisory Board, an interim 
dividend of Dfls. 4.00 per Dfls. 20.— ordinary share 
will be paid for the financial year 1 980. 

For shareholders and holders of ordinary share 
certificates, coupon number 33 of their securities 
will be payable at the head offices of the following 
banks with effect from the 1 st October 1 980. 

Amsterdam-Rotterdam Bank N.V. 

- Algemene Bank Nederland hkV. 

Nederlandsche Middenstandsbank N.V. 

Pierson, Hekjring & Pierson N.V. 

Bank Mees & Hope N.V. 

Nederlandse Credietbank N.V. 

N.V. Slavenburg's Bank 

Bank Van der Hoop Offers N.V. 

at Amsterdam, The Hague and Rotterdam. 

For each Dfls. 20. — ordinary share or ordinary 
share certificate the interim dividend of Dfls. 4.00 
will be payable on the above-mentioned coupon, 
less 25% dividend tax. 

Holders of Bearer Depositary Receipts (BDRs) 
will receive their dividend through the intermediary 
of the institutions where the coupon sheets of their 
share certificates are deposited on the 1 1th 
September 1 980 at the office’s closing time. 

Copies of the report for the first six months of 
1 980, published on the 1 1th September 1 980, are 
available at the offices of the above-mentioned 
banks and the undersigned. 


The Hague, 

1 2th September 1 980. 
Churchilfplein 1, 
ENNIA N.V., 
Management Board. 


Amsterdam, . 

12th September 1980. 
Keizersgracht 558. 

N.V. Administrafiekantoor 
Christiaan Huygens. 



Westminster. Despite its ibi- 
usually long life of 15 years, 
this $30zn financing also bears 
fine spreads. They start at I , 
points over labor, rising later to 
| point and finally to |. 

Meanwhile. Orion is also 
arranging an A$40m credit for 
the State Electricity authority 
of Queensland. Of the proceeds, 
ASSm have been earmarked for 
use by the Queensland. Metro- 
politan Transit Authority. I 

The credit will be handled on 
a club basis. Conditions have 
not been disclosed though they 
□re understood to involve an 
unusual combination of floating 
and fl •'d rate finance. 

Separately, Orion is also to 
arrange finance totalling some 
$80m for the Australian Ship- 
ping Commission on undisclosed 
terms. Proceeds are for the con- 
struction of two new bulk 
carriers. 


- T/irs advertisement complies vvrtn'the requirements ot tfie Council of The 5fo:»* Exchange in London 

Tricorp Oil & Gas N.V. 

(rncotpormedin the Netherlands Antilles) . . ‘ 

US 620,000,000 

per cent. Convertible Subordinated Debentures due 1995 

Convertible into Common Stock of and Guaranteed 
on a Subordinated Basis as to Payment of 
Principal. Premium (if any) and Interest by : 

Triton Oil & Gas Corp. 

(incorporated in Texesl 

The issue price- of the Debentures' is 100 per cent, oi their principal amount r 

The Debentures are convertible at a price of US s 31 i per share - 


The following have agreed to subschba or. procure subscribers for the Debentures. 

J. Henry Schroder Wagg & Co. Limited Rotan Mosle Inc. 


The Debentures constituting the above have been admitted to the Official List 
by the Council of The Stock Exchange, subject only to the issue'.of the temporary 
global Debenture. 

Particulars of the Issuer, the Guarantor and the Debentures are available in the 
statistical services of Extel Statistical Services Limited and may be obtained during 
business hours up to and including 10th October 1 980from the brokers to the issue: : 

Rowe & Pitman 

. City- Gate House, 39-45 Finsbury Square, London EC2A 1JA : 

1 9th September 1 980 
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Continued growth 


ANIsees 
further 
rise after 
record year 


Fokker confirms sharp 
recovery in profits 


BY CHARLES BATCHELOR IN AMSTERDAM 


By jamas Fortii in Sydney 


In theyear ended 31st May 1980: 


PROFITS 


-•■*!** 

&& w* $ 





Sales were up 56% at £71.8 million 

Pre-tax profits increased 48% to £5.2 million 

Total dividend is increased 22% to 6.09p pershare 

Exports and overseas sales accounted 
for 42% of total sales 

Two rights issues raised a total of £7.7 million 

Two major overseas acquisitions were made: 
Alfred Neye Enatechnik in Germany 
Comatel SA in France 

Netassets increased 91% to £19.6 million. 



“Although the current year has started well with 


gs demand for the first two months ahead of the last 

J. ■ _ II » I " • I I 


mp^year; current conditions in the electronics industry 
S| are more difficult than a year ago. While your Board 
gi still expects to report another year of progress, the 
rate of increase is likely to be considerably less than it 
s* has been forthe pastfewyears." 

PAM. Curry, Chairman. 



AUSTRALIAN National Indus- 
tries (ANI), the engineering 
group, has raised its dividend 
after lifting earnings in the year 
to June by; 15 per- cent* from 
A$17.5m to a record A520.2m 
(US$23.7m).- The result repre- 
sents the- groups thirteenth 
successive profit increase and 
the directors are budgeting for 
another gain in the current year. 

The dividend is increased 
from 11.7 cents a share to 12.6 
cents, and is well covered by 
earnings a share up from 36.2 
cents to 40.5 cents. Total sales 
were 10 per cent higher at 
AS485.1m. 

Tax absorbs A$9.94m, com- 
pared with AJ8.54m in 1978-79, 
and represents 33 per cent of 
pre-tax profits rather than the j 
standard ' Australian company 
tax rate of 46 per -cent. . The I 
difference is mainly, because of 
the benefits from investment 
allowances in Australia and the 
U.S., lower tax rates in some 
overseas countries, and the re- 
couping of past tax loses. 

The directors say that profits 
of the steel mark division and 
the overseas subsidiaries were 
substantially higher. Increased 
returns also came from Coates 
Hire Service, ANI Perkins, and 
the groups associated companies. 

Results from the metal form- 
ing divisions were in line with 
the results achieved last year. 
As expected, ANI Sargeants pro- 
duced a slightly lower mmlt 
than in the exceptional 1978-79 
year, and the Tetnrn from 
Capitol Motors was also down 
slightly. Both of these opera- 
tions had better performances 
in the second half of the year 
than in the first - six months. 

Net assets per 30 cent 
ordinary share stood at A$2.25 
at end June: 


FOKKER, the Dutch aerospace 
group, has confirmed that profits 
this year wfH recover sharpiy. 
For the first six months net 
profits are FIs 4Rm in 

line wStii the level of earnings 
achieved for the whole of 1979. 

The company did not produce 
half-year figures for . . 1979. 
Operating profits up to June 
this year were FLs 7J8m and tax 
amounted to FisSm. Sales 
totalled FIs 462.6m, compared to 
FIs 965m for 1979 as a whole. 

Fokker hinted earlier this 
year that it would make a net 
profit of between FI l(hn and 
FI 15m for 1980. The first half 
Improvement was due te the 
favourable ratio between costs 
and the sale price of. new air- 


craft, it said yesterday. 

The company noted that the 
industr y in general was -ft*ctng 
a downturn in ' new orders as 
the airlines felt -the effect of 
higher fad prices, the con- 
tinuing fazes battle on i«nga? 
routes - and a limited decline In 
some markets. . 

The large orders ptywe fl in 
recent years end the long 

delivery times of- hew aircraft 
have also depressed demand. 
The sector in which Fokker 
operates, short- to medium-haul 
aircraft, had yet ta be affected. 

Fokker said 16 tarbriprap 
F 27s m the first half of the 
year, the same number as in 
the first six months of 1975Fbnt 
raised sales of the jet F-28. 


The company coartinixss to pout 
ahead with the development «f 
the F-29 jet which it hopes to 
start selling is the mid-1980s~ 

The Dutch Government bis 
provided finance, to take 'the 
company -up to the F*29 project 
definition stage by mid-lSSL'Tbe 
aircraft’s specifications hare 
bees farther improved, with an 
increase of 5 per cent fuel 
economy, while contacts with 
potential customers have been 
“positive.” 

Fokker has made investment 
commitments totalling FI 6ftn 
in 1980, though not all of the 
money will be spent tins year. 
-The company increased its work- 
force by 507 to 3,442 in the flgpt 
half of the year. . 


Dutch plan accounting changes 


BY OUR AMSTERDAM CORRESPONDENT 


MANY MORE of the Nether- 
lands' 150.000 private limited 
liability companies — BVs— will 
be required to publish detailed 
accounts under legislation 
which is now being prepared. 

A draft bill submitted to 
Parliament by Dr. Jacob de 
Ruiter the Justice Minister, 
will also set more detailed 
requirements for the account- 
ing by public limited liability 
compaine s — NV s. 

The bill is the Dutch 
response to the fourth EEC 
directive on company law 
which is aimed at harmonising 
reporting standards throughout 
Europe. " The Netherlands is 
already preparing two - draft 
bills intended to tighten con- 


trols on private limited liability 
companies. 

One bffl wiH make mala con- 
tractors responsible for sub- 
contractors. Bunding industry 
frauds by subcontractors and 
middlemen have prevented the 
payment of large sums to the 
tax authorities and social 
security agencies in recent 
years. 

A bill is also being prepared 
which would, make managers of 
both private and ordinary 
Hunted liability companies 
personally responsible for debts 
ran up by their -campaines. A 
worrying . number of bank-, 
ruptdeff— df BVs‘ in particular 
— are known . to be deliberate 
attempts te avoid pay me nt s to 
suppliers or to the tax or social 
security authorities. 


Tim latest draft biU will 
require private limited liability 
companies and co-operative 
associations to publish accounts 
unless they fulfil at least two 
of three conditions. These are: 
That their assets are less thin 
FI 3sa ($L5m), net turnover 
is less than FI 6m and they 
employ fewer than 50 people. 
Steadier companies and co- 
operatives will be required .to 
file abbreviated accounts. V 
AD companies will in Suture 
have to provide more details 'of 
their assets and of subsidiaries 
in which they own 20 per cent 
or more. They will also have 
to provide a geographical 
breakdown of sales and report 
the size of their workforce. 
Rules covering the valuation of 
assets have also been expanded. 


A group of compa nte s principally engaged in marketing and 
manufacturing electronic components and equipment. 


ffyouwa^^aOTbyofffieAnnua/ReocvipIraseiWTtetoTheSea^arv; 
Urjiech Umted, Phoenix House, Station HU, ReatSng RGt INP. 




Humes lilts 
earnings 


Major rights from Volksbank 


BY JOHN WICKS IN ZURICH 


Ife- 


By Our Sydney Correspondent 



RATNERS 

•- (Jewellers! limited 


19/21 Great Portland St, London WIN 0HN 


HUMES, the pipe group, has 
increased its dividend after a 
12 per cent lift in profit, from 
ASH.Om to A$l2.35m in the 
year to June. The dividend is 
raised from 7.5 cents a share 
to 8 cents, and is covered by 
earnings of 16.4 cents, compared 
with 14.fi per cent in 1978-79. 

Growth in Australian and Far 
Eastern sales and contributions 
from newly acquired subsi- 
diaries helped offset a decline 
in British sales.. 


SWISS VOLKSBANK, Switzer- 
land’s fourth largest bank, 
plans to raise SwF»112m 
($tOm) through an issue Of non- 
voting participation certificates- - 
The bank intends to issue lm 
certificates with a nominal value 
of SwFr 50. Of these, 750,000 
will be offered by way of a rights 
issue to existing holders on a 
one-for-one basis «f SwFr 95 
each. The remaining 250,000 
certificates will be available for 
free subscription at SwFr 165 
; each. Both transactions will take 
place between October 21 and 


Profit Em 
tUmovarSm 


November 4. 

Volksbank, which has the 
legal form of a co-operative, has 
hitherto issued only so-called 
“co-operative shares” common 
stock with normal bourse list- 
ings. The need'to expand the 
stock base over the present 
SwFr 375m capital arises from 
a sharp expansion in business. 
A substantially higher equity 
ratio “has become necessary.” 

Balance sheet total has risen 
from SwFr . 15.21bn to SwFr 
10.90bn . ($10.4bn) during the 
first six months of, 1980, f -. 

9 A. rights issue,. is a&o jw-o- - 


posed by Banca Defla Svbjtera 
Xtafiana which is to ruse 
SwFrs44m through a one-for- 
five offering ’in bearer 'qpd 
registered shares. 

The Lugano bank, wHch 
intends' to apply” for flafck- 
exebange . listing before viha 
end of this year, booked 8124 
per cent rise In balancedhfeet 
total over the six months” to 
mid-1980 to some SwFr 9(&fhn 
(¥&2bn), Earnings were up And 


on growth target m almost Sail 
spheres of activity. After 1 , the 
rights issue,- total capital are- 
sources Will be of SwFr 308m. 


Braithwaite & Co. 
Engineers 
Limited 


"...profits have 
more than 
doubled over 
two years.” 


] Murray & Roberts ahead 


GEARHART FINANCE N.V. 


BY OUR JOHANNESBURG CORRESPONDENT 


Bridge and Constructional Engineers 

Pressed Steel Tank Manufacturers 

Extract from the statement of 
MrJ.A.Humphryes ( Chairman ) 

■ An increased Trading Profit of £976,627 
achieved despite the effects df three major strikes 
and economic recession. 

■ Further capital expenditure at Newport Works to 
improve facilities for structural steelwork. 

■ Sales and production at Plastic Recycling Ltd 
more than doubled. 

■ Dividend increased substantially to a total of 7p 
per share for the year. 




MURRAY AND ROBERTS, 
South Africa's - largest civil 
engineering and -construction 
group, increased its trading 
profit by 31.3 per cent to 
R34.7m (846.1m) in the year 
ending June 30, from R26.4m in 
1978-79. Earnings per share 
amounted to 104 cents against 
84 cents, while dividends 
totalled 34 cents against 29.5 
cents. . 

The -riding profit includes 
Rite, coir pared with R763.000. ■ 
from the sale of investments, 
and BL'.am. against R228.000 
.from the divesting of certain 
properties and fixed assets. 

The directors warned in the 
half-year statement that profits 
would siiffiar because of a “sub- . 


stantial loss” on the contract to 
supply and erect the structural 
steel works at the Koeberg 
nuclear power station near 
Cape Town. The loss has, they 
say.- been fully provided for ; 
through to the completion of 
the contract ;ln addition, share- 
holders - earnings have been 
adversely affected by an in- 
creased tax rate, up to 32 per 
cent from 29 per cent with the 
withdrawal of investment allow- 
ances on construction plant and 
equipment ••••.. 

This year the group is to con- 
tinue its policy of selling 
properties, so a significant sur- 
plus could again be reported in 
view of rising property prices 
in South Africa. 


lip SrttofiMtel bnmdM* IM«B&m«»f 8 a 5 

To *8 hcWe¥3oT7£% Qonverifafe Stfton&naterf Guaranteed 
BebenturesduelSSSof GearhartiroancaN.V. (guaranteed 
by Gearhart Industries, tea faQBeriy named GoarhartrOwim 
Industries, Joe.). • . 

TAKE NOTICE first consequent upon tire ban on August 
15, 1980, by Gearhart industries* Inc, (Ae "Guarantor”) of 
a stock dividend of 1 'Raw share of Common Slock in 
respect of each existing share otLCommon Stock held by 
shareholders of record on July 25, 198Q, any Debentures 

converted afterAugust 21,1980,^0 earliest date on which 

the Debentures become cornpartfete)* into Common Stock 
. affile Guarantee wffl be converted at an adjusted conver- 
sion price of $30.00 per share, 

BalBd the 19th dayof September 1380. 


Rw Gearhart Finance f£V. 

•LP. CLARK 
Managua Director 


This advertisement complies with the requirements of the ComdtofTke Stock Exchange., 
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IMOVD IIMOUSTRI AIS 




— the small offset printing machine 
manufacturer and supplier of reprographic equipment and 
consumable supplies. 


RESULTS FOR THE YEAR ENDED 29TH MARCH, 1910. 


1979/80 

. Sales— U.K. £10,748*000 

—Overseas { including direct 

experts) — — • £4^32^00 

Trading Profit £415^100 

Profit after tax and Interest — £107,000 

Extraordinary expense item £93,000 

Net Profit ■< £14200 


1978/79 

£9.875,000 


£4.432j000 

£9064)00 

£452,000 

£45,009 

£407,000 


Chairman Geoffrey Nichols sure* that: “ 1979/80 was probably 
the most difficult year in the Company* history and having regard 
to the results and the continuing difficult conditions, the Board 
does not feel justified m recommending any final dividend. 
Measures are being taken which mil result in Rotaprint becoming 
a more streamlined organisation from whieh growth will be 


possible,'’ . 

'‘Consumable supplies business Is a bright spot with volume and 
margins being maintained in spice of highly competitive conditions." 
"High Interest rates and general cost inflation in the U.K. must 
be brought down to levels where manufacturing industry can 
compete worldwide and , on this worldwide basis there must be 
an economic * improvement which will get international trade 


moving again. 

A.G.M. 19th September 1980 ae 12.00 noon at 
Rotaprint; House. Honeypot Lane, London, NW» 9R& 


NOTICE TO 

THE HOLDERS OFTHE 7 PER CENT 
CONVERTIBLE BONDS 1989 


At an sxfraorcfinaiy general meeting of the com- 
pany held on 18th September, 1980 the share- 
holders approved an increase in the share capital 
of the company by DJo; 85,590,000 to Okr. 
370380,400 by the issue of new “A** and "B” 
shares by way of right to existing shareholders. 


As a result of the above meeting and rn accordarrce 
with Condition 5 of the bonds, the conversion price 
forthe above bonds, as defined, is adjusted to 


EU&228 


This conversion price applies to bonds delivered 
for conversion with effect from 28th August, 1980. 


THEBOAimOFDIRECrORSOF 

IMOVD IINH 31 JSTRIAIS 


U.S. $25,000,000 


BANCO 5ERFIN, 5.0. ; 

(A private booking institution incorporated in the United Mexican States with lirmtedMabiSty) 



Floating Rate Capital Notes Due 1986 ... 


Credit Suisse First Boston limited •• 

Bank of America IntentetHmallAnrted Bank BriBsdXaatetN.V. 

Bai^.s Nationale deParis : (^orolntrWim^ 


Ya ni a Bchi IntonaiticHMl (Enrope) limited 

of ' t * ie S 0 ? ^ oeot - T*® Notcs have been admitted to fte OMW by Cosndl of 

The Stock Exdhangej subject only to theissue of the Notes. ' LO “ nai0£ 

Interest is payable semi-animaHy nt -April and October; the first payment being made ml &8I v •. 


Full particolars of Banca Serfin, S.A. and the Notes are avadableis the E^el Stetiadcai Sebiceanid 
donng usual business horns up to and mcludlng 3rd October, 1980 from the brokers to the issue; 


19th September* 1980 


12 TokrafiioBseYrand, 
£ndoa£C2R7AN 



p 






?522^^;¥iffies Fridax &^tember 19 1980 


NEW YORK 

Sept. 

• atooic ;■ ,*7 . 

AGF Industrie*.. Sfl»4 

tMf-,— — ... *1% 

AM Hrt! 

JStrmr- wv 

ivX CBrjL_..«, JWs 


^mrikUOi Asm 
as3*mop<h.f4 
-Of Prod 3t Often) 


9RA& Standards, 
/jiuoairaity Lvdnv. 

; Shod ChemicaU. 

*58iKd Store*...,. 

viAiRs-Ohalmer*.,. 

|5 *W* .eortdr-W 
ffl^2s«iSr 1— ~| 


.. \ V. 


. J 




“finnANm^ 34% 

^Rhi.AlrUne*. 9%. 

.■38*£8»nri* .fS»B 
.d***. Broadcasts. 32% 

/Am. Can 327 b 

?%tf! Cyanamtd — 237a 
Are. EtecVPwr,. :l-7% 
Am. Express — 37% 
AnuOen. Insnco. 38% 
Am. ffofst ft Dfc._ 2I7 8 
AitwWomsProd.. 30% 

JS'SSiSSfc & 

Am. Motor*..— a% 
Am. Nat Reeces, 42% 

Am. Potflnu. 64i* ■ 

Am. QlMr Pot. 4 37% 

a m:m»T*i — «as 4 
,1«mtac 3414. 

13% 

, : 30% 

■ SS 

■ 1%ftheus«r-Bb .— .. 51% 

. 74)ittata.-— + 331* _ 

iXto hat Daniel*... 383* 

: -^Whrico...... .— 33 

; 155 

. Atarso--. — 46% 

^SMondOil....,,. 401* 
- ]C A»« D Goods — 26%‘ 

JtSalTttO Kfc/1 47 J* 

-r AttoMn PT9-... 48 

. r.-aoaco;.— 24% 

yftwerylntl 24% 

- t£ A*n 391* 

jTftWhProd* 371* 

,4tefcar inti 41% 

;~12Lea**E) — 826* 
Banca) Trlrt- ...... 297* 

"BtogorPuntau- 27% 
Bank America-— 26% 

Bank of NY 347* 

Banker* Tat. K.Y 573* 

Barry Wright 43%- 

Bautoh & tomb. - 698* 
Baxt Trav Lata.-. -. B3 
Beatrice Food*.., 213*,. 
Beckman Instr— 342* 

Baker Inds 198* 

Bell ft Howell — 2Bi* 
Bell Industrie*.... 235* 

•jBffl£E£dB.r 

c; 1 D-. ; 

.iHBeth Steal......,- ' 28% 

-.Big Three Inds— 611* 
nr Btaok* Decker.. 22% 
Block HR 31U 

*.«e= «3 

' \4Mse- Casohde.- 372* 

* . .Borden — B6% 

\r* Borg -Warner 391* 

.“Bfeniff Inti 6% 

• Briggs Strata. — 275* 

Bristol-Myers 60s* 

34% 

“"Brookway Glass. 16% 

-SBrown — 33% 

• ' -Brawn Forman e 52% 

.‘Thrown Grp 343* 

--■Brown & Sharps 33% 
*~Brownd.- Ferris—. 25ig 
^Brunswick, JB% 

"■ffifflinpE rie S4%T 
jBtrmnQton tad-'.: -21V 
^Burlington Mrhn- 44% 

jBumdy . ,415* 

uBurrougha — 69% 

•CBlInds ..... 631* 

JOBS-i.— 6311 

■CPC Inti — 731* 

^Campbell Rad L - 71 
aOampbeli Soup.. 31% 
'Campbell Tagg— . 857* 
Scans! -Randolph. ZQ 

»Can. Pacino 44% 

SOarltsie Carp—... 57 
(Carnation — — 208* 
JOarp T«oh._-_ 37 J* 

garter Hawley- 2J% : 
(Caterpillar—— 66I4 
jCalenase.Corp— SB 

•Centex — 423* I 

•Central ft 8W. — 13% ; 
(/Central Soya — .. 17% 
(Centra! Tel Util.. 25% 

'Certain-toed 161* I 

*aesana Aircraft. 215*: 
•Champ HomeBId 1% I 

Jchamplntl- 255* 

(Champ Sp Plug.. 10i* 
^Charter Co. — .._ 19 
(Chase Mannhatn 433* 

•Chemical HY. 425* 

•Cheese Pond 30% . 

•Chessie System - 423* . 
;CJ»icJ»HO Pncum. 23% 

•Chrysler 10% 

'Chubb ; — D 45% 

Cincinnati MIL— 52% 

Citicorp J— 22% 

Cities Service 44% 

City Invests 257* 

Clark Equipment 365* 
Clove Cliff* Iron. 33% 

Clorox 11% 

duett Peaby — 10% 

Goes Cola-. 34 

Coca Btf. KY — ^7% 
Colgate Palm 165* 
Collins Ataman— 95* 
Colt led* 48 


Columbia Gas... 

Columbia Piet, - 
Combined inL... 
Comtaasta. Bag.. 
Combusts .EanlB 
cmwtth Edison.. 
Comm. Satellite. 

C3G— 

Comp. Sohmoe- 

Cone MIUs 

Conn 0«n tee--. 
Conoco— .— 
Conrac„, 

Con* Edison 

Conn Foods; — 
Conn Freight — 
Com Nat Gas ■ _ 
Consu merPower 
Conti Air Unas„. 
Conti Co rp„ — ... 

Coatl Group... 

CwiM M»nota— 

Coatl Tel bo 

Control Data—— 


Cooper Inda.— 
Coon Adolph 

Copeland — 

Copparweld 

Coming C)n»s_ _ 
Corroon Blaofc.— 
COX Broadoasfg 
CTane .....—_ 

Crocker Nat- 

Crown Cork- 

Crown Zell 

Com mins Eng — 
Cnrtlss-Wrtght.— 

Damon L— — 

Dana 

Dart Inda 

Data Gen 

Dayton- Hudson 

Deere 

Delta Air 

Den'nys— — ... 


Denis ply Inti 

Detroit Edison— 
Diamond Inti— ,.. 
Diamond Shamk 

DIGIorglo 

Digital Equip 

Dillingham — 

Dillon — — 

Disney! Walt) 

Dome Mine* 

Donnelley (SR) 

Dover Corp 

Dow Chemical — 

Dow Jones— 

Dresser — ,— — 

Dr. Pepper — . 

Duke Power 

Dun ft Brad 

DuPont 

EGA G— 


Sept- 1 Sept. 
17 16 

38 38% 

56% 345* 

19% 19% 

- 85% 83% 

7 % 8% 

193* 197* 

44% 46% 



Enssrcb.— — 43% 

Envlroteoh^— — 137* 

Esmark. 55 

Ethyl 32 

Evans Prods. 23% 

Ex Cello 41% 

Exxon — 695* 

FMC- 257* 

F&berge. 137* 

Fodders 51* 

Federal Co— — ... 48 
Federal-Mogul — 21 
Fed. Nat. Mart— 15 
Fed. Paper Brrf.. 28% 
Fed. Resource*.. 9 
Fed. Dap. stores. 355* 

Field crest Ml 395* 

Firestone 8% 

1st Bank System. .38% 
1st Charter Fin— 19% 


1st Chicago — 
z stCitySenkTex 
1st Ini Bane....— 
1st. Mississippi-/ . 
1st Nat. Boston.. 

1st Pe nn..,„ 

Fison*. 

Fleetwood Ent— 

Flexi-Van— 

Florida Pwr ft L. 

Ford Motor. 

Foremost Mck — 
Foster Wheelsr- 
Foxboro 

Franklin Mint— .. 
Freeport Mini. 

Freettaiff — 

8AF 

CATX 


GK Technologies 

Gannett 

Qeloo. 

Gen Am Invest... 
Gen Cinema— — 
Gen Dynamic*-. 
Gen Electric 
Gen Exploration 

Gan Food*. 

Gen Instrument. 

Gen Mills. 

Gen Motors — — 
Gen Portland..— 
Gen Pub Utilities 

Gen Relnsce. 

Gen Signal — 

Gen Talep Elec - 
Gen Tire. — „ — 
Gena boo 


Genuine Parts— 

Georgia Pan 

Geosource — ; — 

Garber ProcL. 

Getty OIL- 

Gid dings Lewis.. 

Gillette 

Global Marine.— 
Qoodrioh (BP).—. 
Goodyear Tire—. 

Gould— — 

Groan — 

Grainger (WW1 — 


Indices 


JAEW YORK —DOW JONES 


Sept. | Sept 
17 16 


«. Atl. Pac. Tea 6% 
Gt. Basins Pet... 14% 
Ct.NthnJfakoosa 38 
Bt. West Flnanof, 20% 
Greyhauntf— . 26% 

Grumman— 267* 

Guff A Western— ( 20% 

Gulf Oil 40% 

HalllFB) 30 

Halliburton 136% 

NammerminPpr. 31 

Handlaman 14% 

Hanna Mining— _ 357* 
Hareaart Brace- 37% 

Hamiachfeger 16% 

Harris Baaop. 267* 

Harris Corp 45% 

H«rseo..,.„ 35% 

Heola Mining— 44% 

Heinz (HJ) 46% 

Heller Inti 217* 

Hercules 21 

Herahoy-— 25% 

Hoc Wain. 323* 

Hewlett PJcd- 73% 

Hilton Hotels— — 46E* 

Hitachi 61a* 

Hobart Corp. 185* 

Holiday Inn*- 31% 

Holly Sugar.. 65% 

Homestake.. 94 

KcMeywell 93 

Hoover — 17% 

Hoover UnivJ 187* 

Horiuel Geo 19% 

Hospital Corp — 60% 
Household Fin— 19 

Hoe »ton inda 27% 

Houston Nt ft—-- 47% 
Houston OH Min. 37% 
Hudson bey Mng 28% 

Hughes Tool 75s* 

Humana 68% 

Hunt (Philip A)— 13 

Husky OIL 145* 

Hutton (EF) 44% 

Huyefc- 247* 

iCInds 33% 

INAOorp. 41 

IU In* 23% 

Ideal Basic ind... 87% 

Ideal Toy 65* 

ICI ADR 9% 

imp. Corp. Amor 51% 

IMCO-. - 25% 

tngersoll Rand ... 62 . 

Inland Steel 29% 

Intel 94% 

interlake 28 

IntorNorth — 35 
IBM 67% 

lot- Flavours- 245* 

Int. Harvester 34% 

Int Income Prop 10% 
int. Multifood*— 1978 

Int Paper. — 48- 

Int Rectifier 26 

Int Tel ft Tel 327* 

Iowa Beef.—.— 44% 

Irving Bank 40% 

James (FS) 29% 

Jeffn-Phot..... 88% 

Jewel Co*..—— 32% 

Jim Walter - 33% 

John* Maitvf lie— 36 ■ 
Johnson Coiitr— 30 
Johnson ft Jnv_. 80% 
Johnathn Logan. 117a 

Jostens 23% 

Joy Mfg 53% 

K Mart 82% 

Kaiser Alurnln.— 277* 

Kaiser Steel — - 47% 
Kwteb Sendees^ 36% 

Kaufman Brd 12% 

Kay Corp 87 

Kellogg - 20% 

Kennecott Cpr_ 31% 

Kennametel 30% 

Kerr-MoQee 836* 

Kidde : 40% 

Klmbertey-Cik 61% 
King's Dept tt„. 10 
Knight Rdr. Nwe- 30% 
Koehrlng— — 57 

Koppars. 30 

Kraft 47% 

Krcehler- 6% 

Kroger. 21% 

LTV 13% 

Lanlar Bee. Prod. 39% 
Lear Slegler 30% 

Leaceway Trans- 28% 

Lenox - 327* 

Lari Strauss 39% 

Levttz Furatr 285* 

Libby Owens Fd- 25% 
Liggett Group..— 68% 

Lilly (Ell) — 52 

Uiicafn Nat- 42% 

Utton Indse— 70% 

Lockheed — 35% 

Loews 917* 

Lone Star |nde— 35% 
Longs Drug Strs- 32% 
Louisiana Land... 61 
Louisiana Pac — 167* 

Lowon stein-. 11 

Lubrizol — 82% 

Lucky Strs. 16 

MCA. 52% 

Macke ..... 13% 

MacMillan 16 

Maoy 47 

Madison Fund. 24% 
Mfcrs Hanover — 53 

Mapoo 47 

Marathon <X1— 57% 

Marine Mid 18% 

Mart ay. 33% 

Marriott 30% 

Marsh MeLenn- 683* 
Marshall Field... 16 

Martin Mtta 68% 

Maryland Cup.— 25% 

Masoo. 327* 

Masco y To ran — . 67* 

Maes Multi Corp- 16% 

Mattel 15 

May Dept Strs.... 26% 
Mayer (Oseari— 17 

Maytag-- — 29 

McCulloch Oil - 117s 
McDermott (JR) . 287* 

Mo Donald’s 60% 

McDonnell Dong. 357* 

McDonough 39% 

MeGraw Edison. 30% 

McGraw-Hill 39% 

McLean Trucks- 11% 

Mead 277s 

Media Can! 82% 

Medtronic. 48% 

Mellon Natl.. 30% 

MaMIfe. 41% 

Memorex. 16 

Mercantile Sts-. 37% 
MerotL.— ***— - 76% 

Meredith— 42% 

Merrill Lynch — 35% 


Since Cmpirt*n 
High I Low 


WORLD STOCK MARKETS 


* >■ * ■ •> « 


•Tf-lV- 


Mesa Petroleum 

M«M — 

Metromedia 

Milton Bradley ... 
Mianosota MM... 

Missouri Pac 

Mobil 

Modern Merchs- 

Mehaaeo.. 

Monarch M/T. 

M o n santo ........... 

MeoreMcCark- 

Morgan MP) 

Motorola — 

Mcneingwear 

Murphy IGO 

Murphy Oil 

Nabisco 

Naleo Chore - 



NCR. 

Now England EU 

New ‘Eng .Tel 

NY State E A G>— 

NY Time* 

Newmcnt Mining 
Niag. Mohawk— 

NICOR Inc - 

Niels an (A ® A.-— 
NL Industries — 

NLT .... 

Norfolk * Waste 
Nth. Am. Coal- 
Nth. Am. IPhilps. 
Nthn. state Pwr. 
Northgate Exp... 
Northrop..—..— 
Nwest Airlines... 
NwastBancorp— 

Nwest lads 

Nwestn Mntul-... 
N waste steel W. 

Norton — 

Norton Simon— . 
Occidental Pet... 

Ogden. 

Ogttvy + Math— 

Ohio Edison - 

Okie. Nat. Gas . 

Olio— — 

Omark_ 

Outboard Marine 
Overseas Ship.... 
Owens- Doming^ 

Owens Illinois^ 

PMH Group 

PPG lads 

Pabst Brewing.. . 
Pac. Gas A Elect 
Pan- Lighting — 
ftao. Lumber 

Pao. Tel * Tel. ... 

Palm Beach 

Pan Am Air 

Pan Hand. Pipe.. 
Parker Drilling... 
Parker Hannifn. 

Peabody Inti 

Penney JC 

Penn wait. 

Pennzoil 

People's Gas.—. 

Papsloo — ... 

Perkin -El mar.. 

Petrie Stores 

Petroiane 

Pfizer 

Phelps Dodge — 

Phils, Elect. 

Philip Morris..... 

Phillips Pet 

PlUsbury 

Pioneer Carp.. — 
Pltnsy-Bowes...- 

Pittston.. 

Planning Rsch.- 

Plasasy..— — 

Polaroid — 

Potlatch 

Prentice-Hall 

Procter Gamble . 
Pub- Serv. E ft G. 
Pub. S. Indiana-.. 

Pullman 

Purex 

Pu rotator 

Guakor Oats. 

Quanex- 

Quector 

RCA.. 

Ralston Purina.. 
Ramada Inns..—. 
Rank Org ADR--. 

Raytheon 

Reading Bates.. _ 

Redman inds 

Reeves Bros. 

Reich hold Chem. 
Italian oe Group..j 

Republic Steel — 
Rep of Texas— 
Reach Cottrell — 

Resorts Inti A 

Rev co (OS) 

Revere Cop par... 

Revlon.. — 

Rexnord-. 

Reynolds (RJ) 

Reynolds Mtl* — 

Rich- Morrell 

Rite Aid- 

Roadway Exps_. 

Robins tAH) 

Rochester Gas... 

Rockwell (ntl 

Rohm A Haas 

Rollins - 

Rolm 

Roper Corp* 

Rowan 

Royal Crown 

Royal Dutch .... .. 
Rubbermaid — . 

Russell stvr 

Ryan Homes....... 

Ryder System 

SFN Companies.. 
SPS Technology. 

Safeco 

Safeway Stores... 
St. Joe Minis- — 
St. Louls-San F — 

SL Paul Cob 

SL Rag Is Paper— 

San taFe Inds 

Santa Fe Inti 

Saul Invest...- 

Saxon Inds 

Sobering Flo. — 


j SohHtz Braw J.-.. B% 
Sohiumberger—. 152 

I SCM 25% 1 

Seott-Paper J9is ] 

Sounder Duo V... 13'% ! 

Sea Contra 27 

Seabrd Coast L... 49% 

Seagram 68 

Sealed Power. — 24% 

Soane (G Di— 26 

Sears Roebuck... 17% 
Seat rairt Lns 63* 

security Pac 30 

Sedca .... 7H* 

Shell Oil - 42 j* 

Sben Trans.. ' 39% 

Sherwm-Wms-.,. 3 b% 

Signal 45 

Signode 417* 

Simplicity Patt...( 97* 

Singer i 11% 

Skyline p 137* 

Smith Inti —i 60% 

Smith Kline 625* 

Sanest* Inti 8l 

Sony 157* 

Southeast Ban kg 28 
Sth. Cal. Edislon 85% 

Southern Co 12% 

Sthn Nat. Ros— 60% 
Sthn N. Eng. Tel. 35% 
Sthn Pacific— 39% 

Sth Railway 1 Bi ■« 

Southland [ 22% i 

SW Bancshares..| 30% 
Sperry Corp 53% 
Spring Mills..— i 16% 

Souara D — 1 263* 

Squibb... 27% 

Ste Brands ! 323* 

St*d Brds Paint.. 31% 
St d OKCTifomla 75% 
SW Oil Indiana... 63% 

Std OH Ohio 50% 

Stanley Wks ■ 1B% 

Stauffer Chem... 197* 
Sterling Drug—. 266* 
Stevens CJP) — 167* 
Stokely Van K.... 25% 

Sun Co 42% 

Sunbeam — 19% 

Sand strand 50% 

Superior Oil. {814% 

Super Val. Strs... 32% 

Syntax 55% 

TRW. 501* 

Tan 30% 

Tampax.— 32% 1 

Tandy- — _( 82% 

Teledyne 199% 

Tektronix 64% 

Tenneco. 43% 

Taaora Pet— 237* 

Texaco 35 

Texas Comm. Bk 66% 
Texas Eastern.... 71% 
Texas Sas Trn— 38% 
Texas Inttrmts... 135% 
Texas Oil ft Gas~ 587* 
Texas Utilities— 17% 

Texasgulf.. 61% 

Textron.. - 27% 

Thermo Electro 387* 
Thomas Betts..... 49 

Tidewater.... 553* 

Tiger InU 2B% 

Time Inc 613* 

Times Mirror. 45% 

Timken 64% 

Tipperary- Z0% ' 

Tonka-... 23% 

Total Pet 847* 

Trane—. 24% 

Tranaamertoa-— 19 

Trans Union 567 b 

Transway 257* 

Trans World 18% 

Traveler*. 435* 

Tri Continental— 223* 

Triton Oil Gas.— 985* 
20th Cent- Fox— 38% 

Tyler- 16 

UAI 21% 

UMCInds. 13% 

UNC Resources.. 15% 

Unilever NV 63% 

Union Camp 46% 

Union Carbide— 49 
UnlonCommerca 9% 

Union Oil Cal 35 

Union Pacific 66% 

Uniroyal..— — 57* 

Utd Brands.,.—... 15% 
Utd Energy Rev. 44 
US Fidelity G. — 45% 

US Filter. — .. 241* 

US Gypsum — 36% 

US Home... 87% 

US inds 77* 

US Shoe 27% 

US Steel 23% 

US Surgical— ... 43% 

US Tobacco. 35% 

US Trust- - 23 

Utd Taohnolsa - 503* 
Utd Telecomms.. 17% 

Upjohn — 66 

VF 89% 

Varian Assoc*. ... 327* 
Vemttron 143* 

Virginia EP— —I 11 
Vulcan Matrie..... 437* 
Welker (HmllLH. 2B% 
Wallace Murray J 95 
Wal-Mart StoresJ 64% 

Warnaeo — 15% 

Warner Com ms— I 62% 
Warner- Lam bt ... j 21% 
Washington Post 24 
Waste Mangt— 784* 

Weis Mkts 1 *7% 

Walls Fargo — ' 87 
W. Point Pappl.... 1 39% 
Western Airlines. 7% 
Westn. Bancorp.. 29% 
Westn.Nth.Ama. 41% 
Wastlnghouse — 27 % 

Westvaco 34% 

Weyerhaeuser— 367* 

Whaelabratr F ... 48% 
Wheeling Pitts— 19. 

Whirlpool 22% 

White Consoitd.. 25 
White Motor— 3% 

Whittaker.. 327* 

Wlckes 16% 

Williams Co- — 417* 
Winn-Dixie Str— 51% 

Winnebago 3% 

Wise Elec Power 23% 

Woolworth 27>s 

Wrigley 84 

Wyly 17% 

.Xerox- — 63% 

Yellow FrtSys-. 19 

Zapata 60% 

Zenith Rad 17% . 


5a pL Sept. SepL Sept, 1980 

18 17 16 15 High I ’Low 


.telndustr’te 9B1JB 94S.96 957,85]9Bk62p41.M 958. 

pmeB'ndS 68.22 68.14 BBJBB 68.16 6S.S2 69. 

transport . 3462! 3M 32B.4B 32LM311 3S0. 

iitinties— U 2 .Bg iw.mnjw liz-miiAin^ 

SriadlnoVol I 

. OGO'af . 63^89 37,230 44,830 47,180.144,770; 51,« 

ipDay'a high 966.98 low 943.69 


69.48 76.61 

mm 


886.72 768.13 1661.70 41.M 

OBlB) (11/4) 0U7S) 

76.61 63J7 — — 


AUSTRALIA 

Sydney All Ord. (1968/39) 834.E2] 887.48 980.18 988.14 894.62 (18f9) 760.08 (2/D 

Metal A Mtnrls. (T6S8/59I ffi7O.T6iffi05.75 6403.61 6437.01 6080.86 (14/2) <581.25 (28/6) 


546.91 l 12J* 


Ind. dlv. yield X 


Standard and poors 


Sept 12 


® | (27/8) (17/8/W) (8/7/92) 

I 38.04 1H.U.I UJt 
(9/7) (pm (20/4/69) (28/4/42 


Aug. 29 [Year «8» (approx 


AUSTRIA 

Credit Aktien (271/69) I 89.47 M.501 86.461 66.64 53.40 (7/1) 96.69 (19/9) 


Si /nsw “.rfs- Wh~p^~ 

Jjcompo^ ™.J4 m.a mg 


Since Cmpirt* 


High Low 


Jnd. dlv. yMd % 

.. 

VI...- — — 

gnd. P/E Ratio , 
tojj| Coir. Bond Yield 
N.Y.S-E. ALL COMMON 


SepL 10 

. . 4^9 ■” 


Aug. 27 [Year ago (approx 


11^2 I 9.11 

Rises and Falls 
_ [SepL 17jSepL IBjSept. 18 


BELGIUM 

Belgian SE (91/72/83) 91.42 Sl.lSj M.7S, 87.59 106.75 (11/2) 90.14 (SI/S) 

DENMARK i 

Copenhagen SE (1/1175) 90.46j BO.PO 30.a2 [ aB.Ol 90.46 (18/9) 74.79 (6/5) 

FRANCE ^ ~ 

CAC General (29/12^1) 112.6 112.6 112.9 118.4 117J (22® 97.1 (5/1) 

Ind Tendance (29/12/79) 118.8 11BJ 118.8 119.4 119.4(15/9) 96.6(3/1) 

GERMANY t | 

FAZ-Aktlen (5T/12W 250.2S< 250.22: 229.54| 228.59 250,89 (26® 212,73 (28/D 

Commerzbank (Dec- IBM 722.1 | 722.5 { 719.0 7)6.4 j 749^ (25® 997.0 (27/S) 

HOLLAND I . ~ ~ 

I ANP-CBS General (1970) 96.6 8S.6 65.8 96,1 8B.D (26/7) 74A (27® 

! ANP-CBS IndUSt a»0) «4.8 I 84.3 | «4.2 83.8 ttJ (11/1) 6841 (28® 

• 1 — : 

HONG KONG I | I 

Hang Seng Bank (51/7/S4)hMSJ6.124O5|1222.95l1250.73 1263,79 (19® 736,9 (19® 

ITALY 1 J j 

Banca Comm. Ital (1372)1 7S4.58 1S0.07[ 130.01 131.71 13438 (18/8) 83.71 (2/1) 


JAPAN I 

Dow Average 0B/S/49) I7056.84i7051.61 7020.18 (o) 703L84 (19® 9476^3 (27/3) 
Tokyo Nsw SE (4/1/68/ ) 486,70/ 486.1) ffiS.58 Id) 486,70 (18® j 448.01 (10/5) 


! - tapes Traded... 1.911 1,923 1.916 

l ss* ;*g l 'lff ^ 


W4.B7 [ T3.4li7S,7B, , 7fl.6B{ 74.57 | 68.30 Unchanged 

g J t I . “ 07® i (27® N^HIgh. .--! 278 
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flf- W « PL S T 


Industrial 

Combined 


335.TS 284.71 598.04 425.80 (29® 
389^ 368.201 -57035 S78.M (29® 


353 400 

260 134 

4 1 


3ZS.Z7 (27® 
296.80 (27/S) 


1 NORWAY 
Oslo SE (1/1(72) 

SINGAPORE 
; Struts Times (1999)- 

SOUTH AFRICA 
Gold (1968) 
Industrial (1BSB) 


a 2! 128.16 122.87 144.70 

—i ■: 


(14® 110.12 (28/5) 


556.11 640.11; B29.12J 824.26 ■ B40.11 (17® 4H.76 (3/1) 

j j 

lu) 859.2 | 924.4 959.9 969.2 (17® MSA (2/7) 

(U) 615.5 t 617.0 j 619.7 927.1 (a® 468.0 (2/1) 


j- TORONTO Composite I 2USJQ 2B29.fll 2.319^1 2557^1 2348.2 (17® 1 17I2J (27® 

;i NEW YORK ACTIVE STOCKS 

- Change Change 

•J Wednesday , . Stocks Cfeslng on Slock* Closing on 

*! traded .price, . day 

IS&iV — 1.T7SJ00 55Y •'»% rBoefifg ‘ ^..— SOI.OOD - 4ffi» ,+1% 

IBM 829,500 67% f*1% Staufler Chwn. 476^00 IPs % 

Int. Tol. a T el. SOOSOO 324 .+f\ Fed. Natl. Mart. 457.«0 

T*x?co 625.700 36 [4-. \ Bristol Myer ... dSl^OO SN*. - J 

Am* T«l* a Tel* 572.700 62* t fa \ Swrago Tschun 439, WQ 21?* 


Ma drid SE (28/12ff9) j HOJSfr' 113.05- ITI.tl’ to) j 111.17 (18® HJt (18® 

SWEDEN : ! ; : ( _ 

Jacobson ft P- (1/1/66) j 552.45 55U9^ 358.99; KI^B; 538 JB (9® 5B4J1 (17/1) 

S^ri^^kCpfL (31/12®)! SIM I 510.8 i SIS2 j 211.1 I 517.9 (11® 27M (SB ® 


Wall St. mixed at mid-session 


ASTER. FURTHER advancing at 
the opening yesterday. Wall 
i Street stocks receded on profit- 
taking to make a rather’ mixed 
1 showing at mid-session sifter 
extremely heavy early trading. 

The How Jones Industrial 
Average was a net 0.S5 off at 
960.4J. at noon, after rising to 
967.49 at U am. The NYSE 
All Common Index was un- 
changed afS74.57. alter- reaching 
a record $74.95, iwttile gains 
retained on>y a small lead over 
declines at mid-session. Turn- 
over further swelled to 37.19ra 
shares from Wednesday’s mid- 
day level of 32135m. 

Analysts said stocks were 
initially continuing to be pro- 
pelled by the influx of institu- 
tional money into the market, 
but profit-taking later set in. 
They said investors are shrug- 
ging off the Saudi Arabian oil 
price increase because other 
producers have frozen prices, 
and the rise vdU only add about 
1 cent per gallon to the price of 
petrol. 

Scblomberger lost 2i to $149f. 
The company has agreed to buy 
Manufacturing Data Systems for 
about $L90m in stock. 

PlUsbury picked up | to $415 
after reporting higher first- 
.quarter earnings and predicting 
higher net for the year. 

Procter and Gamble receded 
18. to S77J. Actively-traded IBM 
dipped k to S67 on volume of 
724,000 sb ares, including a block 
of 340,000. 

THE AMERICAN SE Market 
Value Index was down a net 0.5S 
at 343.14 at noon after an early 
2.90 rise. Volume 4.63m shares 
(4.02m). 

Dome Petroleum shed 21 to 
$68} - and Crestmont OH S2 to 
S2SJ. hut North American 
Royalties put on li to S36, 

Canada 

Market in Canada were also 
mixed after an active morning 
session. The Toronto Composite 
Index eased 3.3 to 2,339.9 at mid- 
day, while Golds lost 35J2 to 

Closing prices for North 

America were not available 
for this edition. 


5,813.4 and Oil and Gas 36.9 to 
4,646.4, but Banks gained 0.64 
to 3&2.67< 


Hong Kong 


ANOTHER STRONG perform- 
ance by Jantine Matheson led 
the market further ahead yester- 
day to a new seven-year high, 
writes our Hong Kong Corres- 
pondent. before profit-taking 
pared the g?ins. The Hang Seng 
index climbed 18-09 more before 
coming back to record a net rise 
of 8.93 at 1,253.76. This is 'the 
highest closing level since a brief 
rush in 1973 took the fndex to 
almost 1.800. The combined turn-, 
over on the four exchanges came 
to HK$ 67 6.72m the heaviest also 
for seven years and weU above 
Wednesday’s • HK$533.17m. 

Jardtne gained 90 cents more 
to HK$2630 for a rise so far 
this week of HKS4.20. The stock 
began to climb sharply after the 
company announced a share swap 
on -September 5 with Hong Kong 
Land, and its gains this week 
have rested in part on expecta- 
tions of good interim results and 
speculation that it may become 
a take-over target Thera have 
been rumours that Chinese 
interests were buying shares to 
gain more control of Jardine. 
HK Land added 20 cents at 
HKS17.70. 

Late proBtitaking was 
prompted by the approach of 
Typhoon Percy, which could 
disrupt tradin gtoday and leave 
investors with positions ahead of 
a bank interest fixing meeting on 
Saturday. 

HK Bank put on 30 cents to 
HKS17.80, Hutchinson Whampoa 
40 cents to HKS13.10 and China 
Light 50 cents to HKS21.5D. but 
HK Wharf shed HK$2 more to 
HK$92.50. 


Germany 


After an early buying spree, 
spurred by tbe overnight Wall 
Street upsurge. Bourse prices 
declined and the market stayed 
quiet with an easier appearance 
on balance until news of the 
Bundesbank's surprise decision to 
cut the Lombard rate to 9 per 
cent from a previous 9.5 per cenL 


The announcement triggered 
buying activity, centred - on 
Banks, which are seen as 
benefiting from the loosening of 
credit. This left the market 
firmer for choice on the day. 

Deutsche Bank gained PM 3.30, 
’Coiunienftank PM 1.88 -and 
Dresdner Bank 60 .pfennigs. 

Stores continued to pick up 
strongly. Kanfhof rising DM 7, 
bat Motors were mostly lower, 
Volkswagen losing DM 2.20 and 
Daimler DM 2.50. Volkswagen 
announced a decline in profits Cor 
the first seven-months. 

The. Domestic Bond market 
responded quickly to the Bundes- 
bank's decision, to cut the Lom- 
bard rate. Public Authority , 
Loans recovered as much as 
70 pfennigs and the Bundesbank 
sold DM &2m nominal .of paper, 

Tokyo 

The market initially moved 
higher, backed by further strong 
foreign buying for Light 
Electricals and some other Blue 
Chips and export-orientated 
issues, but later profit-taking left 
the market overall with an easier 
bias on balance. - ' ’ 

The Nikkei-Dow Jones 

Average attained a new all-time 
high of 7,048.76, before ending 
a mods! 4.33 up on the day at 
7,035.84. The Tokyo SE index was 
still a met 0.59 higher at 486.70, 
although fails outscored gains at 
tbe close od the First Market 
section by 393 to 280. 

Among Light Electricals, Sony, 
further buoyed by the strong 
third-quart er, performance, 
advanced YUfHJ more to Y3.490. 
TDK added Y30 at YS.120 and 
Alps Electric Y40 at Y1.120, bnt 
Pioneer Electronic relinquished 
Y50 to Y2.410 and Victor the 
same amount to Y2,000, 

Milan 

Stock prices were sharply 
higher in the first session of the 
new monthly Account, with trad- 
ing heavy as a result of specula- 
tive activity and investment 
orders. The Banca Commerciale 
Italiana index rose 4J31 to 134.38, 
a sew 1980 high. 

Demand was focused on the 
large Industrials and on issues 


of the Invest group, which 
Includes Beni Immobilf Italia, 
ffitabum and Saffa. 

In the Industrial sector. Elat 
climbed L100 to L2,190 on 

rumours that next Tuesday's 
board meeting might decide on 
a L500bn capital increase, 

Australia 

Markets staged a fresh 
advance, partly fuelled by some 
strong buying by UK investors, 
but closed below .the day’s best 
Tbe Sydney AH Ordinaries Index 
gained 7.14 to set a new closing 
record peak of 99163. The Metals 
and Minerals index put on 64.41 
to 6,570.16. 

The higher London Bullion 
price gave Gold shares an early 
boast, but there was little or no 
follow-through as the price of 
gold on New York end Hong 
Kong failed to match those of 
London and Zurich. Gold leaders 
managed to hang on until the 
close, but speculatives came in 
for some heavy selling in the 
second session, 

Among Golds, Central Norse- 
man were firm at A$12£0, but 
Emperor, after the recent 
upsurge, lost 15 cents to A$3.95. 

A shortage of first-class scrip 
in London was a booster for • 
stocks like MIM, CRA. Utah, 
Bougainville and BHP. 

With tbe end of Asarco take- 
over rumours, MIM was priced 
on {he strength of its silver 
interests once again, as was 
Aberfoyle. MIM closed at A$6.00 
for a 10 cents gain, while Aber- 
foyle moved up 30 cents to 
AS9.10. Bougainville put on 
10 cents to A$;2-50, and CRA 
6 cents to AS6.46, Coal fesue 
Utah 14 cents to A$5.70 and 
North Broken HH 10 cents to 
A&L20. 


Johannesburg 


Golds closed mixed to easier 
after fairly low volume. Heavy- , 
weights were around 50 cents ■ 
lower, while Mediums and Light- 
weights mainly shed between lO \ 
to 50 cents, but some issues 
scored gains of up to 50 cents. ' 
Mining Financials and Platin- 
ums also drifted easier. 


CANADA 


BELGIUM (continued) 


; HOLLAND 


Sspt Sapt. 
17 16 


Abttlbi 

ton! co Eagla.. 

Alcan Alenin 

Algorea Steal 

Asb astos... 

Bk Montreal...... 

Bk Nova Scotia... 
Basic Resourcas. 


Ball Canada . — 

Bow Vall*y.. 

BP Canada 

Brascan A 

Brinco .............. 

B.C. Forest 

Ccdillao Fairy... 
Camflo Mine#—. 

Can Cement. 

Can NW Lands.. 


.. 18% 187* 

.. 92% 25% 

.. 45 45 

.. ZB% 26% 
_ BE* 8% 
.. 16% 16% 
.. 98% 98% 

.. 44% 45% 

... 227* ■ 13 
.. 27 ( 27 


Sept. 18 

Petreflna 

Royaio Saiga - 
Sac Gan Bang 
Soe Gan Saiga. 

Safina ....... 

Solvay ...... 

Traction Elect. 

tJCB 

Union Mini a re. 
Vi cilia Mont .... 


Price + or 
Fra. j • — 

.. 4,845 +25 

.. 5.650 4 50 
.. 2.355 +90 
.. 1.282 -18 
.. 5,345 -20 
„ 2.535 —5 
.. 2.445 +6 
.. 1,244 +24 
_ 724 -4 

.. 1.200 —80 


Sept. 18 Priea + er 
FIs. — 


Can Packers I 32% 

Can Perm Mtg ... 20% 

Can Trustee- 27% 

Can Imp Bank.... 27% 

Cdnfnds 28% 

Cdn Pacific 52% 

can. p. Ent.... 30% 

Odn fire 95 

1 Cketokea Res- 10% 

| Chieftain...... 95% 

Comlnco ............ 70% 

i cons Bathst A.... 19% 

CoMkaRcs. 83% 

j Certain 10% 

DaonDsval. 10% 

Denison Mines... 57% 

1 Dome Minas. — .[138 
| Dome Petroleuml 82% 

I Dom Bridge. — 19% 
1 DomFoundrles A 39% 

1 Dom Stores.. IB 

! Domtar — ... 27% 

Falcon Nickel— 135 

i Genstar — 45% 

Gt-Wast Life 175 

I Gulf Canada. — > 28% 
, Gulfstraam Rea_ 9% 
Hawk Sid. Can.... 20% 
. Hollinger Ags. Aj 54 


Hudson Bay Mng.| 
Hudson’s Bay—.., 
do. Oil A Gas.—! 

Husky Oil ' 

IAC I 

Imp Oil A.„ 

Inco— 

Indal — — 

lnterpr. Pipe —I 


Kaiser Res. — 

Mao. Bloedel 

Marks A Spencer 

Massey Ferg 

McIntyre Mines.. 
Merland Explor- 

Mftei Corp. 

Moore Corp 

Mountain State.. 

| NaLSea Prods A. 
i Noranda Mines... 

! Nthn. Telecom— 
Oakwood Pet-... 

I Omni- 

Pacific Cooper... 

, Pan Can Patrol... 

1 Pet/no 

I Placer Dev— — 

l Power Corp. 

Quebec Strgn— 

! Ranger Oil. 

I Reed Stenhs A..- 

. Rio Algom — 

Royal Bank...—- 
. Royal Trustee A.. 
Sceptre Res.—..- 

Seagram- — 

Snell can Oil— 
j Steel of Can A..— 

i Teck B- 

Texaco Canada- 
; Thomson NawsA 
; Toronto Dom Bk. 

I Transcan Pipe.— 

; Trans Mntn Oil A. 
i UtdSiseoe Mines 
1 WalkaitHrm)C.H. 

Warrior Res 

i West coast Trans. 
[ Weston (Geol 


AUSTRIA 

SepL 18 Price , 

% 

OredltanstaU * S36 

Landerbaak— 536 
Parlmooaer.— 270 
Semperit — — . * 302 
Steyr Daimler..^ 238 
Vettwher Mag— £87 


BELGIUM/LUXEMBOURG 


DENMARK 


Sept 18 Priea 

+ ®r 

(Kroner 


Andelebaeken |l09. 

+ 0.26 

Baltics Sksnd — i2Blxr 

+ 5 

Burm ft Wam.... J 25 . 



68.5 — D.5 

69.5 -0.3 
21.9 -0.1 

330 -5 

89.6 -0.2 
67.1 -0.4 

180 —2 

94.5 - 

66 - 

25.7 —0.1 
195.5 —1.5 

136 

67.50 


isup nwiuBinnm. 

D Sukkerfab 279.75| 

Danske Bank 108.5 

East Asiatic. [142.5 

Flnantbankwn.... 160.75 
Forenede Bryga.l* 8 * 
Forende Dampsk 191.5 

GNT Hldg 154.5 

Nord Kobe! 161 

Novo lad ..—..485 

Papirfabrtkker... 313 

Privatbanken 113.75 

Proyinsban/can... 10B.6 

Smldth (FU 946.5 

S Berendsen. 483 

Superfoe 126.75 


FRANCE 


SepL 18 Price +or 
Fra- — 


Emprunt 1871 
Emprunt 7% 1973. 

CNE«X 

Aflique OccicL... 
Air Uauide — — 

Aquitaine — 

Aa Print* nips .— j 

BIG -.1 

Banq'RotAsohrid 

Bouygues — . 

BSN Gerva/s 

Garrstour 

Club Mad/tor— 

GGE - 

CSF (Tbomeon)— 
Cle Banoaire— . 
Os Bon Eaax— 
Coflmeg .. — — 

COF 

Creveot Loire — 

OFP 

DUEL 

Domes ..... — 

Ferodo- — .— 

Gen, Occidental . 

(metal 

Lafarge— 

L’Oraal 

Leg rand 

Machines Bull.... 

Matra 

Miobefin B - 

Moet-Hennessy - 

Moulinex 

Paribas .. — 

Pechiney — . 

Pernod Rlcard — 

Perrier— — 

Pongeot-CIt. 

Poclaln 

Radloteeh — 

Rsdoute— 

Rhoee-Poolaoc-. 
RouaaeHlctaf— .. 

tt4oMo 

Skis Rossignol — 


GSIMANT 


ACF Holding 

Ahold 

AKZO - - 

ABN - — 

AMEV.. 

AMRO — 

Bredero Oort — 

Bos Kalis — - 

Bushrmaan-Tet . 
Galaad ffldgs...... 

Elseviar.- 

Emtia. — 

Euro Com TsL— 

Gist; Brocades— 
Helneken 

Hoogovens 

Hunter Oouglas- 
InPMualler... ...... 

KLM - 

Naarden U — 

Nat Ned Cert 

NedCred Bank... 
Ned Mid Bank-... 

Nedlloyd— 

OceGrinten 

OGEM... 

Ommaren (Van).. 

Pakhoed. — 

Phillips — 

RUn-Schelde— . 

Robeco 

Rode mao 

Rolineo — 

Rorento 

Royal Dutch 

Sloven burg’s — - 2 

Tokyo Pac Kg 

Unilever....— 

Viking Res 

YMF- Stork 

VMU. 

Volk* r-Stevln 

Wert Utr Bank ... 


SepL 18 Priea + or 
Ure — 

ANIC— - 9.5 —0.5 

Aseiour Gan BO.2D0 + IbM 

Banca Oom’le. ... 23,490 + 650 

Bartogl Pin 597 +25 

Central* -14,880 +489 

Credtto Varesino 8,010 -. — 

Rat.. 2, ISO +30(3 

Finsidar. 93 +6 

Invest- 3,180 +330 

ttol cement! 27,550 +560 

italsidar.— 350 +6 

Montedison—. — • 166 +4 

OHvettf 2370 +90 

PiretK Go 2,735 +34 

WreIR SPA 990 +29 

Sata Vtscesa— _ 905 +18 

do. do. Prhr. 733 +4 

Toro As sic. 14,690 -IBM 

do Pref. 12,499 —1981 


NORWAY 

Sept 18 Price 
Kroner 

Bergen* Bank— 108 

Borragaard - 70 

Credltbank— .. — 115 
Elkem— 75 

Kosmoi — 485 

Norsk Hydro— 601 
Storebrand—..— 118 


AUSTRALIA 

Price + 
Sept 18 AM st. 8 - 

ANZ Group. 4.65 

Acromr Avst..— 1.18 — , 

Allstate Expl—... 2.30 

Ampol Pet. — 1.65 — I 

Assoc. Pulp Pap. 2.22 — . 

An dim co — 0.31 +1 

Am st Cons led — 2.08 +1 

Anst Bharant. .— 1.45 — . 

tost flat Inds..... 8.70 -4 

Anst Paper.— ... 8.12 +1 

Beak NSW. 3.06 .... 

Bid* Metal 2.10 +i 

load Bldgs. 2 .86 

Bora! — — 3.10 — 

Bf’vfffe Capper _ 2.50 +i 
Brambles Inds,... 2.90 

Bridge Oil 4.70 ... 

BHP - 16.95 +i 

Brunswick Oil.... 0.31 - 

CRA 6.46 + 

GSR- 7.48 + 

Carlton ft Utd .... 1.98 + 

CasttBTrmine Ty%. 3.28 J ... 
Cluff Oil (Aust).. 0.32 + 

Do. Opts— 0.23 j + 
Cookbnm CemL 1.35 — 

Coles (G J.).’ 2.40 + 

Comal co....... 6.10 +■ 

Cons Gold..— -.... 9.00 ... 

Containers. — — 3.40 -. 

Costa In — — 3.05 — 

Crusader Oil 3.90 — < 

Dunlop - - 0.90 + 1 

Eider Smith GM. 3.75 +< 

Endeavour Res— 0.58 — 

Gen Prop Trust.. 1-50 — < 

Hameraley 4.30 — 

Mertogen Energy 5.70 +i 
Hooker — . — — 1.13 — i 

101 Aust 2.65 + 

Jennings — 1.16 — i 

Jlreberiana 25c.. 1.80 +i 

Jonas (D) — 1^5 — 

Kla Ore Gold 0.59 +' 

Lennard Oil.. 1.65 +1 

HIM - 6.00 +i 

Meekatharra Ms. 6.60 — i 

Meridian Oil 0.40 +' 

Matramar Min— 0.55 +i 

Monarch Pet 0.75 — 

Myer Emp 1.55 — 

Nat Bank 2.70 ... 

News 2&S ... 

Nicholas Int 1-26 ... 

North Bkn Hill.... 4.20 +i 
Oakbrldge.—— . 3.85 ... 

Otter Expl 1.55 +1 

Pan con - 7.30 ... 

Pao Pacific 0-33 +! 

Pioneer Coac. 3.30 +i 
Queen Margt □- 0.72 +' 

Reckltt ft coin 2.40 - 

Santos —14.00 +i 

Sleigh (H.C.) 1,50 +l 

Southland M'n'g 0.60 +i 
Sparges Expl— 0 BS — 

Thot Natvrlde 2.55 +i 

Tooth 1.90 +1 

Utah Mining 6.70 +i 

Valiant Consdt-, 1.l6xr — * 

Waltons. 0.77 —I 

Western Mining- 6.06 — 1 

Wocdslele Petrol. 3,20 +1 

Wool worths Ut +1 

Worm aid Inti 4.15 .... 


JAPAN (continued) 

+ or I pricB , 

Sept 11 Yen ! 


Kunagal - 448 

Kyoto Ceramic... 3,830 

Don 380 

Maeda Cons. 552 ; 

Maklta 1.050 

Marubeni- — 401 

Marudal — 601 

Marui 650 

Matsushita 799 

M'ta Elec Works. 590 
M'biShl Bank— 420 
M'blshl Corp--— 700 
M'blshl Elec.- — 214 
M’blshl HI Est— 409 

MHI 188 

Mitsui CO - 396 

Mitsui R1 Est 530 

Mlteukoshl 434 

NGK Insulators- 475 
Nippon Denso .... 1,060 

Nippon Gakki ; 726 

Nippon Meat ■ 460 

Nippon Oil 11.299 

Nippon Shinpan.l 725 

Nippon Steel 139 

Nippon Sudan.— 202 

N7V ’4.300 - 

Nissan Motor 606 

Nlsshln Flour— 375 

msshln Steel 157 

Nomura- - 401 

NYK 299 

Olympus 1.030 
Orient ...——1.100 

Pioneer 2.410 

Renown ........... . 550 

Rlooh — — — 593 

Sanyo Elec 399 

Sapporo 239 

Saktsul Prefab .. 74S 
Sharp 647 

Shiseido — 935 

Sony 3,490 

8tanlay 475 

S’tomo Marine— 886 
Taiitei Dengyo — 800 

Taisel Corp 229 

Talsho Pharm— 660 

Takeda 618 

TDK- 3.120 

Tallin - 135 

Teikoku Oil 952 

TBS 536 

Tokio Marins— — 666 
Tokyo ElaoLPwr. 927 

Tokyo Gas— — 113 

Tokyo Sanyo 855 

Toshiba- - 211 

Tokyo Corp 224 

TOTO - - 482 

Toyo Selkan 398 

Toyota Motor— 789 

Victor 8,000 

Wacoal 750 

Yamaha Motor— B32 • 

Yamazakl 670 

YasudaFIre.— .... 302 
Yokegawa Bdge- 635 


SINGAPORE 

Sept 18 



, . ,i^ - Bou stood Bhd— 5.15 

HONG KONG Cold Storage — 3.76 

DBS. -... 5^5 

Sept 18 Price + er Fraser ftNaave— 5.90 

H.K.S — Haw Par- — 3.78 

— — ■ I noh capo Bhd-... 3.70 

CbBUng Kong 36.80 —1.0 Malay Banking ... 15.4] 


SWEDEN 


Dos mo prop 8.45 — 

Cross Harbour— 10.60 — 

Eastn Asia Nav- 6.20 

Hang Seng Bank 138.00 +3 

HK Electric 6.90 _... 

HK Kowloon Wh. 92.50 —2 
BK Land 17.70 +2 


Malay Brew—-. 5.46 

OCBC 12.8/ 

Pan Elect..—- — 2.60 

Slme Darby 3.62 

Straits Trdg— 7.50 
UOB 4.54 



12^0 —D.10 
2.60 I +O.OB 


WORLD |<(ft 

Capital Inti. 0/1/70) | — | 1S&.4 I 16B.7.1 Ml I (17® ,| BM (P® 

' Bass values of sfl indices am 100 except NYSE All Common — Standard 
and Poors— 10; end Toronto—' L000; the last named based on 1915. t Excluding 
bonds. % 400 Industrials. 5 VO industrials gius 40 Utilities,' 4Q Pnsncisls and 
20 Transports, o Cteted. u .Unmilabie, 


Sept 18 

ARBED 

Banq Int A Lux . 

Bekaert B_ 

Ciment CBR— 

Coekerlll 

EBES 

Electro Pel..— 
Fabrique Nat.._ 
SB.Iene 
GBL (Briuc g. — 
Gevaert— 

Hoboken — 

intercom — 

! Kredlotbank.-.. 
FiptieidlAfr — 


„ 1.270 -ID 

J 8 . 000 } - 

... l,750j —20 
.... 9521 —10 

... 205 +9 

„ 1,870 

._ '5,570 -80 
2,900 — 

2.300 

1.062 +2 
_. 1.255 ......... 

2.530 +S 
_. 1,450 — 3 
5,050 —40 
_ 4,140*1 


I Priea I + or 
sept. 18 1 Dm. — 


AEG-Teief... 

Allianz Van. l 

BASF — 

BAYER. 

Bayer-Hypo 

Bayer-Verein— ... 

BHF-Bank 

BMW. I 

Brown Boveri ! 

Commerzbank — i 

Conti Gummi 1 

Daimler Benz— 
Degessa.— — 

Deuaag 

D'soha B a bc ock. 
Deutaotse Bank— 

DM Sob ett. 

Dresdner Bank— 
Dyck Zement— 

OHH-.. — 

Hapag Lloyd— — 

Uoeobst .. «... 

Boetcb 

Hoimwr (P) — 

Bortea. 

Kali end S* U 

Karstadt— — 

Kanfhof. 

KRD 

Kloeokner 

Knapp- ...... 

Unde. 

Lufthansa 

MAN 

Maitnesmann 

Mercedes Hlg 

MetailgesMli— 

MuanehRuck. — 

Preussag. — 

-Rhein Watt Elect 

FfOSBHtn*!— 

Sobering — 

Siemens—..— 
Thyssen— 
Ver le ..,— — — — 

Vskz.. — 

Verato-West— 

Vc1PJnregenn«. 


Sept IB Price + or 
Krona ri • — 


ABA — — 

Mf e-Land — 

ASEA 

Atlas Copocu 

Bofors— — — — 
CeKrtosa- — — 

Electro! me.— 
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SKF 
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Sven Handelsbn . 
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Hmobleoa Wpa— 13.10 +0.4 
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Swire Pao A. 9.15 + 0.1B AE ft Cl—.— 9.00 

WbeeTk Mard A 5.35 +0JR Anglo Am. Op— . 21.10 ^O.S 

Wheel k Marttl a 5.15 -gJB Anglo Am. Gold- 134 

■ ‘ Barlow Rand 11.55 +0.13 

1APAN Buffels 63.5 -O.OS 

. CNA Invests..,-.... 6.30 — ... 

Sept 18 Price +or Currie Finance- 2 JO — 0.05 

Yen — De Beers.— 13.30 —0.10 

East Drie 38,001 +0.35 

Ajinomoto — 690 + 5 FSGeduld— — 97,751 

A mada 532 +4 Gold Fields SA.- 113 ......... 
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Dalai — 710 OK Bazaars 1B.25 

DKBO - - 402 ProtoaHIdgs. 
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FI so her (Oeo) — - .860 
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— 0^ Union Bank— 3,440 +6 
— — Winterthur— 2,500 +20 
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Komatsu FITt— . 670 iT'ovor: Cr.415.8m. Vol. 13! 
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long-term financing to 
meet tlx needs of industry 
is tlx specialty of LTCB. 


Timely sendees are 
extended through tat 
international netn vrk. 



Corporate financing, 
project financing — LTCB 
is experienced ui all forms 
of wholesale banking. 


Business can be 
a lot more efficient 
icithLTCB as a partner. 
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WORLD VALUE OE THE DOLLAR 

Bank of America NT £ SA, Economics Department, London 


The table below Qiuss the rates of exchange for the U.S. dollar against various quoted are Indicative. They are net based bo, and are not Intaedad to be 
currencies as of Wednesday. Sentember 17. 1380. The Exchange rates listed used a a a bails for, particular transactions. 


currencies et of Wednesday, September 17, 1880. The Exchange rates listed 
ere middle rate a between buying and sailing mat as quoted between 
banks, unless otherwise indicated. All currencies sis quoted in' foreign 
currency units per one U.S. dollar except in certain specified areas. All rates 


used as a bans for, particular transactions. 

Bank of America NT end SA does not undertake to trade In all listed 
foreign currencies, and neither Bank, of America NT and SA pot the Financial 
Times assume responsibility for errors. 


COUNTRY 

Greenland 

Grenada 

Guadeloupe - 

Guam. 

Guatemala «... 

Guinea Bissau 

Guinea Republic.. 
Guyana — 

Haiti 

Honduras Rapub. 

Hong Kong 

Hungary. ....... 

Iceland — — . 

Indio. 

Indonesia- — 

Iran. 

Iraq- 

Irish Republic. — 

Israel-..— - 

Italy- 

Ivory Coast. 

Jamaica — 

Japan — 

Jordan.— — 


CURRENCY 

. Danish Krone 
, C. Caribbean f 
, Local Frano 
.U.S.S 
. Quetzal 
. Pew 

. Syll 

. Guyanese 9 

, Gourd* 

. Lempira 
. H.K. a 
. Forint (O) 

I. Krona 
, ind. Rupee 
. Rupiah 
Rial 

. Iraq Dinar 
. Irish Punt” 

. Israeli Pound (43 
. Lira 

. C.FJL Franc 

. Jamaican Dollar 
.Yen 

. Jordan Dinar 


Kampuchea. ... — -Mel ' 

Kenya Konya Shining 

Korea (Nth) Wan 1 

Korea I St hi Wan i 

Kuwait — Kuwait Dinar i 

• 

Lao P'pls D. Rep — Kip of Ub. j 

Lebanon Lebanese Pound > 

Lesotho- - Loti 

Liberia - Liberian S 

Libya. - - Libyan Dinar 

Liechtenstein Swiss Frano 

Luxembourg Lux Franc 


Macao 

Madagascar D. FL. 

Madeira 

Malawi 

Malaysia. 

Maidive Islands — 
Mali Republic....— 

Malta 

Martinique 

Mauritania 

Mauritius— 

Mexico. — .... 

Miquelon 

Monaco 

Mongolia — 

Montserrat 

Morocco. 

Mozambique 

Namibia. — 

Nauru Is. 

Nepal- 

Netherlands 

NetheriandAntii las 

New Zealand 

Nicaragua 

Niger Republic 

Nigeria 

Norway 


Pataca J 

MG Franc 
Portug uess Escudo 
Kwacha i 

Ringgit i 

Mai Rupee 
Mali Franc 
Maltese Pound 
Local Frano 
Ouguiya 
M. Rupee 
Mexican Peso 
French Franc 
French Frano 
Tugrik (Ol 
E. Caribbean 9 
Dirham 

Moz. Escudo } 

Rand I 

AusL 3 ! 

Nepalese Rupee I 

Dutch Guilder t 

Antillian Guild ! 

NZ S | 

Cordoba 

OF. A Franc 1 

Naira <Q> j 

Norw'g Krona | 


Oman, Sultanate of Rial Omani ' 

Pakistan PksL Rflpea 

Panama Balboa 


VALUE OF 
DOLLAR 

3 JO 
2.7020 
4.1405 
1.00 
1.00 
55,249 
18.6537 
2.5798 

3.00 

2.00 

4.0435 

32.6022 

512.60 

7.72 

623.00 

70.00 
0.2953 
2.1175 

56.14 

848.15 

207.025 

1.7855 

211.47 

0.291 

na. 

7.2997 

0.94 

604.00 
0.2672 

16.00 
5.428 
0.7558 
1.00 
0.2061 
1.6305 

28.67 

5.305 

207.025 

49.67 
0.7981 
2.117 
3.93 ' 

414.05 
0.5426 
4.1405 
41.405 
7.5566 
22.99 
4.1405 
4.1405 
3.3555 
2.7025 
3.8496 
20 .3204 
' 0.7539 

0.8546 
12.00 
1.9365 
L80 
1.0134 

10.00 

207.025 

0,5443 

4.819 


COUNTRY | CU RRENCY 

Papua (LG— Kina. 

Paraguay-— - Guarani 

Peoples D. Itepub. 

of Yemen— 5. Yemen Dinar 

Peru Sol 

Philippine* — . Ph. p*» 

Pitcairn Islands. — NZ 8 

Poland Zloty (0) 

Portugal Part. Escudo 

Port Timor.— Timor Escudo 

Puerto Rico— U.S. 2 


Qatar 

Reunion lie do la.. 

Romania 

Rwanda 

St. Christopher. 

St. Helena 

St. Lucia 

St. Pierre.. 

St. Vmoent 

Samoa American-. 

San Marino 

Saudi Arabia 

Senegal.. 

Seychelles 

Sierra Laone 

Singapore. 

Solomon Islands „ 
Somali Republic! _ 

-South Africa 

Spain.- 

Spanish Ports In 

North Africa 

Sri Lanka — 

Sudan Republic — 
Sudan Republic-... 

Surinam 

Swaziland 

Sweden 

Switzerland- 

Syria. — 

Taiwan - — 

Tanzania-..- 

Thailand-..— 

Togo Republic. 

Tonga Islands—. 

Trinidad JiTob 

Tunisia 

Turkey. 

Turks A Caicos — 
Tuvalu - — . 


... Qatar Ryal 
u— French From 
Leu 

Rwanda Franc 

_ E. Caribbean 2 
... Pound* 

E. Caribbean 8 
.- Fr Franc 
... E. Caribbean 9 
uUA 3 

— Kalian Lira 
Saudi RiyaJ 

— C.FJL Franc 
S. Rupee 

— Leone 

._ Singapore 3 

— Som. Shilling 

— Rand 

— Peseta. 

— Sp. Peseta 
S. L. Rupee 

— Pound (21 
... Pound Hi 

— S. Guilder 
... Lilangeni 
... S. Krona 

... Swiss Frano 
... Syria Pound 

... New Taiwan (O) 
.. Tan Shilling 
-Baht 

.. C.FJL Franc 
.. Pa'anga 
-Trin.ATob.S 
.. Tunisian Dinar 

— Lira 

— U.S.8 
..Australian 9 


Uganda Ug. Shilling 

United Arab Emir- UAE Dirham 
United Kingdom.... £ Sterling" 

Upper Yalta- C.FJL Frano 

Uruguay- Urug. Peso 

U A5.R. - Rouble 

Vanuatu. AusL* 

Vanuatu" FNH (5) 

Vatican - — Italian Lira 

Venezuela - Bolivar 

Vietnam N. - Dong ID) 

Virgin Islands U.S. U A. 9 

Western Samoa-... Samoan Tala 

Yamen.. Rial 

Yugoslavia New Y. Dinar 

Zaire Republic Zaire Zaire 

Zambia— Kwacha 

Zimbabwe. Zim S 


YALUEQF 

DOLLAR 

0.6538 

137.30 

0.3415 

293.94 

7.5745 

1.0134 

31JD0 

49.67 

RA 

1.00 


2.7023 
4.1406 
2.7025 
1.00 
848.13 


0.8546 
6J3241 
0.7559 
73.355 

73.355 

16.92 

0.50 

0.80 

1.80 

0.7539 

4.149 

1.6505 

3.9262 

36.00 « 
8.1698 
an ho - 

207.025 
0.8546 
2.4063 
0.3985 

80.00- 
ijoa • 
0.8546 

i jam 

3J688 

2.3806 

207.026 
9.38 
0.645 

0.8546 

66.9118 

848.15- 
4.2957 
2.18 
1.00 : 

0.8795 


n.a. Nat available. • U.S. dollara per National Currency unit. (0) Official rale. (C) Caormorcia! rata (F) Financial rare. 

(1) Sudan— Official rate for specified exports and imports. (2) Sudan— Official rats for all transaction! except opscHfaf e xports and Imports* 
(3) Egypt — A different rate applies to certain transactions with non-IMF countries. 

(4) Israeli Government are changing thair currency to Shekels. Howovor dealers are currently quoting in pounds, 

(S) New Hebrides Independence 30/7/80 now named Vanuatu. 
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The gigantic Gepige Washington Bridge is a major Irak 
to property- on Manhattan Island and, Lice JDAfit offers ho 
fewerithan fourteen routes*to property investment on an 


, ; . ' it-was-byilt in 1931 by O-RAmmarm, an American . - 
«ri^eer whose ^yo wed intention was to encircle New ark 
wim .immense^ strong bridges of interlocking sections- 
agaM ratfiier like JLW who have encircled the globe with 
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In a region of the U.S. where every State 
claims to be booming, Georgia is doing better than 
most Furthermore, its role as the communications hub 
of the south-east was underlined by the opening in 
Atlanta, yesterday, of what is said to be the 
world’s largest air passenger terminal. 



Opened yesterday-AtUnda InlCTnotio^ An^s 
new passenger terminal, described as ^largest 

complexof its kind in the wor j^J B ^ e SS^Z 
handling 55m passengers a yean The complex is 


just a mile away from the original 
accommodates 42m passengers a year , ma/jngtfthe 
busiest in the world Passenger traffic 
increased last year by 14 per cent 



success 

T: ^ . ' 

By David Lascelles 


GEORGIA, FAMED abroad for 
a? White House. incumbent, pea-, 
nuts, and Scarlett O’Hara, pre- 
sents a somewhat different 
-image- from the millions who 
actually go. there for business 
or pleasure, or simply to change 
planes (which is what thousands 
have to do every day, whether 
they like it or not). 

Today, Georgia prefers to be 
known for its booming economy, 
its concern for peaceful race 
relallonsuin a region still liable 
to explode in rioting, and its 
growing international links. 
Eschewing the peanut connec- 
tion, Georgia also prefers to 


be known as “ The Peachtree- 
State,” a name which evokes 
both its gentle countryside and 
the bustle of Peachtree Street 
in Atlanta, its capital, where 
concrete and glass towers have 
come to symbolise Georgia's 
-new place in the world. 

Rich though Georgia's past 
may be, most of the talk these 
days in government halls, 
corporate suites and out in the 
mushrooming suburbs, is about 
where Georgia goes next: who 
is building what, which com- 
pany is planning to move in — 
all conducted in tones made 
famous by President Jimmy 
Carter, a drawl that transforms 
a phrase like the City of Atlanta 
into pie siddy of Adlannn. 

Inevitably, 'the link with the 
Carter administration is strong. 
The State Governor. George 
Busbee, is a Carter Democrat, 
and the White House is heavily 
staffed with Georgians. But 
Georgia makes little of this in , 
its everyday discourses. If any- 
thing, prominent businessmen 
and politicians try to dispel the 
idea that their State has 
enjoyed any special favours. 

“The best thing President 
Carter did for us was tourism.” 
commented one of them, refer- 
ring to the millions of curious 
sightseers who have made the 


pilgrimage to -Plains in the 
last few years. Others add that 
much of the good Mr. Carter 
did for Georgia by putting it 
on the map was undone by 
other prominent Georgians, 
such as Bert Lance and Billy 
Carter. Mr. Carter is also wary 
of the charge of favouritism, 
judging by his acquiescence to 
proposals to end Federal sub- 
tidies for the hard-pressed 
peanut industry. 


Philosophy 

Underneath it all, one sus- 
pects that Georgia shares the 
American philosophy that all 
publicity is good publicity, 
particularly if it brings in 
business, which it has on an 
unprecedented scale. 

In a region where every 
State claims to be booming, 
Georgia is doing better than 
most It may not match Texas, 
hut then it has no oil and gas. 
And if the pace has been slower 
than Florida's, Georgia does not 
—for the time being, at any 
rate— aspire to being a major 
tourist resort, nor is it yet as 
well-equipped as M iam i for the 
burly burly of international 
trade and finance. 


But Georgia compares favour- 
ably with other nearby States, 


such as the Carolinas, Alabama 
and Mississippi, many of which 
are still hobbled by old 
fashioned industries, and none 
of which have been able to 
match Georgia’s role as the 
communications hub of the 
south-east, a role which is 
underlined by yesterday’s open- 
ing of the huge new terminal 
at Atlanta Airport, one of the 
largest in the worlcL 
Harmony is a word one hews 
a lot, whether to describe the 
common aspirations of 
and Government, or « latl( ”“ 
between Whites and Blacks, who 
make up half of Atlanta s popu- 
lation. It may be over-used, but 
it comes as a Jolt t hear it at 
all in a country where most, of 
the talk is about social tensions, 
industrial decline, and the gap 
between government and gov- 
erned. _ . 

Modern-day Georgia is still 
sufficiently young for its various 
constituencies to have common 
eoais. The economic boom owes 
a lot to the consensus between 
business and the State capitol on 
the need for as much investment 
and as little government as 

possible. . , . 

This consensus, which goes 
back several governorships and 
has become something of a tra- 
dition, is being fostered by Gov. 
Busbee, a lean and active poli- 


tician who spends much of his 
time winging around the world, 
wooing investment He claims 
to have raised about $L5ba 
abroad, and considerably moe 
at home. Apart from drinks and 
tobacco, Georgia has not 
increased any important tax 
rates for 20 years, another 
matter of some pride m the 
State capital. 

Down at the port of Savannah, 
the trade volume is among the 
fastest-gTOwing in the U.S., an 
indication of Georgia's increas- 
ing links with points beyond its 
borders. About 450 foreign 
enterprises have set up offices or 
industrial facilities in Georgia, 
and a lot of farmland has passed 
under foreign control— some- 
thing that alarms local farmers, 
though Gov. Busbee has 
managed to head off demands 
for an outright ban on foreign 
ownership along the lines of 
recent legislation passed in 
Oklahoma. . . 

The economic going has not 
always been smooth, though. 
Georgia got carried, away by 
the early 1970s, and came a 
heavy cropper in the last reces- 
sion, mainly because the con- 
struction industry was badly 
over-extended. It has been care- 
ful not to repeat the mistake 
this time round. 

But even as the fruits ot 


prosperity piled up. the call was 
made for a fairer distribution 
between Black and White. 
Although Atlanta features a 
rare tiling for urban America, a 
relatively prosperous Black 
suburb, there was still a strong 
enough wave of discontent early 
in the 1970s to sweep to power 
the city’s first Black mayor, 
Maynard Jackson, who is now 
approaching the end of his 
second — and last — term. 


damage to its image wrought 
by a serious and much-publicised 
crime wave which hit Atlanta, 
over the past couple of years 
and threatened to kill the lucra- 
tive convention business. The- 
City and State Governments 
launched a joint' offensive which 
has reduced. the violence and 
choked the jails. 
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few signs of recession 11 


Political dichotomy of ‘ the 
Peachtree State ’ u 


Minorities 


Mayor Jackson claims flatly: 
“We have the best race rela- 
tions of any major city in 
America.” But . he has actively 
practised what he calls “the 
politics of inclusion" to draw 
minorities into public affairs. 

“ Previously, there were only 
two chairs at the table 9f 
Government the city and big 
business. Now we have the 
minorities, women, the ^senior 
citizens and others, too.” 

He has also channelled more 
business the Blacks' way, 
particularly contracts for the 
hew airport. This has irritated 
the local business community, 
but Mayor Jackson insists that 
what he is doing is truly prac- 
tical and also morally right 
At the same time, City Hall 
has been trying to repair the 


“Be a crime fighter, not a 
statistic,” urges a large sign at 
the entrance, to City mil, 
where security experts offer 
advice on crime prevention. 

But the crime scare is one 
of the few blots on a landscape 
that looks remarkably healthy, 
even by sunbelt standards. In 
a State that extends from the 
Appalachian Hills down to the 
elegant period streets of Savan- 
nah, there is a striking sense of 
purpose which is bringing pros- 
perity and, as yet. relatively few 
of the problems that clutter life 
further to the north. Atlanta 
may eventually find itself 11 the 
hole in the doughnut," as busi- 
ness and people move out to 
the suburbs, although a brand 
new rapid transit system (itself 
touted as an example of how 
well Georgia can cope), should 
help check that tendency. 

The economy is also vulner- 
able to decisions taken in board- 
rooms thousands of miles from 


Considerable strength in the 
financial community 11 


Encouraging trends in Indus- 
trial investment * v 


Property sector recovering 
strongly * v 


Agriculture still Georgia's 
biggest industry v 


Crops hit by drought 


Trade unions unpopular 


Impressive developments in 
transport network **■ 


New air terminal 
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its borders. On the other hand, 
some corporations have been 
sufficiently impressed to move 
their headquarters to the State 
—probably as good a recom- 
mendation as anyone could wish 
for. 


DEUA WELCOMES LONDON 




TO THE ILSJL. WITH THE LARGEST 
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It was second onlyto one other airport m 
flights and passengers. But it just wasn t big 
enough to match the dynamic growth of con- 
temporary Atlanta. 

So, Just across the runways from 
Atlanta’s old terminal rises a giant new termi- 
nal complex that’s years ahead of its time. 

It's perhaps the most dramatic event m 
the colourful history of Atlanta smee the days 
of Rhett Butler, Scarlett O’Hara and Gone 
With The Wind. ” 
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Delta Basic Season fares: APEX return 
fromLondonis £264. Medallion Service Class 
is £283 single. First Class single is £413. Be 
sure to ask about Delta's discount fares that 
let you see more of the USA. for less. 


mumr 


•lb you, it means the biggest and best 


visitors from abroad receive their warmest - 
American welcome. (Delta also flies nonstop 
daily from Frankfurt, Germany.) 

Customs in the International Building 
■will be more convenient than ever. So will 
baggage handling. 


U *^bS^mmaryofyourjourn^from 



^^^^^oAtotaonDelta's daily 


no: 




arrive 


atthe International Building.where 







Personal service won't be lost in the awe- 
some size of the new terminal, either Delta 
Passenger Service Agents will stand ready to 

make sure you make the most of Delta s 

facilities— the most extensive of any airline by 
to in this new terminal _ 

If you’re making connections to any oi 
Delta's 80 other U.S.A. cities, yotfllmake 

them with the greatestof ease. 

jProm the International B uilding , you U 
ride, not walk, to toe gate concourses on an 
in g enious “People Mover” system. You can 
take either toe moving sidewalk or automated 

ShU Qd^toply, it's that simple. And^^n 
enough to make Delta your airhne to the U.&A. 



For information and reservations, call 
your Travel Agent. Or call Delta in London 
at (01) 668-0935, Mex 87480. Or callDeltam 
Frankfurtat061123 30 24, Tfelex 0416233. 
Delta Ticket Offices are at 140 Regent Street, 
London, WIR 6AT and Friedensstrasse 7, 
6000 Frankfort/Main. 

The Basic Season APEX Fare is effective October 1, 

MedHffion Service Class OctoberlS. First Class is 

valid all yea*. 

Pares are subject to change without notice. 


.v 




JA IS READY WHEN YOU ARE 



I 
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Atlanta shows few 
signs of recession 


GEORGIA has not been immune 
to the recession which has swept 
the U.S. this summer, but it has 
certainly not suffered as badly 
as some of the older Indus* 
trialised states in the north and 
east Indeed, the decline has 
been somewhat more shallow 
and unemployment' more mild 
than the national average. 

Strolling through downtown 
Atlanta, with its busy construe* 
tion sites and gleaming office' 
blocks, one would be hard put 
to imagine there was a reces- 
sion at all. A stroll through the 
centre of Dalton, 100 miles to 
the north-west, might tell a 
different story: the “ carpet 
capital of the world 11 has borne 
the brunt of the slump in home- 
building, and is anxiously await- 
ing the recovery. 

Georgia skirted the worst of 
the recession, thanks partly to 
the dynamism it developed over 
the past 10-20 years, an era in 
which it rode the sunbelt boom 
as money and people deserted 
the chilly, decaying north for 
the warmth and open spaces of 
the south. But it albo owes 
something to the State’s econo- 
mic profile: its relative lack of 
dependence on cyclical indus- 
tries such as steel, durable 
goods and cars, and the strength 
of its service sector, mainly 
communications. 

Employment growth, one of 
the main economic yardsticks 
used in the State, was well 
above the national average Ln 
the 1970s: 3.5 per cent a year 
in the non-farm sector, against 
2.5 per cent, nationally. Is the 
south-east economic grouping to 
which it belongs, Georgia’s per- 
formance is middling, behind 
booming Florida, on a par with 
the Caro liras, but ahead of 
Alabama and Mississippi, botb 
of which are more closely linked 
to heavy industry. 

Georgia was historically a 
farming state. But it traces its 
present-day prosperity to its 
geographical location which 
made it an important cross- 
roads. Highways, railways, and 
now airlines have all found it 
a useful interchange. 

Apart from spawning an 


GEORGIA’S GROSS 

STATE PRODUCT 

Comparison 
Sm. 1978 with 1972, 
figures Sm- ' 

Mining 

309.4 

116.9 

Construction 

2,01 3 J 

1,250-5 

. Manufacturing 

9,724 

'6,5262. 

Trade-' 

9,0432 

5,996 X 

Transportation, 
Communication 
and Public 

Utilities 4,808.7 

3,3324 

Finance, - 

insurance and 
Property. 

£594^ 

4.771.8 

Services 

5,567.2 

- 3*503-6 

Government 

5.175.3 

3,371-5 

Farm 

1267.9 

1.0T4J 

TOTAL ’ 

44,503.6 

29,884.0 


Source: Division ' of Research. College 
of Business -Administration. University 
of Georgia. 


important transport industry in 
its own right, this has more 
recently encouraged businesses 
to set . up their regional head- 
quarters' .in the -State.' Atlanta 
airport "boasts .departures that 
will transport travellers to every 
important U.S. business centre 
by. 9 am, a ’claim which perhaps 
ably New 7o££ can match. 


Significant 


The airport has just been 
expanded at a cost of $!bn to 
make it capable of handling the 
largest volume of traffic of any 
airport in the U.S. The expan- 
sion is of enormous significance 
to the -State because it guaran- 
tees Atlanta's role as the" com- 
munications hub of the south- 
east. AH the gates at the new 
terminal buildings were snapped 
up by eager airlines, three years 
before toe scheduled opening 
date. 

The .-airport will employ about 
36,000. people, making Jt toe 
largest civilian employer “in the 
state. Significantly, the key air- 
lines based at the airport are 
Delta and Eastern, currently 


two of the country’s more profit- 
able airlines. 

The state's fortunes have been 
aided by a series of administra- 
tions which attached a high 
priority to economic growth and 
• job-creation. Local businessmen 
speak well of the state govern- 
ment. The ' Atlanta property 
developer, who gestured at the 
skyline outside his office win* 

' dow- and said: “This place . was 
' builfoh'a wave of idealism and 
hope,” might be guilty of hyper- 
bole. But one can see what he 
means. 

The Governor, George Busbee. 
says, ftis most important goal 
increasing employment and. he 
has actively sought investment 
both from toe U.S: and over- . 
seas. Georgia's department of 
industry and trade has offices 
in Belgium, Brazil, Canada and 
Japan. The ports authority also 
has representatives' In Germany, 
Greece and Japan. 

Among the attractions he can 
offer are stable taxes, a good 
communications infrastructure, 
a reasonable natural resource 
base ■ (timber, water, man- 
power), and a right-to-work law'- 
; — a.' euphemism 'for the virtual 
absence of trade unions. One 
of the few things Georgia. lacks 
is -a generous domestic energy 
supply,- though it is situated 
quite close to the rich off and 
gas states of Louisiana and 
Texas. 

A key element in the state’s' 
fortunes in the past decade was 
toe real estate business, which 
boomed and over-extended itself 
in the early years, only to go 
through a severe bust in toe 
mid-1970s. But toe bitter lesson 
of the 1974-75 recession was not 
wasted. Property speculation is 
much more circumspect these 
days, as indicated in an article 
■on page four. 

Compared to services and 
construction, industrial growth 
has been somewhat slower. 
Atlanta Is far more notable for 
its “ industrial parks," with 
their executive office blocks 
nestling in carefully landscaped 
woodland, than its factories and 









The tower of tlie Peachtree Plaza — the tallest 
'building, in G eorgia—do m incites the Atlanta skyline 


assembly plants — though these 
exist It. is a white-collar, not a 
blue coil at boom.- This is 
something that . bothers the 
Atlanta Mayor, Maynard Jack- 
son, "ft ho has launched" a job- 
creation" programme of his own, 
aimed.' mainly at expanding 
medium-sized local businesses 
and giving " quick start ” oppor- 
tunities to the young .and un- 
skilled. 


Car plants 


FURTHER INFORMATION 


Details about business conditions in Georgia can be obtained from: Georgia 
Department of Industry and Trade, 1400 North Omni International. Box 
1776, Atlanta, Georgia, 30301. 

A guide to the legalities of foreign investment in the State is available, 
free of charge, from Hurt. Richardson, Garner, Todd and Cadenhead, at 11. 
Peachtree Center, Harris Tower, 233, Peachtree Street ME, Atlanta, Georgia, 
30303. 


.Among the biggest industrial 
facilities are three car assembly 
plants op toe outskirts of toe 
State capital, two belonging to 
GM and one to Ford. 

There is also a budding elec- 
tronics industry. Elsewhere in 
toe Slate is the Lockheed mili- 
tary and commercial aircraft 
plant at Marietta. But this 
once-xnajor employer has 
reduced its workforce over the 
years from 30,000 to 12,000, 
today. Its future hangs largely 
on Government contracts. The 
relatively small role played by 
manufacturing in toe local 
economy can be gauged by the 
fact that Atlanta airport is 
number two in the country for 
passenger traffic, but number 13 
for freight. 


Industry’s small role probably 
explains why toe recession, was 
slow to reach Georgia. Bat it 
. still took its toll. All three car 
plants have been on short time 
(toe situation would have been 
worse were It not that much of 
the capacity is geared to produc- 
ing the more popular small and 
medium-sized- cars). ; And car- 
pets have' had a tough time, too. 

The rise in unemployment 
lagged toe national trend, 
though by late summer it was 
within half a point of toe total 
U.S. figure of 7.7 per cent. The 
situation was aggravated some- 
what by the severe draught 
which caused losses of Stbn to 
agriculture, though Georgia 
escaped lightly, compared to 
the hard-hit States in toe middle 
of the country. 

The recovery will be helped 
to a large extent by the revival 
of the housing industry. Per- 
mits for new homes are rising 
fast But on the manufactur- 
ing side toe heavy out-of-State 
export orientation of much of 
Georgian Industry means it will 
have to await the revival of 
demand elsewhere in toe 
country, before those industries 
start progressing again. 

David Lascelles 


IT H As been said many times 
that Jimmy Carter’s accession 
to the presidency, four years 
ago, marked the coming of age 
of the Deep South, politically— 
a symbolic re-admission ft). the 
mainstream of America^ Govern- 
ment of a~ region .long-ostracised 
and frowned upon. 

That Mr. Carter should spring 
from the red 1 day country of' 
Georgia was. in itself, symbolic, 
for there had- been few other 
States in toe old confederacy 
as .intimately .associated - with 
social backwardness in its atti- 
tudes to race as the State which 
gave prominence to a long line 
of segregationists from Tom 
Watson to Lester Maddox. Even 
"’Georgia's most notable rep resen- 
ts tives s 7a 'Washington, .such as 
■the late Senators -Walter. -George 
'and Richard.. Russell; had; what- 
ever their achievements" in the 
affairs . of the ." nation, . little 
interest In forging sodal chan ge 
in' their own backyards.; 

Il is -easy to ascribe too much, 
significance to' the role played 
by the former Governor Carter 
in the State's political and . 
social evolution. His term -as. 
Governor, from 1970 to 1974, 
did accomplish much, but he 
. was, in. effect, .-presiding over 
,. changes ‘that had been in toe 
-works 1 before' be assumed- toe 
' State House'. Georgia was not 
alone among Southern States in 
perceiving' that its economic 
and ; political future lay ‘ in 
accepting toe mandates of the- 
. great cMl rights legislation of 
toe 1950s and 1960s, pressing 
ahead and not looking back. 

Classically, the state's political 
structure had always been 
marked by a dichotomy — 
between rural Georgia and 
Atlanta. The countryside 
looked' -with profound mistrust 
on th6 relative sophistication 
and modernity of ■ its greatest 
city, and it was the countryside 
'which .'tended 'to produce the 
-.State’s political dynasties. It 
'was,' therefore, less surprising 
that Atlanta and its immediate 
environs should prove fertile 
ground for toe new . generation 
of able yourg black political 
leadership— most prominently 
Andrew Young, the former 
Congressman and Ambassador 
to the United Nations: Julian 
Bond, like Young, a civil rights 
leader and now State Senator: 
and Maynard Jackson, Mayor of 
Atlanta since 1974 and. for four 
years before that Vice-Mayor. 

But two of the State's most 
prominent politicians, Governor 
George Busbee, now two years 
into his second four-year term, 
and U.S. Senator Sam Nunn, in 
Washington since 1972, are both 
products of rural Georgia- with 
records that belie the traditions 
_ of .. the countryside. . _. 


Mr. Busbee is, oddlyenough, 
no particular fan of his prede- 
cessor, Jimmy ; Carter, but the v 
thrust of his' 

shnDar .to that^plirsnedv'j'byv 
President. Carter* premise*, 
is /tfi»‘tofeVraeftli .questions is,: 
in - effect, stettled ’ind'-.that the 
purpose of - State Government 
‘should be further economic 
development.* - The success .of 
Georgia, economically, in recent 
yeam owes hot. a.bttle to bi& 
leadership.: 

’S^^Nutm, whose political ^ 
future at a national level seems * 
exceedingly bright, has, like 
Senate^, Richard* -y. Russell, 
chosen" defence as his area of 
expertise. His .commitment to 
- a - strong American military 
position! is very' miich in line 
with, his; Southern; heritage, but 
he Has impressed' many with the 
vast, knowledge' about- defence 
-affairs ' he' has acquired in the 
last .eight years. 

H Is; fair to. say that he now 
‘ranks r as the - . pre-eminent 
senatorial expert on ' Sis sub- 
ject, whose considere d j udg- 
jnent on such issues as strategic 
arms limitation can carry along : 
a sizeable number of his col-, 
leagues: -• 

But one - .political .-.name 
indelibly tLe'd-'. to the past;- 
stfll survives," even if, it' 
appears this year, otdy 
.'tenuously. This Is UJ3- Senator 
Herman Talmadge, son. of the., 
celebrated ‘Eugene, one of 


Georgia’s great rural populists. 
A Senator smce .lwft and -State 
Governor for six .years: 'before 
Ivthat, Mr T Talmadge .seemed as- 
enduring fixture mt toe Wash- 
ington scene-^hajrman of the . 
powerful Agriculture! Commit- 
tee, number two on toe . Finance 
Committee and, as - he demon- 
strated as a member of toe 
Senate Watergate Investigation, 
possessed of an acute, question- 
ing mind. 

However; he has been toadied 
by scandal in the last couple of 
years. . • 

Georgia, of . .course, ■' .remains . 
essentially Democratic .territory,' 
Only one Republican represents 
toe State in- Washington, toe 
bright young rising star;:* Mr, 
Newt -Gingrich, who took error 
the seat held for years' by con- 
gressman John J, Flynt, a, victim, 
of- toe Koreagate scandals.;' 

But, for all toe talk of a con- 
servative Republican renaissance- 
in the South and for- «n. toe 
reality that Mr. Carter. ts- apt 
especially popular in - .his own 
home State, the Presiden t -see ms 
assured of the State’s- support 
i in the presidential election in - 
■November. . 

- After all, he was the symbolic 
leader of toe South’s - find . 
Georgia’s) re-emergence from 
the political -“dark ages” and 
there is a fair amount of 
regional pride, discreetly voiced, 
that he has gone so far. . 

Jorek Martm 






ff^otrr companyrieeds to move people and products fast, 
you need to locate in Georgia. 

’Vbti have the worfd’slaigest air passenger terminal . 

in Atlanta, along with the world’s second 
Mgest fflr cargo' operation: Hus superb interstate access to 
aESoufeastem markets. Convenient service by; major rail 
carnets. And two of America's best equipped deepwater 
ports in Savannah and Brunswick- • 

If efficient transportation is critical to your business, then 
a Geoigia location will make it painless. We have a selection 
of sties aridavatiahle buildings ready now Let us teH you 
the whofe story 

Contact Mr John lurbevSIe, Georgia Department of 
, c ' Industry &Tiade, Square de Meeus 20, 1040 Brussels, 
BeI^uriL f Ty ephone: 512-81-85 or 512-82-93. Telex- 
23083 INSEB. " 

Or Mr W Milton Folds, Commissioner Georgia Depart- 
. merit oflndustry & Trade, 1400 North Omni International, 
Mania, Geor^a 30303. Telephone: 404/656-3556. Telex.* 

■ 54-2586 GAINTL AIL 
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THE HEART of toe Georgia 
financial community is Five. 
Points, a noisy and awkward 
road junction in central 
Atlanta, around which stand the 
tail and stately headquarters of 
Georgia's big banks: Citizens 
and Southern, Trust Company 
of Georgia, First National 
Bank of Atlanta, First Georgia 
Bank, Fulton Bank, and others. 

But these ere only the out- 
ward and visible signs of 
Georgia's banking community. 
Nestling away in- plush, single- 
storey suites in toe surround- 
ing buildings are toe local 
offices of no fewer than 14 
foreign banks. And, at an even 
more discreet distance, lurk 
the local loan production 
offices of toe big New York 
and Chicago banks. 

It all adds up to a consider* 
able banking presence, not only 
in terms of :■ financial muscle, - 
but also worldwide expertise. ■ 

The-- bedrock, of course, is 
made up of the large Georgia, 
banks: they are the only ones 
permitted -Under Georgian 
banking law tn open branches 
and accept deposits. Retail 
operations ore a major source 
of funds, and with toe recent 
Liberalisation of branching laws . 
there is a new trend in expan- 
sion through acquisition. 

The Georgia banks are, how* 
ever, a somewhat more sober 
fraternity today than they were 
at the beginning of toe lost 
decade. The .severe property 
crash brought about by toe 
recession in 1974-75 found most 
of them badly exposed, and at 
least one, Citizens and 
Southern, was in deep trouble. 
In 1977. two- yeahs after the 
recovery had started, C and S 
was still in such bad shape that 
It reported its worst results 
ever. •' * 

Even today* bank books are 
not clear of bad loans. A 
group of- five banks, led by 
Morgan Guaranty of New York, 
which financed the large bat 
problem-plagued Omni com- 
plex in central Atlanta is still 
owed $85m, and may end up 
owning toe property unless 
toe developers can stump up 
part af the money early next 
year- C end S. thou^i, is 
on the road to recovery. After 
a big management shake-up in 
1978, it turned In record earn- 
ings lest- year. 

However, it was a aahtfaY ex- 
perience, and the banks have 


been, careful to avoid, a ^repeat 
performance "this "time ‘round: 
they have avoided over-exposing 
themselves to property. •. The 
property market has developed 
at a more orderly pace as a re- 
sult. 

The banks' recovery was 
aided' by the tremendous cor- 
porate loan business engendered 
-by the Georgian economic 
boom, and the regions' chronic 
shortage of capital. As one 
banker put it: “ Georgia is. not 
like Texas. Most of the capital 
has to come in from outside." 

Apart from aiding toe local 
banks, though, this, thirst for 
capital, made Georgia an ideal 
stamping ground for foreign 
and out-of-state U.S. banks. 

It was* the former Governor, 
Jimmy Carter who first brought 
-together legislation to allow in 
the foreign banks in 1972. But 
.'it provqji 'too narrow, and was 
liberalised by Governor George 
Busbee _ in - 1976 to allow 
foreigners to make loans. 

The admission of foreign 
banks was .supported by the 
local banks even though it was 
bound to sharpen competition 
for particular types of business. 
However, the local banks took 
the view that there was plenty 
for everyone, and that a grow- 
ing international banking pre- 
sence would actually enhance 
the Atlanta business scene. 


FOREIGN BANKS WITH 
OFFICES IN ATLANTA 

Algcmrne Bank Nederland; 
The Bank of Nova Scotia; 
Barclays Bank International; 
Canadian Imperial Bank of 
Commerce. 

Commerzbank; Credit 
Suisse; Krcdfe thank; Lloyds 
Bank International; Swiss 
Bank Corporation. 

The Toronto-Dom inion 
Bank; Banca National e del 
Lavoro; Banco do Brasil; The 
Bank of Tokyo; Union Bank, 
of Bavaria. 


Banking taws 


Mr.- David Mills, senior vice- 
president international at Trust 
Company of Georgia, said: “We 
figured they (the foreign banks) 
would bring in more than they 
could take away." 

As State foreign banking laws 
go, the Georgian system is still 
comparatively restrictive com- 
pared to, say, Florida, New 
York or California. It does not 
allow foreign banks to open 
branches or take in deposits 
(except in special circum- 
stances). It also debars them 
from trust operations. How- 
ever, these are not onerous res- 
trictions since they leave them 
free to pursue their main in- 
terest: corporate lending. 

The first foreign bank to take 
advantage of the new law was 
Barclays Bank which opened its 
office in 1976. Its pioneering 
move was soon followed by 13 
more banka from Britain, Bel- 
gium, Japan, Switzerland, Hol- 


land; Italy, Canada and 
Germany. And the surge is 
probably ■ :Ht>t yet over: . toe 
French are still absent, and it 
is quite possible that another 
half dozen': large international 
banks will move in before long: 

• Some -oL toe banks,- like the 
Japanese, arrived on the coat 
tails qf toeir traditional .cor- 
porate clients, and have' stuck" 
with them. But others saw 
Georgia as a - new market- 
opening;, and .have gone aggres- 
sively after new business^ _ The; 
British and' the cSmarfian 'b an ks' 
are generally reckoned to have 
made the broadest advances. ^ 

Funding themselves largely 
out of New York, " they ’ use 
Georgia as a base for the eight 
,or so States of the south-eastern 
U.S., which includes much -of 
the fast-growing sunbelt .A busy 
. calling, schedule Is the Icey to . 
breaking into the market 
- Mr. David Burke, .who 'has . 
run Barclays operation since it 
opened, says that . bis . bank"’ 
quickly achieved ' its _ growth, 
targets and is now profitable. 
He estimates an office needs a 
loan portfolio - of' about .$50m; 
.though others say they can 
manage on less. 

Competition between toe 
foreign and local banks has not:’ 
been head-on. Although, both 
sides speak warily about . eadh ' 
other, it is nevertheless evident 
to at there are plenty of ways 
they can work together advan- 
tageously. They- might put , to- 
gether a secured loan for which 
the foreign bank supplies the 
funds, and the local bank the 
servicing (something a foreign' 
bank would be, unable' to do, 
anyway). 

Similarly, . a foreign, bank 


might be able to supply an inter 
national . service to complete a 
financing package for a local 

- bank whose foreign: -expertise 
may be more limited. Foreign 
banks are also more willing to 

. offer term loans thaa the ; local 
banks, \- 

Ukimately, of a»urse, no bank 
has ■ exclusive customers;; some 
. local borrowers use many banks, 
and the big ones -have no - choice 
but to shop around once they 

- ran up against lending limits at 
their traditional bank. " _ 

Another considerable force 
in the market: is toe out-of-state 
U.S. Bank, Citibank of New 
York;- First Chicago and others 
have, loan production offices in 
or around Atlanta. These can. 
be huge operations (Citibank 
has a staff of SO In Georgia);, 
-but they keep' a.' low profile to 
avoid antagonising the ’local' 
..community. Ironically,- local 
.hanks . seem to- be on better 
terms with . foreign banks .than 
with other TJ.S. hanks -because 
they pose'less of a threat 

-Competition ; 

y -• ‘Whether or not o utsi de h anks 
'have, enhanced Georgia’s status 
.as .ai .finan cial centre, "they. have 
-certainly, been instrumental in 
bringing down the local cost of 
money. Lending at less - thaii 
prime rates has -become edm- 
monplace as banks compete' for* 
business. . Not surprisingly, the 
newcomers have been the most 
‘aSgtossive: generally speaking . 
toe -Georgian banks have been 
more reluctant to undercut the 
prime.- . - - - ;= - 

"Haying won. their 'foothold in 
. toe market", though* the foreign" 
hanks are .already ' chafing for 
more. Specifically,, they .want a 
-new- round of. liberallsatJon. in 
the. banking . regulations- to 
Suable them to take deposits 
locally and employ ofbhbre 
funds. They have backed "thdsa - 
requeste with . wa rhtbig« that' 


a' threat "to' Georgia's ^financial 
status, 

However, . .they .may-' j.be 
disappointed. For one thing,tbe 
local banks .feel -,fhipgs ; have 
gone far enough for .the ’tnne 
being. For Mother,' Gtov.- 
Busbee -Is' firmly opposed to 
further deregulation; and** the 
legislature is unlikely; 'to- take- 
tire political initiative ' on It* 
own. ; 1 
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Financial Times Friday: 
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# A Guide to 
Scientific - Atlanta 


P eople who know Scientific-Atlanta 
know we’re heavily involved in the 
United States with earth stations, cable 
television and satellite communications. 

But there’s more to Scientific-Atlanta 
than earth stations. We’re leaders in the 
development of digital communications 
by satellite, a technology that could rep- 
resent the single most important op- 
portunity for business since computers. 

We’ve developed energy manage- 
ment systems that can help electrical 
power authorities make better use of 


the power they generate. 

We design and market test mea- 
surement instruments for industrial, 
telecommunications and government 
applications —including a complete, 
computerized system for vibration anal- 
ysis, a business that few companies 
realize exist. 

For the latest corporate information, 
* write Harry Tbpliss, Jr., Vice President 
— Finance, Scientific-Atlanta, Inc., 
3845 Pleasantdale Road, Atlanta, GA 
30340, U.S.A. Or telex 0542898. 


Lloyds Bank Group 

in Atlanta 


Lloyds Bank IntmiatianaL, the international bank in the 
Lloyds Bank Group, has an Agency in Atlanta. 


Vice President and Manager: David N. Muirhead 
235 Peachtree Street; NJEL Atlanta, Georgia 30303. 
Telephone: (404) 524 6544 Telex: 804270 


The Agency is responsible for the development of all 
aspects ofthe business of the Lloyds Bank Group in Georgia 
and the South East United States and offers a full range of 
domestic and international banking services to corporations. 
These services indude short and mediunvterm loans, finance 
for exports; Letters of Credit; documentary collections and the 
payment and receipt of funds in US dollars and foreign . 
currencies. This enables Lloyds Bank International to take an 
active part in the growth of Adanta as an international financial 
centre. 


The Lloyds Bank Group has an established presence in 
the USA— through Lloyds Bank International in New York, 
Atlanta, Chicago, Houston, Miami and Pittsbtngh-Lloyds 
Bank California maintains 100 branches throughout the 
State of California. 



LLOYDS BANK INTERNATIONAL 


A member of the Lloyds Bank Group 

Head Office: 40-66 Quesi Victoria Street, London EC4P 4EL Tel: 01-248 9822. 
New York Office: 95 Wdl Street; New York 10005. Tel: 825-4900. 


Lloyds Bank International Limited. tbeBankofLondon& So nth America and the Eankoftandon& Montreal havesubskHarks and offices in: Argentina, Australia, Bahamas, 
Bahrain. Belgium, Brad, Canada, Cayman islands, Chile, Colombia, Costa Rica, Beuadoe Egypt. El Salvador France, Federal Republic of Germany, Guatemala, 
Guernsey Honduras, Hong Kon& Tran, Italy; Japan Jersey; I iechtensttin, Malaysia .Mexico, Monaco, >TaJicrtands, New Zealand. Nicaragua, Panama, Paraguay, 

Fern, HubppniefijFomijpl, Republic of Korea, Singapore, Spain, Switzerland, United Arab Emirates, Unified Kingdom, U£A, U-SSiL, Uruguay; Venezuela. 








EARLIER - THIS year, Mr. 
George Busbee, Georgia's suave 
and effective Governor, made a 
speech in which he acclaimed 
a record year in 1979 for the 
inflow: of industry, jobs and 
money into the State. - 

The Governor said that new 
plant investment in the year 
had totalled $1.5bn, of which 
«230m had been spent by 
foreigners, as 34 international 
manufacturing projects were 
Launched, bringing 3,762 new 
jobs. In total, 22.000 new manu- 
facturing jobs had been created 
and overall unemployment was 
down from 8.6 per cent to 5.1 
per cent 

This is the standard impres- 
sion of the booming south and 
a picture which Atlanta, 
Georgia’s largest dty— -with its 
tube-like Peachtree Plaza Hotel 
and" its remarkable Omni Centre 
— has come -to symbolise. The 
car plants have moved south, 
along with the tyre plants, 
chemicals industry — and now, 
it appears, even the “glamour” 
businesses of computers and 
communications are choosing to 
locate their expansion in the 
south, rather titan the tradi- 
tional centres of the north-east 
and the mid-west. 


Services 


However, as with most stories 
of this kind, this one is only 
partially true. Professor Albert 
Niemi. who has pioneered 
projects to calculate Gross State 
Product models (the equivalent 
of Gross National Product at 
State level — i.e. the value of 
all goods and services pro- 
duced). has produced convinc- 
ing evidence to show that far 
from becoming a booming 
manufacturing centre, Georgia 
has, in reality, become a boom- 
ing services centre, "growing 
on the back” of the entire 
south-eastern region, whose 
ponulafion at over 220m has 
been advancing much faster 
than that of the U.S. in general 
Georgia's own population has 
grown by around 10 per cent in 
the last decade. 

It is the increase In buying- 
power from this region which 
is responsible for the major 
growth trends in Georgia’s out- 
put in finance, insurance, real 
estate, services, transport and 
communications. Manufacturing 
is as important for Georgia now 


as it was 30 years more 

and no less. 

Thus, the image of people 
drifting from the land into 
factories (one which is still 
current, even in Georgia), is 
wrong. But that does not mean 
that manufacturing jobs have 
not migrated south — they have 
done so- General Motors and 
Ford are both active near 
Atlanta, and so is Lockheed. 
There are also companies such 
as Scientific Atlanta, which is 
one of the country’s leading 
satellite commumcations firms. 
But the jbbs they have created 
have only compensated for the 
loss of jobs in another manu- 
facturing industry, textiles. 

. “The dosest comparison I 
can find is to the economy of 
New York City,” comments 
Professor Niemi. 

In the past 10 years, Georgia’s 
output in transport and com- 
munications services has 
advanced by-71 per cent, against 
47 per cent nationally, and 64 
versus 40 per cent in other 
services. One curious aspect of 
these .figures is that output in 
the Government sector in 
Georgia actually fell in the 
decade by L9 per cent, com- 
pared with XL per cent national 
growth — the State’s level of 
bureaucracy having been 
severely trimmed during the 
Governorship of Jimmy Carter. 

These facts, along with a still 
rapidly growing population 
which makes the task of reach- 
ing full employment even more 
difficult, helps to explain why 
unemployment in Georgia in 
June, at 7.6 per cent, was only 
slightly lower than the national 
average and . why, in some 
southern States (South Carolina, 
for example, at 8.5 per cent), 
it was much higher than the 
national average. These States 
have a large employment base 
in the highly cyclical textile and 
motor industries, as well as 
service jobs in consumer-spend- 
ing dependent sectors, such as 
air travel. 

The textile industry developed 
In Georgia because of the 
State’s long past supremacy in 
cotton production. Another of 
the State’s important and grow- 
ing industries, pulp and paper, 
also has a strong natural advan- 
tage in the vigorous fertility of 
Georgia’s woodlands, which are 
still growing more quickly than 
the rate of consumption, unlike 


areas of , the western US. and 
in Scandinavia. -A symbol of 
Georgia’s ' up-andrcommg : posi- 
tion in this industry wax . the 
decision by Georgia Pacific, to 
relocate its headquarters from 
Portland to . Atlanta. . 

- Georgia's two other inter- 
nationally - known companies, 
Coca-Cola and Delta A&Knes, 
are firmly implemented in the 
services,' consumer soft goods 
sector in which the State’s 
future appears mainly to li& 

But the fact that manufactur- 
ing remains responsible for only 
a fifth of the State’s output has 
not blunted either the need or 
the effort "for creating, -new 
manufacturing jobs in the 
region. . . . 

- Mr. Milton Folds* the State’s 
tadustiy commissioner, is widely 
regarded as one of the most ex- 
perienced professionals in the 
business — he was previousy in- 
volved in industrial promotion 
work in the CaroUnas. He. now 
leads Georgia’s ' industrial: 
development operation . . . - - 

His selling .pointer to' potential 
newcomers are the area’s excel- 
lent transport * system, its 
equable climate, the stability of. 
its fiscally conservative govern- 
ment, the low level: . of its taxes 
and the fact that Mr: Folds ahd 
his staff will do . everything' 
possible In match- the incentive; 
packages also available in other 
States on tr aining , tax breaks, 
site preparation and all the 
other requirements of industrial 
development promotion. 

The industry commission has 
offices in Brussels, Tokyo, Sao 
Paolo and Toronto and boasts 
that its efforts have helped 
attract 500 international com- 
panies into the State, the 
majority of tbem : £rom the UK 
Japan, West Germany, Holland 
and Canada. The State also has 
offices of 439 of the companies 
which constitute the Fortune 
500 largest corporations in the 
U.S. - 

One of the foreign com- 
panies is Murats, a small but 
aggressive Japanese manufac- 
turer of capacitors and other 
components for the television 
and motor industries. Morata 
initially set up a plant near 
Atlanta in 1973. Mr. Fred 
Chanoki, who beads the U.S. 
operation, said the . company 
considered Salt Lake City and 
Texas before deciding on 
Georgia, which especially com- 


the centre of this growth is ;tte 
antajfa 


metropolitan area of Atlantic 
city of less than half a million 
people, of whom more than half 
are black. Surrounding “ iJjfre, 
metropolis are miles of '..Wry. 
attractive suburbs, occaptedvpy 
a further 1.5m people. - \ ! y.':Z . 

One of the problems forjbe 
industrial developers , is .tfmt 
most of- the “ otrt-oftowneffi w 
want to live within easyffirtanbe 
of Atlanta’s services,^ 


than out. in the arant^^wuete 
towns such as Hacon ; 4reTstfll 
very short-, of jobs; as . 
emerge from an era .domsefitt^d 
by agriculture and textiles. ' 

Mr. Tom WHtiams, ,ehaitiqj$n . 
of the First Atlanta .bank aipd 
this year’s Atlanta ChamfoerUef 
Commerce president ta‘ matter- 
of-fact man, nof.given to $be 
excesses of sloganeering), teMcs 
that Atlanta -.does fwre -me 
opportunity to become “ a major 
business centre of jfte wsid . . . 
if we work hard/* 

He also thinks thh ■ city 
matured beyond - ' tiie- 1 |be 
grandiose fantasies .! .^winph 
created the massive Omnft Inter- 
national Centre. :v jr 

“The days of &e bj& spec- 
tacular ctiy-within-ttoe-chy strae- 
tur» are -ever, ifthey were -ever 
appropriate,” he says. 


Property sector 


recovering 


strongly 


I 


OMNI INTERNATIONAL— one 
of the more spectacular office- 
hotel-retail megastructures in 
central Ati anta — c h anged its 
marketing strategy this year. 

The change was a sound busi- 
ness judgment based on the 
realities of its market But it 
was also symbolic of basic 
changes that have occurred in 
the commercial property mar- 
ket of central Atlanta — a sector 
whose performance is crucial to 
the overall economic health of 
this growing regional capital. 

In a sense. Omni Inter- 
national is the metropolitan 
area's property market in micro- 
cosm, representing both the 
best and the worst experience 
of that market in the boom- 
bust-boom era that just ended, 
and the promise of its future 
in the 1980s. 

On the " best ” side, Omni 
International is architecturally 
stunning, a mixed-use develop- 
ment representing a self-con- 
tained. environment dose to 
the city’s Omni sports and 
entertainment arena, and also 
adjacent to the Georgia World 
Congress Centre — a $35m State- 
owned convention and exhibi- 
tion centre that catapulted 
Atlanta into the front ranks of 
the nation’s convention cities. 

Originally conceived as a 
prestige address, Omni Inter- 
national features a world-class 
hotel that boasts one of the best 
— if not the best — occupancy 
rates in town, as well as a re- 
tall mall intended as an exclu- 
sive. high-fashion shopping area 
for both visitors and local resi- 
dents with one-of-a-kind shops. 

Alas. Omni International has 
not lived up to its original pro* 
mise— not because it was not 
brilliantly executed, but be- 
cause the market was never 
there in the first place, and be- 
cause it was located in one of 
the least promising corners of 
a central business district that 
was itself to undergo a decade 
of crisis as Atlanta transformed 
itself into a sprawling suburban 
community. 

Now. the owners and manag- 
ers of Omni International have 
abandoned what one observer 
called “ its elitist image ” in 
favour of courting middle-class 
suburban families with a $1.2m 
promotional campaign that is 
showing positive results. The 
complex still has Hermes and 
Given chi shops, but Lanvin and 
Pucci are long gone, as well as 
ntber exclusive outlets that have 


given way to retailers catering 
to a broader market 

Where Omni International is 
most symbolic of Atlanta's re- 
cent property history was in its 
financing: it was erected on 
speculation in the early 1970s, 
a period of euphoria in a com- 
munity with a self-proclaimed 
title as “ The Wold’s Next Great 
City.” 

Who could dream that new 
tenants would not be breaking 
down the doors at Omni Inter* 
national — and all the other 
speculative buildings that were 
constructed in the same era? 


Who could have forseen the 
worst recession in 40 years, 
which hit the nation in 1973, but 
spared Atlanta for another year 
before crashing down with 
catastrophic results that have 
left their traces ever since? 


Burden 



Atlanta’s property market 
was burdened with too many 
office buildings, as well as too 
many single-family houses, con- 
dominiums, warehouses and in- 
dustrial properties and too 
many hotel rooms (for a time), 
furthermore there was too 
much raw land bought on spe- 
culation for that “golden 
future” that never came. 

And when the 1974-75 reces- 
sion came — belatedly to Georgia 
— it took a heavy toEL Markets 
dried up, and builders, faced 
with declining cash flows, de- 
faulted right and left Bank- 
ruptcies soared.' And lending 
institutions — - especially pro- 
perty Investment trusts and 
commercial banks— foreclosed 
on hundreds of millions of dol- 
lars worth of. property. One 
Atlanta bank alone. Citizens 
and Southern National, carried 
$2 12m in non-earning assets in 
1977, the year it posted a $7Bra 
loss that resulted in sweeping 
Changes in top management.. 

Since that disastrous period, 
Atlanta's property sector has 
recovered strongly and entered 
a new decade with the sober 
expectation that another boom 
lies ahead that wifi rival tee 
late 1960s and early 1970S— ■ 
without the fantasies that might 
lead to another speculative 
frenzy. For one thing, lending 
Institution's have cracked down 
in self-defence, insisting on “a 
piece of the action ** in tee 
future, lest they are faced again 
with non-earning property. 

Although the 19S0s opened 


A section of the Omni International Centre. Basketball fans 
watch the Barlem Globetrotters perform for a televised 
“Wide World of Sports’ 7 programme 


with another recession, 
Atlanta's property and ■ con- 
struction sectors showed every 
evidence of only minimum 
vulnerability: , . , 

• Builders had been . so 

engrossed absorbing existing 
property that they did not have 
a Chance to create another 
surplus. Indeed,' tee office, 
housing and hotel markets are 
likely to go through a period 
of scarcity before demand and 
supply even out again. ' ■ ■ 

• Atlanta’s' growth curve, 
which was one of the highest in 
the U.S. during 'the 1960s, 
inevitably levelled off. . 

• Nevertheless, demand has 
remained strong, in housing, -in. 
tee convention industry, in the 
distribution and : warehousing 
.trades and, to an increasing 
degree, in tee suburban sector 
of tee office market AH of 
this promises economic security 
to tee projects that are trans- 
lated from. . plans to reality, 
according to industry observers. 


In addition^- the' property and 
construction industries have 
been supported since' 1975. by 
two large-scale, projects- that 
have important implications for 
tee cJty^s ftrtare: (1) A .pro- 
jected. $2bn ' tax-funded rail 
rapid transit system;, tee first 
leg of which- opened in .1979 
and (2). tee .new Midfield 
passenger, terminal. : at. .-.Harts- 


field International Airport— tee 
world's largest terminal al tfae 
world’s second busiest airport 
Belated to both .of these, is 
; .the . city’s burgeoning: conven- 
tion business, -whose demapd 
for at least 5,000 to 7,000 pew 
• hotel rooms by . 1985 assures 
continued strength in ibis 
sector. Success depends >jpn 
doubling the size of tee Georgia 
World . Congress / Centra ^se 
-Atlanta can acco mm odate-. jhe 
very largest conventions,'- Jnrt" 
industry sources axe basie^ly 
optimistic teat the Sfiate 
'authorities - will give their 
approval Aside from high- 
ways, the $90m project: wHfcbe 
tee . biggest : . • ^State-owned 
development - in . Georgia's 
history. ; . . . 

. Atlanta’s noted , architect- 
developer,. Mr;- John : Portion, 
already has disclosed plans' to? 
a striking • l^Ot^room " ffiftel 
addition to his Peachtree Centre 
complex, and the Hyatt.Begwey 
Atlanta is adding 400 - nftfaiff 
to its -1,000-room^'dowh^w*; 
hotel. Several-: teonsaSdfawi ra- 
tional rooms are either roMSe 
During or construction 
at key locations to teeHw 
polltan area; in: central^ 
nons around the' - Pdrii 
Highway which' serves ftftV- 
number of office WfeC-ifc "S 
' as at the airport - • iV « 




mended itself because of Its 
airport (many lightweight com- 
ponents are airfreighted), and 
a climate not unlike teat ,q£ 
southern Japan, growing popu- 
lation, lower wages and no trade 
unions.. . . ^ 

Stimulated by ' Governor 
Busbee's visits to Tokyo, the 
Japanese have been;arrivtog.ss 
droves, setting up pbmts .lp 
Georgia in the electrie^ . and 
. machinery sector: The Japanese, 
according to Hr. Chanoki,' are 
doing quite weEL , : . ro 

He . had three applicants -fin; 
every job -he offered and, 1 -after 
-initial “teeteiog: troubles,” hSs 
labour turnover iff only 3&pfer 
cent, which is near enqugirto 
Japanese levels and which, .'-he 
believes, is to be found 
smaller suburbs and leafy fowls 
of the TJ-S. He pays ~h& .560 
people between $3:50 “and : 
an hour and finds tea£ Ijn 
return, he receives productivity 
Of “ about 80 per cent” of ‘ 
"he wmild expect in Japan! 
what it is worth. ... . 

Meanwhile, the “ engine . gt 
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=fF <10017- CARTER losesthe 
'Section -in- November 'and 
' ■^fttnrus tbMs- family peanut 
farm' in. Plains, Georgia, he wOl 
''find that more has changed than 
*£he installation of a tourist 
ttofhrinatioh -point in the aptly- 
“oanied Httie' town. ■. 

Carter' will learn that his 
-fellow peanut farmers are not 
*coo pleased with his record in 
office on their behalf. 
st 1 - “ He just never got involved 
-with peanuts,”-, charges Mr. 
-JTyron Spearman, who rims the 
ifieorgia' peanut industry’s pro- 
, emotional organisation from an 
.i office in Triton, a small town 
^>|n the very -centre of the State 
,-jwhosa welcoming sign proclaims 
sJpifton-to be “ah industrial and 
^agricultural paradise.” 

-. In Ur. Speaimarf£ opinion, 
^inuny Carter was never a true 
^peanut farmer in the first place, 
.ms family having made its living 
% y • cultivating 7 seed peanuts, 
.rather. than wrestling with the 
■*Jsaxpples: Government-controlled 
^prlce end production system, 
funder which most peanut 
.pinners operate. 

Mr. Spearman does con- 
that the mere idea of a 
peanut, farmer in the White 
-House has done the industry’s 
.Mage; a great deal of good. 
"'More newspaper articles were 
~%itten about the- peanut indus- 
try .in the 1976 election cam- 
. SJaign -than in the rest of the 

.‘^ramble pehmrt’s history. 

Mr. Carter "rejoins fee 
‘^ppannt farmers, - lie will also 
a great . deal about the 
" Government’s current review of 
„ft,e peanut price support pro- 
-gramme, a review' which is 
^intended to produce a Peanut 
-"‘Bill in Confess next year and 
-which, peanut formers fear, 
-will undermine the- stability of 
^rffieir industry. - “ • 

'^Peanut: debate - 

The peanut debate,' fn which 
"'Georgia plays a central role as 
?7 ft is by far the nation’s largest 
^producer (43per cent of the 
■ lotSl or 1.7bn pounds of nuts 
last year), is fascinating fab the 
-^tosights it provides into the 
-^way the vast U.S. agricultural 
^economy works. - The storjr is - 
also important in the context 
of Georgia's agracuRnfal 
•Economy- because the peanut- 
sector continues to -compete with 
soyabeans as the State’s lead- 
ing crop— and second only to 
^poultry r as a source of ' farm 
^receipts; ' 

If '.Georgia-:; Is. -to. hold or. 
‘"““—wove on Its current ranking 
15th in the U-S. by farm 
me or to further increase 
already very strong agricul- ' 
exports, peanuts will play 
important part 
Peanuts are grown in half cif 
ia’s 159 counties, to. a 
belt jrttith excludes only 
extreme south-east and 
erne, north-west- of the state. 
^.'Iiuring World War Two, the 
‘ an?-- Government, rebog- 
what Mr. Spearman still 


CROPS HIT BY SEVERE DROUGHT 



THE RECORD-BREAKING 
heatwave which settled on 
Texas in late June and then 
spread east into -Georgia, has 
caused the worst drought in 
the State for many years, 
devastating com crops and 
reducing yields for. peanuts, 
soyabeans and cotton. 

Poultry producers also 
suffered heavy losses of birds 
- unable to stand the more than 
100 degree temperatures. 
Livestock farmers in many 
parts of the State saw their 
pastures seorehed dry, their 
hay crops ruined and the 
"army worm” surface as a fur- 
ther threat to crops. 

As of August 1, the Georgia 
Crop Reporting Service was 
forecasting corn production of 
52m bushels, half the level 
anticipated at the start of the 
year. Soyabeans are forecast 
at 45m bushels, against 58.8m 
planned and .peanuts down 
from L7bn pounds to l£8bn 


frequently repeats, that peanuts 
are the cheapest source of pro- 
. tain available. encouraged 
peanut- farmers to plant from 
fencepost to fencepost with the 
promise that they would get a 
fair price -for their crop. 

This evolved into a guaran- 
teed price system which, at its 
peak, was costing the American 
Government 8100m a year 
because, although the pro- 
. gramme froze the amount of 
acreage for peanuts, it could 
not take account of huge 
increases in yields, as tech- 
nology, pest control and 
varieties improved. 

The result has been an 
attempt, in the last few years, 
to hold down the price of pea- 
nuts — there has been just one 
-increase, of -8.5 per cent under 
the Carter Administration — and 
to find ways of geting farmers 
to export their surplus crops 
'rather than store, them ait vast 
Government " expense. . - 
• So, today there is- a highly 
'complex tiered reserve pricing 
arrangement, which' sets one 
floor price- for domestic crops, 
but says that a certain propor- 
tion (currently 30 per cent, but 
rising) of the crop must be 
exported- - Next year’s Peanut 
-Bill ‘ will ; decide where the 
■systehr goes next 
, It 'ifir not difficult to perceive 
•the dramatic consequences of 
such a., policy for peanut 
fanners: they have ' moved 
Swiftly into world markets 
where their low priced, nuts, 
especially in Eurocurrency 
countries, aTe becoming rapidly 
more popular. Exports have 
risen from zero in 1971 to over 
$116m in value. 

The problem is that even the 
British,; who constitute the 
largest " market for American 


pounds. Some counties in the 
State have been declared 
farming disaster areas, giving 
farmers access to low-cost 
Federal loans. 

Bat, as always in farming, 
for every farmer who loses 

everything in a . climatic 

disaster, there is another 
. whose crop is good and who 
enjoys the higher ' prices 
which result from shortage. 

Georgia’s ^commodity 
index of jprices. received, was 
229 in mid- August, compared 
with. 198 in April and against 
a 1967 base of 100. Prices rose 
most rapidly for meat with 
the livestock price index at 
232 in August against 189 
in April. 

Peanuts are up from 35 
cents to 41 cents per pound. 
' This probably means that 
despite the drought, the State 
wffl not suffer a very large 
drop In farm Income from 
last year’s $3hn- 


peanuts, cannot be persuaded 
to eat peanut butter, or at least 
not in American-type quanti- 
ties. And they absolutely can- 
not be persuaded to eat peanut 
butter with fruit jelly — a com- 
bination which provides the 
basic diet of millions of Ameri- 
can children. 

So UK consumption, apart 
from the population’s 'extra- 
ordinary fondness for salted 
peanuts, is snagged at a mere 
1.3 lbs per capita per year in 
spite of a recent $1.2m promo- 
tional effort spearheaded to 
Britain by Rowntree Mackin- 
tosh. 

Americans munch their way 
through no less than nine' 
' pounds of peanuts each per 
capita, of which 3i8 lbs are con- 
sumed to the form of butter. 
Georgia, incidentally, boasts, to 
Dawson,' the- world’s largest 
peanut butter factory. 

The . peanut industry has had 
a little help this year from the 
recession, • because Americans 
always rely on peanut butter to 
help titem’forougb hard times, 
but Its export goals remain for- 
midable. There is stiff competi- 
tion in the -world peanut market 
from India and China, the two 
leading producers — the U.S. 
is third and Georgia alone 
would rank fourth. 


Exports 


It also looked this year as 
if the industry would enjoy its 
best harvest, ever, with fine 
growing conditions early to the 
season. But the July heatwave 
and drought- have hurt some of 
the half of the acreage which 
is unirrigated as well as in- 
creasing disease. 

This year, Mr. Spearman 
expects the industry to produce 
L8m tons of nuts, of which 
L2ra will be consumed in the 


TJJ3., 600,000 tons exported, 
leaving almost nothing for 
Government storage. 

Normally at least 200,000 tons 
of nuts go into store, from 
where they either eek out 
supply in the event of a poor 
crop the next year or are 
crushed for oil: -fee cost of the 
Government programme, be- 
cause of the successful export 
programme, has' been cut to 
$17m last year. 

Peanut farming also impacts 
closely upon' other sectors of 
Georgia’s agriculture, because 
the plant, which produces the 
nuts along- a trailing root, 
beneath the ground, can only 
■be planted every third year. 

It has been a switch in crops 
to alternate with peanuts, from 
com to soyabeans,- which has 
led to the fact that soyabeans 
have come from nowhere to 
slightly outstrip peanuts by 
crop vglue in 1979. Soyabeans 
accounted for 26.1 per cent and 
- peanuts 25.3 per cent of the 
State’s $L4bn worth of crops. 

Soyabeans suffer less from 
Georgia’s periodic droughts that 
does com and the start-up of 
Continental Grain’s soyabean 
exporting operations from 
Savannah,, has .provided an 
efficient market for the state's 
produce. 

Soyabeans and peanuts, to- 
gether, have been the main 
reasons why Georgia more than 
tripled- the value of its farm 
exports to -$432m between 1971 
and 1978. - 

There has also been strong 
growth, in line with national 
trends, of the State's vegetable 
production and some recovery 
in peach cultivation now that 
new varieties have spread the 
harvesting period and evened 
out supply. Georgia is officially 
known as “The Peach State.’’ 

Cotton, almost driven out of 
the State by low prices in the 
1960s, is staging a minor come- 
back with the help of the 
fashion for denim, tobacco is 
holding its own and the State's 
forests are, as prices rise again 
in world, markets, starting to 
attract more attention, 

. The decision .of Georgia 
Pacific, the large timber com- 
pany, to move its headquarters 
from the West Coast to Atlanta 
reflects to part the increasing 
interest to .the extremely fast 
growing pine forests of the 
south-eastern coastal plain. 
Georgia already has a substan- 
tial paper and pulp industry. 

On ^ the livestock front, 
Georgia also rairks number one 
in the nation for egg and 
poultry production. 

These relatively strong per- 
formances do not, of course, 
stop Georgia farmers complain- 
ing and some of their anxieties 
appear legitimate enough. 

Agriculture remains Georgia’s 
biggest stogie industry and, des- 
pite the rapid advances to manu- 
facturing and other services, it 
looks set to remain that way for 
a good while longer. 

Ian Hargreaves 
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W" says Mr- Herb Many, 
the many companies which 
vh.imgrated -from the union- 
d nortti.to the relatively un- 
ionised-southern US., “there’s 
where for ‘them- to ran to.” 
'4Mr.. Mabry Is . Georgia’s presl- 
* of AFhCIO, the U.S. 

tiim of trade unions. From 
recently/ opened . office to 
Jlahta,;he;. ia. responsible for 
overseeing the ' organisation’s 
activities hi the south-eastern 
-wing of the sunbelt. 

It Is a position about as com- 
fortable as that of a white 
policeman in Harlem or a.miss- 
„jonary to pre-conversion Rome. 
"Trade .unions and trade union-: 
' Iptsare not popular to Georgia. 

7 - “Unions have almost tolled 
^ American industry, jnst as they 
^have to Great Britain and we’re 
"seeing a reaction against- that,” 
"■'^ays Mr. Roy Cooper, director of 
^-economics for the- Atlanta 
-ttoamber of Commerce, to what 
~che stresses is “a personal view.” 
ns? Personal or not, it Is wide- 
-spread. The percentage Of the 
"'■-Georgia labour force which is 
"a member of a trade union fell 
‘’.‘'between 1976- and. 1978 from.- 
-'142 to .13.6 per cent and the 
^■■Atlanta -Chamber likes to boast 
the State has one of the 
fdhighest success rates for com- 
t&panies . taking ■ advantage - of ' 

- ^Georgia’s laws .to ; encourage 

their workforces to vote out 'the . 
fee process of so-called 
^“-decertification.” Some of. -the. 
.^State’s, biggest and best-known . 
> -employers, such as. Delta. Air- 
a . lines, ..are resolutely non-union. 

5 According to Mr. Mabry, the 
foundation . for : this situation 
r-i Jfeegan to. the textile -industry, 

." -.Georgia’s first large manttfactur- 
j. r Jng industry and .one which still 
--.■accounts Tor . one" in. five manu- 

- factoring jobs- to the State.- .' 

-^ Thus, labour' - organisers : to 

-..-Georgia are- closely following. 
- r tbe epic battle between -J.. P. 

; '=St evens. The large textile- com- 
pany, and the dothtog. ’workers' 
union, a battle -which has iri-v 
T3wlved--a;-.lflng string of court 
contests, shop-floor skirmishes 


and, eventually, a national level 
boycott, led by AFL-CTO, of 
J. P. Stevens’ goods. There have 
.bran rumours in recent. months 
that the two sides may, at last, 
be to sight of an agreement 
which would grant the union 
its first collective bargaining 
rights within some of the com- 
pany’s facilities. 

■ In the opinion of Mr: Tom 
Watson Brown, an Atlanta 
lawyer who specialises in labour 
TaWi a breakthrough at Stevens 
would open “ a significant 
chink ” in the employees’ ranks 
— although, like many others, 
he believes that the greater 
diversity of the southern 
economy today and the spread 
of automation, will reduce the 
ripple effect of any settlement 

Indeed, Georgians appear to 
be finding it fairly simple to 
live alongside the tradi tiona lly 
highly organised industries, 
such as motor assembly, which 
have drifted south to the last 
decade, withont it altering basic 
attitudes or allowing the labour 
unions to reverse the tide of 
declining membership. 

Outlawed 

The most obvious reason for 
the low level of union member- 
ship in Georgia is the fact that 
fee State is one of 20 in the 
US. which have “fight to 
work ” lews on their Statute 
books. Thus, the closed union 
shop is outlawed and firms can- 
not foree workers to pay their 
union dues at source; : 

Mr. Mabry is realistic enough- 
to concede that there is no hope 

of changing the right-to-work 

law in Georgia, where Governor 
Bnsbee and bis officers use it 
"as afl important item, of selling 
the State, as aa industrial loca- 
tion, especially to fee Japanese 
companies which have flooded 
■in in the last few years. There 
ara now-85 Japanese companies 
with premises to fee state; - 
.The only hope, he- believes, is 
to make fee right-to-woxfc . laws 
illegal at Federal level, by 


amending fee -National Labour 
Relations Act (clause 14 b). 
President Carter,' who cheerfully- 
went along wife their rightto- 
work - laws when he- was 
Governor of Georgia, has said 
he will not veto such an amend- 
ment, but nor will he promul- 
gate it ' 

So, it is an uphill fight for 
the labour u oions; faced, as they 
are, with sophisticated, profes- 
sional union-busting consultants, 
of whom there are several to 
Atlanta. The figures ten the 
story of the unions’ failure, but 
.disguise the fact that thtff have 
had the odd triumph, such as 
the organisation of fee Japa nese' 
zip-fastener . firm,. YKK • in 
Macon. - 

The unions, of course, allege 
feat employers are not paying 
•fair wages.-' Mr; Mabry charges 
. feat Georgia’s unemployment 
compensation scheme for 
workers is the 49th most 
generous among the 50 states. 

Official statistics do. indeed, 
demonstrate feat Georgia re- 
mains some way behind fee 
national average in' pay and 
'feat, contrary to popular 
impression, has been Slipping 
back again * in recent years. 
According to a study by fee 
First National Bank of Atlanta, 
based bn returns from the 
censna of - - manufacturers, 
average ' hourly ' earnings to 
Georgia" were 747 per cent of 
the- UB. -average. In 1963; 

79.7 per cent to 1972 and 

78.7 per cent to 1977. 

This js obviously a big attract 
tion for firms considering loca- 
tion to fee State,' although it 
has to be set against Georgia’s- 
lower productivity, which : was 
84 per cent "of the national 
average in 1972 and S5.7 per 
cent of the .national average to 
1977. But, on paper at least and' 
using averages which obviously 
do not tell an accurate story for - 
individual industries, the trade- 
off on -wages mid productrvity,- 
especially when allied to the 
weakness of the unions, make s 
Georgia a desirable “nesting 


place” for business. The other 
incentives available to industry 
(dealt with to fee article on 
industry), also play a part 
In a more detailed study by 
fee Trust Company of Georgia, 
the productivity picture looks 
even brighter. This shows feat 
nine of fee State’s 17 major 
industries showed greater pro- 
ductivity growth than national 
averages in" fee last decade. 
Georgia, because its new 
Industries have brought new 
plants and perhaps, and, 
according to - the sales talk of 
the State industry officials, 
“ because Georgians are used to 
hard' work." Average hourly 
earnings to fee State are 
around 86.50 an hour to. manu- 
facturing industry. 


Training 


Another important considera- 
tion for potential investors in 
Georgia is the question of 
training for the workforce. 

Here, the State has attracted 
widespread praise for its 
“ Quick Start ” programme, 
which uses fee State’s voca- 
tional' training resources and 
specially tailors them, to fee 
needs of a firm setting up to 
fee -area. ' Georgia provides 
substantial grants, to some 
eases,' and = will also carry out 
detailed ■* tovestigatiom- of 
labour availability to selected 
locations for potential- bringers 
of jobs. 

This, however, has not pre- 
vented several high technology 
companies which have moved 
into the area from, bringing 
wife them fee higher skilled 
employees required for feeir 
operations. Bat there is no 
doubt feat, slowly but surely, 
Georgia; along with the 
rest of the south, is steadily 
banishing to history books the 
'idea that its people are, in 
some way, suited only to less- 
sophisticated - * varieties of 

employment: 

Ian Hargreaves 
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The FSrst National Bank of Atlanta. 

Copyright © 1980. The First National Bank cf Atlanta. Member F.DlIC. 



There are great opportunities for British companies in Georgia, 


We can arrange import/export finance and general corporate borrowing fkfllties.^5fe 
can make trade enquiries and set up the contacts your company needs in Georgia 
and elsewhere in the south-east United States- 

Barclays Bank is in over 75 countries, spanning five continents. We can 


company's business in Georgia, ask Barclays first 

Get in touch with us. at our International Division at 1<$8 Fenchurcfi Streep 
London FG3P 3HP (telephone 01-283 8989 extension3352) or with David Burke^ 
our First Vice President in Atlanta at the address ; beI6w. • . 


BARCLAYS 

International 


Barclays Bask International limited. 

Suite 180^ Bfst National Bank Tbwet^ 2 Peachtree Stie^N^Adatda, 
Gaa^a302H8.Tfeiq*one: (40$ 588-045XTaex:542575. 
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Robinson-Humphrey’S S3 years 
of groundwork helped change 
the future of ffight. 


In 1894, no one had any idea that Atlanta and its environs 
would take off like they have. But even then, Robinson-Humphrey 
was helping them do just that through creative issues of 
municipal bonds and innovative investment banking. 


This 86 years worth of in-depth experience in the Southeast made 
Robinson-Humphrey a natural choice as one of the lead investment bankers 
for Atlanta's vast new International Airport... not to mention for the new . 
rapid rail system of Metropolitan Atlanta's Rapid Transit Authority. 


With 23 offices throughout the Southeast, Robinson-Humphrey . 
specializes in raising capital for Southeastern companies and municipalities, 
> in trading large blocks of Southeastern stocks and in making . 

active over-the-counter markets in Southeastern securities. 

And we look forward to piloting your next Southeastern venture. 


# 


The Robinson-Humphrey Company, Inc. 


Member New York Stork Exchange. Inc. 
And AH Other Leading Securities Exchanges. 


& 



Two Peachtree Street, NW/ Atlanta, GA 30383/ 404 681-71 U TELEX: 642155 



in transport network 
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ATLANTA, WHICH began its 
history only a little more than 
150 years ago as a railway 
junction with the unbeguiling 
name of Ter min us, has always 
been a crossroads and, in that 
sense’ a transport planner's 
dream. 

But the pre-eminence today 
of the air travel hub of the 
city’s Hartsfleld International 
Airport and the “ octopus legs " 
of its inter-state highways which 
reach smoothly and directly 
into neighbouring States and 
to the Atlantic Ocean, conceal 
the fact that the State of 
Georgia has struggled as hard 
to put itself oa the communi- 
cations map as it has to become 
recognised as a significant 
manufacturing centre. 

Overshadowed to the west by 
the great arterial ducts of the 
Mississippi River, niggled by 
higher-th an -average railway 
freight charges and lac king a 
decent sea port, Georgia, until 
a decade ago, was well and 
truly in the transportation 
backwoods. 

The reversal of that situation 
in a mere ten years has been 
the most dramatic single 
element in the march of Georgia 
from economic obscurity to a 
point where it — and a handful 
of other States in the south-east 
— have the old power centres of 
the industrial mid-west and, to 
a lesser extent, the north-east 
firmly on the defensive. 


Showpiece 


Atlanta and its airport are 
obviously the showpiece of this 
achievement — an impressive de- 
velopment made possible by a 
mixture of shrewd planning by 
Delta Airlines (Atlanta's own 
airline and one of the most 
financially successful in the 
\ U.S.) and good co-operation 
from public authorities. 

But, In terms of distributing 
the economic growth which 
Atlanta has enjoyed through the 
sprawling State (the largest east 
t of the Mississippi), other links 
in the transport scene are also 
of great importance. 

' Georgia is fortunate that its 
railways — like all the nation's 
railways, now in the throes of 
attempted merger and re-org- 
anisation in response to a 
climate of regulatory liberalism 
being generated in Washington 
— are strong, unlike those of 
the Chicago area, (or example. 

■ Its roads were among the 
earliest planned in the great 
inter-state network, and so are 
now complete. The Port of 
Savannah’s last major link was 
built two years r>$o. 

The State’s inland waterways 
— although never a match for 
the Mississippi — stretch for 500 
miles and are served by three 
useful inland ports — at Augusta, 


Columbus and Bainbridge. The 
sun shines on these canals and 
rivers, so they don’t shut down, 
as canals in the northern mid- 
west do, for much of the winter. 
From Columbus, you can travel 
by barge all the way to the Golf 
of Mexico. 

In terms of personal trans- 
port. Atlanta's Metropolitan 
Atlanta Rapid Transit Authority 
(MARTA), began *n 1971 after 
citizens agreed to add one per 
cent on the local sales tax to 
finance it, the development had 
been plagued with the kind of 
construction problems and 
delays that accompany most 
large civil engineering projects 
and. recently, by uncertainty 
over the future of the finan- 
cially stricken Societe Franco- 
Beige. which is building the 
rail cars. But the plan has a 
good chance of achieving its 
goal of becoming one of the 
country’s most attractive mass- 
transit systems, from the 
rider's point of view. 

The city’s bos business, now 
linked with a section of the Tail- 
way already open, has seen its 
patronage nearly doubled since 
3972. The network should be 
complete around 1985. 

But perhaps the most signifi- 
cant growth in the State's trans- 
port infrastructure, aside from 
Hartsfleld. has been at the 
combined port of Savannah and 
Brunswick. 

Savannah, a town as beautiful 
as its name— one could describe 
it as a sort of Bath, with palm 
trees — is part of a ribbon of 
fiercely competitive ports on the 
south-east Atlantic seaboard, 
stretching from Norfolk, 
Virginia, to Jacksonville, 
Florida. Its task has been first 
to win hack from the more 
northern ports the business of 
exporting Georgia’s own goods 
— many of which, even five 
years ago. were being shipped 
from as far afield as New 
York. Another aim is to play a 
creative role in developing the 
State’s trade and commercial 
base. 

The figures tell the story: 
growth, in net tonnages, has 
been averaging more than 20 
per cent a year for the last five 
years and, at just over 5m tons 
last year, the Georgia Ports 
Authority registered an in- 
crease of 28 per cent on the 
year before. 

None of these figures - include 
non-GPA business through the 
many private terminals in the 
ports, which would probably 
just about double the totals. 

Mr. Georee Nichols, the GPA 
executive director, sees growth 
continuing at between 15 and 
20 per cent a year, at a time 
when world trade is forecast to 
grow only 13 per cent and UjS. 
trade at only 9 per cent in the 


same period to- 1983^*1 don’t ■ . The more ; far • re$chihg ben§T~ 
see how we can miss,” com- - fits have been ■a. surge. in tiris 11 ’- 
meats Mr. Nichols. number of internffttoEal : slnp- 

One of the port's many advan- ping lin es^ calling^-at r. Savann ah;-.- 
tages is the absence of trade despite the eontinuafticBi Of iegaU 
unions, a factor shared with, difficulties Ydr 'Atlantic: carriers 1 -- : 


most other Georgia businesses, receiving permission to inclnddT i ' 
but also with Savannah's main, sailings-, to Americah - pcirtSi- 
competitor, Char leston, 50 'mfifts Savannah expects td receive' 350' 1 
up the coast In the state, of more sailings/this yearihan lasci 
South Carolina. - year.' V . .. '.-s. ; r.y- 

But Mr. Nichols estimates that : The ; port- has ; also /’enjoyed; 


his' costs and therefore.- his . with the help. of Xkmtineiita^ 
charges are 15 to 20 -per cent Grain (one of the five,,coitq^' 
lower than North Atlantic ports pames which control _.-most:c£v 
such as New York, something the world’s grain trade),son>6-i= 


which has clearly been a. major -thing, of a coup in 
reason for the port’s success in business. - .... 

winning back Georgia’s own ex- . •• Continental - - came- r into 
port trade. • Savannah two. years ago.Jeasgd; 


But it has hot’ been the only"' grain shipping -facilities 
reason. Mr. Nichols says the started to' encourage ^ traffic rn££ 


men who operate the bilge soyabeans Around 20m to ^ 
German cranes in Savannah's of - the crop . passed. «.-.acro£$“ . 
container-port regularly accoxn- Savannah’s conveyors lastyeay^ 
plish 20 to 35 “ picks per hour ” -This - move has not only hehg;; 
and, on good .days, achieve 55. fited the port, but ContmenttfCS - 
(British' port operators are presence ^ convinced- ^ma^yy;- 
fortunate if they can manage Georgia farmers to switch froaaK. 
20.) Container tonnages handled corn- to soyabeans as-a -secon^ 
at Savannah in 1979 were 1.2m, crop to peanuts— a move which.- • 
an increase of 50 per cent on proved its- worth; especially ^ 
the vear before. summer when/, the dnhighSjV 

sensitive . com- crop- ■ suffered* 

Productivity ■- ’"ffi 

Mr. Nichols argues that his bean production , is ' exported.' 
employees’ productivity record through Savannah. Continental's 
is evidence of first class morale arrival had -another important ' 
and a guarantee that the. port side-eff e^’too^-rby* using- coitte-! 
will continue to keep at bay the txve - argriciilturai musdle ^d 
International- Longshoremen’s lower trail.- freight charges. 


Association. Pay is now fairly reversing years of competitive, 
close to union rates, . and job disadvantage in Georgia, -yt' -::: 


classifications 

improved. 


That model .of creative $m 
development, of course; has i 


The men at Savannah, who been universally achieved; w? 
are periodically balloted about Georgia. Sav annah ' jg fffl. • TnV4y 


their views on union member- adequate refrigerated/ ; : ca 
ship, voted overwhelmingly facilities to - service the Sta.1 
against the union in 1976, poultry products. -. 
having almost voted it in six * Furthermore, the porfs p 
years earlier. " : ' for a' major widening Of 


having almost voted it in six * Furthermore, the 'portfs-Tlanf 
years earlier. " : for a’ major widening?. Of the 

“We have virtually no. idle . river and dredging operation 'Sr 
time on this port because of our i ncreaS e the turning- tteakw ' 
non-union status, which has allow larger shiiwV.allhorf 
given us flexibility in utilisation now underway, - w* .rnctu 
of manpower,” he adds, in delayed.- ' ■ ■ : r - . - • 

anotiier comment calculated to ^ ^ shortcraiih^ has^ 
produce green complexions t prev ^ ted GeorgS* por® 
among European port managers. w 

The port has al&o hadgood from proridipg some leaders!^ , 

backing 15 from the State Govern- ' 

ment of George Biisbee,- which 

has approved a stepped-up ^^ .f ' 

investment plan, which will Savannah is now-the nations- 
total $200m in the next five J 5011 * hy tonnage^f- . 

▼ears. Putting Savannah .-on thft-.- 


Two new heavy-lift cranes , ma p ” point has- helped -tp*. 
have just been installed, a promote the - StateV ^export?* 
fourth container terminal' vrill' {Georgia ,h^ : a-- v>4:46 vtfader 
be built by 1982 and a new balance).. It has also helped the 1 , 
administrative headquarters is agricultural sector- adapt to. imy 
under construction.. A similar trends and' pressures, kept some 
sunt will - probably be spent in Of the State’s wealth within ^s 
the period by private investors, own economy . and .made' 
So far, it has been money Georgia a candidate for:. taaj&r ; 
well spent. The port earned Federal-funded projects ; (suck 


well spent. The port earned Federat-ftandfcd projects -. (suck 
54.8m on its revenue of 533m as coal terminals). which wilH^ 
last year — a satisfactory result heeded in the years ahead. 


for the State, which Is, in -effect! 
the GPA’s mortgage banker. 


New air terminal opened 
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There is, of course, a catch. Never- 
theless, our ‘Companion’ fare for First 
Class travellers to Atlanta still sounds 
too good to be true. 

Fly from London between 
September 15th and November 14th, 
returning within 30 days, and a com- 
panion of your choice who travels with 
you both ways will geta free seat- 
subject to availability. 

The seat itself is just as remarkable 
as our 1st Class offer. We call it the 


Skylounger; it reclines almost to the 
horizontal, and is nearly as comfortable 
as your own bed. First Class passengers 
will enjoy the luxury of Skylounger 
seats on most Atlanta flights, and on all 
from October 26th. 

Add the unique hospitality of our 
girls in tartan, and you have a standard 
of 1st Class service that’s second to none. 

This ‘Companion' fare is a strictly 
limited offer. Hurry and ask your travel 
agent or British Caledonian office for details. 


British 



Caledonian 


We never forget you have a choice. 
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YESTERDAY. THE Hartsfleld 
Atlanta International Airport 
took a major step towards the 
next century in civil aviation by 
inaugurating its new SioOin 
passenger terminal complex, 
claimed to be the largest in the 
world, which will be capable of 
handling 55m passengers a 
year, and eventually up to 75m. 

Atlanta International is 
already the second biggest air- 
port in the world, in terms of 
the number of passengers 
! handled annually. Last year, 
it handled 41.7m passengers, a 
, rise of 14 per cent over the 
previous year, putting it into 
second place in the world behind 
Chicago O’Hare, with 47.8m. The 
total number of aircraft move- 
ments also rose by about 
7.5 per cent to nearly 600,000. 

By comparison, London Heath- 
row ranks fourth with 28m 
passengers. 

Most of the Atlanta pas- 
sengers, however, were U.S. 
domestic travellers. The volume 
of purely international traffic 
at the airport is small, amount- 
ing to 407,413 passengers last 
year, but it is growing — last 
year’s expansion was 34 per 
cent. 

For the current year, despite 
the effects of recession in the 
U.S. air transport industry, 
Atlanta Internationa! has con- 
tinued to expand. In the first 
four months of 1980, the number 
of passengers reached 13.7m, a 
rise of 3.6 per cent over tine 
corresponding period of last 
year. The number of aircraft 
movements for domestic Opera- 
tions rose by 3.7 per cent to 
177.288, while international air- 
craft movements rose by 31.7 
per cent from 1.023 to 1.347. 

This growth stems from the 
fact that Atlanta is one of the 
main “huh" airports for the 
whole of the South-Eastern U.S. 

During 1979, out of the 41.7m 
users of the airport, more than 
70 per cent (nr, roughly, 28m) 
were connecting passengers, 
making Atlanta the busiest con- 
necting point in the world. To 
date. 15 major U.S. and inter- 
national airlines serve the air- 
port, linking it with another 
135 U.S. destinations and six 
major international, points, 
including Gatwick in the UK 
(served by British Caledonian 
Airways and Delta Air Lines). 

Among the major cities 
served from Atlanta directly are 
San Francisco, Denver. Seattle, 
Portland. New York. Washing- 
ton nnH Los Angeles, while 
■-•lally, in addition to 


Gatwick, there are Mexico, 
Brussels, Frankfurt, Bermuda 
and the Caribbean. 

Atlanta International has 
about 1.600 flights a day. This 
is because the city itself is a 
rapidly growing business centre. 
Today, 439 of the “Fortune" 
list of 500 top industrial firms 
in the U.S. have operations in 
Atlanta, while it ranks ninth 
in the U.S. league of bank clear- 
ings. The city has 46 of the 
nation's largest life insurance 
companies, 35 of the 50 largest 
diversified financial companies 
and 17 of the 50 largest com- 
mercial banking companies. 

To meet this growing commer- 
cial activity, the airport has 
also been obliged to expand. 
Last year's 41.7m passenger 
figure was ten times the number 
the existing terminal facilities 
were originally designed to 
handle in 196L 


Facilities 

The new facilities, sited about 
one mile south of the existing 
terminal, in the middle of the 
pattern of three parallel run- 
ways. expands Atlanta's air ser- 
vice capability to at least 55m 
passengers a year immediately, 
and puts up the number of 
aircraft “gates" — at which the 
airliners load and unload — from 
72 to 138. 

The new complex comprises 
two big main connected terminal 
buildings, the North Terminal 
and South Terminal, which are 
linked to four separate, parallel 
domestic concourses, spread out 
over an area of about 378 acres. 

From the main Terminal 
Buildings to the farthest con- 
course is just over one mile, 
but passengers can travel 
between the main Terminal 
Buildings and the concourses by 
an underground transit system 
of electrically-powered, auto- 
matically-guided carriages on 
rubber wheels, which will run 
at 103-second intervals, at no 
cost to the rider. 

This system will be the fifth- 
busiest transit system in the 
U.S., carrying about 250,000 pas- 
sengers a day. It has been 
designed by Westinghouse 
Electric Corporation. 

In addition to the train, pas- 
sengers can walk to arid from 
their concourse if they wish, 
along an attractively, tiled and 
carpeted tunnel, -or they can 
take moving sidewalk. 

By building this ' passenger 
complex in the centre of the 
existing airfield, between the 
existing runways, the designers 


have cut the amount of taxying 
time . to a minimum, whidi 
means significant fuel savings 
for airlines. 

Each concourse can handle 
more than 30 aircraft at a time, 
and they are spaced sufficiently 
widely apart to enable two 
wide-bodied jets to pass each 
other between them, even with 
other wide- bodies parked at the 
gates on either side. 

Because more than 70 per 
cent of the airport’s traffic will 
be connecting passengers, who 
will not necessarily either want 
or need to go into the two main 
terminal buildings, every con- 
course has the full range of 
amenities, including telephones, 
rest rooms, shops, snack bars, 
cocktail lounges and other 
facilities. 

The main terminal area itself 
will have parking spaces far 
12,000 vehicles. 

A major feature of - the new 
complex, however, is the Inter- 
national Terminal itself. 
Attached to the eastern end of 
the new North Terminal, this 
three-storey International com- 
plex will have a six-gate con- 
course of its own, capable of- 
handling wide-bodied aircraft* 

The terminal is sited so as to 
offer easy access to the main 
terminal facilities, including 
parking, and the proposed 
Atlanta MARTA rapid transit 
system extension that it is in- 
tended to build, linking the air- 
port with the City within 17 
minutes* travelling time . The 
shell for the station has already 
been constructed, to minimise-' 
future disruption. - 

In the International Ter minal 
there will ~be a complete 
Federal Inspection .Services 
area, for immigration, customs, 
public health and agriculture 
officials, and 800 arriving-passen- 
gers will be.able to pass through ■ 
these formalities every hour: . 

Also on tbii level is an Inter- 1 
national . Calling ; - Assistance 
Centre, the first computerised 
telephone system .'of Its kind,- 
deslgned to display important, 
dialling and other information 
in six languages. 

The. middle level of ;the. Inter- ; 
national Terminal contains 
departure lounges . and coil- 7 
courses, duty-free shops, cock-, 
tail lounges and other conces- 
sions, including currency ex- . 
change facilities.- . The top level 
is reserved for airline offices;: . 

T o handle : future .gro w ti v Va"- 
second International ^Terminal,./ 


capable of accommodating 
more than 800 arriving, pase-i 
sehgers every hour, wiH-- bt? 
built adjacent to the hew man? 
South TermlnaL 
Throughout - the entire .new 
airport complex, there are sa 
architectural barriers- Tor' thtf 
h andioapped • person. ; 
escalators and ithe elevators' 
provided for all changes ^ 
level, and .elevator, buttons 
feature raised, lettering: 1'Tne 
colours used ' isre ; iiwse dis- 
cernable by the • cokra-fclinff, - 
and a combination of visual 
information • and audio 
. announcements is used to direct 
passenger flow. v 


Convenient 


Many of the public tele- 
phones, mounted at beiglits 
conveniently reached by., .alt 
■are equipped with amplifying 
devices, and for those wbo are 
deaf, special . typ rewrite rs aa» 
available at six of the. mos 
heavily used areas. . ‘ 

In addition to the • deveiov- 
meat of the passenger faciiitiaG 
-at - the new airport- compief. 
construction, has been in prf-. 
gress on a -major 'new '. Mrjpr- 
area (also to be ihaugoroteB 
in mid-September) of about 
45J,000. sq . ft; -augmenting tKa ' 
: . existing \ • facilities -'of sbhfc.' 
350,000 sq ft :-^T 

The total ronstroction cdst«f 
the passenger terminal complex 
has amounted to about - 

with another 5250m going "for 
road relocation,, taxi-ways and " 
cargo support facilities, ; =?***■ \ 
But even with the new 
facilities jua opening. Atlantal' 
is • - already thinking fortfc a r- . 
ahead, to the time., wired" fhid : 
new facilities may 'he . 
the same crunch conditions that 
plagued the bid terminal. J 
Expansionhasbeen'btrOt Intd 
the design,' to enable , traffic t? 
rise from -55m passenger*? -j. 
year to 75m. -Af fifth -domestic 
concourse " will be built /WhOa 
the ■ 'time ■ comes; ' the -secoof ; 
International ... Terminal; -- . is ' 
already planned;' a fourth run*- 
way. of 9,000 ft, will be bofli' 
m 1983, .while, 'at -the same 
time; the existing S.OOO ftfriUte 
t« - be -. 'extended ? to , 

12,000. ft, raising • therhofirtT' 
aircraft’ movement : rate 
120 fp iso. Additional cartages 

will be; -added tp : ihe .'U2fte£.'“ 
ground train system, where. the . - 
stations can ba expaddeBi/anfl . 
more car parking gwces caa-B* 1 .' 

rbnilt:. : - - 
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COMMODITIES AND AGRICULTURE 


NZ lamb 
exports to 
Iraq double 

By Dal Hayward in Wellington .'. 

NEW ZEALAND has doubled 
iamb exports to ‘Iraq with a 
contract to send 30,000 tonnes 
vmitix NZ$?0xa (£2S.79m) next 


4Ehe pidee: was one of the best 
ever paid for NZ lamb this year. 
Iraq bought only 16,000 tonnes, 
worth about NZ$30m, last year. 

: Tbe deal makes Iraq one of the 
big four. "world . customers for 
NZ' lamb along with, the UK, 
Iran and - North America. . 

The sale, whlcb has been 
helped by a big improvement in 
cold storage and refrigeration 
distribution -facilities- "in Iraq 
w to more than expected. It 
emphasises the rapidly Increas- 
ing - importance of tiie Middle 
East to. NZ’s, lamb_industry. 

The size of the order and its 
price has boosted hopes for 
another big deal with Iran. A 
irfeat board' team is in Tehran 
at.: present negotiating lamb 
exports for next year. NZ meat 
industry representatives ' are 
hoping for a 90,000 tonne order. 
?UK will iitfli receive about 
half of NJ's total production. 
Meat and Iamb production in 
NZ will he high tills year and 
the extra tonnage going to Iraq 
wi# not cut into supplies for 
Britan* bat win take the extra 
production. 


Fishing industry 
aid ‘not enough’ 


BY OUR COMMODITIES STAFF 

OWNERS of Britain’s deep-sea 
trawlers will receive up ■ to 
£25.200 a vessel to help tide 
them over the crisis in the fish- 
ing industry, but it will prob- 
ably not .be enough to get the 
ships back to sea. 

“It will help to keep the banks 
off the owners’ backs rather thaw 
put the vessels at sea or the 
men back in a job,” the British 
F ishin g Federation said yester- 
day. 

The money will come as part 
of. the £14.1m Government 
temporary aid scheme to help 
the trawlers stay afloat until 
the EEC can work out a new 
fishing policy, it is hoped by 
the end of. tbe year. 

Assistance Is being given to 
owners of registered vessels 
“which were available for fish- 
ing on August 7 and which meet 
certain criteria designed to show 
that the vessel is genuinely a 
commercial fishing vessel." 
Ships of 40 feet or longer must 
have spent 44 days at sea during 
the first seven months of 1980; 
and those less than 40 ft must 
have caught and sold fish worth 
£1,500 during any continuous 
three-month period within the 
first seven months. 

The amount of aid will depend 
on the length of tbe vessel, but 
will range from an initial pay- 


ment of £225 for a vessel of 
under 35 ft to £25,200 for a 
trawler of 190 ft or over. It is 
expected that between 3.000 
and 4,000 vessels will be eligible, 
about half of them inshore 
boats. If there is any money left 
after tbe original applications 
have been dealt witb. it will be 
shared out again between tbe 
applicants. 

Many of Britain’s 4,000 
smaller inshore boats will not 
be eligible because they are now 
no longer used for fishing but 
have switched to offering holi- 
day trips. 

The deep-sea fleet owners, 
while grateful for any aid, say 
it is still not enough. At an esti- 
mated cost of £3,000 a day for 
the 190 foot vessels which are 
at sea for weeks rather than 
days, even £25,000 a trawler 
Will not last very long, they 
say. 

Mr. AliCk Buchanan-Smlth, 
Agriculture Minister of State, 
said yesterday : “ We are deter- 
mined to do everything possible 
to sustain the fleet through the 
period of uncertainty which has 
been caused by tbe long drawn- 
out nature of the negotiations 
on tbe Common Fisheries 
Policy. We will be doing all 
we can to bring these negotia- 
tions to a satisfactory con- 
clusion." 


Sugar boosted to 3-month high 


BY JOHN EDWARDS, COMMODITIES EDITOR 


ty-ORID sugar prices surged 
ajpuead on the London terminal 
nyrket yesterday- to reach the 
highest level far three months. 
The London daily price for raw 
sugar was lifted by £15 to £360 
a, tonne in the. .morning. On the 
futures market the March posi- 
tion gained - over £8 to close at 
£$06.40 a tonne after reaching 
£4J.3 at one stage. 

;lThe rise reflects a build-up 
i& hullisn sentiment encouraged 
by reports of renewed heavy 
buying by the Soviet Union. It 
tfas rumoured yesterday that 
t&e Russians were back as buy- 1 
erS again, although bidding 
Welt below current market 
levels. 

■ Estimates of tbe Russian pur- 
chases so far.' already- made 
range between' - lm to L6m 
tonnes. But the quantity in-, 
volved is not considered to be 
particularly significant since -it 


had already been calculated that 
the Russians would require o 
import 2m tonnes. 

What is, perhaps, of greater 
significance is that the Russians 
have started buying some two 
months earlier than expected. 
This suggests that they are very 
pessimistic about the result of 
the Russians would require to 
their domestic beet production 
this year and might well have 
to buy further large quantities 
later if the crop is as bad as 
feared. 

It has been decided to delay 
harvesting of the Soviet beet 
crop in the hopes of the weight 
and sugar content improving, 
but this leaves it exposed to the 
risk of frost. 

An additional worry for 
Russia is whether Cuba will be 
able to boost its production suf- 
ficiently this seasoD to recover 
the shortfall last season that 


resulted in a cutback in its sales 
to the Soviet Union. 

The problem in Russia, which 
Is normally the world's single 
biggest sugar producer, are the 
main key to the present upsurge. 
However bullish sentiment has 
been stimulated too by heavy 
purchases from other quarters, 
including Poland— normally an 
exporter — and Venezuela. 
Another major exporter, South 
Africa, is known to have suf- 
fered a bad crop setback this 
year and although it claims that 
its sales commitments will be 
met, there are rumours that it 
might need some temporary 
imports to satisfy tbe domestic 
market 

Additionally speculators are 
now returning to the sugar 
market in a bigger way after 
having been driven out by tbe 
heavy losses suffered when 
prices collapsed earlier 


Stocks rise 

depresses 

aluminium 

Bjr Our Commodities Editor 

PROSPECTS of another heavy 
inflow of stocks into the 
London Metal Exchange ware- 
houses pushed aluminium 
prices lower again yesterday. 
The cash price dosed £10 
down at £677 a tonne while 
the three months quotation 
lost £5 to £695.5. It was 
nunoured that sizeable quan- 
tifies of low quality Egyptian 
aluminium bad been shipped 
to tiie warehouses. 

Aiding the decline was a 
fail in copper, which was 
upset by persistent trade sell- 
ing. Cash wi rebars closed 
£10 down at £851 a tonne. 
Tin, too, lost ground with the 
cash price dipping by £70 to 
£7,200 a tonne, in spite of a 
rally in tbe Penang market 
overnight. 

In contrast, however, lead 
and tine values were boosted 
mainly by speculative buying 
interest The feeling is that 
prices of these metals have 
been forced too low in recent 
months and the charts are 
indicating that a recovery Is 
overdue. Cash zinc moved 
up for the third day in suc- 
cession gaining £9.5 to £349 
a tonne. Cash lead closed 
£3.5 up at £381.75 a tonne. 

India seeks 

titanium 

contracts 

India proposes to conclude 
agreements or contracts for the 
regular supply of titanium 
sponge for its defence indus- 
ties, tbe United News of India 
said. 

Titanium sponge is needed for 
a defence undertaking at 
Hyderabad, due to go into regu- 
lar operation this year, 

Tea exports 
held in Calcutta 

NEW DELHI — The Economic 
Times newspaper said at least 
1.4m chests of tea have 
accumulated in warehouses since 
tea workers began a strike over 
retirement pay on August 25. 

No tea has been exported 
from Calcutta since the strike 
began. Auctions have been post- 
poned for the last three weeks. 

In London, tea traders said 
that they understood that tbe 
strike was over, barring formali- 
ties, and that the Calcutta 
auctions would be resumed on I 
Monday. 


FOOD SUPPLIES 


Farmers at the poor end of the chain 


BY JOHN CHERA1NGTON, AGRICULTURE CORRESPONDENT 


MOST FARMERS are suspicious 
of tbe advice they get to inte- 
grate themselves more fully 
with the food processing chain. 
Such integration has all the 
dangers to our unsophisticated 
minds of the young lady of 
Niger’s ride on the tiger. Not 
all tbe attempts at contract 
farming have turned out as 
their sponsors wished. Seasons 
vary and with them yields; 
consumer t3stes also change. It 
seems that modern methods of 
food manufacture and distribu- 
tion, seem to take more and 
more of the consumers' money, 
leaving the farmer to pick up 
the dregs. 

Weak position 

I visited a biscuit factory the 
other day. One of the most 
modern, so I was assured, in the 
country, and saw computer- 
monitored machines churning 
out. their products by the 
tonne. Tbe farming products 
directly involved were flour and 
sugar. The type of wheat used 
returned the fanner some £100 
per tonne, about 4$p per lb, 
and the sugar some lOp per lb. 
The retail price of the parti- 
cular line I was watching 
worked out at about 55p, or 
£1,237 per tonne. 

This is in no sense a criticism. 
Food manufacturers ore under 
severe pressures particularly 
because the spread of super- 
marketing restricts the number 
of prime customers, so that the 


buyers can call much of the 
tune. Farmers, the food manu- 
facturers’ main suppliers, are 
therefore in a weak position. 
They are many in number com- 
pared witb the buyers and in 
addition they seldom have a 
chance to deal directly with the 
processors. Except for potatoes 
and some vegetable crops, most 
trade is carried on through a 
variety of merchants and 
agents, so that the farmer loses 
his interest very early in the 
marketing chain. 

His main interest is the price 
on tbe day bis produce leaves 
the farm. Very few contracts 
for the usual run of farm pro- 
ducts I have seen will specify 
a fixed price except that for 
sugar beet. The best that can 
be hoped for is a contract that 
is fixed with regard to the 
market price of the day. Some 
contracts for milling wheat 
offer a specific premium, but 
these are usually tied to buying 
a particular merchant’s seed. 

The only satisfactory way, 
from the farmers’ point of view, 
of organising marketing is 
through a monopoly organisa- 
tion like the Milk Marketing 
Board. The Boards may not be 
the last word in marketing effi- 
ciency, but they do at least 
ensure that each farmer in their 
area receives roughly the same 
price for the same quality of 
milk. 

The Milk Boards are not com- 
pletely independent bodies in 
that the Government still con- 
trols the retail price of milk. 


Buf they are free to do the best 
they can with about half the 
total supplies in the manufac- 
turing market for dairy 
production. * 

The Wool Marketing Board 
hallos all the wool produced 
• in the UK, grades it, and then 
offers, it for sale, mostly by 
auction. This trading is sup- 
ported by a fund .jointiy 
financed by the Treasury and 
the growers themselves, which 
equalises prices out through tbe 
years. The growers’ price is 
guaranteed by tbe Government. 
If there is a surplus on sales 
over acquisitions tbe Treasury 
gains, while the price to the 
farmer is guaranteed. 


Support 


Real problems arise with the 
cereal and fatstock sector, 
which amounts to nearly 60 per 
cent of total farm output These 
are the “cream” of farm pro- 
duction but no more than raw 
material food processing and 
distribution. Prices for these 
are supported in various ways 
under tbe Common Agricultural 
Policy, but this support is noth- 
ing like as secure as that in 
Britain for. milk and wool for 
instance. In general it takes 
tbe form of intervention buy- 
ing which is often of as much 
advantage to the trade as to 
farmers. 

Many suggestions have been 
made for instituting contracts 
for lambs, pigs, beef cattle and 


cereals, but they have failed in 
the end. There are seasonal and 
other variations in production 
that influence the non-con- 
tracted market. Buyers must 
take account of these market 
prices which are entirely 
governed by supply and demand, 
so in consequence most contracts 
contain formulae for price fix- 
ing which take this into account 
One of the problems in tbe pig 
industry is that farmers bad tbe 
greatest difficulty in keeping 
loyal to their contracts when the 
free market was booming. 

The Danes have overcome this 
problem by exercising a rigid 
control over the whole of their 
pig industry which covers not 
only bacon but fresh pork as 
well. No fanner or processor 
can escape this discipline, which 
applies to co-operatives and pri- 
vate companies alike. It is 
important to realise that even 
with this system prices can vary, 
but it does at least ensure tbat 
the product is first class and the 
farmer is not in the invidious 
position of seeing his non- 
co-operating neighbours cashing 
in when the market is bouyant. 

In past years the free market, 
helped by deficiency payments, 
worked ouite well on balance. 
But things are changing. The 
number of buyers is shrinking 
fast. It is not too fanciful to 
predict that within a few years 
farmers could be faced by what 
amounts' to a monopoly pur- 
chaser. The only answer to this 
would be centralised selling on 
a virtual monopoly scale. 


Zimbabwe hopes to export maize 


BY MICHAEL HOLMAN 

ZIMBABWE expects to have 

500,000 tonnes of maize for 
export in 1981 if planting 
targets for the coming season 
are fulfilled, the Minister of 
Agriculture, Senator Dennis 
Norman, said yesterday. 

It represents a dramatic im- 
provement in production of 
what is the staple food for the 
country’s 7m black population. 
Earlier this year a combination 
of poor weather and the impact 
of the seven-year guerrilla war 
on production in the Tribal 
Trust Lands bad forced Zim- 
babwe — which had hitherto 
produced a surplus in most 
years — to import maize from 
South Africa. 

However, tbe Minister, who 


was speaking to the Financial 
Times during an official visit to 
London, said tbat this import 
programme will now be cut 
short and the last shipment will 
arrive this month, making a 
total of some 50,000 tonnes. 
The latest estimate for the 
1979-80 season puts commercial 
production at 900.000 tonnes, 
considerably higher than had 
been anticipated earlier this 
year when tbe South African 
orders were placed. 

Maize purchase by the state- 
owned Grain Marketing Board 
(GMB) reached a record 1.4m 
tonnes in 1973, but fell to only 

512,000 tonnes in 1979. Figures 
for 1980-81 snow that 280.000 
hectares will be planted and an 


expected yield of five tonnes per 
hectare will leave a surplus 
after domestic needs of around 
im tonnes. 

This, said the Minister, will 
allow Zimbabwe to resume 
exports of maize to Zaire in 
early 1981. Until June this year 
Zaire was buying 10,000 tonnes 
a month for tbe copper and 
cobalt mining province of 
Shaba. 

The bulk of marketed maize 
is produced by Zimbabwe’s 
5,400 white farmers. There 
would be no difficulty In finding 
a market for aoy surplus. Apart 
from Zaire, Zambia and Tan- 
zania are importing maize to 
make up for substantial short- 
falls in domestic production. 


Upswing in 
Soviet meat 
production 

MOSCOW — Soviet fanners 
achieved an upswing in meat 
production during August but 
total output for the year 
dropped further behind last 
year's performance, the weekly 
Ekonomicbeskaya Gazeta said. 

Quoting a report by tbe offi- 
cial central statistical board, 
Ekonomicbeskaya Gazeta said 
that by September one collective 
and state farms bad produced 
9.65m tonnes at slaughter 
weight 

This included 1.26m tonnes 
in August an improvement of 

295.000 tonnes over July but not 
enough to prevent the overall 
figure for the year dropping to 
4 per cent behind the 1979 level. 


BRITISH COMMODITY PRICES 


AMERICAN MARKETS 


BASE METALS 

COPPBL— Lost ground on the London 
ftferel Exchange. Atar opening at £881 
and initially moving ahead to £885 on 
modest trash buying, forward metal, 
came under persistent trade selling 
which depressed the price to £87* on 
the moming kerb. Over the midday 
period thrBB months . fall further to 
£871. A rally developed in the after- 
noon with three months moving, up to 
0378 but {he price dipped efresh to 
£873.5 in line witb Come* before 
closing the late kerb at £876.5. Turn- 
over 17,200 tonnes. - . 

COPPER 


j— 1“ “ 

E’j - 


850.5- 1.6-18 

670.5- 3 ;-7.7H 


628-4 -11.8 

862-3 -8 

I 


; £ : £ 

WI rebars ■ 1 

Cash 849-50 -78 

Spontfia B74.6-5.6 — T5.S 
Betti emt 850 —IB 
Cathodes . ■ 

Qasti. ...... 819-80—18 

5, (norths 848-9 -18.5 

Settle m*t 020 —18 

U.S. P rod 

" Amalgamated Metal Trading reported 
thet In the - morning ceah wirebws . 
traded at £852. 50, 49, three months 
£883, 81, 80, 7B, 75. Cathodes, cash 
E818.' Kerb: Wirebere, three months 
£875, 74, 74. B, 75. Afternoon: Wire bars, 
three months £875; 78. 77, 78, . 78.5. 
78, 78.5, 79. Kerbs: Wirebere. three 
months £878. 77, 78, 75. 74-5. 74, 75. 

~ TIN — Lower. Forward maul opened 
ax £7,380 and fall-owey to £7,330. on 
General selling before rallying to. £7,295 
atT the moming kerb. in . the afternoon 
the price came under modest selling. 
pressure in the rings but recovered To 


close the afternoon kerb . at £7.3229. 
Turnover 1.435 tonnes. 

j a.m. |+ or p.m. + or 
TIN j Official 1 — Unprtlolai — 

High Grade £ £ £ . £ 

Cash—... 7200-20— WO 7190-210—70 
3 months 7890-300 -05 7280300 -5B 
Settlem't' 7220 j— 1*0 — 

Standard • I 

Cash 7200-20 —120 7190-810— 70 

3 months 7290300 -96 7280-300— B6 
Settlem’t 7220 j— 120 — 

Straits. E. 192210 

New York 

Moming: Standard, cash £7,310. 
7.240, 3D, 7,200. three months £7,350, 
30, 20, 10. 7,300, 7,280. 90. Kerb: 
Standard, three months £7,290. After- 
noon: Standard, cash £7,230, three 
months £7.300. 20. Kerb: Standard, 
three monthe £7,300. 05, 20- 
LEAD— Firmer. After opening at 

£391 forward metal moved ahead 
strongly to touch £398 on the pre- 
market. reflecting fresh speculative In- 
terest. Profit-taking pared the price 
to £393 in the rings hut renewed sup- 
port developed in the afternoon and 
this pushed three months up to £400 
in the afternoon rings. Renewed 
Brofil-teking prompted a fail to £395.5 
before a close on the late kerb of 
£398. Turnover 19,650 tonnes. 


95. 94. 94.5. Kerb: Three . months 
£395. 94.5. 95. Afternoon: Cash £382. 
three months £396. 97. 88, 99; 400. 
399. 99.5, 99. 400, 398. Kerb: Three 
months £399. 39.5. 400. 399.5, 99. 98. 
97. 85.5. 96. - 

ZINC — Gained ground on renewed 
speculative and chenist dema nd w hich 
took forward metef up from £352.5 on 
the pre-market to the day's high of 
£360 in the rings. The £360 level 
brought out profit-taking and general 
selling, however, and forward material 
eased back to close the late kerb at 
£357-5. Turnover 9,825 annas. 

j a.m. |+or p.m.~!+or 

ZINC I Official l — lUnoffloi’ — 


neglected, although consumers showed 
slight interest for mid-1981 positions, 
reported Gill and Duflue. 

Yeeterd'ys + or Business 
COCOA Close — ■ Done 


Sep 995-1000 — 5 1000995 

Deo.- - 1019-20 —6 1024-10 

Maroh... 1054-55 -8 1059-46 

May 1076-77 —6 1077-65 

July 1059-96 .—22 1094-85 

Sept- 1114-17 ,—3.5 1108 

Peo 1134-45 1+0.6 — 

Seles: 3,261 (2,189) lots of 10 

tonnes. 


Roddick. Quieter trading conditions 
prevailed both In cash end futures, 
but the market found support et lower 
levels. 


PRICE CHANGES 

In tonnes unless otherwise elated. 



Yest*rdayi +or , Business 
Close ! — ! Done 

October j 

December. 
February .. 
April 

£ • : 

portonnei , 

1SO.BO-ZB.r-I ‘187.00 
1SZ.0fl-5S.fr— 0. 96 I5Z.KMH.M 
1 E 4.20-54.6; —0.75, 1M.B0- 1 tf .00 
155.50-56.5;— 0.80, W5.50-15B.M 
1B6.00-57.B,— 0.751 — 

156.60 -5B.7i— 0,40' — 

15B.00-40.b-0.70i — 

August 

October...- 



j £ ■ £ 

Cash 1 645-6 +10.3 


' ' 1 

LEAD 

a-m. 

Official 

+ or 
£ 1 

p.m. 

unoffloiai 

+ or 


£ 


£ 

£ 


378-.B 

+6.7B] 

381.5-8 

+5.5 


3B4-.5 

+2.76] 

898-8.6 

+4,b 


37a5 

+5.5 1 

— - 


U*8.-Spot| 

— 

1 1 

1 *48-44 



£ I £ 
348-50 +B.6 
B months! 3BB.5-7 +B.26 558-8.5 +6 
S’ment ...I 345 +10} — 

PrlmWta I — •J0.W7.t6 — 

Moming: Caah £344, three months 
£355. 58, 55.5. 56, 57, 56. 55. 5S.5, 56. 
57. Kerb: Three months £356, 57. 
Afternoon: Cash £348, three months 
£357. 58. 59. 58, 58-5. Kerb: Three 
months £359.5, 59. 58. 

ALUMINIU M Lost further ground as 
continuing rumours of another sizeable 
stocks rise prompted stop -iota selling. 
Forward metal opened at £696. there- 
after traded between £892 and €6S7. 
before closing the late kerb et £682.5. 


COFFEE 


yesterday's 

COFFEE Close 1+ or 

£ per tonnal 

Business 

Done 

Sept 

108&-55t-B0 11035-20 

Nov.. 

1070-71L-IB 11068-65 

January 

March 

1095-961-12.611106-1080 
U10-15J-2.5 fl HD- 1030 

May 

1119-20+3.5 1123-00 
1129-40 +4.5 11130-15 

Sept — - 

1136-4 Oi— 15 ]U40 


Moming: Cash £379, 78.6. three 
months 088, 97.5, 97, 96.5. 97. 93, 


• OIUWYGI 

Alumln'm 

j.va wo 

a.m. 

Official 

IIV9. 

t ' | 

+ 0 

p.m. ! 
Unofflcnj 

F 


£ 

£ 

£ 

£ 

Spot 

677-9 

-15. 

676-8 

-10 

3 months 

693-.S 

-11JS 

695-6 

-6 


LG. Index ~ March Sugar 405-5-407.4 

Our clients speculate, free of tax, in very small to very large 
amounts, on: ■ - 

L Londo n Tr aded commodities. Including GOLD.' 

2. The STERLING/DOLLAR exchange rate. 

LG. Index Limited, 73, The Chase, SW4 ONP. Tel.: 01-622 9192 


CORAL INDEX: Close 496-501 (~4) 


TOP OF THE CHARTS EVERY WEEK 
WITH METAL AND SOFT 
COMMODITY REPORTS 

Published Friday night to cover London, New 
York & Chicago closes, our reports include 
daily range charts, short & long term moving 

, T average^ & technical analysis of all markets. 

For a free sample copy contact Elii Gifford at 

Eorocfaatts Ltd-, 13 Byward St, London 
EC3R 5ED. Tek 01-626 8765. Teles: 885034. 



COMPANY NOTICES 


ANGLQVAAI. GROUP 


GROUP COMPANIES CLOSING OF TRANSFER BOOKS AKO 
KBOOrCH Of MEMBERS 

NOTICE rs Henesr GtVEfT tmt Ure trams#*- boo ks en d registers' 
"members or tbe fouowtns eonreanles tell -of which era Incorporated In the i Republic 
pt South Africa) wUI ne. closed for the Periods 'Stated tor the purpo se of 
determining those persona emitted to attend the animal general meecfiw* or 
members theretoreof. 

Dale of Ooslng TransHr Books 

NaM of C om p a ny and Reghdjg^ot Mamhnrs 


• AMGt a-TW ANSVAAL CONSOLIDATED 
INVBSTM«NT COMPANY LIMITED 
."fiWTISJI TRANSVAAL CONSOLIDATED 
k MINES LIMITED 

‘ HAftftaUESIFONTEIN COLO MINING 
COMPANY LIMITED 
MIDDLE WITWATZRSRAND (WESTERN 
AREAS) LIMITED - ' • ' 

" ZANDFAN GOLD MINING COMPANY ' 
i. - LIMITED 


15 to 21 NoHaber 

2 to 8 October 

16 to » Oetohar 

15 to 2 V Oetabar 

16 to 32 October 

By Order of the Boards. 


■fL London Seerrtarieu 

295 Ragout Street* . 
London W1R 8ST, 

18 September, 1080. 


. . ANGLO-TRANSVAAL trOSTOes limited. 

pin u & r ARM Wv 


Momfng: Three months £687, 96, 
96.5. 96, 33, 32, 94. 93.5, 94. 93. Kerb: 
Three months £894, S3. Afternoon: 
Three months £895. 86. 95.5. 94. 95. 
Kerb: Three months £695. 93, 92. 

NICKEL— Marginally lower in quiet 
trading with forwerd metal finally 
quoted at £2,800 on the afternoon kerb. 
Turnover 204 tonnes. 


Sales: 3,727 (4,126) lota of 5 tonnes. 
ICO Indicator prices for Sept- 17 
(U.S. cents per pound): Other Mild 
Arebicas 124.00 (125.00): Robustes 

ICA 1978 125.25 (seme); ICA 1968 

126.50 (same); Unwashed Arebicas 

211.50 {seme). Comp, dally ICA 1968 
166.67 (164.17). 


GRAINS 


WHEAT | BARLEY 

lYMterdey |+ or lYesterdayl + or 
M'nthj close — | close — 


NICKEL j 

sum. 
Off! oial 

+' 

p-m. {-for 
Unoffiellj — 

Spot j 

5 months. 

2765-75 

2800-6 1 

1-2.6 | 

2740-60--22.5 
2795-800 — S 

1 


Sales: 134 (343) lota of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£360.00 (£345.00) a tonne eff for Sept.- 
Oct.-Nov. shipments. White auger 
daily price was £466.00 (£356.00). 

Keen short-covering was apparent 
at the opening following the strong 
overnight close in New York. Later, 
both March and May reached the £20 
limit advance as buyers continued to 
press. On the reopening. March 
touched £413 before seeing some £8 
during the afternoon when the New 
York market failed to hold early gains, 
reports C. Czernikow. 


No. 4 Yeet'rdaye Previous Business 
Con- Close Close Done 
tract 

£ par tonne 

Oot [576.7B-7B.25j3B6.0fl-88.M[5B8.50-67.BQ 

Jan J9W0-S4.7fi«64.BW5.M «5.5fLM6.« 

Moh— ~|4M. 50-06^0(59 8. X-88.86 411.00-995.0 
May —j40B.mL05.B0 59X00-98.45 40S.75-58I.5 
,50 94.50 578. ' 


»’bar_ 

3 mths. 

Cash Cathode..] 

5 mths.;. 

Gold troy oz... 
Lead Cash 

6 ninths. 

Nickel- 

Freemlrt(a1f<jbf 


jfi&Sl '-10 teasi.s 
k87B.7B —7.75 £879.75 
,£683 I— 11.61£832.5 

j£858.5 1-6 18854 
S672.5 —3 18634.6 

£581.75 1+3.5 i£368.5 
£398.26 +4.5 [8382.25 

|£S.205.00'.„ 'fia.18fl.45 

800/31SC 1890/3 iBa 


PlaOn'mtry eti£2D2 I X1B2.BO 


Free mkt. J 

QuicksHvert 


.£287,63 ,-6.8X878.55 

13410/420 13405/416 

Sliver troy Ol...‘i873.55p — S3.7B;673.20p 

5 mths. l910.06p 1-56.76 699 30 p 

Tin caah |£7,2DO |-70 |£7,147.5 

3 mths .£7,290 (-55 £7,147.5 

Tung Bten£2.MJMS145,76 .+0.88:3144.74 

Wolfrm S2-04flojM61/154] 15149/152 

Zinc cash £349 +9.5 £332.6 

3 months L&568.25 1+6 

Producers.. JS780 |. 18780 

Oils 

Coconut (Phil). 8590« 

Groundnut ..... t 
Linseed Crude. £385 
Palm Malayan. 635e 

Seeds 

8405a 
33431 


Copra PhWj)^..j 


-25 


3620 
-2 .6 13622.6 


+i‘“j|3 


3430 

14 


380. 70-78.50 
5B9.M-6B.fl8 


host 
1.55 
J-O.40 


Moming: Cash £2.780. three months 
£2.815, 10. Afternoon: Cash £2.760, 
Three months £2.805, 2,800. Kerb: 
.Three months £2.600. 

* Cents per pound. 8 $M per picul, 
t On previous unofficial close. 


SILVER 


Silver was fixed 33.75p an ounce 
lower for spot delivery in the London 
bullion market yesterday at 87S.55P. 
U.S. equivalents of the fixing levels 
were: spot $20.93, down 82c: three- 
month $21,587. JJown 84.3c: six-month 
$22.268. down 84.2c; and 12-momh 
$23,697, down 72.3c. The metal opened 
at 847-858p (S20.25-2D.45t. end closed 
et 871 -873 p ($20.75-23.85). 

~~ ,+ or 

SILVER Bullion -{-or UM.E. ! — 
per fixing — p-m. 
troy oz. price UnOfficTl 


Sept. 98.05 f— 0.16 89.85 
Nov— 1 98,80 1—0.56 92.75 
Jan....: 103.00 j-OJ6 96.90 
Mar.., 1 106.BQ V-0.5Q 100.60 
May...; 110.30 |-0.B5| 104.10 
JUfy—' 114,05 |-0.16i — 

Business done— Wheat: Sept. 96.40- 

96.00, Nov. 99.40-98.80. Jan. 1Q3.50- 
102.95. March 107.15-106.76. May 
110.70-110.30. July 114.25-114.00. Selea: 
170 lots of 100 tonnes. Barley: Sept- 
80.2089.90, Nov. 93.25-92.75, Jan. 
S7 .40-96.90. March 101.00-100.60. May 
104.15-104.15. Sales: 259 lots of 100 
tonnes. 

HGCA — Locations 1 ex-farm spot 
prices. Feed wheat: S. East 93-90, 
S. West 94.90, W. Midlands 94,60. 
N. West 94.70. Other milling wheat: 
S. East 96.30. W. Midlands 97.30. 
N. West 100.00. Feed barley: S. East 
88.20. S. West 88.60. W. Midlands 

85.00. N. West 85.00. 

The market opened lOp higher but 
traded lower throughout a featureless 
day. Selling was attributed to com- 
mercial pressure end disappointment 
with the EEC restitutions. The market 
closed 15p to 25p down on the day, 
reported Acli. 


RUBBER 


Spot 876.550 —35.7 87 2 p — SB 

3monthe.910.05p -55.7 B07p -Sj 
6 months. 04 0. 56 p 

12 months 1002 .OOp -3B.5 — ' 


LME — Turnover 133 (375) lots of 
10,000 oza. Moming: three months 
910, 12. 10. T1. 13. Kerb: three months 
911,12. Afternoon: cash untraded: three 
months 913. 12, 13. 09. 06, 05. 06. Kerb: 
three months 90S, 05. 03. 900. 858. 95. 
93. 94. 93, 95. 


The London physical market opened 
slightly easier, gradually moving lower 
throughout the day, closing on an 
easier note. Lewis end Peat reported 
an fob October price lor No. 1 BSS in 
Kuala Lumpur of 304.5 (305.5] cents a 
kilo and SMB 20 at 265 (263). 

Safes: 509 et 15 tonnes: 25 (33) 
at 6 tonnes. 


NO. 1 
R.S.8. 


Yest-day 

Close 


COTTON 


Previous 

Close 


LIVERPOOL— No spot or shipment 
aales were recorded in Liverpool, leav- 
ing the total for the week so far at 
444 tonnes. Users were again extremely 
cautious end avoided commitment. With 
the coat of cotton at a very high level, 
buying was restricted to limited 
quantities of American type varieties. 


Oct 62.7M2.Bfl 64.5M4.6fl 

Nov J 62.70-35.90 85.4MUH 

Oct- Dec S3.7D-55.8C 85.2O-6S.40 
Jan-Marl B7.6M7.70, 69.Z468.4Q 
7S.49-723Q, 


Apr- JncJ 71.BO-71.lfl' 
Jly-SepM74.Qfl-74.in 
Oct- Dec! 76.80-78 JO 


Business 

Done 


[65.0042.80 
64.50 

84.4W5.58 
iB9.0M7.5D 
72 SB-71 DO 
7B.4O-7S.B0|74'aO-74.<JQ 
78.B0-78.lQj77.ED-76.4A 


Aug. i8B5.50-84.60l878.BQ-7B.5D 

Oct ..:...)5HlJM2.00iSB8J)Q-Sa.&ol; 

Jan 1826.60^7 Afl ; 887.26-2B.D0|386JM-ZZ.00 

~ Sales: 14,492 (9.416) lots or 50 
tonnes. 

NUMBER 2 CONTRACT— Close (in 
order buyer, seller, business, sales). 
Oct- 376.00, 37B.00, 390.00-366.00. 336. 
Sales: 336 (98). 

Tata and Lyle ex-refinery price for 
granulated basis white sugar wai 
£342.6 (same) 1 tonne for home trade 
and £456.00 (£441.00) for export. 

International Sugar Agreement (U.S. 
cents par pound fob and stowed 
Caribbean port). Prices for Sept. -17. 
Daily price 35.65 (36.74). 15-day 

average 32.87 (32.53). 


WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, aales). 
Australian cents car pound. Oct. 471.0, 

472.0. 472.0-469 .U, Tm : Dec. 480.5, 

461.0. 482.0*479.0. 509; March 491.5. 

4920. 494-0-489.0, 316: May SQO.O. 

500.5. 500.0-496.0. 258: July 504.0. 

508.0. SC5.5-SQ0.0, 188: Oct. 500.0. 

500.0-498.0, 25: Dec. 500.0. 502.0- 

489.0. 47; March 501.0. 503.0, 502.0- 

500.0. 15. Sales: 1.529. 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order, buyer, seller, 
business, sales). New Zeeland cents 
per kilo: Oct. 363, 384. 363. 2: Dac. 
370. 371. 370. 2: Jan. 389. 370. 371-369, 
5: March 372, 373, 372. 3: May 372. 
376. 376. 3: Aug. 374. 376. 376. 4: 
Oct. 378, 380. 377, 2i Dec. 383. 385. 
nil. nil: Jen. 383, 385, nil, nil; March 
384. 386. nil. nil. Sales: 21. 

BRADFORD— Business remains vary 
quisl but the strength of wool in all 
primary markets ie causing e firmer 
attitude end quotations fur tope ere 
being increased. Topmakera are not 
finding any significant response Iron 
spinners end manufacturers. High 
interest rates are still working against 
the holding of adequate stocks. 


~0.HfiS3.20 
£122.50) 1£123.5 


1S87.15 

Z 


POTATOES 


COCOA 


In relatively quiet conditions, futures 
traded within a range of £14 end dosed 
marginally tower than Wednesday 
evening. Physicals generally remain 


Jan- Mar. 78.40-7B.Bfl! 8fl.60-80.B0i8fl.Z0-79.Sa 
Apl-JneJ 81.30-82.1101 83JM3.80182.U 
Physical closing prices (buyer) were: 
Spot B1.75p (62.50p). Ocl M.OQp 

(64.75pf. Nov. 65-DOp (».75p). 

SOYABEAN MEAL 

The London market opened easier on 
fight tong liquidation, reports T. G. 


LONDON POTATO FUTURES— Lack of 
sellers at lower prices caused some 
firmness in the market on reason able 
turnover. Some evidence of quality 
problems on quantities destined lor 
storage was suggested es the reason 
for firmness, reports Coley end Harper. 
Closing prices Nov. 41.70 +130 (high 

42.00 low 40.80), Feb. 48.80 +14Q (high 
48.80 low 47.80). April 55.50 +90 (hlph 

56.00 low 54.70). Total traded 96 (70) 
lots at JO tonnes. 


SoynbounC 

Grains I | I 

Barley Futuna £02.75 

Maize.. ' 

French NoBAM, 

Wheat. ...... 

No.l Red Spg. 

NoZHardwlntj £97.801 
Eng. Mllllngt..! t 
Other I ] 

commodities 1 

Cocoa shlp’t.... £1,079 -7 (£1,058 

Future Deo. £1019.5 -6 j£B97.5 
OoffeoFt’ Nov. '£1,070.5 |— 18 £1,266 
Cotton AJnd ex/ 100. 70s (-0.2BS5.70o 
Rubber (klJo>...J61.75p - J ,—0.7b B3p 
Sugar (Raw).... £360 +16 U1320 

Woo it 1 pa 84s k0.291p kilo 4-3 f*8Bp kilo 


MEAT/VEGETABLES 

MEAT COMMISSION— Average let- 
stock prices et representative markets 
on September 18. GB cattle 69.51 p 
per kg Iw (—1.99): UK sheep 113.88p 
per kg eat dew (—2.89); GB pigs 
67.49p per kg Iw (+0.01). 

No. TEN — Seager — — — — 

SMITHFIDJI Pence per pound. Beef: 
Scottish killed aides BOM to 65.2; 
Ulster hindquarters 72.5 to 74.5, fore- 
quarters 42.5 to 44.5; Ezra h/ndquamrs 
72.0 to 74.2. forequarters 42.0 to 43.8. 

Veel: Dutch binds and ends 103.0 
to 10.6. Lamb: English small 52.8 to 

58.2, medium 51.6 10 Ki heavy 44.4 
to 50.0; Scottish medium 52.0 to 54.5. 
heavy 45.0 to 50.0. Imported frozen: 
NZ PL 56.0 to 57.5. PM 48.6 to 50.8. 
Pork: English, under 100 lb 40.0 to 

49.2, 100-120 lb 38M to 46.0. 120-160 lb 
36.5 to 45.5. Grouse: Young, best 
(each) 200.0 to 24 0.0. old (each) 100.0 
to 140.0. 

CO VENT GARDEN— Prices In sterling 
per package except where otherwise 

S tared: Imported Produce: Oranges — 
raziUan: 72/138 4.00-4.80. Lemons— 
Italian: 100/150 6.00; Spanle: Treys 25/ 
45 2.40-2.80. Boxes 5.50-8.00: Outapsn: 
Trays 45/75 4.80-5.00. Grapefruit— 
Dominican: 36/63 7.50; Honduras: 38/ 
48 6.20-6.40. Tangerines— Brazilian: 

Honey V boxes 4.30-4.50. Apples — 
French: Golden Delicious approx. 20-lb. 
72 1.90-21 00: 40- kb 125/150 4.00; 

Spanish: Granny Smith 40-lb 5.00-7.00. 
Pears — French: Per 28-H> Williams 2.80- 
3.00: Iratien: Per pound Williams 0.13- 
0.16. Peaches — Italian: I 1 *- tray* Hales 
1.80-2 -60, Others 1.60-2.40. Nectarines— 
Italian: 4.00-5.00. Plum^— Italian: 

Boxes. Stenleys/Gfant Prunes per 
pound 0.12-0.13. Greengages — Spanish: 
1.80-2.00. Grapaa— Italian: Regina per 
pack 1.40-1.60. Wine per pound 0.10: 
French; Alphonse Lava lies 8-kilos 2,20; 
Cyprus: 1 1 -lb Rosski 1 .80, Alphonse 
1.80, Sultana 5.60-1-70; Spanish: 
Almeris 1. BO-2.30, Black 2.30. Meiorm — 
Spanish: YsIIdw 10-kg Z 20-2. 80, Green 
7/11 e 260-3.W. Water-Melons— Greek: 
Per 15-kg 3.00; Italian: 18-kg 6a 3,00. 


NEW YORK. Sept. 18. 
PRECIOUS METALS were basically 
steady to mixed with light commission 
house buying on rumours of OPEC cut- 
~backa in oil production. Copper 
backed off slightly on profit-taking. 
Sugar market rallied limit up on expec- 
tations of additional buying by the 
USSR end India. Coffee recovered 
moderately on short-covering. Cocoa 
continues to attract buying interest end 
price fixing and finished with slight 
gains. Cotton was the target of 
bargain hunting and rallied smartly tor 
the day. The livestock complex was 
narrowly mixed In cattle end slightly 
higher in hogs and bellies on genera) 
evening-up before the pig crop report. 
Soyabeans and maize rallied the close 
while wheat was mixed on forwerd 
epredeing, reported Helnold. 

Copper — Sept. 92.20 (92.35). Oct. 
92.65 (92.80), Nov. 93.60. Dec. 94.50. 
Jan. 95 Jffi. March 97.05. May 98.60. 
July 100.10. Sept. 101.65, Dec. 104.10. 
Jen. 104.90. March 106.55. May 103.20, 
July 109.85. 

Potatoes (round whites) — Nov. 92.4 
(91 .5). March 132.4 (130.8), April 
153.1. 

Sugar— No. 11: Oct. 38.55 (36.93). 
Jon. 3990 (38.40). March 41.43. May 
41.07, July 39-87, Sept. 38.00. Oct 
37.30. Jan. 33.88. Sales: 13.200. 

CHICAGO. Sept. 18. 

Chicago Irrim Gold— Sapt. 673.0 
(673.0), Oct. 675.0 (678.0). Dec. 692.5, 
Jan. 101.3. March 71 9 A April 728.0, 
June 746.0. July 764.8. 

.Lard — Chicago loose 22.75 (23.00). 
New York prime steam unavailable. 

Live Cattle— 0 cl. 68.87 (68.85), Dec. 
70.42 (70.57). Jan. 71.80, Feb. 72.02, 
April 73.32, June 74.92, Aug. 74.70. 
Oct. . Doc. 74.50. 

Uve Hogs— Oct. 47.35 (47.20), Dec. 


50.45 (50.35). Feb. 54.12, April 53.0Z. 
Juno 56.47, July 57.42. Aug. 56.00. Oct. 
53.72, Dec. 54.15. 

Maize— Sept. 348-3494 1347V). Dec. 
351V352 1 j (351^). March 364-3E3V 

May 367S-3671*. July 367, Sept. 356V 
356V. 

Pork Bellies— Fab. 69.57 169.67). 

March 69-70 (69.40). May 70.92, Aug. 
70.37. 

Silver— Sept. 2090.0 (2030.0), Oct. 
2100.0 (2040.0), Nov. . Dec. 

2155.0. 2160.0. Feb. 2210.5. April 22B3.5. 
Juno 2316.5. Aug. 2369.5. Oct. 2422.5. 
Dec. 2475.5. Feb. 2529.5. April 25B3.5, 
June 2637.6. Aug. 2891 .5. 

tSoyabeena — fiept. 834V836 (832*3), 
Nov. 855-853 (850). Jan. 874V873V 
March 893VB94, May 893V 900. Jnfy 
899-900. Aug. 889. Sept. 854. Nov. 830. 

H Soyabean Meal — Sept. 244.0 (243.5), 
Ocr. 245.0-344.5 (243.7), Dac. 2S0.8- 

250.0. Jsn. 252.8. March 155.0-2S5.5. 

May 255.5. July 254,0-253.5, Aug. 

246.5. Sept. 241.5. 

Soyabean Oil— Sept. 27.55 (27.22) . 
Oct. 27.45-27.40 (Z7.26). Dee. 28.10- 
28.20, Jen. 28.30-28.40, March 28.90- 

28.80. May 29.00. July 29.40, Aug. 

29.30, Sept. 29.10-29.15. 

t Who at>— Sept. 478 (475^). Doc. 485- 
494 (494 1 ,). March 514-513V May 519- 
519V July 510. Sept- 523**- 
...WINNIPEG, Sept. 18. SBsriey— Ocl 

137.80 (138.10). Dec. 14020 (140.30). 
March 141.50, May 141.90, July 140.70. 

5 Wheat — SCWR5 13.5 per cent pro- 
tein content cif St. Lawrence 249.04 
(250.04). 

All cents per pound ex-ws rehouse 
unless othBrwJse stated. • $ par troy 
ounce. $ Cents per troy ounce, 
tt Cents per 58-lb bushel, t Cents 
per 60-lb bushel. D $ per short ton 
•'’ring lbs), i SCen. per metric ton. 
55$ per 1,000 tq loot. * Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM, September 18. 
Wheat— U.S. No. 2 Dark Hard Winter. 
13.5 per cent, Oct. 211, Nov. 214, Doc. 
219. U.S. No. 2 Rad Winter. Oct. 202. 
Nov. 205. U.S. No. 2 Northern Spring. 
14 per cent. Sept. 211. Oct. 214. Nov. 
217, Dec. 224. 

Maize — Afloat $163. Sept. 161, Ocl 
162. Nov. 165, Dec. 167.5a Jan.-March 
174,50. April-June 177, July-Sept. 176. 

Soyabeans — U.S. Two Yellow Gulf- 
poas. Sept 20-Oct. 10 333.80. Oct. 
334.50 aeller. 334 buyer. Nov. 339. Dec. 
346.70. Jen. 352.25. Fob. 358.50. March 
360.26. April 362.75. May 363.75 seders 
Argentine Sept- 329.50. half Sept. -half 


Oct. 329.50. Oct. 330.50. Paraguay 
half Sept.-had Oct. 323 cedars. 

Boyameal — 44 per cant protein U.S. 
afloat 293, Sept. 233, Oct. 297, Nov.- 
March 306. Brazil Pellets afloat 297, 
Oct. 306. Nov, -March 320. 

PARIS. September 18. 

Cocoa (FFr per 100 kilos)^-Sept. 905- 
995. Dec. 982-994, ' March 1011-1025, 
May 1030-1045, July 1040, Sept. 1050. 
Seise at eel): Nil. 

Sugar (FFr per 100 kllos)~+]ov. un- 
quoted, Dec. 3730-3745, March 3900- 
3905, May 3880-3920, July 3760-3B40. 
Aug. 3790-3850, Oct. 3B5Q-3700, Nov. 
unquoted. Sales et call: 56. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Dow 

Jon 


SiptlTlS. 


ISept-i&IMntti ago lYeeur ago 
270.92" ■ 273.76 * : 


=L 


i8 fr 


Sept. 

16 


278.98 '279.92 • 275.70_1 29 3.23 
~ (BaeaTJufy 1. 1952 <=100) 


Spot .4 460.61 463,82| 
F’tur a A73 83. 478 * ' 


Month Year 
ago ago 


i447.27i407.13 
' .86413.32 


941464. 


MOODY'S 


(Averaga 1924-25-26=100) 


REUTERS 


IsSpCn 

sepLifi, 

M'nth ago 

| 1312.4 

1305.8 

1238.9 


Year ag a 


1142.0 


Sept.18 

Sept. 17 

M'nth ago 

Year ago 

1758.3 

1 1756.9 

1736.4 

1620.2 


(December 31. 1931 =»100) 


Base: September 18. 1931*100) 


Banama— Jamaican: 2B-lb. per pound 
0.19. Tomatoes— Jersey: 1.70-1.90: 
Dutch: 2.20: Guernsey- 2.00-2.40. 

Ontona — Spanish: 2.20-2.80; Dutch: 2.30. 
Cabbage*— Dutch: While 2.80-3.00. 

English Produce: Potatoes — Per bag. 
new 1.20-1.80. Mushrooms— Per pound 
0.40-0.60. Apples— Per pound Howgete 
0.06-0.07. Derby 0.06-0.07, Laxion 0.12, 
Tydeman'a Early Worcester C.C&-0.12, 
Bramleys 0.08-0.10. Worcester Pearm»in 
0.08-0.14. Cox's Orange Plppms 0.20- 
0.25. Peers— Per pound Williams 0.10. 
Conference 0.10-0.12. Bristol Cross 0.09. 
Plums — Per 12-lb Damsons 1.80-2, CO. 
Marjorie Seedlings 2.40-2.60. Laxion 
Cropper 1.30-1.40. Strawberries— Par 
*i-lb 0.25*0.30. Cabbages — Per bag 
1.40. white cabbage 2.00*2.80. Cauli- 
flowers — Per 12 3.00-3.40. Beetroots— 
Per beg 1.00. Cucumber* — Trays 10/ 
20 1 .50-2.40. Tomatnea— Per 12-ib 1.60- 
2,00. Lettuce— Per 12 round O.KM.OD, 


Cos 1.20. Webbs 1.20. Sprouts— P 
2.80. Celery— Per peck 20/30 2.40-2 6 
naked >2a 1.00. Capsicums — P 

pound 0.25. Runner Beene — Per pour 
0.14-0.18. Swed en . P er 28-lb Devi 
0.80. Courgettes— Per pound 0.1 
Cob Nuts— Per pound 0.30-0.35. 

* 

GRIMSBY FISH-. Supply modem 
demand goad. Prices at ship's sii 
{unprocessed) per atone; Shelf e< 
£6.30- £7.80. codlings £3-20-53.20: ha 
dock (large) E4.20-C4.80. medium £3.0 
E4.00. small C1.40-C2.50; Plaice (largi 
£6.80. medium E5.40-C8.40. best am: 
fi3.40-«.80: Skinned dogfish ((argi 

““■g-OO. medium E5.50-tt.5Q; roe 

re<, “ n -«M2.30; saitl 

E2.30-Q.40. 

pound 0.10 . Com Cobs— &ch 0.1 
Carrots— New crop 22-lb 0.83-1 .2 
Omens — Par beg 1.50-2.30, Pickle 
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GKN dividend cut reverses equity market trend and 
index loses 7.1 gain to close 3.1 down at 497.7 


Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings tions Dealings Day 
Sept 1 Sept 11 Sept 12 Sept 22 
Sept IS Sept 23 Sept 26 Oct 6 
Sept 29 Oct 9 Oct 10 Oct. 20 

* " New time " dealings may take 
place from 9 am two business days 
earlier. 

A highly promising upturn in 
London stock markets was 
reversed abruptly yesterday 
afternoon by Guest Keen's shock 
interim dividend cut half-yearly 
profits matching lowest market 
estimates and a warning about 
second-half prospects. Early 
strength resulted from several 
encouraging pointers ranging 
from the Bank of England's view 
on inflation and public spending, 
which backed up recent Treasury 
predictions of a marked slow- 
down in both over the next six 
months, to dock peace hopes. 
Wall Street's continued strength 
was another helpful influence 
and at 2.00 pm the FT 30-share 
index was 7.1 up and looking set 
to test its 1980 high; an hour 
later, it was a net 0.6 down and 
the fall was extended to one of 
3.1 at the close of 497.7. 

The Bank's comments about 
the financial pressures on in- 
dustry, initially ignored by the 
equity market, were driven home 
with impressive force by GK>Ts 
statement and the company's 
interim dividend reduction was 
the second by an index consti- 
tuent in a week. GKN fell 
dramatically from 234p to close 
at the day’s lowest of 19Sp, down 
30 on the overnight level. In 
sympathy. Tube Investments 
shed an early gain of 7 to end 
a net 10 off at 232p and other 
leading Industrials closed well 
below the best Another index 
constituent to show weakness 
was Distillers which, on the 
chairman's warning about pros- 
pects, dropped 10 to 215p. 

The Bank’s stress on the im- 
portance of controlling public 
sector borrowing together with 
the report that the Government 
was seriously considering peg- 
ging the sector’s wage rises 
induced some support for Gilt- 
edged securities. The announce- 
ment that tenders for the new 
long tap stock. Exchequer 12 per 
cent 1998 “ A” had been allotted 
in full was expected and this 
market, too, appeared on course 
for continued strength. The 
agreed dock peace formula gave 
additional cause for improve- 
ment, but the movement faltered 
after the GKN message and 
slipped further on a report that 
the Cabinet had decided that the 
time was not yet right for any 
cut in interest rates. 

Profit-taking then began to 
pare gains, particularly in the 
trading stocks, and Treasury 13 


per cent 2000 settled only j up 
at 1004, after 101 J, while the 
recently-exhausted medium tap. 
Treasury 1H per cent 1991 “A" 
dosed i higher at 47J, after 48*- 
Rises elsewhere among medium- 
longs extended to a full point 
but these were also being 
reduced in the after-hours’ trade. 
Shorter-dated issues, similarly, 
had their gains halved from J to 
around }. 

Demand for Traded options 
fell away sharply and only 645 
deals were arranged, the lowest 
total so far this month. GEC 
attracted a fair measure of sup- 
port with 18S trades, while Cons. 
Gold Fields were dealt 111 
times on the back of the pleasing 
annual results. 

London United good 

Very firm and fairly active 
trading conditions prevailed in 
Insurances. London United In- 
vestments featured Composites 
with a rise of 15 to 160p, while 
Eagle Star gained 4 to 270p on 
further consideration of the 
satisfactory interim results. 
Comment' on the better-than- 
expected half-year results helped 
Legal and General improve 4 
more to 257p among Life issues 
in which Prudential added 10 to 
26Sp and Pearl, 438p, and 
Britannic. 26Sp, rose 6 apiece. 
Lloyds' Brokers continued to 
make progress with Willis 
Faber's good results attracting 
fresh support in the sector. 
WliUs Faber advanced 9 more 
to 269p, while Stewart Wright- 
son, 242p, C E. Heath, 222p, and 
Sedgwick, 136p, all appreciated 
7. JUnet added 5 to 117p and 
S teahouse rose 4 to 96p. 

Discount Houses closed firmer 
throughout with gains to 6. With 
the exception of Midland, which 
gave up 4 to 35Sp, the major 
clearers trended firmly, NatWest 
putting on 5 to 400p and Uoyds 
3 to 338p. 

The bearish tone of the chair- 
man’s statement at the annual 
meeting prompted further 
marked weakness in Distillers, 
10 lower at 215p. Other Wines 
2nd Spirits eased in sympathy. 
Breweries were mixed. The 
leaders ended a shade easier 
with Scottish and Newcastle 
shedding 1J to 6$p, but regional 
issues were selectively firm. 
Wolverhampton and Dudley im- 
proved 6 to 196p, while the satis- 
factory progress made by 
Boddtogtons in the first-half left 
the shares 3 up at 95p. 

Quietly firm conditions pre- 
vailed among leading Buildings. 
Elsewhere, Montague L. Meyer 
touched I03p before closing a 
net 2 dearer at lOOp as specula- 
tive interest revived, while 
Crouch Group added 5 to a 1980 
peak of lOSp and Burnett and 
Hallamshire advanced 15 to 790p, 


the last-named in a thin market 
Buying ahead of next Wednes- 
day’s preliminary results left 
Ben Bailey 2 firmer at* 18p. 
Others to attract support in- 
cluded Ibstods Johns en, up 3 at 

66p. 

Demand for ICI petered out 
around mid-session and the close 
was just a couple of pence 
higher at 35fip, after 360 p. 
Laporte hardened a penny to 
105p awaiting today's interim 
results, while Croda finished a 


half promts, Thorn EMI closed 6 
better at S58p, after 360p. GEC 
ended 5 to the good at 535p, 
after 540p. while Ratal closed a 
similar amount dearer at 332p. 
B1CC rose 7 to 153p and Bow- 
thorpe 6 to 171p. Elsewhere, 
Sony jumped 35 more for a two- 
day advance of 75 to 680p on 
•further consideration of the 
record 9-month’y profits. Webber 
Electronic appreciated 8 to 102p 
and Eraess Lighting put on 6 to 
173p, while Brocks revived with 
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fraction better at 35p, after 
35Jp, despite the halved interim 
profits. 

Kitchen Queen flat 

Despite announcing interim 
profits . below general expecta- 
tions, the maintained dividend 
and accompanying statement 
helped UDS gain 2 to 68p. Other 
Store majors recovered from en 
easier opening and closed a 
penny or two higher. Gussies 
“ A " were particularly firm, 
rising 6 to 470p. Further profit- 
taking clipped 4 from Cornell 
Dresses. 64p, but speculative 
interest was directed to Martin 
Ford, a few pence firmer at 23p, 
and Fine Art Developments, 5 
better at 78p. News of a further 
£l-5m provision against losses In 
its retailing interests depressed 
Kitchen Queen, 4 down at 9p, 
after 8p. Mail-orders were also 
dull, with Empire and Grattan 
Warehouses easing 4 apiece to 
140p, and 54p respectively, the 
latter announces interim results 
next Wednesday. 

Although closing below the 
best gains in the Electrical 
leaders still ranged to 7. Rally- 
ing further from the depressed 
level of 344p which followed last 
Friday’s forecast of lower first- 


a rise of 4 to 31p, after 33p. 

Although entirely not un- 
expected, GKlVs decision to 
substantially cut the interim 
dividend prompted dealers to 
immediately mark the shares 
down from an initial firm level 
of 234p to 212p: consideration 
about the rest of the gloomy 
statement, particularly the warn- 
ing about second-half prospects, 
sparked off selling which saw 
the shares close 30 down at a 
19S0 low of 398p. The figures 
demoralised other engineering 
leaders; Tubes, up 7 earlier 
closed 10 down on balance at 
232p, while Vickers declined 4 
to 131p, after 136p. Hawker 
reacted from 240p to close only 
a net 2 dearet at 234p, while 
John Brpwn lost an early rise of 
around 4 to finish unaltered at 
65}p. Elsewhere, Delta Metal 
put on 3} to 5SJp, after 60p. 
following better-than-expected 
interim results. Westland found 
renewed support at 151p. up 6. 
and ML put on 5 to 360p. Ductile 
Steels added 4 to 67p as did Davy 
Corporation, to 117p. B. Elliott 
lost 7 to 23 Sp on the chairman’s 
profits warning. 

Rowntree Mackintosh closed a 
net 4 cheaper at 174p after 
touching 180p immediately fol- 
lowing the interim results; the 


decline In profits was largely 
discounted. Among other Foods, 
Tate and Lyle put on 4 to 16Sp 
reflecting the three month peak in 
sugar prices following the Soviet 
Union's heavy buying. Associated 
Dairies- continped ■firmlv, on 4 
more at a 1980 peak of 242p/but 
J. Samshnry eased 5 to 515p. 
Elsewhere, buying in a thin 
market lifted Bluebird Confec- 
tionery 4 to 45p, but 
Bernard Matthews shed 12 to 
255p oo small selling. 

Hotels and Caterers featured 
Ladbroke which put on 7 to a 
1980 peak of 208p. 

Johnson Matthey up 

The early afternoon announce- 
ment of GEN’S abysmal interim 
statement prompted a swift 
turnaround in the miscellaneous 
industrial leaders. Qlosing levels 
were below the best with Glaxo 
finishing 4 up at 258p, after 260p, 
and Unilever 8 higher at 508p, 
after 511p. Metal Box came back 
from 292p to close unaltered at 
286p, while Turner and Newall, 
the other major blue-chip to 
recently cut its half-yearly 
dividend, lost 3 to 104p. Else- 
where, Johnson Matthey rose 17 
for a rise on the week so far of 
37 at-273p on further considera- 
tion of the company’s bullion 
interests and an revived sugges- 
tions of a passible bid from 
Charter Consolidated. Folymark 
rose ~ 8 to 90p following the 
chairman’s encouraging statement 
and Pentos added 6 to 53p in 
response to speculative support. 
Booker McConnell. 53p. and T. 
Marshall Loxley A 26p, both 
improved 2 following .their 
respective interim statements but 
Steetley fell 6 to 188p on the 
first-half profits contraction. News 
of tile interim dividend omission 
and half-year profits setback also 
clipped a couple of pence from 
Brown Boveri Kent at 28p. 

Lucas fell 9 to 201p in sym- 
pathy with the poor interim 
statement from GKN. Automotive 
Products eased 3 at 68p, but 
other Motor Components trended 
firmer. Dowty, 244p, and Flight 
Refuelling. 2 Tip added 3 apiece, 
while Kwik-Fit hardened 2 to 
95p. The sharp drop in first-half 
earnings from Harold Perry was 
much as expected and the shares, 
dull of late, rallied strongly to 
close 8 better at 71p. 

Among firm Newspapers, 
Associated advanced 8 to 273p, 
while Dally Mail A rose 13 to 
4SSp. United, interim results due 
Tuesday, picked up 2 at 210p, but 
the slump in interim profits and 
gloomy statement clipped 2 from 
Liverpool Daily Post, 98p, after 
96p. Haynes Publishing con- 
tinued to recover from the 
poor results and closed 7 up at 
140p. Elsewhere, bveresk 
rallied 3 to 25p, but further con- 


sideration of the disappointing 
interim statement left Bemrose 

2 cheaper for a two-day fall of 7 
at 29p. 

The undertone In Properties 
was firm, but best levels were 
not always held. MEPC finished 

3 dearer at 251p, after 253p, and 
Land Securities a penny up at 
391p, after 392p. Secondary 
issues were featured by Marler 
Estates which, after recent 
strength, jumped 14 to 108p, after 
112p. on the announcement of a 
hid approach. Baying ahead,, of 
next Monday’s preliminary results 
lifted A and J. Mucklow 7 to 
210p. Second City Properties 
added to TOp on the satis- 
factory annual results and 
property revaluation. McKay 
Securities held at 160p; the price 
in yesterday’s issue was incorrect 

Aran Energy fall 

The Oil majors made progress 
on Saudi Arabia’s move to unify 
basic oil prices, British 
Petroleum and Shell adding 6 
apiece to 258p . and 414p 
respectively. Vague bid rumours 
accompanied demand for 
Ultramar which put on 14 to 
378p, after 3S2p. Press comment 
suggesting that British 
Petroleum’s second well off the 
coast of Ireland indicated only 
a modest flow of oil prompted 
selling of Aran Energy which, 
on the company's near-17 per 
cent stake in the venture, 
dropped to 3SOp before dosing a 
net 50 down at 370p. 

Capital issues continued to 
make the running in Investment 
Trusts with gains often extending 
into double figures. City and 
Commercial Capital rose 10 at 
21Sp, while Dualvest Capital put 
on 12 to 376p. Rothschild over- 
came the recent family alterca- 
tion and closed 9 higher at 361p. 
Among Financials, the increased 
interim profits and dividend 
lifted Corinthian 2 to 33 p, while 
reflection of the recent strength 
of the Gold , market helped stock- - 
jobbers Smith Bros. 4 up at 41p. 

Quiet Mines 

Mining markets were consider- 
ably quieter after the flurry of 
activity on Wednesday. South 
African Golds tended to ease for 
most of the day reflecting a mar- 
ginal decline in the bullion 
price— finally S3 down at $672.50 
an ounce— with one or two 
attempts at a rally being met by 
modest profit-taking. Most issues 
closed a fraction easier, and the 
Gold Mines index declined 0.2 to 


FINANCIAL TIMES STOCK INDICES . 

— 1 7 — ; — — — : . ■ ■ J ■ „ ^j. r: 

Government Secs _ 7L19 70.61 7047 .70.76 70.w W.78 TVS&, 

Fixed Interest.......... ~71j97 71.73 71.7 1 71.75 .TUB# 71.86 72.58 

Industrial Ord.. 497.*7 HJQ.5 496.3 -600.7 8088 v60k0 


Gold Mines 

OnL Div. Yield 

Earnings, Y?d.*(ftili) 
P/ERatto.(net) 


437.9 464.7 
"7.33 Ml 
17.87 17.31 
'7-05 ■ 7.02 


.470 J? 468,1 
7.33 . yTsBS 
17.33 ; i?;oo 
'7.05 ^7Xi 


Total Bargains — ;« 80,602 19 M 22,3 


Equity turnover £nu. - 120.54 S4_aol 129.36 1B7.7ST284 
Equity barg ains to t al! ^ 1L 90 b} Vl fiW.n&n jgj OTjBjP 

10' sin. 504.7 k 11 am 505.9. Neon. 508.7. - ,l pn^507A.: 

' 2 pm 507 A 3 pm 5002. . : - " r 

■ ' Utee* Index W-248BQ2B, - _v : 

-NII-&55:- - •* -t v - *-:'. Ay 

Beals 100 GoW Secs. 15/10/26. . Fined .IM. -1928;' - lndustrfcL-JSrd^ 
1/7/35. Gold Mines 12/9/S. SE Activity: July-Dee, TB42.. Y,.; ... 

■ - t Correction. ■ ‘ * 


44&8 . axi#, 
7.30 7.t2*' 

i7ia - ie.4< 
: - 7jn r 
22,478 18^255- 
XS8J79 fOMi 


HIGHS AND LOWS J aE. ACTIVITY 


Govt Socs~ 72.54 

...• cam 

Fixed Inti... 74.08 


Since Compltat’ft 
Nigh. . Low 

127.4 49.18 

0(1/56} aim). 




CUWS} . (28/ 11/43 
406.9 S68.6 


—Dally s . 
Gilt Edged... 
Industrials^ 
Speculative. 
Totals-. 


50.55 ’ 

(5/T/7E) ■ V 

-ssatSKi- 

43,5 Industrials^ 
2W1B/71) speculative 


v- i /-."V 1 

10734 -U9A- 
ii8.B my 
; 68.4 i 


111,9 113^: 
12BJ2 127 J, 

82.0 . 82 J3. 


487.7. 

The London Financials suffered 
from profit-taking after Wednes- 
day’s substantial gains. RTZ 
gave bade 12 of the' previous 
day’s rise of 19 and closed at 
475p, but Gold Fields staged a 
good rally in the afternoon and 
ended only 2 cheaper on balance 
at 60Sp, after touching- 600p. . 

Australians held steady in sub- 
dued trading. Peko-Wallsend 
attracted further - support on 
further consideration of the 
recent Tennant Creek gold find 

NEW HIGHS AND 
LOWS FOR 1980 

. The following rime quoted In the chare 
Information Service yeste r d a y attained new 
Highs and Lows lor 1 980. 

NEW HIGHS (294) : ; 

BRITISH FUNDS (7) 
AMERICANS (14) 
CANADIANS (1) 

BANKS <71 
BEERS 03 
BUILDINGS tm 
DRAPERY & STORES (2) 
ELECTRICALS <E) 
ENGINEERING nD) 

FOODS on 
HOTELS II) 

IU5TR1ALS FtBi. 
INSURANCE (17) 

LEISURE (1) 

MOTORS (2) 

NEWSPAPERS (1) 

PAPER (2) 

PROPERTY (12) 

TRUSTS C158t 
OIL Be GAS (Z) 

OVERSEAS TRADERS' (5) 

MINES (I4> 

NEW LOWS (22) 

CANADIANS (1) .. . 

BeR Canada 

BUILDINGS an ■ 

Roberta Adlard ShefHeJd Bride 

ENGINEERING C7) ' ' 
Amalgamated Power GKN • ■ ' 

Brown & Turn NeUi (James) 




mid added 15 to a year’s iurf of 
550p. . ; . . . 

. Hins were better wfawe 

changed. KTTHngfaair rose 
more to 400p, while BerjunUi 
put on 8 to , 273p. BeraJti 
and Wolfram gained-5 to 72p^ ; 

Elsewhere, the Dabtiwbttsftr 
Silvermlses cazne under, heavy 
pressure and : dropped l(ppr 
. before recovering to close iiet 
19 down at U5p. reflecting. &e 
sharp fall in Aran Energy'^in 
which Silv ermines has n2L7 L “per 
cent holding. - ; ^3= 

■ ■ • - • - ' -• m .i 

Butterfield- Haney Womtowdl Fanodff ■' ‘ 
Duport - • ; • 

• . ■ --FOODS a). ■ • - 

Barker & Dobson .. T :~aV. 

INDUSTRIALS (7) -•• • •. • 

. Bellerinvast - M.Y. Dart 

Carlton Indc. • Prenlge Group. - 7 • 

Dunhill (Alfred) Rodcware ' - • 

Longton indMtnai 

- NKWSPAPERS m- 
Liverpool Dally * 

. paper' m -. 

Bemrcae . ■. - •' y 

TEXTILES m 

Loed* Dy«* •••••,, •• 

Lamont • . 

' ' •' • • ;•••-*» 

RISES AND FAU& 
YESTERDAY 5 

- : -Up- DownGNna 

BriUah Funds 84 _• ■.** ‘^8- 

Corpnsl, Dool- and-.- - . S-' 

Foreign Bonds ... 18 ji' T VH. . 

Industrials - 328 158 IPS 

Rnancial end Prop. *278 ." 22 -' 186 

Oils ‘ U •: ' « 

PlantBttoiiB — -. 7 y ■/•a?’. < ?5 

Minn . 48'. 1-48 . .68 

Others 63 23 £4 

Totals. 8<7 2811^39 


UNIT TRUST SERVICE 
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FT-ACTU ARIES SHARE INDICES 

These Indices are t^e joint cempUation of the Financial Times, the Institute of Actuaries 

and the Faadty of Actuaries 


ACTIVE STOCKS 


.EQUITY GROUPS 


Thurs., Sept 18, 1980 S Sr S: £l * 

17 16 • 15 12 Inna.) 


. & SOB-SECTIOKS . ^ «. 

• Earnings Dhr. P/E 

Fans In pa w lli Bts show nunber of Index Day’s YleW % Yield % Rato Index Index. Index Index Index* 

stocks per seefion N°> Clange (MsxJ (ACT (Net) No. No. No. No.- No. 

% at 30%J 


1 CAPITAL SO DOS (171) 29616 1 +0.4 

2 Bufldtog Materials (28) 262.06] +0A 

3 Contncflngt ConstncUon(27) 437 JH 

4 Electricals (17) 905 J6 

5 Engineering Cw rti a cta s fl lJ — 356.79 1 +0.7 

6 Mechanical Engineering (72) — 186.76 +04 

8 -Metals and Metal RvnlngQfi) 170001 -18 


15-16 559 

1754 651 


7.97 29189 
6J2 26052 




12 LL Electronics, Radio, TVa4) 

13 Housetold Goods (14) 

14 Motors and Dtetrihctors (21) 






2L 
22 

23 

24 

25 

26 

32 

33 

34 

35 T exties (21) 

36 Tobaccos (3) 

37. Toys and Games(5) 

41 OTHER GROUPS (99) 

42 1 Ohpmkvh Pftl . 

43 Pfomaceutica] Products (7) 

44 Office Equipment (b) 

45 Sh*pftig(lfl) 

46 M&ceHaneous(60) 


9S 



25027| +08 
+13 

88.72 
10227 

246.76 +05 
297.09 -02 
31451 -3.9 
3S2X6 
226.47 
40355 
44822 

129.63 

243.77 
12080 

232.96 
24.67 

22882 
31473 

242.64 

104.97 
59154 


7 21 

753 I 29758 
688 | 32775 
7.48 
659 
1022 
639 
421 
1022 
4.70 
4.62 
2536 
774 22726 
672 31278 
XL96 24089 
5.97 
9.47 | 59183 
751 



No. 

Denomina- of Closing 
Stock tion marks price (p) 
Johnson Matthey £1 10 273 

Cons. Gold Fids. 25p 8 608 

RTC 25p 8 475 

Gus A 25p 7 470 

Sedgwick Grp. ... lOp 7 136 

B1CC 50p 6 153 

BP 25p 6 358 

Bunnah Oil £1 6 191 

Eng. China Clays 25p 6 108 

Fine Art Devs. ... 5p 6 78 

GEC 25p 6 535 

GKN £1 6 198 

Thorn EMI 25p 6 358 

Vaal Reefs R0.50 6 £38| 

Boots 25p 5 252 


OPTIONS 


Change 
on day 
+ 17 



Udyds Bank MtnaBoad, Geneva, 
p.o. Box 43a 12n Geneve U (MuW : 

U8tttl!SS=BSMI=d"M 




1 1 QxJtf’Z- PI mr-ji 
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ajg ? s 
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First Last Last For 

Deal- Deal- Declare- Settle- 

togs logs tion ment 

Sept 8 Sept 19 Dec. 4 Dec. 15 
Sept 22 Oct 3 Dec. 18 Dec. 29 
Oet. 6 Oct. 17 Jan. 8 Jan. 19 
For rate indications see end of 
Share Information Service 
Call options were arranged in 
Tebbitt, Montague L. Meyer, 
Raglan Properties, Bunnah Oil. - 


Town and City Properties, 
Harmony, Kinross, Barker and 
Dobson, Premier Oil. Charter- 
hall. Target Petroleum, KCA, 
Northern KalgurJi. C. H. Indus- 
trial. United City Merchants, 
Magnet Metals, Pennine Motor, 
Oil Search and Conrtaulds. A 
put was arranged in Whessoe, 
while a double was completed 
in Target Petroleum. 
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P (118} 

Banks(6) i 

Discount Houses OQ l 

Hire Purchase (5) _ 

Insurance (Life) 0.0} 

Ireuranoe (Composite) (9) 

Insurance Brokers 19) 

Merchant Banks (12) 

Property (45) 

MtsceUaneous(12) 


nvestnwnt Trusts (109) 
Mining Finance (3) 
Overseas Traders (20) 




I * H t. \ ia 




23108 
269.93 
18352 
366.44 +3.7 1254 
14804 +0.9 — 

473.78 +05 300 

15451 +08 1530 


26256 -15 1337 

45559 +08 1104 


+08 


2.96 [ 25122 


1257 

1 26328 
. 18151 

1083 

1 14681 
47165 
829 I 15357 


25133 2S283 257.70 | 223.09 
29689 29689 29556 
23036 23424 23456 17S75 
25626 25972 25650 16068 
178.69 18135 18049 12553 
34284 32855 32581 27731 
14672 14705 146.62 UL19 
469.73 47253 47419 36047 
15391 15522 15788 12324 


277.47 

257.02 | 26228 j 26332 I 12758 
446.95 \ 45005 I 44684 I 34337 
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t+i rrrTI 


Thurs, Day’s jdafi. 
dnge -today 


+006 j - 
006 



Index | Yield 
No. ! % 


t 

Wed. | 

i 

i Tues. 

Mon. 

I Friday 1 

iThure.! 

J 

Wod. ' Tubs. 


V 

. 1 

Sept 

16 

SepL 

16 

i Sept, 
i 12 ; 

i 

1 Sept. 

! 11 

1 

■sip- : n pL 

ago 

i (approx! 
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Wartw# invest Mogt Jrn. iJfat 


1165 1024 

1165 1078 

1165 1132 ■ 


12.99 1232 , £§ 

3386 13.18 U.41 Sg -= 2 

3287 32.95 1149 P, ;“ 

1385 1313 

1336 13.46 

1387 1314 | 12.74 | MSU 

30 
240 
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' l T" i na 


Wren Centred. Tit „KL2 


42Jt-4‘-*9 


t Redemption yield. Highs and lows record base dates and lnHiws and constituent changes are published In 
Saturday issues. A list of toe constituent* te avaflane from the Publisher*, the Financial Times. Bracken Heuee. 
Cannon Street, London, EC4P 4BY. price 16p, by pest 25 p. 


Renunciation date usually last day lor daallng Free of scamp duty, b Hgures 
based on prospacius e3iimata. 0 Assumed dividend and yield, u Forecast 
dividend: cover based on previous year’s earnings. F Dividend and yield based 
on prospectus or other official estimates lor 1379. Q Grose. T Figures assumed. 
3 Cover allows for conversion of shires not now ranking for dividend or ranking 
only for restricted dividend*. 9 Flaring price to public, pf Pence unless otherwise 
indicated. 1 1ssued by tender. J Offered to holders of ordinary shares es a 
“ rights.” *• Issued by wey of capitalisation. $5 Reintroduced. H Issued ht 
connection with reorganisation, merger or takeover. ID Introduction. □ Issued to 
former preference holders. ■ Allotment (otters (or fully-peid). # Provisional or 
partly-paid sRetmant letters. ★ With warrant*, ft Unlisted security, t Dealings 
under special rale, i* London LJwting. 
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t ^ _ | W ■ ■ *T '•• ftr CBOBSpotao *e* vRoutarte* FSid Miisgen, 

llWI't ‘i Crrignuunt OnS TsL Mgrs. LM. 

KA-V ii- ■■■■ ^ ■ 40 taxtierUxuv. Lamtan EC4M 8ED. 01-341 


Cnugammt Unit TsL It 
40 Buu fctenUu y. London EC4N 
Hlflb Income 


Sammy iwt-Tst, Miigrs. £*5 


Canadian Ti 


SJSS^-.KtE 


eat Trust, 


Lul 

101-3484984 
4 +oa if u 
3« Sis 

|w3 is 


FT UNIT TRUST INFORMATION SERVICE 


Dpoviteci Cuito] LHc tosc » Co* Ltd- 

SSSSSBmm. wm 
a-sss-aat=BS5 Mlra- 


+fia u , - rwHniM Scottish Equitable Pnd. Kgn. UtL* „ chwtertMtfse Magna Gp-V 

■rosav^as? 3 ”" “tsfesSf*™ M ra Hi sss^- B 7 ,c r i 

i “ w rr^t^dr ft 


t f*pi & General (Unit Assur.) Ltd. 


Crescent Unit TsL Mngrc. Ltd. (a)(g) 
4MehBteCr«^EJJH*wtfi3 . 031-226 4931 

tas. 4 <prr.Fd [H* 383+0171 (L« 


■ AJtariHarwr & Ross Unit TsL Mngrs. 
■54StanML London EC3V3PB. 01-6236314. 
fBhtSWTniR -+_|9M 97.91 +Ofi| EH 

ftfM'HWelWW Ltd.'ta> Cg> 


Hst [ 


p^jE= 

A m teds 


Hufingtnn Uidt Trust ItogL Ltd. 

Bridge Chambers. Barnstaple, Devon CZ71 76334 
Total Perf. Unit TsMSNl 25 J) J 12.10 

P tew tw M iy Unit Fond Managers 
gUtaritar^K/38 New Broad St, EC2M 1NU. 


See aba Sttek&rt 

(Accun. Units) I RS 

Americas Recowy— W.£ 

KgSg* 8fe 

Sggfc — BH 

(Accum. Units)-... — 

Dividend 136-7 

fAcoxa. Un«s) Mil 

fitoeEn. iTmaflUZI nS 
Extra Yield—. 


a-gw MBL— i 


Security Selection LM. u Kew Street, EC2M4TP, 

Snis Use.. BngWilliain St., EC4. 01-623 495L usiiaaedG>(mtti 

HI rd ss S» 


IK" WWW GV C.U4LM1 AHUi UUi T TCIU 

(Aom Uote) DL4 

Sept. 12 — 1 22S . 5 2405) 15.48 KTEeteni.--. &1 


SSffiS&Si m--zl ss 

JEostm A Dudley Trt. MngnmL Ltd. 

28b Alwmarir SL. WL 01-4933211 

Earsofl Dudley T« — [821 88 J| ..-4 6.00 


paafe 

[Accum. Units) 


eUSSSJaS tsb*m Ea**= 

gSHSS&nEi 2S:d 


13 3 ) 

2+23+0.7 
4161 +U 


Stent UaK TsL Managers Ltd.(a) 

45, Charlotte Sq., EdbPnrtfL 001-2263271 

stnaii 813 +L3 L50 

tom Units --- 

Standard—. 


§HeI » f=r= 

Chieftain Assurance! Foods 


JJSSggfrS^I 

iSSSStoHKri] 
[Resource! ■ 


K3 SJ!?:a«*.--kI ' 


. t — Cash Initial 


[ '“"j — EquKyitSSm — i— — 

fflrz: 

01-2835933 po-.^Q-—— — 
+13* 2JB lidLIntrW — 

^ z S&SS^nffiirzz 
-3 z %£&&*= 

+J3 Z LSid'&GW^tlM 

+LM — EnenntCasbldt. — f 




aiss gswEiss 

Ijgl E Provincial LWe Assarance C*-^^ 
= 2Z2B«»p«>ie i eC^ M „ 


\m = 



i 50 «», — 

57H +L7J — City of Westiiwsttr Assurance DoArogu------ 

r n=i ss iMsrrhs 

s. & Fri. *Wed. %d P°L*S*52^rE=T 


\m - 


iwiiy.w-*!w-2P-BM6 S3 zq — 


IBSSB" ®S 3 i saa? 


U^LExe m pL. . — 

Andersen Unit Trust Managers Ltd. 
158LtedtodiS(,EC3U6AA. - 63 9231 

^ H^TTZZL.jn.4 - 723J+2.* 448 

* Anteher Unit MgnL C*. 'Ud. 
'^L-NcHe SL, EC2VTJA. ' 01-6236376 

Is^Fto^tOO. 35dM —4 3250 

■r ■ 


EqaOy 6LnrUa.Tr. M.V CnKhHc) 
AaanhanRd,V6^iWycoirbe. 049433377 

Equity *L»_ 189.4 9431+0.* 458 

FbMttv Iwt a ma U onai Management Ltd. 
62-63. Qiieen SL. London, EC4R 1AD. 01-248 4891 
American 00.4 327] +0* 1J0 

&saas=m ’tS 

Special Sts. J3&3 394W)+03] 2J1 

James Finlay Unit Trest MngL Ltd. 
13-14, West NBe Street. Glasgow- 041-2041321 

||| " ^ 


(Accom. Units) . .. 

fl Sr UpM)""Z 

(Accnra. Units). 


STJSaSMf “ 

IS figff £= 

Target TsL Mnon. Ltd.Va)(B> PULAFimd-- 

m gss= 5 T »**§£= 


l_-it * General Prop. FtL Mgrv. Ltd. ^S^teL«rS«doa EM . taBb 

S2SJ¥SSLSf 

uafl-j - ReralSMeMFd &SL9 203* .-4 

|" J 4 7 ^’ SSmSS^SSW 


089222271 





OX-6264356 


airaSs-K W:: 

ManuUfe Management Ltd. 

Sl George's Why, Stevenage. ~ ° 

CiwrtJi Units 176.7 «17l .. 


Mayflower Manweraent Co. Ltd- 

14-18, Gresham St, EC2V7AU- 01- 


HS&. 

Uh Accum. 

Gift Income 
ImesueeidTrusi 

Special SMions 

+041 669 American Eagle. 
In i 09 Pacific Income 
J llW PacfficAecum. 

' J 8.42 litconie— — 

“J 628 Extra Income 
4 Preference Share 

Ci yA y 

043856101 lira* and Growth 
-i 521 ^ 

Eoty. &u Inc. 


473 +fli 
30.M +01 
37.H +0J 


Pens.jW.gP- — 

K|!iS&c|= 

FSn. Money ACC. — 
Pens. Equity Cp>._ 


Next no. im w- +- _ 

iHe Anar. Co. of PeansyhraBii Royal Insnru ca wy d 

r£Z^Si5£nlCeBL^ Meduoy 812948 N«,H«P1-ce. LhtoP^- 

ffil KZZIW 11231 —4 - RoMlSMeMFd ^9 




St, EC2A4HX 


FS3K&: 

Pens. GUtSScd. Acc- 

KSKfe 

NFSECto. 


§£f|iist UaKfmd- 
FiPtfi cumndy ■ 


■ si +0-6 ft*) 

fe - » “ 

-1 iao-4 




Artattnot Sen*Ri» Ud. (nKe) 

*V. Owed St, LcwlflibJMR 1BY. 01S36 5281 

— -m -MisA 


iliSZZwl era — 1 Ej5 uresnam at, 

Prices mmCn. NtA detfitoSepL 24. 

n&DBtDB Unit MoL Ltd. (a) lntnL Setn -' B - 

London Wall, EC2U5KQ. 01-6285181 Mercury Fund Managers Lid. 

^ M,G^g^ec2ga. ^ 

Aeon. Units Aug. 28 (955 


Vun 64, London WbU, EC2M 5KQ. 


ESS 


i Mw- — 
V-Pimrce 4 Property*! 

■saafcss: 


ES£S 


■£6068099 a***.** 
— J 9.fi Timer Unit 
— 1 la 39/45 Fnetniry 

+" 1 ., nn + Jt Cm 


01-6004555 


Timer Unit Trust JftWt Ud. Co*b 

39 / 45 Finsbury SgaacECZA IPX 10628094 st He* 

SSlSSS=i:l 8? » 


JS Fund cunrnUir dosed “oe* ioveaimm. . p^J 

la a m&sSSStS&G B 

CntflKKid Unioa Group Si 


in 






Welfare liwraiiee Co. IMJf a9a ~ iS& 

uRndsar life Accor- Co- LU. 

Royal Abed Hse, »«* Sl, «jJ*hor 
Investor Units-— — iffig •_ . 

E 

Ret. Asdd Pen. i «L 8 » I —*”• 

OFFSHORE & 

OVERSEAS 

FUNDS 

Albury Fund Mauai je w eat ___ . 

Ksrfe-” 

Fund 

37 . ne Notre- teme, 

Allen Haney & Ross l«- MBtJCJL) 

, 1 Chutes Orcm. St- * 805 ^+ »a ° S 3 Y^w 

™! Sir 

AMance I nU a uatlnta l Dnlhr Resume* 

XfgJfcgsSt iToSwab OD.4m»> 

' sss®SI®®. 

««»Tjsr5*t +w «* 

StmOnflFdL 3^5?Tta5.7l — 1 - 




— Schrader life Gm*p¥ 

— Entenrte Hotse, Put tvniiuth. 

— e_M mo 


Bade of America ltttortst&Bia\$A- 

35 Bo-esrt W). 


070527733 


Trades Union Unit TsL MMBerJP 

100 . wood sweet E.C 2 L p--, 

TUUlSepLl 158.9 68,74 J &81 ^gju^rTnaC;,.— 

Transatlantic and Gen- Sees, (c) (y) confederation Life tnserance Co. 


BK i 


Ifarannj 

” Money - 

_ Overseas 


— GoMt&nT^ 


Z sas£ 

_ Income Accum.. 
85 - Pen- Cop — 


Friends' PrwdL Trust Msrs.V u5?TiS*»SS Ud.* (a) . 

«* ■« *"* T%«7W« 

^Ac«E_jg2 s«:?a ffi 

+0 


Funds in Court*’ 

pubBc Tmstee, lOngsw, WC2. 


1 1 GflWttl ra-o ora 1 


Swine. Scstf-4 — 
HtahYieWSeot-4._ 
•UnA. RShicted 


m . 942. 

1 onries nder 


■Prtteftnce — E 


S 6.T. Unit Manasers Ltd.* 

16, Fhtsbury Circus. EC2M7DJ. _ 
G.T. Can Income — tUKLB ^ 

tf jfeSrUn.'ZI 2M2 2& 

It vntM. i5ZZ lj 

- G.T. Japan & Gen— iwO J 

, 1 21 


Ac& Utt M73 

(lijiwawn Ovetseasffiowth 

01-4054300 nq Accom 0.7 

J J 5JH SptoH__ 32.4 

fl'HttS Ktonm. 32.5 

I 1854 income &f 

botconboL do. Accun. 2-f 

North American 4L1 

Do. Ream. — 465 

01-6288131 HtfiYNM.. — 63’S 

a 2.70 Do- Acom. ■ JfcJ- 

II s-kssk'— §3 

3 5s 'Prices at Sept fiTNait deaflng 

SE BS ii 


..-.) 270 
— -J 219 



S^dte£— 2433 
IMA 

affgusrtj Ntw. PHL 104.4 


— WLHWloc. 

— R- American 

— Prap.Shrs.5 
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A merican. S g 

01-6265410 Extra Income: 
I J — Far Eastern! 

Id = KS 


Z SadPen.Cap. 

_ MgaTPcn-AK. — — 
__ FjnL Peo-Cap 

- F. InL PWV Act. 

- SSSSSr: 
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p — wnt. Bnudks Lambert 

Barbican Manager* (Jersey) 1^L_. 
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6.15 C&C MflSd- FL„ 

47 c Crowo Life, 

932 I 


(Acorn. Units). 


AretaMy IMITst M9fc-Ud.f Wfc)^ 

317. HIM HofcoiR, VK1V7HL 01-831 6ZB fcT - ™ ““ * * 

6.* A. Trust 

Prices at Sept J8_ Next svtv dvy i-. 25. s (byteigh Road, 8 


: Barclays IMcnra LbL* (aXcXg) 

Unicorn Ha. 2S2, Romford Rd, E7. 6-B45544 

■ * niA 77.TI -+-Q.7I US 


G.1A. Trust (a) If) aiivunn M ft Unit Trust Mif- 1 * . Ltd. 

MS im^SSS 1 - 47 Kra ggggy^-^y- 75 fl “ 3 a 1 S 




com Ammo 
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Aost. I 



GarfaBera Fatd Managers* U)<b) 
2SLMary Axe, EC3ABBP 01^ 

Dealing »Jtr Dl-6Z3 5766/5906 
AmeriranTnA-. — 1*9 3»-5j +OJ 

British TsL (Act) __|726 • 70 — 

British Tit. ufeLJ— +IZ26 70 .... 


MMUBM aj ipy t — ■ 

Extra Incnme TSL — 
Far East Trtst — — 

GHtTnifl— 

High income Til — 
Income Fund — 

iSL« F T= 


*■«» szsssu&ses& s 

+M| WEl ^~0Si^^F4 M +U 251 

I® Muttra! Uott Tmrt Managers* ta»fl5 
°’ 2 15 Copttall Ave, EC2R 7BU. 

+'oj 164 riutual Sec. Pta- — E-? ^-5 *-‘5 

+0J 322? Mntoal IncTd W-4 roa -fl J ;■« 

^ m awt=m ft 


InU-TstjAcc) 

Special Sts-TsL— 


eo*. (Antumr) UnR Tst. Mgs. Ltd. (a) RptfeasTrasCJ- 


’’BarfaM Brothers & Co, Ltd.* WW 

-rat iZwaB SLBa. 01-5882830 AohbMb 

:fe=^S^=i a 


nsboMoMe Prag»ohc M*nL Co.* wLBws.Ad-h'I p 
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^ Gevett (Juba) ' 
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77 Lo«hcW»fl,H 2 
StockhoUerSgpL, 5~T 
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MS 3 Hii 7 YfiLZ:pa 5 624 + 0.11 v.w 
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48, Graoechurth St, EC3P3HH. 0!-6234200 
N.P.I. Gth.Un.TsL— 1^1 “AS ---I f 

!& ::::: S 

“Prices on Aug 28. Ned daiUg Seri- 25. 
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Far Eastern 
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SH m 

L Lid* (Accum. Umts)..^..| 
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'£■ 25 Financial Pr’rty, 
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Carter 
threat 
to EEC 


Cabinet supports Howe’s cautious 
approach to cutting interest rates 
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BY ELINOR GOODMAN AND PETER RIDDELL 


textiles 


By David Buchan in Washington 


PRESIDENT Jimmy Carter 
yesterday signed a proclamation 
that the U.S. will next January 
raise duties on some European 
textile imports, mainly woollen 
goods from the UK. if the Euro- 
pean Community does not end 
its quotas on U.S. polyester 
fibres at the end of this year. 

His threatened retaliation is 
specially directed against 
Britain, because it was at the 
behest of Mrs. Thatcher's Gov- 
ernment that the EEC imposed 
quotas in February on U.S. 
polyester filament and nylon 
carpet yarn. Those limits expire 
this December, a commitment 
to which the Carter Administra- 
tion wants to hold the EEC. 

Yesterday's statement said 
that if the quotas continued into 
1981, then duties on some SSOm- 
worth of European exports a 
year would be raised. 

The tariff on one category of 
man-made fibre yam would 
increase from S to 20 per cent, 
while duties on shipments from 
Europe of woollen products 
would rise from 20 to 37 per 
cent Britain is the biggest sup- 
plier of woollen goods from 
Europe to the U.S. 

Yesterday's statement detailed 
a warning made on July 17 by 
Mr. Reubin Askew, U.S. trade 
negotiator, and was issued to 
allow for public comment in the 
U.S. 

Simultaneously it will do 
President Carter no electoral 
harm with the U.S. textile in- 
dustry, which has long sought 
more protection. This week the 
President also signed a textile 
agreement with China, restrain- 
ing imports into the U.S. 

A separate dispute between 
the U.S. and the EEC centres 
on the latter’s decision this 
summer to levy provisional 
anti-dumping duties on cate- 
gories of U.S. synthetic fibre 
exports to the EEC. pending 
final ruling from Brussels. 

The U.S. contested the dump- 
ing allegation but urges U.S. 
producers such as Dupont and 
Monsanto to co-operate with the 
investigation to get their side 
of the case heard in Brussels. 

Paul Cheeseright adds: In 
London the proclamation was 
regarded as another move in 
the war of nerves between the 
EEC and the U.S. over textiles 
and steel. 

. It was noted that no decision 
has been taken, in London or 
Brussels, on whether quotas 
should be extended after Dec- 
ember 31. 

The British Textile Confed- 
eration said U.S. retaliation 
against quotas protecting the 
UK would be unjustified. 

"It would open the way to 
the trade war we all wish to 
avoid." said Mr. Ian MacArthur. 
director. The BTC has argued 
that lower U.S. oil prices give 
the' U.S. textile industry unfair 
advantage. 


THE DETERMINATION of Sir 
Geoffrey Howe, the Chancellor, 
to take a cautious view about 
an early cut in interest rates 
was yesterday endorsed in the 
morning by the Cabinet and 
reinforced in the afternoon by 
the expected poor set of money 
supply figures. 

The Bank of England figures 
indicate that the underlying 
rate of monetary growth is still 
well above the official target 
range. . while Government bor- 
rowing remains at a high level 
and there are no signs yet of 
any significant change in the 
underlying private sector de- 
mand for credit. 

Sir Geoffrey, in his report to 
the Cabinet, apparently re- 
assured his colleagues that the 
basic strategy was still on 
course. It was agreed that while 
an early cut in interest rates 
was desirable, this could only 
happen when it was justifiable 
in terms of the strategic aims. 

This view was backed by the 
Cabinet in its first full session 
since the start of the Parliamen- 
tary recess. 

Tile Cabinet did not discuss 
any specific measures to help 
industry-. The meeting con- 


Tbe Bundesbank yesterday 
cut West Germany’s Lom- 
bard rate from 9.5 to 9 per 
cent — the first West 


German key interest rate 
movement since last May. 
The discount rate has been 
left unchanged at 7.5 per 
cent Page 2 


sisted mainly of progress 
reports from individual mini- 
sters on what had happened 
during the last six weeks. 

Ministers have been anxious 
to dampen speculation about an 
imminent large cut in interest 
rates. A small reduction is still 
possible, though very far from 
certain, after the September 
banking figures are available 
early next month. Many Tory 
MPs will be disappointed if 
Minimum Lending Rate is still 
at its present 16 per cent when 
they return to Westminster at 
the end of October, especially 
in view of reports about the 
impact of the recession in their 
own constituencies. 

Although the confidence of 
some ministers has been seri- 
ously shaken by recent financial 
figures, most still believe that 
it would be suicidal for the 
Government to change course 


now. But the evidence of 
industry's problems does sug- 
gest that when the ' Cabinet 
starts detailed discussions there 
will be considerable pressure 
for a generous package to help 
industry. 


The latest monetary figures, 
as expected, show that sterling 
M3, the broadly defined money 
supply, rose by 2.9 per jem last 
month. A large part of this 
increase can be explained by 
distortions following the end of 
the corset controls on the banks 
in mid-June, notably :he switch- 
ing back of operations within 
the measured money supoiy. 


But after making a generous 
allowance for these distortions, 
the underlying rate of growth 
of sterling M3 may still be about 
15 to 16 per cent compared with 
an official target rate of increase 
of 7 to 11 per cent. Moreover. 


domestic credit expanded by 
£2.Q2bn last month. 

These figures are officially 
seen as fully justifying the need 
for caution about MLR until a 
clearer picture emerges of both 
the distortions and the under- 
lying trend. 

The official hope is that both 
public sector borrowing and pri- 
vate sector demand for credit 
will decline in the second half 
of 1980-81. 

After adjusting for the corset 
distortions and the three- 
monthly pattern of bank lend- 
ing, the underlying growth in 
advances is reckoned to have 
been much as in recent months. 
Since mid-August, there have 
been reports of some easing in 
the demand for credit but at 
present there is official scep- 
ticism about this evidence. 

The money supply figures had 
little impact yesterday, on the 
gilt-edged market There was, as 
expected, only limited interest 
in the new stock. 12 per cent 
Exchequer 1998, when the offer 
closed. All tenders from the 
public were allotted in full at 
the minimum price of £92.50 
per cent 
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Five currencies to make 
up SDR valuation basket 


BY DAVID BUCHAN IN WASHINGTON 


THE International Monetary 
Fund is to simplify the valua- 
tion of its reserve asset, the 
Special Drawing Right (SDR), 
by setting it in terms of five 
major currencies instead of the 
current "basket" of 16 cur- 
rencies. 

The change, announced in 
Washington yesterday, will take 
effect from January 1. 1981. The 
smaller basket for valuation *s 
close to that already used in 
calculation of the asset's inter- 
est rate, and is composed of the 
currencies of the U.S.. West 
Germany. Japan, France and 
Britain. 

IMF officials said several 
reasons lay behind the decision 
to “unify and simplify" the 
currency baskets that deter- 
mine the value and interest 
rate on the SDR now, instead 
of waiting until the review 
planned for 1983. 

Private capital markets were 
increasingly using the SDR as 
a unit of account in financial 
operations, they said. A 
slimmed-down basket “ in easily 
tradable currencies " would 
encourage this trend. 

The changes would also make 
it easier for the IMF to borrow 
directly from private markets 
and to issue SDR denominated 
debt. The fund has not done 
so yet, but it may, following the 
rebuff of its attempt to borrow 
from Arab oil producing 


countries because of the dispute 
among IMF member states over 
the seating of the Palestine 
Liberation Organisation as an 
observer at this month’s 
annual meeting. 

The new formula for SDR 
valuation will give the U.S. 
dollar a 42 per cent weighting 
compared to 33 per cent at 
present. The D-mark also rises 
to a 19 per cent weighting (12.5 
per cent), and the pound sterl- 
ing, French franc and Japanese 
yen increase to 13 per cent each 
in the basket (from 7.5 per 
cent). 

One SDR is currently worth 
$1.31. IMF officials said they 
had given the markets four 
months’ notice of the valuation 
change to facilitate a smooth 
transition. 

The interest rate basket stays 
at five currencies. But the 
officials said the current interest 
rate of 8.25 per cent on SDRs 
is likely to be increased to 8.5 
per cent on October 1. Govern- 
ments holding SDRs are oaid SO 
per cent of the full SDR interest 
rate. 

The currency composition of 
the SDK’s basket will be re- 
viewed at five-year intervals 
beginning on January 1, 1986. 
Despite its poor performance In 
trade. Britain is likely to have 
sterling in the SDR basket for 
some time. 

Until 3974, when the basket 


of 16 was created, the SDR was 
valued solely in terms of the 
U.S. dollar There was one 
change in 1978, with the South 
African rand and the Dutch 
guilder dropping out and the 
Saudi Arabian and Iranian rials 
coming in. 

Nicholas Colchester writes: 
British Government and Bank of 
England officials are waiting 
anxiously for today's outcome of 
U.S. efforts to prevent the PLO 
from going to Washington at the 
end of the month as an observer 
at the annual meetings of the 
IMF and the World Bank. 

Britain has cast its vote- 
against the inclusion of the PLO. 

Either way it is resolved, the 
issue may reduce the IMF’s 
access to funds. If the PLO 
goes to Washington the U.S. 
Congress could refuse to parti- 
cipate in the seventh general 
increase of IMF quotas — which 
determine how much a country 
will contribute to the IMF, how \ 
much it can borrow, and how 
much voting influence it has. 

But if the PLO is excluded. 
Arab members of the Organisa- 
tion of Petroleum Exporting 
Countries may not provide the 
supplementary financing which 
the IMF has been seeking from 
them. British Goverment 
officials concede that this could 
force the IMF to turn to the 
capital markets for funds. 


Consett bid 
consortium 
‘optimistic’ 


By Alan Pike 


REPRESENTATIVES OF the 
consortium seeking to take over 
British Steel's Consett. County 
Durham, spent an hour with 
Mr. Ian MacGregor, chairman of 
BSC, yesterday and left saying 
they were "very optimistic.” 

The consortium of 11 busi- 
nesses wants to pay about £1.5m- 
£2m for the plant, which closed 
with 3,700 redundancies last 
week. Although most of the 
companies involved have not 
been named, representatives of 
two of them were at the meet- 
ing. They were Mr. David 
Beeley, joint managing director 
of Cronite. a private steel com- 
pany, and Mr. John O'Keefe, 
managing director of the Chard 
Hennessy stockholders' group 
and the consortium’s secretary. 

They were accompanied by 
Mr. Keith Bill, representing the 
Iron and Steel Trades Confed- 
eration, which supports the 
attempt to revive the plant 

Mr. Bill said afterwards that 
BSC had approached the bid 
seriously and had made a num- 
ber of suggestions on how the 
consortium might proceeds. The 
consortium would meet soon to 
discuss information provided by 
BSC. 
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Australia closer to 
peace with EEC 


Iraq strengthens its 
hold on waterway 


UK TODAY 


BY LARRY KLINGER IN BRUSSELS 


MR. DOUGLAS ANTHONY, the 
Australian Deputy Prime 
Minister, made clear yesterday 
that Australia's threat to divert 
trade away from Europe would 
only be lifted if the EEC imple- 
mented the compromise agricul- 
ture proposals hammered out in 
Brussels during the past few 
days. 

However, Mr. Anthony, after 
four days of talks with leading 
European Commission officials, 
said a •* satisfactory understand- 
ing" on the major issues had 
been reached and that he would 
recommend his government to 
take " immediate decisions " in 
Europe’s favour. 

These were understood to 
include the go-ahead for the 
European Airbuses ordered by 
Australia. The Airbus deal was 
among projects worth up to 
A$lbn (£490m) that the Aus- 
tralian Government was 
threatening to divert 

But he also said that he 
would recommend his Govern- 


ment to “ hold its hands " over 
other projects, pending the out- 
come of EEC Council of 
Ministers' meeting this month 
and next. 

Mr. Anthony said he had 
reached understandings with 
the commission on the three 
main issues 

Beef: A compromise had been 
reached on the implementation 
of what Australia sees as its 
negotiated quota of exports to 
the EEC of frozen beef for pro- 
cessing. 

Sugar: The commission, he 
said, had agreed to continue to j 
seek a mandate to negotiate 
EEC entry into the Inter- 
national Sugar Agreement. 

Lamb and mutton: A com- 
promise was reached for access 
of Australian meat under the 
EEC’s proposed sheepmeat 
regime, and a form of words 
was to be agreed to protect 
Australia against possible 
undercutting by subsidised EEC 
exports. 


BY OUR FOREIGN STAFF 


IRAQ CLAIMED yesterday to 
have shot down an Iranian jet 
fighter and repulsed armoured 
and artillery attacks in what 
appears to be a further inten- 
sification of tbe border dispute 
between the two major oil- 
producing nations. 

A military spokesman in 
Baghdad said Iranian tanks had 
launched attacks in the Maysan 
region but had been driven 
back. Iraq denied earlier 
Iranian claims that an ammuni- 
tion supply train had been 
blown up. 

The regime in Tehran has yel 
to react at Government level to 
Tuesday’s announcement by Iraq 
that it was seizing control of 
the vital Shatt al-Arab water- 
way in defiance of the 1975 
border agreement, but officials 
described the move as " an act 
of war.” 

Iraq, through its news agency 
INA, also claimed that one of 
its oil tankers had been fired 
on in the Shatt al-Arab estuary. 


Iraqi forces had returned the 
fire. 


All ships sailing through 
Shatt al-Arab would have in 
future to fly the Iraqi flag and 
follow instructions from the 
Iraqi authorities, it said. INA 
also quoted the foreign ministry 
in Baghdad as saying that all 
ships using the waterway would 
have to pay dues in return for 
navigational services and the 
use of pilots. 

The estuary, close to the 
main oil-producing areas, is 
flanked by large port installa- 
tions and refineries. Iraq's oil 
production is running at about 
3.7m barrels a day and Iran's 
at 1.7m. 

Tehran radio said yesterday 
that “Iraqi Moslem fighters" 
had blown up the ammunition 
train — reflecting attempts by 
the Iranian Shia religious lead- 
ership to incite the 50 per cent 
Shia population of Iraq. 
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Most areas will have some 
rain at times but Eastern Eng- 
] land may stay mostly dry. . 
London. S.E. and E. England 
Mostly dry, bright periods. 
Max. ISC (64F). 

S. England. Midlands. N.. N.W. 
and N.E. England, Channel Is. 

Mainly cloudy, rain at times. 
Max. 18C (64F). 

S.W. England, Wales 
Rather cloudy, showers, some 
heavy. Sunny intervals develop- 
ing. Max. 17C (63F). 

S.W., N.W. Scotland. N. Ireland 
Occasional showers, some 
heavy. Bright intervals. Max. 
15C (59F). 

Borders. Highlands, NJE. 
Scotland 
Cloudy, outbreaks of rain, 
becoming brighter. Max. 15C 
(59F). 

Outlook: Sunny intervals and 
showers, with perhaps some 
longer outbreaks of rain in S. 


WORLDWIDE 


Local authorities 


Continued from Page X 


the Government's economic 
policies. 

. Mr. Michael Heseltine, 
Environment Secretary, has 
been under pressure from Mrs. 
Thatcher and the Treasury to 
take tough action in time for 
next month's Party conference, 
where rates will again be one 
of the main subjects of protest 
from the rank and file. 

As an alternative to yester- 
day’s measures a moratorium on 
capital projects was considered. 
Mr. Heseltine said this idea had 
the disadvantage of not reduc- 
ing revenue expenditure, where 
most of the overspending was 
incurred. In addition he had 
been convinced by the construc- 
tion industry's protests about 
the effect of a moratorium in 


capital projects. 

Mr. Heseltine admitted yes- 
terday that his decision intro- 
duced some unfair inconsisten- 
cies. “But the powers avail- 
able to me are limited and I 
cannot help it. This is the best 
we can do until we have the 
powers we need next year which 
are in the Local Government 
Bill now before Parliament." 

Local authorities which have 
met all the Government's 
targets, ait their expenditure 
and manpower and improved 
their efficiency will suffer just 
as much as the worst offenders 
if the £200m is withdrawn. 

Another inconsistency, he 
acknowledged, was that the 
authorities penalised were not 


all overspenders on the Govern- 
ment’s new assessments of what 
they should be spending. 


Newcastle, for example, has 
the highest rate outside London 
and is to be penalised. But on 
the assessments for the new 
block grant sysiem to be intro- 
duced in 1981-82 Newcastle’s 
spending level is almost on tar- 
get. 


Continued from Page 1 

BR 


Eight authorities which would 
have been penalised for spend- 
ing too much have been re- 
prieved because they have made 
special efforts to cut their 
budgets. They are Southwark, 
Haringey. Swansea. Newham, 
Manchester. Doncaster. Wands- 
worth and Merthyr Tydfil. All 
except Wandsworth are Labour. 


urgently needed maintenance 
work on railway stock and 
track, and cuts in services. 

The extra £40m BR is now 
allowed to borrow comes from 
the Government’s contingency 
reserve, a fund which stood at 
£1.3bn in March, and was within 
the planned level of Govern- 
ment spending. 

Sir Peter Parker, chairman 
of the British Railways Board, 
said last night the Government 
action was a realistic reaction 
to the effects of the recession. 

“ It gives us a more business- 
like flexibility which we have 
been asking for.” he said. 
"There is much we are doing 
to help ourselves and much we 
still need to do and the unions 
know it.” 
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Britain's industrial slump 
yesterday claimed a notable 
victim in GKN s dividend rate. 
Not only Is GKN’s first half 
profits figure of £22.4m worse 
than expected — though a hefty 
faU from the comparable 
£53. 5m was inevitable — but the 
group is earning no money at 
all in the UK. Moreover the 
short term prospect is that con- 
ditions win get worse rather 
than better, especially since the 
second half will bear most of 
the costs of a substantial redun- 
dancy and closure programme. 
The group can see no chance of 
any improvement in conditions 
until well into next year, and 
the bad news played a big part 
in tbe nine-point slump 'in a 
previously buoyant 30-Share 
Index between noon and the 
close yesterday. GKN’s own 
share price tumbled- SOp to 
19Sp. 

In contrast. GKN is perform-- 
ing quite well overseas, where 
trading profits improved from 
£23m to £28m in the first half. 
The continuing swing to front 
wheel drive cars in Europe is 
raising demand for constant 
velocity joints and this is off- 
setting any overall decline in 
car output. Thus in the current 
half the introduction of Ford’s 
new Escort model should help 
maintain overseas profitability 
(though the new U.S. operation 
will not start to contribute 
until next ye2r). 

In the UK, however, the 
gloom is deep and GKN has 
been trimming its operations 
hack hard. The second half 
will ‘ bear £9m of exceptional 
costs above - the line, and 
another £20m below, and a UK 
loss seems inevitable. Overall 
pre-tax profits for the full year 
could be slashed from £101.4m 
to the order of £35m. and over- 
seas tax will absorb most of 
this. With debt rising. GKN 
could not allow the dividend to 
become a sacred cow. 


Index fell 3 J. ta 497*7 


60 


SB 1L 



•1975 TS '77. TB *79 *80 
muiwneuim - ■ • ■ 


."With some JidiP from titelowet 
.copper price, riet bdnnsing&Iiavfr 
■ been held sdjpewhere- hear-fhe : 
£84m shown in"the- last.balahce 
sheet, “and tBe rapiial lending 
programme, jis being:- - pruned. 
Delta's . first 7 half '. current cost 
profit before.tax: h asbe en Halved 
-to £47^ andThere, fe aloj& after 
tax, .which mi^ht-infiMrioe the 
; final, dividend decteUnH^ttere 
isno-genethr uptuhr :ifr:deiti2iid 
-by the year ehc£ On the basislof 
/an unchanged fip tttafl. tirridetid ' 
the yield pn the shares -^ 58|p, 
bp - Sip yesterday- ; is /just error 
■-15 per cent . " J; i : -:. : -’ r ! 


It 


: \fn 


1 * 

• :• si? 


spending heavily oh fixed assets 
and brand development at a 
' time when confectionery - sales 
. have been under heavy - pressure. 
In continental Europe’ Rawri- 
tree’s already narrow . profit 
margin writs annual sales of 
around £150m have been wiped 
out altogether by the .rise in 
sterling and fierce price com-: 
petition, notably from Mars. 

However, Rowntree can afford 
to maintain its ambitious ex- 
pansion programme - 'for some 
time yet Gearing should be 
only marginally higher at; the 
year-end, . when debt . could 
represent roughly 30 per cent - 
of shareholders’ funds. A- main- 
tained dividend could.' be. 
roughly twice covered /by- 
current cost earnings, and there 
may even be room for a small 
increase. This year’s; interest 
charge may be over £l5m, so 
falling money rates and com- 
modity prices could bring a 
recovery in 1981. But that seems, 
to be broadly discounted with 
the shares at 174p, where the. 
yield is. 6 per cent • ’ 
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to GUS, but theft is also a -foarp 
fall in the multiple kttores* earn- 
ings. , . The UDS star, Richard 
Shops, has done no /mare thin 
break even at the^trading level ' 
.. It may be that/trading can 
only ger better . In the- season- 
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R own tree 

Rowntree Mackintosh's in- 
terim trading results are more 
or less unchanged, but sharply 
higher depreciation and finance 
costs have knocked pre-tax 
profits back from £9.3m to 
£4.3m. The impact of these costs 
will be less noticeable in the 
current half, when for seasonal 
reasons the overall level of 
profits is much higher. But 
Rowntree seems more hesitant 
rhaa Cadbury about the outlook 
for confectionery sales over 
Christmas. S<j its profits for the 
year could fail from £40.4m to 
anywhere between £30m and 
£35m pre-tax. 

In the UK. the group has been 


Delta Metal . . ' 

Delta Metal's first half pre-tax': 
profits are a mere £0.6m lower 
at £13.5m, thanks to a solid 
performance overseas and a good 
first quarter in the UK/ with 
none of the . strikes that 
bedevilled «ariy_ 1979. Since 
April, though, there ; has been, 
the familiar violent drop; ur 
demand, especially in the - build- 
ing products ; division,; y*ere- 
sales of rome lines are 40 per 
cent below last year’s levels^ / . ' 

The group feels that customer 
destocking is largely over, but 
final demand seems - to - -have -. 
stabilised at a very low leveL La 
the meantime, like DU, Delta is 
exporting heavily <oh very low 
margins) just to keep its plant 
operating at reasonable capacity. 
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Interim Report 1980 


Half year to - 

28.6.80 30.6.79 


Sales 

Profit before tax 
Attributable profit 
Dividend per share 


£283. 29m 

£ 13 . 45 m 

£ 6 - 08 m 

1^2p 


£256.84m 

-£14.05m- 

£8.03m 

1.82p ; - 


Yeaxto 

29.12.79 

£512.70m- 

/£3fc43m. 

£18>43m 

6.00p 


•3f Demand in the UK dropped severelyfrom the fegmnin^ of 
April. ‘ : ; . r >. 


Our overseas companies achieved higher sales and profits. 
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completed and that home demand wQlfaH no further. // 
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I am confident we shall enierge front the present recession 
well prepared to take orders on a more profitable basis. : ; 
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water and gas, as well as components and non-ferrous aD oys, wor Id-wide. 


The Delta Metal 
Company Limited 
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Copies of the Interim Report trooilablefrom the Company Secretory, I,-J6ongac^, Lpn 
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